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 This Sheet No. 2A is reserved for future use.
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Effective Date: 06/15/1996     Status: Effective    
FERC Docket: RP96-238-000    
Original Sheet No. 2F Original Sheet No. 2F :  Superseded
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Effective Date: 11/01/1993     Status: Effective    
FERC Docket: RS92- 24-006    
Original Sheet No. 3 Original Sheet No. 3 :  Effective

            Sheet Nos. 3 through 7 are not issued but are reserved for future use.
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Effective Date: 11/01/1993     Status: Effective    
FERC Docket: RS92- 24-006    
Original Sheet No. 8 Original Sheet No. 8 :  Effective

                                      PRELIMINARY STATEMENT

     Texas Gas Transmission Corporation (hereinafter called the "Company") is a natural gas com-
pany engaged in the business of transporting natural gas and of purchasing and selling natural gas
at wholesale to gas distribution companies and pipeline system for resale and to industries for
use and consumption.  The transportation services of the Company are provided unbundled from the
Company's merchant (sales) services.  The facilities operated by the Company are located in Fed-
eral Waters offshore Texas and Louisiana and in the States of Texas, Louisiana, Arkansas, Missis-
sippi, Tennessee, Kentucky, Indiana, Illinois and Ohio.

     It is the policy of the Company to provide its transportation services only under written
agreement, acceptable to the Company after consideration of its commitments to others, available
capacity and other factors deemed pertinent by the Company.  Likewise, it is the policy of the
Company to make sales under specific contracts, acceptable to the Company after consideration of
its commitments to others, available supplies of natural gas and other factors deemed pertinent by
the Company.  If any such agreement for any service is to become operative only upon performance
of certain precedent conditions, the Company reserves the right to require a separate written
agreement specifying the conditions which must be satisfied before the contract for the sale or
transportation of gas becomes operative.

     The Company's services provided pursuant to this tariff are subject to the jurisdiction of
the Federal Energy Regulatory Commission and are provided on a non-discriminatory basis upon
satisfaction of the requirements set forth in the applicable rate schedule, service agreement and
general terms and conditions applicable to such services.

     This tariff is filed in compliance with Part 154, Subchapter E, Chapter I, Title 18, of the
Code of Federal Regulations.
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Effective Date: 04/01/1995     Status: Effective    
FERC Docket: RP94-423-000    
First Revised Sheet No. 9 First Revised Sheet No. 9 :  Effective
Superseding:                     Original Sheet No. 9

                               Please refer to hard copy for Map.
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Effective Date: 06/01/2003     Status: Effective    
FERC Docket: RP03-355-000    
Forty-Second Revised Sheet No. 10 Forty-Second Revised Sheet No. 10 :  Effective
Superseding: Forty-First Revised Sheet No. 10
     Currently Effective Maximum Transportation Rates ($  per MMBtu) For Service Under Rate Schedule NNS

                                                                                          Currently
                    Base Tariff       Sec. 33.3                              FERC         Effective
                       Rates          Surcharge          GRI {1}             ACA            Rates
                        (1)              (2)               (3)               (4)             (5)
Zone SL
  Daily Demand        0.1037                             0.0016                            0.1053
  Commodity           0.0118                             0.0040           0.0021           0.0179
  Overrun             0.1155           0.0175            0.0040           0.0021           0.1391
Zone 1
  Daily Demand        0.2804                             0.0016                            0.2820
  Commodity           0.0339                             0.0040           0.0021           0.0400
  Overrun             0.3143           0.0175            0.0040           0.0021           0.3379
Zone 2
  Daily Demand        0.3122                             0.0016                            0.3138
  Commodity           0.0392                             0.0040           0.0021           0.0453
  Overrun             0.3514           0.0175            0.0040           0.0021           0.3750
Zone 3
  Daily Demand        0.3510                             0.0016                            0.3526
  Commodity           0.0493                             0.0040           0.0021           0.0554
  Overrun             0.4003           0.0175            0.0040           0.0021           0.4239
Zone 4
  Daily Demand        0.4138                             0.0016                            0.4154
  Commodity           0.0569                             0.0040           0.0021           0.0630
  Overrun             0.4707           0.0175            0.0040           0.0021           0.4943

  Minimum Rate:  Demand $-0-; Commodity - Zone SL   0.0060
                                          Zone 1    0.0169
                                          Zone 2    0.0192
                                          Zone 3    0.0207
                                          Zone 4    0.0244

  Note:  The maximum reservation charge component of the maximum firm volumetric capacity release rate
         shall be the applicable maximum daily demand rate herein pursuant to Section 25 of the General
         Terms and Conditions.

{1}      GRI surcharge applicable pursuant to Section 22 of the General Terms and Conditions.  The NNS
         daily demand adjustment for low load factor customers (load factor of 50% or less) is $0.0010.
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Effective Date: 06/01/2003     Status: Effective    
FERC Docket: RP03-355-000    
Twenty-Fifth Revised Sheet No. 10A Twenty-Fifth Revised Sheet No. 10A :  Effective
Superseding: Twenty-Fourth Revised Sheet No. 10A
  Currently Effective Maximum Transportation Rates ($ per MMBtu) For Service Under Rate Schedule SGT

                                                                               Currently
                  Base Tariff                                 FERC             Effective
                     Rates                GRI                 ACA                Rates
                      (1)                 (2)                 (3)                 (4)

Zone SL             0.2192              0.0060              0.0021              0.2273
Zone 1              0.5947              0.0060              0.0021              0.6028
Zone 2              0.6636              0.0060              0.0021              0.6717
Zone 3              0.7513              0.0060              0.0021              0.7594
Zone 4              0.8845              0.0060              0.0021              0.8926

    Minimum Rate:  SGT minimum base rates equal applicable NNS minimum commodity base rates.

                     Fixed Cost
                      Component
                         of
                     Base Rates

    Zone SL           0.2074
    Zone 1            0.5608
    Zone 2            0.6244
    Zone 3            0.7020
    Zone 4            0.8276
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Effective Date: 06/01/2003     Status: Effective    
FERC Docket: RP03-355-000    
Eighth Revised Sheet No. 10A.01 Eighth Revised Sheet No. 10A.01 :  Effective
Superseding: Seventh Revised Sheet No. 10A.01
      Currently Effective Maximum Transportation Rates ($ per MMBtu) For Service Under Rate Schedule SNS

                                                                                           Currently
                      Base Tariff       Sec. 33.3                           FERC           Effective
                         Rates          Surcharge         GRI {1}           ACA              Rates
                          (1)              (2)              (3)             (4)               (5)
Up to 1/16 Hourly Flow:
Daily Demand:
Zone SL                 0.1037           0.0000           0.0016           0.0000           0.1053
Zone 1                  0.2804           0.0000           0.0016           0.0000           0.2820
Zone 2                  0.3122           0.0000           0.0016           0.0000           0.3138
Zone 3                  0.3510           0.0000           0.0016           0.0000           0.3526
Zone 4                  0.4138           0.0000           0.0016           0.0000           0.4154
Commodity:
Zone SL                 0.0118           0.0000           0.0040           0.0021           0.0179
Zone 1                  0.0339           0.0000           0.0040           0.0021           0.0400
Zone 2                  0.0392           0.0000           0.0040           0.0021           0.0453
Zone 3                  0.0493           0.0000           0.0040           0.0021           0.0554
Zone 4                  0.0569           0.0000           0.0040           0.0021           0.0630
Daily Overrun:
Zone SL                 0.1155           0.0175           0.0040           0.0021           0.1391
Zone 1                  0.3143           0.0175           0.0040           0.0021           0.3379
Zone 2                  0.3514           0.0175           0.0040           0.0021           0.3750
Zone 3                  0.4003           0.0175           0.0040           0.0021           0.4239
Zone 4                  0.4707           0.0175           0.0040           0.0021           0.4943

Minimum Rate:  Demand $-0-; Commodity - Zone SL   0.0060
                                        Zone 1    0.0169
                                        Zone 2    0.0192
                                        Zone 3    0.0207
                                        Zone 4    0.0244

{1}     GRI surcharge applicable pursuant to Section 22 of the General Terms and Conditions.  The SNS
        Daily Demand Adjustment for low load factor customers (load factor of 50 percent of less) is
        $0.0010.
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Effective Date: 06/01/2003     Status: Effective    
FERC Docket: RP03-355-000    
Fifth Revised Sheet No. 10A.02 Fifth Revised Sheet No. 10A.02 :  Effective
Superseding: Fourth Revised Sheet No. 10A.02
       Currently Effective Maximum Hourly Overrun Rates ($ per MMBtu) For Service Under Rate Schedule SNS

  Currently
                      Base Tariff                                  Sec. 33.3                            
  Effective
                         Rates                                     Surcharge                            
    Rates
                          (1)                                         (2)                               
     (3)

Greater than 1/16 up to 1/12 Hourly Flow:
Zone SL                 0.1542                                      0.0175                              
   0.1717
Zone 1                  0.4192                                      0.0175                              
   0.4367
Zone 2                  0.4687                                      0.0175                              
   0.4862
Zone 3                  0.5339                                      0.0175                              
   0.5514
Zone 4                  0.6277                                      0.0175                              
   0.6452

Greater than 1/12 Hourly Flow:
Zone SL                 0.2312                                      0.0175                              
   0.2487
Zone 1                  0.6288                                      0.0175                              
   0.6463
Zone 2                  0.7030                                      0.0175                              
   0.7205
Zone 3                  0.8008                                      0.0175                              
   0.8183
Zone 4                  0.9416                                      0.0175                              
   0.9591

  {1}   GRI surcharge applicable pursuant to Section 22 of the General Terms and Conditions.

        Minimum Rate $-0-
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Effective Date: 11/01/2000     Status: Effective    
FERC Docket: RP00-260-004    
Sub First Revised Sheet No. 10A.03 Sub First Revised Sheet No. 10A.03 :  Effective
Superseding: Substitute Original Sheet No. 10A.03

                                                 Sheet No. 10A.03 is reserved for future use.
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Effective Date: 11/01/2000     Status: Suspended    
FERC Docket: RP00-260-000    
First Revised Original Sheet No. 10A.03 First Revised Original Sheet No. 10A.03 :  Suspended

           Currently Effective Maximum Transportation Rates ($ per MMBtu) For Service Under Rate Schedule
SNS
                                                   (Load Factor >60%)

  Currently
                      Base Tariff       Sec. 29.3          RP97-344                          FERC       
  Effective
                         Rates          Surcharge            MRCA          GRI {1}            ACA       
    Rates
                          (1)              (2)               (3)             (4)              (5)       
     (6)
Up to 1/16 Hourly Flow:
Zone SL                 0.1688           0.0020           (0.0010)         0.0072           0.0022      
   0.1792
Zone 1                  0.4871           0.0020           (0.0010)         0.0072           0.0022      
   0.4975
Zone 2                  0.4680           0.0020           (0.0010)         0.0072           0.0022      
   0.4784
Zone 3                  0.5257           0.0020           (0.0010)         0.0072           0.0022      
   0.5361
Zone 4                  0.6173           0.0020           (0.0010)         0.0072           0.0022      
   0.6277
Greater than 1/16 up to 1/12 Hourly Flow:
Zone SL                 0.2191           0.0020           (0.0010)         0.0072           0.0022      
   0.2295
Zone 1                  0.6435           0.0020           (0.0010)         0.0072           0.0022      
   0.6539
Zone 2                  0.6180           0.0020           (0.0010)         0.0072           0.0022      
   0.6284
Zone 3                  0.6949           0.0020           (0.0010)         0.0072           0.0022      
   0.7053
Zone 4                  0.8170           0.0020           (0.0010)         0.0072           0.0022      
   0.8274
Greater than 1/2 Hourly Flow:
Zone SL                 0.3196           0.0020           (0.0010)         0.0072           0.0022      
   0.3300
Zone 1                  0.9562           0.0020           (0.0010)         0.0072           0.0022      
   0.9666
Zone 2                  0.9180           0.0020           (0.0010)         0.0072           0.0022      
   0.9284
Zone 3                  1.0334           0.0020           (0.0010)         0.0072           0.0022      
   1.0438
Zone 4                  1.2166           0.0020           (0.0010)         0.0072           0.0022      
   1.2270

   Minimum Rate:  SNS minimum commodity base rates equal applicable NNS maximum commodity base rates.
   {1}    GRI surcharge applicable pursuant to Section 22 of the General Terms and Conditions.
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Effective Date: 06/01/2003     Status: Effective    
FERC Docket: RP03-355-000    
Thirty-Seventh Revised Sheet No. 11 Thirty-Seventh Revised Sheet No. 11 :  Effective
Superseding: Thirty-Sixth Revised Sheet No. 11
      Currently Effective Maximum Daily Demand Rates ($ per MMBtu) For Service Under Rate Schedule FT

                                                                                          Currently
                            Base Tariff                                                   Effective
                               Rates                          GRI {1}                       Rates
                                (1)                             (2)                          (3)

SL-SL                         0.0751                          0.0016                       0.0767
SL-1                          0.1674                          0.0016                       0.1690
SL-2                          0.2057                          0.0016                       0.2073
SL-3                          0.2471                          0.0016                       0.2487
SL-4                          0.2994                          0.0016                       0.3010
1-1                           0.1368                          0.0016                       0.1384
1-2                           0.1751                          0.0016                       0.1767
1-3                           0.2161                          0.0016                       0.2177
1-4                           0.2688                          0.0016                       0.2704
2-2                           0.1172                          0.0016                       0.1188
2-3                           0.1593                          0.0016                       0.1609
2-4                           0.2125                          0.0016                       0.2141
3-3                           0.1222                          0.0016                       0.1238
3-4                           0.1757                          0.0016                       0.1773
4-4                           0.1290                          0.0016                       0.1306

  Minimum Rates:  Demand $-0-

  Backhaul rates equal fronthaul rates to zone of delivery.

  Note: The maximum reservation charge component of the maximum firm volumetric capacity release rate
shall be the applicable maximum daily
        demand rate herein pursuant to Section 25 of the General Terms and Conditions.
 {1}    GRI surcharge applicable pursuant to Section 22 of the General Terms and Conditions.  The FT
daily demand adjustment for low load
        factor customers (load factor of 50% or less) is $0.0010.
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Effective Date: 06/01/2003     Status: Effective    
FERC Docket: RP03-355-000    
Twenty-Eighth Revised Sheet No. 11A Twenty-Eighth Revised Sheet No. 11A :  Effective
Superseding: Twenty-Seventh Revised Sheet No. 11A
         Currently Effective Maximum Commodity Rates ($ per MMBtu) For Service Under Rate Schedule FT

                                                                                          Currently
                 Base Tariff                                       FERC                   Effective
                    Rates                   GRI                     ACA                     Rates
                     (1)                     (2)                    (3)                      (4)

SL-SL              0.0089                 0.0040                   0.0021                  0.0150
SL-1               0.0267                 0.0040                   0.0021                  0.0328
SL-2               0.0354                 0.0040                   0.0021                  0.0415
SL-3               0.0458                 0.0040                   0.0021                  0.0519
SL-4               0.0517                 0.0040                   0.0021                  0.0578
1-1                0.0222                 0.0040                   0.0021                  0.0283
1-2                0.0326                 0.0040                   0.0021                  0.0387
1-3                0.0417                 0.0040                   0.0021                  0.0478
1-4                0.0468                 0.0040                   0.0021                  0.0529
2-2                0.0177                 0.0040                   0.0021                  0.0238
2-3                0.0278                 0.0040                   0.0021                  0.0339
2-4                0.0329                 0.0040                   0.0021                  0.0390
3-3                0.0174                 0.0040                   0.0021                  0.0235
3-4                0.0225                 0.0040                   0.0021                  0.0286
4-4                0.0126                 0.0040                   0.0021                  0.0187

  Minimum Rates:  Commodity minimum base rates are presented on Sheet 12A.

  Backhaul rates equal fronthaul rates to zone of delivery.
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Effective Date: 06/01/2003     Status: Effective    
FERC Docket: RP03-355-000    
Twenty-Sixth Revised Sheet No. 11B Twenty-Sixth Revised Sheet No. 11B :  Effective
Superseding: Twenty-Fifth Revised Sheet No. 11B
       Currently Effective Maximum Overrun Rates ($ per MMBtu) For Service Under Rate Schedule FT

                                                                                       Currently
           Base Tariff      Sec. 33.3                                  FERC            Effective
              Rates         Surcharge             GRI {1}               ACA              Rates
               (1)             (2)                  (3)                 (4)               (5)

SL-SL       0.0840           0.0175              0.0040              0.0021             0.1076
SL-1        0.1941           0.0175              0.0040              0.0021             0.2177
SL-2        0.2411           0.0175              0.0040              0.0021             0.2647
SL-3        0.2929           0.0175              0.0040              0.0021             0.3165
SL-4        0.3511           0.0175              0.0040              0.0021             0.3747
1-1         0.1590           0.0175              0.0040              0.0021             0.1826
1-2         0.2077           0.0175              0.0040              0.0021             0.2313
1-3         0.2578           0.0175              0.0040              0.0021             0.2814
1-4         0.3156           0.0175              0.0040              0.0021             0.3392
2-2         0.1349           0.0175              0.0040              0.0021             0.1585
2-3         0.1871           0.0175              0.0040              0.0021             0.2107
2-4         0.2454           0.0175              0.0040              0.0021             0.2690
3-3         0.1396           0.0175              0.0040              0.0021             0.1632
3-4         0.1982           0.0175              0.0040              0.0021             0.2218
4-4         0.1416           0.0175              0.0040              0.0021             0.1652

  Backhaul rates equal fronthaul rates to zone of delivery.

{1}     GRI surcharge applicable pursuant to Section 22 of the General Terms and Conditions.  The FT
        daily demand adjustment for low load factor customers (load factor of 50% or less) is $0.0010.
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Effective Date: 03/01/2001     Status: Effective    
FERC Docket: RP00-260-011    
Substitute Fourth Revised Sheet No. 11C Substitute Fourth Revised Sheet No. 11C :  Effective
Superseding: 2 Sub Third Revised Sheet No. 11C

                               RATES AND CHARGES APPLICABLE TO
                      RATE SCHEDULE EFT - ENHANCED FIRM TRANSPORTATION
                   -----------------------------------------------------

                                                                       Maximum        Minimum
  EFT - Enhanced Firm Transportation                                     Rate           Rate
  ----------------------------------                                   -------        -------

  Daily Demand                                                         $0.0940          -0-

  Note:  Customer must also pay the applicable demand and commodity charges on Rate Schedule
         FT.
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Effective Date: 06/01/2003     Status: Effective    
FERC Docket: RP03-355-000    
Eighth Revised Sheet No. 11D Eighth Revised Sheet No. 11D :  Effective
Superseding: Seventh Revised Sheet No. 11D
               Currently Effective Maximum Transportation Rates ($ per MMBtu)
                         for Service under Rate Schedule STF and STFX

                  Peak (Winter)-Demand                       Off-Peak (Summer)-Demand
           ----------------------------------           ----------------------------------
            Base                    Currently            Base                    Currently
           Tariff                   Effective           Tariff                   Effective
           Rates        GRI{1}       Rates              Rates        GRI{1}        Rates
           ------       ------       ------             ------       ------        ------
 SL-SL     0.1122       0.0016       0.1138             0.0489       0.0016        0.0505
 SL-1      0.2503       0.0016       0.2519             0.1089       0.0016        0.1105
 SL-2      0.3076       0.0016       0.3092             0.1338       0.0016        0.1354
 SL-3      0.3695       0.0016       0.3711             0.1607       0.0016        0.1623
 SL-4      0.4478       0.0016       0.4494             0.1947       0.0016        0.1963
 1-1       0.2045       0.0016       0.2061             0.0890       0.0016        0.0906
 1-2       0.2618       0.0016       0.2634             0.1139       0.0016        0.1155
 1-3       0.3232       0.0016       0.3248             0.1405       0.0016        0.1421
 1-4       0.4020       0.0016       0.4036             0.1748       0.0016        0.1764
 2-2       0.1751       0.0016       0.1767             0.0763       0.0016        0.0779
 2-3       0.2382       0.0016       0.2398             0.1036       0.0016        0.1052
 2-4       0.3178       0.0016       0.3194             0.1382       0.0016        0.1398
 3-3       0.1827       0.0016       0.1843             0.0795       0.0016        0.0811
 3-4       0.2627       0.0016       0.2643             0.1143       0.0016        0.1159
 4-4       0.1929       0.0016       0.1945             0.0839       0.0016        0.0855

  Note: The STF commodity rate is the applicable FT commodity rate on Sheet No. 11A.
        The STF overrun rate equals the daily demand rate plus applicable FT commodity rate.

  Minimum rate:  Demand $-0-  The minimum commodity rate is presented on Sheet 12A.

                      STF Premium for Term Differentiation within Season
                      ---------------------------------------------------

        [A]  Peak (Winter) Season:                  [B] Off-Peak (Summer) Season:
                                 Allowable                                    Allowable
                                  Contract                                    Contract
             Contract Term      Premium{2}              Contract Term         Premium{3}
             -------------      ----------              -------------         ----------
             Up to 1 month    up to 25 cents            Up to 1 month       up to 25 cents
             Greater than 1                             Greater than 1
             month, up to                               month, up to
             150 days         up to 10 cents            213 days            up to 10 cents

  {1}  GRI surcharge applicable pursuant to Section 22 of the General Terms and Conditions.  The
        FT daily demand adjustment for low load factor customers (load factor of 50 percent or
        less) is $0.0010.
  {2}  Above Base Winter Demand Rate
  {3}  Above Base Summer Demand Rate
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Effective Date: 03/01/1995     Status: Effective    
FERC Docket: RP95-102-001    
Sub 4 / First Revised Sheet No. 11.1 Sub 4 / First Revised Sheet No. 11.1 :  Effective
Superseding:         3 / First Revised Sheet No. 11.1

                         Currently Effective Maximum Transportation Rates
                                for Service Under Rate Schedule FT
                                           (Continued)

                      Receipt-       Base       Section                                 Currently
                      Delivery      Tariff        33.3                        FERC      Effective
                        Zone         Rate      Surcharge         GRI [1]       ACA         Rate
                      --------      ------     ---------       ------        -------    ---------
                                       $           $              $             $            $

FT Overrun Rates:       SL-SL       0.1651        .0571        0.0085        0.0022       0.2329
                        SL-1        0.2022        .0571        0.0085        0.0022       0.2700
                        SL-2        0.2542        .0571        0.0085        0.0022       0.3220
                        SL-3        0.2892        .0571        0.0085        0.0022       0.3570
                        SL-4        0.3366        .0571        0.0085        0.0022       0.4044
                        1-1         0.1831        .0571        0.0085        0.0022       0.2509
                        1-2         0.2355        .0571        0.0085        0.0022       0.3033
                        1-3         0.2701        .0571        0.0085        0.0022       0.3379
                        1-4         0.3143        .0571        0.0085        0.0022       0.3821
                        2-2         0.1781        .0571        0.0085        0.0022       0.2459
                        2-3         0.2127        .0571        0.0085        0.0022       0.2805
                        2-4         0.2569        .0571        0.0085        0.0022       0.3247
                        3-3         0.1682        .0571        0.0085        0.0022       0.2360
                        3-4         0.2124        .0571        0.0085        0.0022       0.2802
                        4-4         0.1748        .0571        0.0085        0.0022       0.2426

Minimum Rates:

  Demand     $-0-
  Commodity minimum rates equal maximum rates.

NOTES:

  Backhaul rates equal fronthaul rates to zone of delivery.

  [1] The FT daily demand adjustment for low load factor customers (load factor of 50% or less)
      is $0.0044.
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Effective Date: 06/01/2003     Status: Effective    
FERC Docket: RP03-355-000    
Forty-First Revised Sheet No. 12 Forty-First Revised Sheet No. 12 :  Effective
Superseding: Fortieth Revised Sheet No. 12
 Currently Effective Maximum Winter Season Interruptible Transportation Rates ($ per MMBtu) For Service
Under Rate Schedule IT and ITX

              Currently
                          Base Tariff                                                       FERC        
              Effective
                             Rates                            GRI                           ACA         
                Rates
                              (1)                             (2)                           (3)         
                 (4)
SL-SL                        0.1386                          0.0040                        0.0021       
                0.1447
SL-1                         0.2945                          0.0040                        0.0021       
                0.3006
SL-2                         0.3605                          0.0040                        0.0021       
                0.3666
SL-3                         0.4328                          0.0040                        0.0021       
                0.4389
SL-4                         0.5170                          0.0040                        0.0021       
                0.5231
1-1                          0.2442                          0.0040                        0.0021       
                0.2503
1-2                          0.3119                          0.0040                        0.0021       
                0.3180
1-3                          0.3824                          0.0040                        0.0021       
                0.3885
1-4                          0.4663                          0.0040                        0.0021       
                0.4724
2-2                          0.2103                          0.0040                        0.0021       
                0.2164
2-3                          0.2835                          0.0040                        0.0021       
                0.2896
2-4                          0.3682                          0.0040                        0.0021       
                0.3743
3-3                          0.2176                          0.0040                        0.0021       
                0.2237
3-4                          0.3027                          0.0040                        0.0021       
                0.3088
4-4                          0.2230                          0.0040                        0.0021       
                0.2291

  NOTES: - The Base Tariff Rates above include an increment of $0.0175/MMBtu pursuant to Section 33.3(d)
of the General Terms and Conditions.
         - Backhaul rates equal fronthaul rates to zone of delivery.
         - IT Premium for Term Differentiation within Winter Season

           -------------------------------------------------------
             Contract Term           Allowable Contract Premium
             -------------           --------------------------
             Up to 1 month                  up to 25 cents
             Greater than 1 month,
             up to 150 days                 up to 10 cents

          - Minimum base rates are presented on Sheet 12A.
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Effective Date: 06/01/2003     Status: Effective    
FERC Docket: RP03-355-000    
Fourteenth Revised Sheet No. 12A Fourteenth Revised Sheet No. 12A :  Effective
Superseding: Thirteenth Revised Sheet No. 12A
       Currently Effective Minimum Transportation Rates ($ per MMBtu) For Service Under Rate Schedules
FT, STF, STFX, IT, and ITX

                                    Receipt-Delivery                                            Minimum
                                         Zone                                                   Base Rate

                                         SL-SL                                                  0.0032
                                         SL-1                                                   0.0096
                                         SL-2                                                   0.0126
                                         SL-3                                                   0.0163
                                         SL-4                                                   0.0183
                                         1-1                                                    0.0080
                                         1-2                                                    0.0117
                                         1-3                                                    0.0152
                                         1-4                                                    0.0169
                                         2-2                                                    0.0061
                                         2-3                                                    0.0095
                                         2-4                                                    0.0111
                                         3-3                                                    0.0059
                                         3-4                                                    0.0075
                                         4-4                                                    0.0042



41

Effective Date: 11/01/2002     Status: Effective    
FERC Docket: RP00-495-003    
Original Sheet No. 12B Original Sheet No. 12B :  Effective

                                 Currently Effective Maximum Hourly Overrun Transportation Rates ($ per
MMBtu)
                                                        For Service Under Rate Schedule HOT

  Currently
                      Base Tariff                                  Sec. 33.3                            
  Effective
                         Rates                                     Surcharge                            
    Rates
                          (1)                                         (2)                               
     (3)

Zone SL                 0.1630                                      0.0175                              
   0.1805
Zone 1                  0.4280                                      0.0175                              
   0.4455
Zone 2                  0.4775                                      0.0175                              
   0.4950
Zone 3                  0.5427                                      0.0175                              
   0.5602
Zone 4                  0.6365                                      0.0175                              
   0.6540

 Minimum Rate:  $-0-
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Effective Date: 06/01/2003     Status: Pending    
FERC Docket: RP00-495-005    
First Revised Sheet No. 12B First Revised Sheet No. 12B :  Pending
Superseding: Original Sheet No. 12B
                                 Currently Effective Maximum Hourly Overrun Transportation Rates ($ per
MMBtu)
                                                        For Service Under Rate Schedule HOT

  Currently
                      Base Tariff                                  Sec. 33.3                            
  Effective
                         Rates                                     Surcharge                            
    Rates
                          (1)                                         (2)                               
     (3)

Zone SL                 0.1542                                      0.0175                              
   0.1717
Zone 1                  0.4192                                      0.0175                              
   0.4367
Zone 2                  0.4687                                      0.0175                              
   0.4862
Zone 3                  0.5339                                      0.0175                              
   0.5514
Zone 4                  0.6277                                      0.0175                              
   0.6452

 Minimum Rate:  $-0-
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Effective Date: 06/01/2003     Status: Effective    
FERC Docket: RP03-355-000    
Ninth Revised Sheet No. 12.01 Ninth Revised Sheet No. 12.01 :  Effective
Superseding: Eighth Revised Sheet No. 12.01
Currently Effective Maximum Summer Season Interruptible Transportation Rates ($ per MMBtu) For Service
Under Rate Schedules IT and ITX

              Currently
                          Base Tariff                                                          FERC     
              Effective
                             Rates                            GRI                               ACA     
                Rates
                              (1)                             (2)                               (3)     
                 (4)
SL-SL                        0.0753                          0.0040                            0.0021   
                0.0814
SL-1                         0.1531                          0.0040                            0.0021   
                0.1592
SL-2                         0.1867                          0.0040                            0.0021   
                0.1928
SL-3                         0.2240                          0.0040                            0.0021   
                0.2301
SL-4                         0.2639                          0.0040                            0.0021   
                0.2700
1-1                          0.1287                          0.0040                            0.0021   
                0.1348
1-2                          0.1640                          0.0040                            0.0021   
                0.1701
1-3                          0.1997                          0.0040                            0.0021   
                0.2058
1-4                          0.2391                          0.0040                            0.0021   
                0.2452
2-2                          0.1115                          0.0040                            0.0021   
                0.1176
2-3                          0.1489                          0.0040                            0.0021   
                0.1550
2-4                          0.1886                          0.0040                            0.0021   
                0.1947
3-3                          0.1144                          0.0040                            0.0021   
                0.1205
3-4                          0.1543                          0.0040                            0.0021   
                0.1604
4-4                          0.1140                          0.0040                            0.0021   
                0.1201

  NOTES: - The Base Tariff Rates above include an increment of $0.0175/MMBtu pursuant to Section 33.3(d)
of the General Terms and Conditions.
         - Backhaul rates equal fronthaul rates to zone of delivery.
         - IT Premium for Term Differentiation within Summer Season

           -------------------------------------------------------
             Contract Term           Allowable Contract Premium
             -------------           --------------------------
             Up to 1 month                  up to 25 cents
             Greater than 1 month,
             up to 213 days                 up to 10 cents

          - Minimum base rates are presented on Sheet 12A.
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Effective Date: 01/01/2003     Status: Effective    
FERC Docket: RP03-115-000    
Eighteenth Revised Sheet No. 13 Eighteenth Revised Sheet No. 13 :  Effective
Superseding: Sub Seventeenth Rev Sheet No. 13

                      STATEMENT OF RATES FOR STORAGE OF NATURAL GAS

  Rate Schedule FSS
  -------------------                                       Max Daily                Minimum
                                                          Rate per MMBtu      Rate per MMBtu
                                                          --------------      --------------
  1.  Reservation Rate
      a. Daily Deliverability                                $0.0471                $0.0000
      b. Seasonal Capacity                                   $0.0010                $0.0000

  2.  Injection/Withdrawal Commodity Rate                    $0.0166                $0.0166

  3.  Overrun Service Rate                                   100% Load              $0.0166
                                                           Factor Rate [1]

  Note:  The maximum reservation charge component of the maximum firm volumetric capacity
         release rate shall be the applicable maximum daily demand rate herein pursuant to
         Section 25 of the General Terms and Conditions and Section 5.2 of Rate Schedule FSS.

  Rate Schedule ISS
  -------------------                                        Maximum                Minimum
                                                          Rate per MMBtu      Rate per MMBtu
                                                          --------------       -------------

  1.  Inventory Charge                                       $0.0771                $0.0000

  2.  Injection/Withdrawal Commodity Rate                    $0.0166                $0.0166

  3.  Overrun Service Rate                                   $0.0332                $0.0166

  Surcharges Applicable to
  FSS and ISS Service [2]
  ---------------------------                                Maximum                 Minimum
                                                          Rate per MMBtu         Rate per MMBtu
                                                          --------------         --------------

  1.  ACA                                                    $0.0021                $0.0021

      GRI Adjustment Charge:
  2.    Reservation Rate per Month                           $0.0500 [3]            $0.0000
  3.    Commodity Rate                                       $0.0040                $0.0000

  [1]  See Section 5.2 of Rate Schedule FSS for definition.

  [2]  See Section 6 of Rate Schedule FSS or ISS for applicability.

  [3]  The GRI Reservation Rate adjustment for low load factor customers (load factor of 50%
        or less) is $0.0310.
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Effective Date: 03/01/2001     Status: Effective    
FERC Docket: RP00-260-011    
Substitute Fourth Revised Sheet No. 13A Substitute Fourth Revised Sheet No. 13A :  Effective
Superseding: 2 Sub 3 Revised Sheet No. 13A

                                RATES AND CHARGES APPLICABLE TO
                       RATE SCHEDULE PAL - PARKING AND LOANING SERVICE
                       ------------------------------------------------

                                                          Maximum                       Minimum
PAL - Parking and Loaning Service                           Rate                          Rate
---------------------------------                         -------                       -------

Daily Parking Charge per MMBtu                            $0.0702                       $0.0000

Daily Loaning Charge per MMBtu                            $0.0702                       $0.0000
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Effective Date: 08/01/2002     Status: Effective    
FERC Docket: RP00-260-011    
Original Sheet No. 13B Original Sheet No. 13B :  Effective

                                RATES AND CHARGES APPLICABLE TO
                         MONTHLY IMBALANCE FEE PURSUANT TO SECTION 17
                              OF THE GENERAL TERMS AND CONDITIONS

Monthly Imbalance Fee - Section 17 of General Terms and Conditions          $0.2500 1/

 1/     Pursuant to the settlement approved in Docket No. RP00-260, Texas Gas will charge and
        collect a balancing fee of $0.25 per MMBtu on all monthly imbalances after netting and
        trading, for a period of up to two years beginning with August, 2002 imbalances.
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Effective Date: 11/01/2002     Status: Effective    
FERC Docket: RP02-515-000    
Twelfth Revised Sheet No. 14 Twelfth Revised Sheet No. 14 :  Effective
Superseding: Substitute Eleventh Revised Sheet No. 14
                 Schedule of Currently Effective Fuel Retention Percentages
                 Pursuant to Section 16 of the General Terms and Conditions

                                   NNS/SGT/SNS RATE SCHEDULES

                     NNS/SGT WINTER                               NNS/SGT/SNS SUMMER
         --------------------------------------          -----------------------------------
Delivery                                        Delivery
Zone     PFRP {1}   FAP {2}   CAP{3}  EFRP {4}  Zone      PFRP{1} FAP {2}    CAP{3}    EFRP{4}
----   ---------- --------- -------- --------- --------- --------  -----    -------   -------
SL      0.24%      (0.11%)     0.14%  0.27%      SL      0.16%   (0.16%)      0.14%    0.14%
1       2.16%       0.62%      0.14%  2.92%       1      2.17%    0.03%       0.14%    2.34%
2       2.35%      (0.18%)     0.14%  2.31%       2      2.40%    0.03%       0.14%    2.57%
3       3.24%      (0.40%)     0.14%  2.98%       3      2.69%    0.62%       0.14%    3.45%
4       3.86%      (0.13%)     0.14%  3.87%       4      3.02%    0.53%       0.14%    3.69%

                                    STF/FT/IT RATE SCHEDULES
                      WINTER                                         SUMMER
      ------------------------------------              -----------------------------------
Rec/Del                                         Rec/Del
  Zone     PFRP     FAP     CAP       EFRP       Zone      PFRP      FAP      CAP     EFRP
-------   -------  ------  -------  --------   ---------  -------  -------   ------  ------
SL/SL       0.39%   0.28%  0.14%    0.81%       SL/SL      0.20%    0.22%     0.14%   0.56%
SL or 1/1   1.70%   0.16%  0.14%    2.00%     SL or 1/1    1.62%    0.40%     0.14%   2.16%
SL or 1/2   2.04%  (0.04%) 0.14%    2.14%     SL or 1/2    2.18%   (0.14%)    0.14%   2.18%
SL or 1/3   2.30%   0.40%  0.14%    2.84%     SL or 1/3    2.46%    0.64%     0.14%   3.24%
SL or 1/4   2.79%   0.36%  0.14%    3.29%     SL or 1/4    2.95%    0.65%     0.14%   3.74%

2/2         0.13%   0.22%  0.14%    0.49%         2/2      0.14%    0.39%     0.14%    0.67%
2/3         0.26%   0.44%  0.14%    0.84%         2/3      0.28%    0.78%     0.14%    1.20%
2/4         0.75%   0.40%  0.14%    1.29%         2/4      0.77%    0.79%     0.14%    1.70%

3/3         0.13%   0.22%  0.14%    0.49%         3/3      0.14%    0.39%     0.14%    0.67%
3/4         0.49%   0.00%  0.14%    0.63%         3/4      0.49%    0.01%     0.14%    0.64%

4/4         0.25%   0.00%  0.14%    0.39%         4/4      0.25%    0.00%     0.14%    0.39%

                                      FSS/ISS RATE SCHEDULES
                      Withdrawal                                      Injection
          --------------------------------                ----------------------------------
           PFRP        FAP       EFRP                        PFRP        FAP        EFRP
           ----        ---       ----                        ----        ---        ----
           1.04%       0.53%     1.57%                       0.68%      0.21%       0.89%

{1} Projected Fuel Retention Percentage
{2} Fuel Adjustment Percentage
{3} Cash-out Adjustment Percentage
{4} Effective Fuel Retention Percentage
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Effective Date: 06/01/2003     Status: Effective    
FERC Docket: RP03-355-000    
Seventeenth Revised Sheet No. 15 Seventeenth Revised Sheet No. 15 :  Effective
Superseding: Sixteenth Revised Sheet No. 15
                            Cost Components of Currently Effective
                            NNS and SGT Transportation Base Rates

                                 Zone SL       Zone 1       Zone 2       Zone 3       Zone 4
                                 --------     -------      --------     --------     --------
                                    $            $            $            $             $
  Cost Components of NNS Rates
        Daily Demand Rate
            Storage                -           0.1461       0.1167       0.1106        0.1173
            Transmission          0.1037       0.1343       0.1955       0.2404        0.2965

  Commodity Charge
            Storage               -            0.0148       0.0130       0.0112        0.0126
            Transmission          0.0118       0.0191       0.0262       0.0381        0.0443

  Cost Components of SGT Rates
            Storage               -            0.3083       0.2471       0.2347        0.2490
            Transmission          0.2192       0.2864       0.4165       0.5166        0.6355



49

Effective Date: 06/01/2003     Status: Effective    
FERC Docket: RP03-355-000    
Eighteenth Revised Sheet No. 16 Eighteenth Revised Sheet No. 16 :  Effective
Superseding: Seventeenth Revised Sheet No. 16
                             Cost Components of Currently Effective
                                   FT Transportation Base Rates

     Point             -------------------------Point of Delivery----------------------------
      of                Zone            Zone          Zone            Zone           Zone
    Receipt              SL               1             2               3              4
    -------             ----            ----          ----            ----           ----
                          $               $             $               $              $
Daily Demand Charge
  Storage                -             0.0177         0.0152         0.0143         0.0126
  Transmission
    Zone SL             0.0751         0.1497         0.1905         0.2328         0.2868
    Zone 1                             0.1191         0.1599         0.2018         0.2562
    Zone 2                                            0.1020         0.1450         0.1999
    Zone 3                                                           0.1079         0.1631
    Zone 4                                                                          0.1164

Commodity Charge
  Storage                -             0.0003         0.0003         0.0006         0.0003
  Transmission
     Zone SL            0.0089         0.0264         0.0351         0.0452         0.0514
     Zone 1                            0.0219         0.0323         0.0411         0.0465
     Zone 2                                           0.0174         0.0272         0.0326
     Zone 3                                                          0.0168         0.0222
     Zone 4                                                                         0.0123
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Effective Date: 06/01/2003     Status: Effective    
FERC Docket: RP03-355-000    
Seventeenth Revised Sheet No. 17 Seventeenth Revised Sheet No. 17 :  Effective
Superseding: Sixteenth Revised Sheet No. 17
                             Cost Components of Currently Effective
                                   IT Transportation Base Rates

           Receipt
           Delivery
             Point                           Storage                        Transmission

Peak:

             SL-SL                            0.0000                            0.1211
             SL-1                             0.0268                            0.2502
             SL-2                             0.0230                            0.3200
             SL-3                             0.0220                            0.3933
             SL-4                             0.0191                            0.4804
              1-1                             0.0268                            0.1999
              1-2                             0.0230                            0.2714
              1-3                             0.0220                            0.3429
              1-4                             0.0191                            0.4297
              2-2                             0.0230                            0.1698
              2-3                             0.0220                            0.2440
              2-4                             0.0191                            0.3316
              3-3                             0.0220                            0.1781
              3-4                             0.0191                            0.2661
              4-4                             0.0191                            0.1864

Off-Peak:

             SL-SL                            0.0000                            0.0578
             SL-1                             0.0118                            0.1238
             SL-2                             0.0102                            0.1590
             SL-3                             0.0099                            0.1966
             SL-4                             0.0085                            0.2379
              1-1                             0.0118                            0.0994
              1-2                             0.0102                            0.1363
              1-3                             0.0099                            0.1723
              1-4                             0.0085                            0.2131
              2-2                             0.0102                            0.0838
              2-3                             0.0099                            0.1215
              2-4                             0.0085                            0.1626
              3-3                             0.0099                            0.0870
              3-4                             0.0085                            0.1283
              4-4                             0.0085                            0.0880
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Effective Date: 06/01/2003     Status: Effective    
FERC Docket: RP03-355-000    
Twelfth Revised Sheet No. 18 Twelfth Revised Sheet No. 18 :  Effective
Superseding: Eleventh Revised Sheet No. 18
                            Cost Components of Currently Effective
                              STF Transportation Base Demand Rates

           Receipt
           Delivery
             Point                           Storage                        Transmission

Peak:

             SL-SL                            0.0000                            0.1122
             SL-1                             0.0265                            0.2238
             SL-2                             0.0227                            0.2849
             SL-3                             0.0214                            0.3481
             SL-4                             0.0188                            0.4290
              1-1                             0.0265                            0.1780
              1-2                             0.0227                            0.2391
              1-3                             0.0214                            0.3018
              1-4                             0.0188                            0.3832
              2-2                             0.0227                            0.1524
              2-3                             0.0214                            0.2168
              2-4                             0.0188                            0.2990
              3-3                             0.0214                            0.1613
              3-4                             0.0188                            0.2439
              4-4                             0.0188                            0.1741

Off-Peak:

             SL-SL                            0.0000                            0.0489
             SL-1                             0.0115                            0.0974
             SL-2                             0.0099                            0.1239
             SL-3                             0.0093                            0.1514
             SL-4                             0.0082                            0.1865
              1-1                             0.0115                            0.0775
              1-2                             0.0099                            0.1040
              1-3                             0.0093                            0.1312
              1-4                             0.0082                            0.1666
              2-2                             0.0099                            0.0664
              2-3                             0.0093                            0.0943
              2-4                             0.0082                            0.1300
              3-3                             0.0093                            0.0702
              3-4                             0.0082                            0.1061
              4-4                             0.0082                            0.0757
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Effective Date: 04/01/2001     Status: Effective    
FERC Docket: RP00-426-003    
Sheet No. 19 Sheet No. 19 :  Effective

                      Sheet Nos. 19 through 29 are reserved for future use.
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Effective Date: 01/20/1995     Status: Effective    
FERC Docket: RP93-189-003    
First Revised Sheet No. 20 First Revised Sheet No. 20 :  Superseded
Superseding:                    Original Sheet No. 20
                                TEXAS GAS TRANSMISSION CORPORATION
                                 Fixed Monthly Take-or-Pay Charges
                                      Pursuant to Section 26
                                of the General Terms and Conditions

                                                                                Fixed Monthly
                                                                             Take-or-Pay Charges

  Zone SL -
    Rate Schedule SGN
      Basile, Louisiana, Town of                                                 $      10
      Elizabeth Natural Gas, Inc.                                                        2
      Entex, Inc.                                                                        3
      Evangeline Gas Company, Inc.                                                      34
      Farmers Gas Service, Inc.                                                          9
      Jennings Gas, Inc.                                                                 1
      LaFourche Gas Corporation                                                         15
      Mamou, Louisiana, Town of                                                         27
      Morgan City, Louisiana, City of                                                   83
      Mowata Gas Company                                                                 2
      Nezipique Gas System, Inc.                                                         4
      Richie Gas System, Inc.                                                            1
      Roanoke Gas Company, Inc.                                                          1

  Zone 1 -
    Rate Schedule CD
      Arkansas-Louisiana Gas Company                                             $     747

    Rate Schedule GN
      Memphis Light Gas and Water Division                                       $   8,705
      Mississippi Valley Gas Company                                                 2,625
      Jackson Utility Division, City of                                                851

    Rate Schedule SGN
      Associated Natural Gas Company                                             $      99
      Bells, Tennessee, Mayor and Aldermen of                                           16
      Brownsville, Tennessee, Mayor and Aldermen of                                     99
      Clarendon, Arkansas, Town of                                                      26
      Colvin Gas Company                                                                 1
      Covington, Tennessee, Mayor and Aldermen of                                       98
      Crockett Public Utility District                                                  22
      Evangeline Gas Company, Inc.                                                       1
      First Utility District of Tipton County, Tennessee                                15
      Friars Point, Mississippi, Town of                                                11
      Gallaway, TN, City of                                                              3
      Gas Utility District No. 3 of Grant Parish, Louisiana                              7
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Effective Date: 01/20/1995     Status: Effective    
FERC Docket: RP93-189-003    
First Revised Sheet No. 21 First Revised Sheet No. 21 :  Superseded
Superseding:                    Original Sheet No. 21
                                TEXAS GAS TRANSMISSION CORPORATION
                                 Fixed Monthly Take-or-Pay Charges
                                      Pursuant to Section 26
                                of the General Terms and Conditions

                                                                                Fixed Monthly
                                                                             Take-or-Pay Charges

  Zone 1 (continued)
    Rate Schedule SGN (continued)
      Halls, Tennessee, Mayor and Alderman of                                     $     28
      Henning, Tennessee, Town of                                                        6
      Holly Grove, Arkansas, Town of                                                     9
      Humboldt, Tennessee, the City of                                                  93
      Jena, Louisiana, Town of {1}                                                      34
      Jones Gas Company                                                                  2
      Louisiana Gas Service Company                                                     17
      Marvell, Arkansas, Town of                                                        24
      Maury City, Tennessee, Town of                                                     9
      Metcalf, Mississippi, Town of                                                      4
      Munford, Tennessee, Town of                                                       21
      Olive Branch, Mississippi, Town of                                                99
      Ripley, Tennessee, Major and Aldermen of                                          99
      Winstonville, Mississippi, Town of                                                 2

  Zone 2 -
    Rate Schedule GN
      Dyersburg, Tennessee, Mayor and Aldermen of                                 $    336
      Gibson County Utility District                                                   212
      United Cities Gas Company                                                        137
      Western Kentucky Gas Company                                                   1,165

    Rate Schedule SGN
      Benton, Kentucky, City of                                                   $     99
      Friendship, Tennessee, City of                                                     4
      Fulton, Kentucky, City of                                                         35
      Hardin, Kentucky, City of                                                          6
      Kuttawa, Kentucky, City of                                                        15
      Martin, Tennessee, City of                                                        66
      Murray, Kentucky, City of                                                         99
      South Fulton, Tennessee, City of                                                  22

  {1}  Service provided to Jena and Indiana under Rate Schedule SG-1 and G-3, respectively.
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Effective Date: 01/20/1995     Status: Effective    
FERC Docket: RP93-189-003    
First Revised Sheet No. 22 First Revised Sheet No. 22 :  Superseded
Superseding:                    Original Sheet No. 22
                                TEXAS GAS TRANSMISSION CORPORATION
                                 Fixed Monthly Take-or-Pay Charges
                                      Pursuant to Section 26
                                of the General Terms and Conditions

                                                                                Fixed Monthly
                                                                             Take-or-Pay Charges
  Zone 3
    Rate Schedule GN
      Henderson, Kentucky, City of                                                $    506
      Central Illinois Public Service Co.                                              653
      Citizens Gas & Coke Company                                                    3,764
      Illinois Gas Company                                                             425
      Indiana Gas Company, Inc. {1}                                                  6,966
      Midwest Natural Gas Corporation                                                  243
      Southern Indiana Gas and Electric Company                                      3,081
      Western Kentucky Gas Company                                                   2,330

    Rate Schedule SGN
      Boonville Natural Gas Corporation                                           $     99
      Chandler Natural Gas Corporation                                                  28
      Clay, Kentucky, City of                                                           16
      Community Natural Gas Company, Inc.                                               53
      Dome Gas Company, Inc.                                                            68
      Drakesboro, Kentucky, City of                                                     20
      Flat Rock, Illinois, Village of                                                    7
      Indiana Natural Gas Corporation                                                   99
      Jasonville, Indiana, City of                                                      25
      Lewisport, Kentucky, City of                                                      26
      Linton, Indiana, City of                                                          73
      Livermore, Kentucky, City of                                                      20
      Morganfield, Kentucky, City of                                                    98
      Ohio Valley Gas Corporation                                                       99
      Ohio Valley Gas, Inc.                                                             59
      Peoples Gas and Power Company, Inc.                                               66
      Providence, Kentucky, City of                                                     65
      Scottsville, Kentucky, City of                                                    41
      Sturgis, Kentucky, City of                                                        26

  {1}  Service provided to Jena and Indiana under Rate Schedule SG-1 and G-3, respectively.
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Effective Date: 01/20/1995     Status: Effective    
FERC Docket: RP93-189-003    
First Revised Sheet No. 23 First Revised Sheet No. 23 :  Superseded
Superseding:                    Original Sheet No. 23
                                TEXAS GAS TRANSMISSION CORPORATION
                                 Fixed Monthly Take-or-Pay Charges
                                      Pursuant to Section 26
                                of the General Terms and Conditions

                                                                                Fixed Monthly
                                                                             Take-or-Pay Charges
  Zone 4
    Rate Schedule GN
      Cincinnati Gas & Electric Company, Inc.                                     $  3,175
      Dayton Power & Light Co.                                                       2,633
      Hamilton, Ohio, City of                                                        1,004
      Lawrenceburg Gas Company                                                         282
      Louisville Gas and Electric Company                                            5,502
      Ohio Valley Gas Corporation                                                      391
      Union Light, Heat & Power                                                        691
      Western Kentucky Gas Company                                                     346

    Rate Schedule SGN
      Carrollton, Kentucky, City of                                               $     99
      Elizabethtown, Kentucky, City of                                                 154
      Indiana Utilities Corporation                                                     64
      Leitchfield, Kentucky, City of                                                    39
      South Eastern Indiana Natural Gas Company, Inc.                                   34
      Switzerland County Natural Gas Company, Inc.                                      15
      Valley Gas, Inc.                                                                  11

    Rate Schedule FT
      Texas Eastern Transmission Corporation                                      $  7,574
      Columbia Gas Transmission Corporation                                          7,575
      Bay State Gas Company                                                            111
      Boston Gas Company                                                               340
      Brooklyn Union Gas Company                                                        96
      Commonwealth Gas Company                                                          46
      Corning Natural Gas Corp.                                                         74
      East Ohio Gas Co.                                                              1,889
      Hope Gas, Inc.                                                                    80
      New York State Electric & Gas Co.                                                394
      Niagara Mohawk Power Co.                                                       1,336
      New Jersey Natural Gas Co.                                                       811
      Northern Utilities, Inc.                                                          25
      Peoples Natural Gas Co.                                                          580
      Providence Gas Company                                                            20
      Public Service Co. of North Carolina, Inc.                                        68
      Public Service Electric & Gas                                                    356
      River Gas Co.                                                                     80
      Rochester Gas & Electric                                                         387
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                                                          STATEMENT OF NEGOTIATED RATES

                     Contract        Rate
 Shipper Name         Number       Schedule      Contract Demand          Receipt Point(s)        
Delivery Point(s)                  Rate
 ------------        --------      --------      ----------------         ----------------        
-----------------                --------

 Conoco, Inc.          T8826          FT         7,200 MMBtu/d            No Restriction          
Louisville Gas & Electric        see below 1/
                                                                                                    Meter
No. 1529  2/

 1/ For firm service to the above Delivery Point during each month of the two winter seasons (November
2001 through March 2002 and November 1,
    2002 through March 2003), Conoco shall pay each month a total of $0.36 times its daily contract
demand of 7200 MMBtu/d times the number of days
    in the month.  For firm service to the above Delivery  Point during each month of the summer season
(April 1, 2002 through October 31, 2002),
    Conoco shall pay each month a total of  $.17 times its firm daily contract demand of 7,200 MMBtu/d
times the number of days in the month.  Such
    rate shall include all firm demand charges, commodity charges, and all demand or commodity surcharges
otherwise currently applicable or that
    may become applicable during the term of the firm transportation agreement for firm service to the
above Delivery Point, except for applicable
    fuel retention.  Any overrun quantities shall be billed at the applicable maximum rate for such
overrun service.

 2/ The Negotiated Monthly Rate set forth above is limited to deliveries to the above Delivery Point.
Conoco shall also pay the maximum
    applicable commodity rate for all deliveries by Conoco to any other point(s) during the time period
specified above.  Furthermore, during the
    summer season (April 1, 2002 through October 31, 2002), to the extent that Conoco, or its replacement
shipper(s), delivers gas to any other
    point(s), then the Negotiated Monthly Rate provided above shall not apply.   In such case, Conoco
shall pay the maximum reservation rate for an
    equivalent amount of its contract demand (i.e., an amount of contract demand equal to the quantity
delivered to such other points by Conoco
    and/or its Replacement Shippers) at the Primary Delivery Point specified above.
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                         Sheet Nos. 31-39 are reserved for future use.
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                           List of Non-Conforming Service Agreements

 1.     Worthington Generation, L.L.C., Negotiated Rate Agreement dated Mach 29, 2001, under Rate
        Schedule SNS.

 2.     Entergy Mississippi, Inc., Negotiated Rate Agreement dated May 9, 2001, under Rate
        Schedule SNS.

 3.     Tennessee Valley Authority, Negotiated Rate Agreement dated July 5, 2001, under Rate
        Schedule SNS.

 4.     Aquila Energy Marketing Corp., Negotiated Rate Agreement dated March 12, 2001, under Rate
        Schedule SNS.

 5.     Kentucky Utilities Company, Negotiated Rate Agreement and Firm Summer No-Notice
        Transportation Agreement, both dated March 11, 2002, under Rate Schedule SNS.

 6.     Marathon Oil Company, Negotiated Rate Agreement and Firm Transportation Agreement dated
        September 11, 2002, under Rate Schedule FT.
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                           List of Non-Conforming Service Agreements

 1.     Worthington Generation, L.L.C., Negotiated Rate Agreement dated March 29, 2001, under
        Rate Schedule SNS.

 2.     Entergy Mississippi, Inc., Negotiated Rate Agreement dated May 9, 2001, under Rate
        Schedule SNS.

 3.     Tennessee Valley Authority, Negotiated Rate Agreement dated July 5, 2001, under Rate
        Schedule SNS.

 4.     Aquila Energy Marketing Corp., Negotiated Rate Agreement dated March 12, 2001, under Rate
        Schedule SNS.

 5.     Kentucky Utilities Company, Negotiated Rate Agreement and Firm Summer No-Notice
        Transportation Agreement, both dated March 11, 2002, under Rate Schedule SNS.

 6.     Marathon Oil Company, an Amendment to Firm Transportation Agreement, dated November 21,
        2002, under Rate Schedule FT.

 7.     Tennessee Valley Authority, Negotiated Rate Agreement dated November 1, 2002, under Rate
        Schedule IT.
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                      Sheet Nos. 41 through 49 are reserved for future use.
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 1.  Availability

     This rate schedule is available for the firm transportation of natural gas by Texas Gas for
     any Customer:

     1.1   Where Customer:

           a)  Has submitted a valid request for firm service pursuant to this Rate Schedule NNS;

           b)  Is the successful bidder for available capacity or for capacity released by a
               customer having an NNS service agreement pursuant to the terms and conditions of
               the Capacity Release Program in Section 25 of the General Terms and Conditions of
               this Tariff;

           c)  Will deliver or cause to be delivered natural gas to Texas Gas for delivery by
               Texas Gas to or for the account of Customer in one or more of Texas Gas's Service
               Zones; and

           d)  Has executed a Transportation Service Agreement with Texas Gas for service under
               Rate Schedules NNS-SL, NNS-1, NNS-2, NNS-3, or NNS-4.

     1.2   No-notice service under this Rate Schedule NNS is available only at an NNS Customer's
           primary delivery point(s).

     1.3   Service under this Rate Schedule NNS is available to any Customer, provided that there
           are operational and/or administrative arrangements in place to meet the requirements of
           such service.

 2.  Applicability and Character of Service

     2.1   The transportation service provided under this Rate Schedule is a firm service being
           offered in compliance with 18 C.F.R. Section 284.8(a)(4) and shall be performed under
           Subparts B or G of Part 284 of the Commission's regulations, or any other applicable
           Commission Regulations governing such no-notice transportation service.

     2.2   The transportation service offered under this Rate Schedule is provided by combining
           pipeline capacity and storage capacity into a single no-notice service.  Customer's
           seasonal Contract Demands are thus supplied by a combination of Nominated (pipeline)
           and Unnominated (storage) Quantities as more fully defined below and as set forth in
           Customer's NNS Service Agreement.
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     2.3   Provided Texas Gas's prior consent is obtained, Customer may tender quantities of gas
           in excess of the Nominated Daily Quantity on any day if such tender and transportation
           of such gas can be accomplished by Texas Gas without detriment to any other Customer
           under any of Texas Gas's transportation rate schedules (see Section 10 of the General
           Terms and Conditions of Texas Gas's FERC Gas Tariff) if such transportation is
           compatible to Texas Gas's system operation requirements.  Subject to the foregoing
           restrictions, Texas Gas's consent shall not be unreasonably withheld.

     2.4   Service is contingent upon a satisfactory credit appraisal and maintenance of a satis-
           factory credit record pursuant to Section 5 of the General Terms and Conditions of
           Texas Gas's FERC Gas Tariff.  Texas Gas may require information, deny service or
           require security as set forth in Section 5 of the General Terms and Conditions.

 3.  Definitions

     3.1   The term "NNS" or "NNS service" shall refer to the no-notice transportation provided by
           Texas Gas under this Rate Schedule.

     3.2   The term "Winter" or "Winter Season" shall mean the five month period beginning Novem-
           ber 1 of each year and continuing through March 31 of the following year.

     3.3   The term "Summer" or "Summer Season" shall mean the seven month period beginning April
           1 each year and continuing through October 31 of the same year.

     3.4   The term "Shoulder Month" or "Shoulder Months" shall mean the month(s) of April and/or
           October of each year, as applicable.

     3.5   The term "Contract Demand" shall mean the maximum daily quantity of gas which Texas Gas
           shall be obligated to deliver to Customer's city-gate and which Customer shall be
           entitled to receive from Texas Gas.  The "Contract Demand" for transportation service
           under this NNS Rate Schedule shall be expressed on a seasonal basis as either the
           Winter, Summer or Shoulder Month Contract Demand, as applicable.

     3.6   The term "Winter Contract Demand" shall mean the sum of Customer's Nominated Daily
           Quantity and Customer's Unnominated Daily Quantity for the Winter Season.

     3.7   The term "Summer Contract Demand" shall mean Customer's Nominated Daily Quantity for
           the Summer Season.

     3.8   The term "Shoulder Month Contract Demand" shall mean the sum of Customer's Nominated
           Daily Quantity for the Summer Season, Customer's Excess Unnominated Daily Quantity and
           the applicable percentage of Customer's Unnominated Daily Quantity for the Winter Sea-
           son.
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     3.9   The term "Nominated Daily Quantity" shall mean that portion of Customer's Contract
           Demand for which Customer is responsible for nominating supplies into Texas Gas's
           system (i.e. the pipeline capacity portion of NNS service), expressed on a seasonal
           basis.

     3.10  The term "Unnominated Daily Quantity" shall mean that portion of Customer's Contract
           Demand delivered automatically from storage without nomination by Customer.

     3.11  The term "Excess Unnominated Daily Quantity" shall mean ten percent (10%) of Customer's
           Winter Contract Demand.

     3.12  The term "Winter Quantity Entitlement" shall mean the maximum quantity of gas Texas Gas
           is obligated to deliver to Customer during the Winter Season (including delivery of
           Customer's Unnominated Seasonal Quantity).

     3.13  The term "Summer Quantity Entitlement" shall mean the maximum quantity of gas Texas Gas
           is obligated to deliver to Customer during the Summer Season (excluding replacement of
           Customer's Unnominated Seasonal Quantity) if customer has fully utilized its
           Unnominated Seasonal Quantity during the prior Winter Season.

     3.14  The term "Unnominated Seasonal Quantity" shall mean the maximum (net) quantity of gas
           Texas Gas is obligated to deliver to Customer from storage during any Winter Season.

     3.15  The term "Adjusted Summer Quantity Entitlement" shall mean the sum of Customer's Summer
           Quantity Entitlement plus a quantity equal to the unused portion of Customer's
           Unnominated Seasonal Quantity remaining in storage at the end of the prior Winter
           Season.

 4.  Categories and Priorities of Transportation Services

     Refer to Section 10 of the General Terms and Conditions of Texas Gas's FERC Gas Tariff.

 5.  Rates and Charges

     The applicable rates per MMBtu under this Rate Schedule for firm transportation service to
     each zone are set forth on currently effective Sheet No. 10 of this Tariff, and these rates
     are incorporated herein by reference.

     5.1   Rates

           Unless otherwise agreed to in writing by Texas Gas and Customer, Customer shall pay to
           Texas Gas each month a Reservation Charge which shall consist of the applicable
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               Contract Demand as specified in Customer's NNS Service Agreement multiplied by the
               applicable demand rate per MMBtu.  The Reservation Charge shall be billed as of
               the effective date of the NNS Service Agreement.  Unless otherwise agreed to in
               writing by Texas Gas and Customer, Customer shall also pay Texas Gas the Maximum
               Commodity Rate per MMBtu of gas delivered by Texas Gas for no-notice
               transportation services rendered to Customer up to Customer's applicable Contract
               Demand.  For all gas quantities delivered in excess of Customer's applicable
               Contract Demand on any day, Customer shall pay the NNS Overrun Rate per MMBtu
               under this Rate Schedule.  In addition, Customer shall pay any and all currently
               effective demand or commodity surcharges, including but not limited to, the GRI
               Funding Unit, the FERC ACA Unit Charge, Texas Gas's Take-or-Pay surcharge, and
               Order 636 Transition Costs surcharge.

               Unless otherwise agreed to in writing by Texas Gas and Customer, Texas Gas may,
               from time to time, and at any time selectively after negotiation, discount the
               rate(s) applicable to any individual Customer; provided, however, that such
               discounted rate(s) shall not exceed the applicable Maximum Rate(s) nor shall they
               be less than the Minimum Rate(s) set forth in the currently effective Sheet No. 10
               of this Tariff.  If Texas Gas so discounts any rates to any Customer, Texas Gas
               shall file with the Commission any and all required reports respecting such
               adjusted rate.  Further, Texas Gas and Customer may mutually agree to a negotiated
               rate pursuant to Section 38 of the General Terms and Conditions of Texas Gas's
               tariff.

        5.2    Fuel, Company Use, and Unaccounted For Quantities

               Pursuant to Section 16 of the General Terms and Conditions of Texas Gas's FERC Gas
               Tariff, Customer must furnish Texas Gas the quantity of gas required for fuel,
               company use, and unaccounted for associated with rendering transportation service
               pursuant to this Rate Schedule.  The quantity of gas required for fuel, company
               use, and unaccounted for shall be equal to the quantity of gas tendered for
               transportation multiplied by the applicable percentage.  Texas Gas may adjust the
               fuel retention percentage as operating circumstances warrant; however, such
               changes are subject to regulatory approval and shall not be retroactive.  Texas
               Gas agrees to give Customer thirty (30) days written notice before changing such
               percentages.

        5.3    Transportation of Liquids/Liquefiables

               Customer shall execute or cause its supplier or processor to execute a separate
               agreement with Texas Gas providing for the transportation of any
               liquids/liquefiables, and shall pay or reimburse Texas Gas, or cause Texas Gas to
               be paid or reimbursed, for any applicable rates or charges associated with the
               transportation of such liquids/liquefiables, as specified in Section 24 of the
               General Terms and Conditions of Texas Gas' Tariff.
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     5.4   Adjustment of Rates

           Texas Gas shall have the right to propose and file with the Commission or other body
           having jurisdiction, changes and revisions of any effective rate schedule, or to pro-
           pose and file superseding rate schedules, for the purpose of changing the rate,
           charges, or other provisions thereof effective as to Customer.

     5.5   Secondary Point(s) in Zone Outside Transportation Path

           Customer may not designate a secondary point in a zone outside of its transportation
           path unless Customer agrees in writing to also pay the Daily Demand reservation charge
           applicable to such zones as shown on Sheet No. 10 for the number of days the secondary
           point is used.

 6.  Minimum Monthly Bill

     a)    The minimum monthly bill for transportation service rendered hereunder on a firm basis
           shall consist of the monthly Reservation Charge as described in Section 5.1 of this
           Rate Schedule.

     b)    There shall be no minimum commodity bill for transportation service rendered hereunder
           on a firm basis.

7.   Adjustments of Reservation Demand Charge

     7.1   Allowable Variation in Contract Demand

           On any day in which Customer requires deliveries of the Contract Demand, the deliveries
           shall be subject to an allowable variation of two (2) percent above or below said
           Contract Demand because of the inability of Texas Gas and Customer to maintain precise
           control over rates of flow and the quantity of natural gas delivered.

           At the end of each month there shall be determined for each day on which Customer
           required delivery of the Contract Demand, the amount by which actual deliveries of gas
           exceeded or were less than the Contract Demand due to the allowable variation in de-
           livery of the contract demand, and then the net amount by which deliveries during all
           such days of the month exceeded or were less than the Contract Demand shall be
           determined.  The reservation charge otherwise payable hereunder shall be increased by
           an amount equal to the daily portion of the monthly demand rate multiplied by any net
           excess deliveries so determined or decreased by the amount equal to the daily portion
           of the monthly demand rate multiplied by any net deficiency so determined.  The daily
           portion of the monthly demand rate is set forth on currently effective Sheet No. 10 of
           this tariff.
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     7.2   For Impairment of Deliveries

           If Texas Gas declares force majeure, pursuant to Section 10 of the General Terms and
           Conditions of Texas Gas's FERC Gas Tariff,  which renders it unable to perform service
           for Customer under this Rate Schedule either in whole or part, then Customer shall be
           relieved of its obligation to pay NNS demand charges for that part of its NNS Contract
           Demand affected by such force majeure event until the force majeure event is remedied.
           If Texas Gas declares such force majeure or if, due to any cause other than the allow-
           able variation in the delivery of the Contract Demand, Texas Gas fails or is unable to
           deliver during any one or more days in any month the quantity of gas which Customer
           desires to take, up to the Contract Demand, or if Customer shall refuse to accept
           delivery as permitted by Section 2 of the General Terms and Conditions of this tariff,
           then the reservation charge as otherwise computed under this rate schedule shall be
           reduced by an amount which shall be equal to the daily portion of the monthly demand
           rate multiplied by the difference between the quantity of gas actually delivered during
           said day or days and the quantity desired by Customer during said day or days.  The
           daily portion of the monthly demand rate is set forth on currently effective Sheet No.
           10 of this tariff.

8.   Unauthorized Overrun

     8.1   Unauthorized Contract Demand Overrun Quantity

           If Customer takes under this rate schedule on any day a quantity of gas in excess of
           102 percent of the Contract Demand, the difference between the Contract Demand and 102
           percent of the Contract Demand shall be considered an allowable variation in the
           delivery of the Contract Demand, and quantities in excess of 102 percent of the Con-
           tract Demand shall constitute Unauthorized Contract Demand Overrun.  Customer may rely
           on daily operational information provided by Texas Gas to determine if its takes have
           exceeded its daily contract demand and, if so, whether such excess takes are within
           102% of contract demand and shall be considered allowable variation.  Texas Gas shall
           use the lesser of operational information or actual data to determine whether
           Customer's excess takes are allowable variation or unauthorized overrun quantity.

     8.2   Unauthorized Contract Demand Overrun Penalty

           In any month in which Customer takes an Unauthorized Contract Demand Overrun, Customer
           shall pay to Texas Gas the following penalties in addition to the charges otherwise
           payable hereunder:
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     7.2   For Impairment of Deliveries

           If Texas Gas declares force majeure, pursuant to Section 10 of the General Terms and
           Conditions of Texas Gas's FERC Gas Tariff,  which renders it unable to perform service
           for Customer under this Rate Schedule either in whole or part, then Customer shall be
           relieved of its obligation to pay NNS demand charges for that part of its NNS Contract
           Demand affected by such force majeure event until the force majeure event is remedied.
           If Texas Gas declares such force majeure or if, due to any cause other than the allow-
           able variation in the delivery of the Contract Demand or cases involving scheduled
           maintenance, construction, and/or tests, Texas Gas fails or is unable to deliver during
           any one or more days in any month the quantity of gas which Customer desires to take,
           up to the Contract Demand, or if Customer shall refuse to accept delivery as permitted
           by Section 2 of the General Terms and Conditions of this tariff, then the reservation
           charge as otherwise computed under this rate schedule shall be reduced by an amount
           which shall be equal to the daily portion of the monthly demand rate multiplied by the
           difference between the quantity of gas actually delivered during said day or days and
           the quantity desired by Customer during said day or days.  The daily portion of the
           monthly demand rate is set forth on currently effective Sheet No. 10 of this tariff.

     7.3   Texas Gas will not be required to reduce the reservation charge to any Customer in the
           manner described in Section 7.2 hereof for interruptions of service due to scheduled
           tests and repairs under Section 15.3 (k) of the General Terms and Conditions if Texas
           Gas follows the following procedures:

               (a)  No later than the fifteenth day of the month preceding the month in which such
               maintenance is to be performed, Texas Gas will post to its electronic bulletin
               board a schedule of tests, repairs and other maintenance to be performed during the
               following calendar month which Texas Gas anticipates may cause curtailment of firm
               service on its system.  The schedule will include the dates maintenance is
               scheduled to begin and end as well as the portions of the system and capacity
               expected to be affected.

               (b)  Texas Gas will use reasonable efforts to reschedule maintenance if, at least
               twenty-four (24) hours prior to the day maintenance is scheduled to commence, Texas
               Gas receives from any firm Customer a request to postpone maintenance due to an
               emergency, as defined in 18 C.F.R. Section 284.262(a)(1) of the Commission's
               regulations, that affects such Customer.

               (c)  Texas Gas will endeavor to perform any scheduled maintenance in accordance
               with the posted schedule.  Texas Gas and all affected firm Customers will cooperate
               to reschedule maintenance that Texas Gas cannot perform according to the posted
               schedule.  Any affected Customer may waive the notice provisions of this Section
               7.3.
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     7.2   For Impairment of Deliveries

           If Texas Gas declares force majeure, pursuant to Section 10 of the General Terms
           and Conditions of Texas Gas's FERC Gas Tariff,  which renders it unable to perform
           service for Customer under this Rate Schedule either in whole or part, then
           Customer shall be relieved of its obligation to pay NNS demand charges for that
           part of its NNS Contract Demand affected by such force majeure event until the
           force majeure event is remedied.  If Texas Gas declares such force majeure or if,
           due to any cause other than the allowable variation in the delivery of the
           Contract Demand, Texas Gas fails or is unable to deliver during any one or more
           days in any month the quantity of gas which Customer desires to take, up to the
           Contract Demand, or if Customer shall refuse to accept delivery as permitted by
           Section 2 of the General Terms and Conditions of this tariff, then the reservation
           charge as otherwise computed under this rate schedule shall be reduced by an
           amount which shall be equal to the daily portion of the monthly demand rate
           multiplied by the difference between the quantity of gas actually delivered during
           said day or days and the quantity desired by Customer during said day or days.
           The daily portion of the monthly demand rate is set forth on currently effective
           Sheet No. 10 of this tariff.

8.   Daily Overruns

     8.1   Authorized Daily Overruns, Allowable Variation, and Unauthorized Contract Demand
           Overrun Quantity

               a.     Authorized Daily Overrun

                      Where Customer has obtained Texas Gas's prior consent to transport
                      quantities on any day in excess of its Daily Contract Demand, such excess
                      quantities shall be considered authorized overruns.  In such
                      circumstances, Customer shall pay the NNS overrun rate for such authorized
                      overruns and no penalty shall be assessed.

               b.     Allowable Variation

                      Notwithstanding anything herein to the contrary, Customer takes between
                      100% of contract demand and 102% of contract demand shall be considered an
                      allowable variation in the delivery of the contract demand and shall not
                      require Texas Gas's prior consent.  In such circumstances, the Customer
                      shall pay the NNS Overrun Rate for such takes and no penalty shall be
                      assessed.  Customer may rely on daily operational information provided by
                      Texas Gas to determine if its takes have exceeded its daily contract
                      demand and, if so, whether such excess takes are within 102% of contract
                      demand and shall be considered allowable variation.  Texas Gas shall use
                      the lesser of operational information or actual data to determine whether
                      Customer's excess takes are allowable variation or unauthorized overrun
                      quantity.

               c.     Unauthorized Contract Demand Overrun Quantity

                      Customer takes in excess of 102 percent of the contract demand on any
                      day, without Texas Gas's prior consent, shall constitute Unauthorized
                      Contract Demand Overrun Quantity.

     8.2   Unauthorized Contract Demand Overrun Penalty

           In any month in which Customer takes an Unauthorized Contract Demand Overrun, Customer
           shall pay to Texas Gas the following penalties in addition to the charges otherwise
           payable hereunder:
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8.   Unauthorized Overrun

     8.1   Unauthorized Contract Demand Overrun Quantity

           If Customer takes under this rate schedule on any day a quantity of gas in excess of
           102 percent of the Contract Demand, the difference between the Contract Demand and 102
           percent of the Contract Demand shall be considered an allowable variation in the deliv-
           ery of the Contract Demand, and quantities in excess of 102 percent of the Contract
           Demand shall constitute Unauthorized Contract Demand Overrun.  Customer may rely on
           daily operational information provided by Texas Gas to determine if its takes have
           exceeded its daily contract demand and, if so, whether such excess takes are within
           102% of contract demand and shall be considered allowable variation.  Texas Gas shall
           use the lesser of operational information or actual data to determine whether Custo-
           mer's excess takes are allowable variation or unauthorized overrun quantity.

     8.2   Unauthorized Contract Demand Overrun Penalty

           In any month in which Customer takes an Unauthorized Contract Demand Overrun, Customer
           shall pay to Texas Gas the following penalties in addition to the charges otherwise
           payable hereunder:
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               (a)    A "Nominal Overrun Penalty" equal to twice the effective FT Overrun
                      Rate for all Unauthorized Contract Demand Overrun Quantities taken on
                      any day over 102 percent of the Contract Demand; and

               (b)    An "Excess Overrun Penalty" of $10.00 per MMBtu for all Unauthorized
                      Contract Demand Overrun Quantities taken on any day in excess of 105%
                      of Contract Demand.

               The payment of a penalty for Unauthorized Contract Demand Overrun by a
               Customer shall not under any circumstances be considered as giving such
               Customer the right to take Unauthorized Contract Demand Overrun nor shall
               such payment be considered as a substitute for any other remedies available
               to Texas Gas or any of Texas Gas's other Customers against the offending
               Customer for failure to respect its obligation to adhere to the provisions of
               its contract with Texas Gas.

               Texas Gas shall have the right, without obligation, to waive, on a non-
               discriminatory basis, any Nominal Overrun Penalty for an Unauthorized
               Contract Demand Overrun if, on the day when the Unauthorized Contract Demand
               Overrun was taken, deliveries to Texas Gas's other Customers were not
               adversely affected by the taking of such Unauthorized Contract Demand Overrun
               or if Texas Gas's pipeline operations, including gas storage operations, were
               not impaired thereby.  Texas Gas must waive any Excess Overrun Penalty if the
               Unauthorized Contract Demand Overrun occurs in a non-critical situation and
               does not cause operational problems.

               Texas Gas shall be obligated to waive any penalty for Unauthorized Contract
               Demand Overrun:

               (a)    when such overrun is taken under circumstances beyond the control of
                      Customer due to emergency conditions on Texas Gas's facilities, or

               (b)    when such overrun is due to accident to or breakage of pipelines,
                      machinery or equipment of the Customer; provided, however, Customer
                      shall promptly and diligently take such action as may be necessary and
                      practicable under the then existing circumstances to repair or
                      otherwise remedy the situation and furnish Texas Gas satisfactory
                      evidence that such accident or breakage was not due to Customer's
                      gross negligence.

               Whenever Texas Gas waives the penalty for Unauthorized Contract Demand
               Overrun, Customer shall pay Texas Gas the daily portion of the monthly demand
               rate per MMBtu of the Unauthorized Contract Demand Overrun quantity in
               addition to the commodity charge payable hereunder.  The daily portion of the
               monthly demand rate is set forth on currently effective Sheet No. 10 of this
               tariff.
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               (a)    A "Nominal Overrun Penalty" equal to twice the effective FT Overrun
                      Rate for all Unauthorized Contract Demand Overrun Quantities taken on
                      any day over 102 percent of the Contract Demand; and

               (b)    An "Excess Overrun Penalty" of $10.00 per MMBtu for all Unauthorized
                      Contract Demand Overrun Quantities taken on any day in excess of 105%
                      of Contract Demand.

               In the event a Customer incurs an Excess Overrun Penalty, Texas Gas will
               credit any amounts collected as a Nominal Overrun Penalty against amounts
               collected as an Excess Overrun Penalty, so that the total Overrun Penalty
               collected does not exceed $10.00 per MMBtu for overruns in excess of 105% of
               Contract Demand.

               The payment of a penalty for Unauthorized Contract Demand Overrun by a
               Customer shall not under any circumstances be considered as giving such
               Customer the right to take Unauthorized Contract Demand Overrun nor shall
               such payment be considered as a substitute for any other remedies available
               to Texas Gas or any of Texas Gas's other Customers against the offending
               Customer for failure to respect its obligation to adhere to the provisions of
               its contract with Texas Gas.

               Texas Gas shall have the right, without obligation, to waive, on a non-
               discriminatory basis, any Nominal Overrun Penalty for an Unauthorized
               Contract Demand Overrun if, on the day when the Unauthorized Contract Demand
               Overrun was taken, deliveries to Texas Gas's other Customers were not
               adversely affected by the taking of such Unauthorized Contract Demand Overrun
               or if Texas Gas's pipeline operations, including gas storage operations, were
               not impaired thereby.  Texas Gas must waive any Excess Overrun Penalty if the
               Unauthorized Contract Demand Overrun occurs in a non-critical situation and
               does not cause operational problems.

               Texas Gas shall be obligated to waive any penalty for Unauthorized Contract
               Demand Overrun:

               (a)    when such overrun is taken under circumstances beyond the control of
                      Customer due to emergency conditions on Texas Gas's facilities, or

               (b)    when such overrun is due to accident to or breakage of pipelines,
                      machinery or equipment of the Customer; provided, however, Customer
                      shall promptly and diligently take such action as may be necessary and
                      practicable under the then existing circumstances to repair or
                      otherwise remedy the situation and furnish Texas Gas satisfactory
                      evidence that such accident or breakage was not due to Customer's
                      gross negligence.

               Whenever Texas Gas waives the penalty for Unauthorized Contract Demand
               Overrun, Customer shall pay Texas Gas the daily portion of the monthly demand
               rate per MMBtu of the Unauthorized Contract Demand Overrun quantity in
               addition to the commodity charge payable hereunder.  The daily portion of the
               monthly demand rate is set forth on currently effective Sheet No. 10 of this
               tariff.
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9.   Seasonal Quantity Entitlement Overrun Charge and Penalty

     9.1   If Customer and Customer's Replacement Shipper(s) take quantities of gas during the
           five-month period commencing November 1 of each year in excess of the Winter Season
           Quantity Entitlement, or during the seven-month period commencing April 1 of each year
           in excess of the Adjusted Summer Season Quantity Entitlement, such excess shall
           constitute Seasonal Quantity Entitlement Overrun.

           For all gas taken in excess of 100 percent of the applicable Seasonal Quantity
           Entitlement, there shall be a charge consisting of the daily portion of the monthly
           demand rate for the applicable zone in addition to all other charges payable hereunder.
           The daily portion of the monthly demand rate is set forth on currently effective Sheet
           No. 10 of this tariff.

     9.2   In addition to the charge contained in Section 9.1 above and all other applicable
           charges, if Customer takes quantities of gas in any season in excess of 102% of the
           applicable Seasonal Quantity Entitlement, there shall be a penalty of $5.00 per MMBtu
           for such excess quantities.  For seasonal takes in excess of 105% of the applicable
           Seasonal Quantity Entitlement, such penalty shall be $10.00 per MMBtu.

           Texas Gas shall have the right, without obligation, to waive, on a non-discriminatory
           basis, any penalty under this Section 9.2 for Seasonal Quantity Entitlement Overrun if,
           as a result of such overrun, deliveries to Texas Gas's other Customers were not
           adversely affected or if Texas Gas's pipeline operations, including gas storage operat-
           ing, were not impaired thereby.

     9.3   Texas Gas will assess only one penalty for any infraction (i.e., a Customer will not
           incur both unauthorized contract demand overrun and seasonal quantity overrun charges
           or penalties based on a single infraction).

10.  Reimbursement of Fees and Taxes

     10.1  Customer shall reimburse Texas Gas for all fees, if any, required by the Commission or
           any regulatory body related to service provided under this Rate Schedule, including
           filing, reporting, and application fees.  Provided, however, Texas Gas may waive filing
           fees for Customer on a non-discriminatory basis in the event of an administrative
           error.
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9.      Seasonal Quantity Entitlement Overrun Charge and Nominal Penalty

        9.1    If Customer and Customer's Replacement Shipper(s) take quantities of gas
               during the five-month period commencing November 1 of each year in excess of
               the Winter Season Quantity Entitlement, or during the seven-month period
               commencing April 1 of each year in excess of the Adjusted Summer Season
               Quantity Entitlement, such excess shall constitute Seasonal Quantity
               Entitlement Overrun.

               For all gas taken in excess of 100 percent of the applicable Seasonal
               Quantity Entitlement, there shall be a charge consisting of the daily portion
               of the monthly demand rate for the applicable zone in addition to all other
               charges payable hereunder.  The daily portion of the monthly demand rate is
               set forth on currently effective Sheet No. 10 of this tariff.

        9.2    In addition to the charge contained in Section 9.1 above and all other
               applicable charges, if Customer takes quantities of gas in any season in
               excess of 102% of the applicable Seasonal Quantity Entitlement, there shall
               be a penalty of twice the effective FT Overrun Rate; provided, however, such
               seasonal penalties shall be charged only for unauthorized seasonal overruns.

               Texas Gas shall have the right, without obligation, to waive, on a non-
               discriminatory basis, any penalty under this Section 9.2 for Seasonal
               Quantity Entitlement Overrun if, as a result of such overrun, deliveries to
               Texas Gas's other Customers were not adversely affected or if Texas Gas's
               pipeline operations, including gas storage operations, were not impaired
               thereby.

        9.3    Texas Gas will assess only one penalty for any infraction (i.e., a Customer
               will not incur both unauthorized contract demand overrun and seasonal
               quantity overrun charges or penalties based on a single infraction).

10.     Reimbursement of Fees and Taxes

        10.1   Customer shall reimburse Texas Gas for all fees, if any, required by the
               Commission or any regulatory body related to service provided under this Rate
               Schedule, including filing, reporting, and application fees.  Provided,
               however, Texas Gas may waive filing fees for Customer on a non-discriminatory
               basis in the event of an administrative error.
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11.  Applicability of Rate Schedule FT

     Customer shall be responsible for nominating gas supply into Texas Gas's system up to Cus-
     tomer's Nominated Daily Quantity.  Such nominations shall be pursuant to Texas Gas's Rate
     Schedule for Firm Transportation Service (Rate Schedule FT).  Except as otherwise set forth
     in this NNS Rate Schedule, the provisions of Rate Schedule FT shall apply to no-notice trans-
     portation service; provided; however, in the event of a conflict between this Rate Schedule
     and Rate Schedule FT, the provisions of this Rate Schedule NNS shall govern.

12.  Winter Season Provisions

     During the Winter Season, Texas Gas will deliver to Customer up to Customer's Winter Contract
     Demand and Customer's Winter Quantity Entitlement as set forth below.

     12.1  Customer will only be required to nominate into Texas Gas's system a quantity of gas up
           to the Nominated Daily Quantity.

     12.2  In addition to the Nominated Daily Quantity actually scheduled by Customer, Texas Gas
           will adjust deliveries from storage up to Customer's Unnominated Daily Quantity to meet
           Customer's city-gate requirements up to Customer's Winter Contract Demand.

     12.3  In addition, Customer may exceed its Unnominated Daily Quantity by a quantity equal to
           its Excess Unnominated Daily Quantity (i.e. 10% of its Winter Contract Demand) for up
           to two (2) consecutive gas days without a penalty; however, total deliveries to the
           Customer may not exceed the Customer's Winter Contract Demand.  Texas Gas will notify
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           the Customer within four (4) hours of the end of the gas day in which Customer has
           exceeded its Unnominated Daily Quantity.  If the Customer does not cease taking such
           Excess Unnominated Daily Quantity from Texas Gas's storage after two (2) consecutive
           gas days, then Texas Gas may assess a penalty of $15 per MMBtu of such excess gas taken
           and may issue an operational flow order requiring Customer to immediately inject
           additional gas supply and/or reduce city-gate deliveries so that the Customer is no
           longer exceeding his Unnominated Daily Quantity.

     12.4  Monthly Maximum Withdrawal:  No more than 50% of Customer's Unnominated Seasonal Quan-
           tity shall be withdrawn in any consecutive thirty (30) day period.

     12.5  Seasonal Minimum and Maximum Withdrawal:  No more than 105% of Customer's Unnominated
           Seasonal Quantity shall be withdrawn or otherwise diminished (e.g., through in-field
           transfers and/or releases of storage) by March 1 of any winter season; provided
           further, that no less than 68% and no more than 100% of Customer's Unnominated Seasonal
           Quantity shall be withdrawn or otherwise diminished (e.g., through in-field transfers
           and/or releases of storage) by April 1 (the end of the Winter Season).

     12.6  Adjusted Unnominated Daily Quantity:  As Customer's Unnominated Seasonal Quantity (USQ)
           is withdrawn or otherwise diminished (e.g., through in-field transfers and/or releases
           of storage), that portion of Customer's Unnominated Daily Quantity (UDQ) available to
           Customer shall be adjusted.  Customer's Adjusted Unnominated Daily Quantity (UDQ) shall
           be equal to the greater of its average winter daily unnominated quantity (i.e., the
           Customer's USQ divided by the total number of Winter days the UDQ is available) or the
           applicable percentage of its Unnominated Daily Quantity (UDQ) as set forth in the fol-
           lowing table:

                                      % USQ Withdrawn   % UDQ Available

                                           75%               90%
                                           80%               85%
                                           85%               80%
                                           90%               75%
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     12.7  During the Winter Season, Texas Gas will also inject gas into storage on a best efforts
           basis as part of NNS service.  Although such injections will be done on a best efforts
           basis, Texas Gas will be presumed, unless it gives notice to the contrary, to be able
           to inject into storage such quantities of gas as to take into account routine
           variations in no-notice deliveries.  If Texas Gas is unable to make such best efforts
           injections, it will advise Customer by posting on its electronic bulletin board.
           However, no presumption will exist for non-routine situations (e.g. injections in
           excess of 15% of Customer's Winter Contract Demand or sustained injections of more than
           five days) and, in such non-routine situations, Customer must give 24 hours advance
           written notice to Texas Gas of quantities it desires to inject into storage, so that
           Texas Gas can determine the extent to which it can make such injections and adjust its
           operations accordingly.

13.  Summer Season Provisions

     13.1  Texas Gas shall deliver to Customer at the city-gate during each Summer Season up to
           the Customer's Summer Contract Demand and Adjusted Summer Quantity Entitlement as
           nominated by Customer.

     13.2  Pursuant to the provisions set forth below, Customer shall deliver in kind to Texas Gas
           during each Summer Season a quantity of gas equal to that portion of Customer's Unnomi-
           nated Seasonal Quantity actually utilized by Customer (including any in-field transfers
           pursuant to Section 25.8(c) of the General Terms and Conditions of this tariff) during
           the prior Winter Season (as well as any Shoulder Month quantities delivered to Customer
           during the Summer Season).  Customer shall reserve and utilize such portion of its
           Summer Contract Demand as necessary to redeliver such volumes into storage.

     13.3  Maximum Daily Injection Quantity:

           To protect the storage formations and allow uniform filling of the storage reservoirs,
           Customer will be required to adhere to certain injection limits (calculated as a per-
           centage of the Unnominated Seasonal Quantity), throughout the summer injection period.
           During the Summer Season Customer may, on a daily basis, inject according to the fol-
           lowing table:
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                            % of Unnominated           Maximum Available
                            Seasonal Quantity            Injection Rate
                                 Injected                  (% of USQ)

                                 0% - 65%                    1.3%
                                65% - 90%                    1.1%
                                  >90%                       0.6%

     13.4  Inventory verification tests will be conducted on a semiannual basis.  These tests
           require the temporary suspension of individual storage field activities (injections and
           withdrawals) for a period of approximately two (2) weeks.  If conditions will not
           permit the full maximum daily injection or withdrawal quantity, Texas Gas may
           temporarily adjust the limit and allow make-up quantities on succeeding days.  Texas
           Gas will provide at least 45 days notice on its EBB in regard to the scheduling of
           these shut-in periods to allow Customers to adjust for the interruption of storage.

     13.5  During the Summer Season (except as provided in Section 13.6 below), Texas Gas will
           also withdraw gas from storage on a best efforts basis as part of the NNS service.
           Although such withdrawals will be done on a best efforts basis, Texas Gas will be
           presumed, unless it gives notice to the contrary, to be able to withdraw from storage
           such quantities of gas as to take into account routine variations in no-notice
           services.  If Texas Gas is unable to make such best efforts withdrawals, it will advise
           Customer by posting on its electronic bulletin board.  However, no presumption will
           exist for non-routine situations (e.g. withdrawals in excess of 10% of Customer's
           Winter Contract Demand or sustained withdrawals of more than five days) and, in such
           non-routine situations, Customer must give 24 hours advance written notice to Texas Gas
           of quantities it desires to withdraw from storage, so that Texas Gas can determine the
           extent to which it can make such withdrawals and adjust its operations accordingly.

     13.6  To assist Texas Gas's operational and maintenance scheduling through the Summer Season,
           Customer will notify Texas Gas by March 15 of each year, with updates monthly, of the
           quantities it intends to inject monthly during the immediately upcoming Summer Season;
           such injection schedule provided by Customer is a best efforts estimate and may be
           revised as necessary.  Texas Gas will use its reasonable efforts to coordinate its
           test, maintenance, alteration and repair activities during such Summer Season to accom-
           modate Customer's request.
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14.  Shoulder Month Flexibility

     14.1  During the Shoulder Months of April and October, Texas Gas will deliver to Customer at
           the city-gate the Customer's Shoulder Month Contract Demand, which shall, unless other-
           wise agreed, be the sum of Customer's Summer Contract Demand, Customer's Excess Unnom-
           inated Quantity and the applicable percentage as set forth below of Customer's Unnom-
           inated Daily Quantity for the Winter Season:

                        Shoulder Month          Percent of Unnominated Daily Quantity

                          April                                 50%
                          October                               70%

           In the event that Customer's Unnominated Seasonal Quantity is available in quantities
           sufficient to support additional access to Customer's Unnominated Daily Quantity the
           applicable percentage available to Customer during such Shoulder Month will be as
           follows:

                                           % of Unnominated                 % of Unnominated
                   Shoulder Month       Seasonal Quantity Withdrawn     Daily Quantity Available

                   April/October                   75%                             90%
                                                   80%                             85%
                                                   85%                             80%
                                                   90%                             75%
                                                   95%                             70%

           Although such Shoulder Month Contract Demand shall be available during any day of the
           Shoulder Month, it shall only be available for a maximum of fifteen (15) gas days
           during such month.

     14.2  In the event that Customer's Unnominated Seasonal Quantity has been exhausted prior to
           the April Shoulder Month period, Customer shall retain access to fifty (50) percent of
           its Unnominated Daily Quantity up to an aggregate monthly total equivalent to ten (10)
           percent of Customer's Unnominated Seasonal Quantity, as set forth above from that date
           until April 30.
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15.  Allocation of Supply Lateral Capacity

     The provisions of Section 34 of the General Terms and Conditions of this tariff, Allocation
     of Supply Lateral Capacity, shall apply to NNS service, except that NNS Customers will be
     allocated supply lateral capacity on the basis of their Nominated Daily Quantities rather
     than their Contract Demand.

16.  Capacity Release

     Customer may release and assign all or any part of its NNS Service pursuant to the provisions
     of Section 25.8 of Texas Gas's General Terms and Conditions; provided, however, Customer
     shall be responsible for retaining adequate capacity to meet its obligations under Section
     13.2 of this Rate Schedule NNS to redeliver quantities into storage.

17.  Hourly Deliveries

     Texas Gas shall not be obligated to deliver to Customer at all points of delivery in any hour
     more than one-sixteenth of Customer's Contract Demand, subject to Section 15.3(l) of the
     General Terms and Conditions of this tariff.

18.  General Terms and Conditions

     All of the General Terms and Conditions of Texas Gas' FERC Gas Tariff are applicable to and
     are hereby incorporated as a part of this Rate Schedule NNS.
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15.  Allocation of Supply Lateral Capacity

     The provisions of Section 34 of the General Terms and Conditions of this tariff, Allocation
     of Supply Lateral Capacity, shall apply to NNS service, except that NNS Customers will be
     allocated supply lateral capacity on the basis of their Nominated Daily Quantities rather
     than their Contract Demand.

16.  Capacity Release

     Customer may release and assign all or any part of its NNS Service pursuant to the provisions
     of Section 25.8 of Texas Gas's General Terms and Conditions; provided, however, Customer
     shall be responsible for retaining adequate capacity to meet its obligations under Section
     13.2 of this Rate Schedule NNS to redeliver quantities into storage.

17.  Hourly Deliveries

     Texas Gas shall not be obligated to deliver to Customer at all points of delivery in any hour
     more than one-sixteenth of Customer's Contract Demand, subject to Section 15.3(l) of the
     General Terms and Conditions of this tariff.

18.  Penalty for Failure to Redeliver Borrowed Gas Prior to Contract Termination

     In the event Customer fails to deliver in kind to Texas Gas any portion of its Unnominated
     Seasonal Quantity it has borrowed from Texas Gas prior to termination of its contract for
     service under this Rate Schedule, Customer shall, within 30 days of contract termination, pay
     Texas Gas an amount equal to the greater of 200% of Texas Gas's book value of its working gas
     in storage or 200% of the highest monthly average index price calculated pursuant to Section
     17.3 of the General Terms and Conditions, using a twelve month period ending on the date of
     contract termination.

19. General Terms and Conditions

     All of the General Terms and Conditions of Texas Gas' FERC Gas Tariff are applicable to and
     are hereby incorporated as a part of this Rate Schedule NNS.
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 1.     Availability

        1.1    This rate schedule is available for the transportation of natural gas by Texas Gas
               for any Customer:

               a)     Who was receiving firm bundled city-gate service from Texas Gas on May 18,
                      1992; and

               b)     Who has elected to receive SGT service on the effective date of Texas
                      Gas's compliance filing pursuant to 18 C.F.R. Section 284.14; and

               c)     Whose winter SGT contract demand is less than 7,500 MMBtu per day, and
                      whose total contract demand under all firm Rate Schedules does not exceed
                      10,000 MMBtu/d, and

               d)     Who is not physically connected to any other pipelines.

        1.2    A Customer receiving SGT service under this Rate Schedule may not receive service
               under Texas Gas's  IT Rate Schedule for the transportation of its system supply.
               Additionally, a customer receiving SGT service cannot receive service as a
               replacement customer or from another Replacement Shipper, under Texas Gas's
               Capacity Release Program, for system supply, except as provided in Section 15.2,
               herein.

 2.     Applicability and Character of Service

        2.1    The transportation service provided under this Rate Schedule is a firm service
               being offered in compliance with 18 C.F.R. Section 284.8(a)(4) and shall be
               performed under Subparts B or G of Part 284 of the Commission's Regulations, or
               any other applicable Commission Regulations governing such transportation service.

        2.2    The transportation service offered under this Rate Schedule is provided by
               combining pipeline capacity and storage capacity into a single no-notice service
               for small general service customers.  Customer's Seasonal Contract Demands are
               thus supplied by a
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           combination of Nominated (pipeline) and Unnominated (storage) Quantities as more fully
           defined below and as set forth in Customer's SGT Service Agreement.

     2.3   Provided Texas Gas's prior consent is obtained, Customer may tender quantities of gas
           in excess of the Nominated Daily Quantitiy on any day if such tender and transportation
           of such gas can be accomplished by Texas Gas without detriment to any other Customer
           under any of Texas Gas's transportation rate schedules (see Section 10 of the General
           Terms and Conditions of Texas Gas's FERC Gas Tariff) and if such transportation is
           compatible to Texas Gas's system operation requirements.  Subject to the foregoing
           restrictions, Texas Gas's consent shall not be unreasonably withheld.

     2.4   Service is contingent upon a satisfactory credit appraisal and maintenance of a satis-
           factory credit record pursuant to Section 5 of the General Terms and Conditions of
           Texas Gas's FERC Gas Tariff.  Texas Gas may require information, deny service or
           require security as set forth in Section 5 of the General Terms and Conditions.

 3.  Definitions

     3.1   The term "SGT" or "SGT service" shall refer to the no-notice transportation provided by
           Texas Gas under this Rate Schedule.

     3.2   The term "Winter" or "Winter Season" shall mean the five month period beginning Novem-
           ber 1 of each year and continuing through March 31 of the following year.

     3.3   The term "Summer" or "Summer Season" shall mean the seven month period beginning April
           1 each year and continuing through October 31 of the same year.

     3.4   The term "Shoulder Month" or "Shoulder Months" shall mean the month(s) of April and/or
           October of each year, as applicable.
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     3.5   The term "Contract Demand" shall mean the maximum daily quantity of gas which Texas Gas
           shall be obligated to deliver to Customer's city-gate and which Customer shall be
           entitled to receive from Texas Gas.  The "Contract Demand" for transportation service
           under this Rate Schedule SGT shall be expressed on a seasonal basis as either the Win-
           ter, Summer or Shoulder Month Contract Demand, as applicable.

     3.6   The term "Winter Contract Demand" shall mean the sum of Customer's Nominated Daily
           Quantity and Customer's Unnominated Daily Quantity for the Winter Season.

     3.7   The term "Summer Contract Demand" shall mean Customer's Nominated Daily Quantity for
           the Summer Season.

     3.8   The term "Shoulder Month Contract Demand" shall mean the sum of Customer's Nominated
           Daily Quantity for the Summer Season, Customer's Excess Unnominated Daily Quantity and
           the applicable percentage of Customer's Unnominated Daily Quantity for the Winter Sea-
           son.

     3.9   The term "Nominated Daily Quantity" shall mean that portion of Customer's Contract
           Demand for which Customer is responsible for nominating supplies into Texas Gas's
           system (i.e. the pipeline capacity portion of SGT service), expressed on a seasonal
           basis.

     3.10  The term "Unnominated Daily Quantity" shall mean that portion of Customer's Contract
           Demand delivered automatically from storage without nomination by Customer.

     3.11  The term "Excess Unnominated Daily Quantity" shall mean ten percent (10%) of customer's
           Winter Contract Demand.

     3.12  The term "Winter Quantity Entitlement" shall mean the maximum quantity of gas Texas Gas
           is obligated to deliver to Customer during the Winter Season (including delivery of
           Customer's Unnominated Seasonal Quantity).
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        3.13   The term "Summer Quantity Entitlement" shall mean the maximum quantity of gas
               Texas Gas is obligated to deliver to Customer during the Summer Season (excluding
               replacement of Customer's Unnominated Seasonal Quantity) if Customer has fully
               utilized its Unnominated Seasonal Quantity during the prior Winter Season.

        3.14   The term "Unnominated Seasonal Quantity" shall mean the maximum (net) quantity of
               gas Texas Gas is obligated to deliver to Customer from storage during any Winter
               Season.

        3.15   The term "Adjusted Summer Quantity Entitlement" shall mean the sum of Customer's
               Summer Quantity Entitlement plus a quantity equal to the unused portion of
               Customer's Unnominated Seasonal Quantity remaining in storage at the end of the
               prior Winter Season.

 4.     Categories and Priorities of Transportation Services

        Refer to Section 10 of the General Terms and Conditions of Texas Gas's FERC Gas Tariff.

 5.     Rates and Charges

        The applicable rates per MMBtu under this Rate Schedule for firm transportation service
        to each zone are set forth on currently effective Sheet No. 10 of this Tariff, and these
        rates are incorporated herein by reference.

        5.1    Rates

               Unless otherwise agreed to in writing by Texas Gas and Customer, Customer shall
               pay Texas Gas the Maximum SGT Commodity Rate per MMBtu of gas delivered by Texas
               Gas for SGT services rendered to Customer.  In addition, Customer shall pay any
               and all currently effective imputed demand or commodity surcharges, including but
               not limited to, the GRI Funding Unit, the FERC ACA Unit Charge, Texas Gas's Take-
               or-Pay surcharge, and Order 636 Transition Costs surcharge.

               Unless otherwise agreed to in writing by Texas Gas and Customer, Texas Gas may,
               from time to time, and at any time selectively after negotiation, discount the
               rate(s) applicable to any individual Customer; provided, however, that such
               discounted rate(s)
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               shall not exceed the applicable Maximum SGT Rate(s) nor shall they be less than
               the Minimum SGT Rate(s) set forth in the currently effective Sheet No. 10A of this
               Tariff.  If Texas Gas so discounts any rates to any Customer, Texas Gas shall file
               with the Commission any and all required reports respecting such adjusted rate.
               Further, Texas Gas and Customer may mutually agree to a negotiated rate pursuant
               to Section 38 of the General Terms and Conditions of Texas Gas's tariff.

        5.2    Fuel, Company Use, and Unaccounted For Quantities

               Pursuant to Section 16 of the General Terms and Conditions of Texas Gas's FERC Gas
               Tariff, Customer must furnish Texas Gas the quantity of gas required for fuel,
               company use, and unaccounted for associated with rendering transportation service
               pursuant to this Rate Schedule.  The quantity of gas required for fuel, company
               use, and unaccounted for shall be equal to the quantity of gas tendered for
               transportation multiplied by the applicable percentage.  Texas Gas may adjust the
               fuel retention percentage as operating circumstances warrant; however, such
               changes are subject to regulatory approval and shall not be retroactive.  Texas
               Gas agrees to give Customer thirty (30) days written notice before changing such
               percentages.

        5.3    Transportation of Liquids/Liquefiables

               Customer shall execute or cause its supplier or processor to execute a separate
               agreement with Texas Gas providing for the transportation of any
               liquids/liquefiables, and shall pay or reimburse Texas Gas, or cause Texas Gas to
               be paid or reimbursed, for any applicable rates or charges associated with the
               transportation of such liquids/liquefiables, as specified in Section 24 of the
               General Terms and Conditions of Texas Gas' Tariff.

        5.4    Adjustment of Rates

               Texas Gas shall have the right to propose and file with the Commission or other
               body having jurisdiction, changes and revisions of any effective rate schedule, or
               to propose and file superseding rate schedules, for the purpose of changing the
               rate, charges, or other provisions thereof effective as to Customer.

        5.5    Secondary Point(s) in Zone Outside Transportation Path

               Customer may not designate a secondary point in a zone outside of its
               transportation path unless Customer agrees in writing to pay the SGT rate
               applicable to such zones as shown on Sheet No. 10A associated with volumes
               transported to such zones.
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6.      Minimum Contribution to Fixed Costs

               Beginning on November 1, 2001, Customer agrees to pay a Minimum Contribution to
               Fixed Costs (MCFC) for any Responsibility Period (defined as November 1 through
               October 31) when the aggregate quantities transported by all Customers under this
               Rate Schedule during the Responsibility Period total less than the aggregate Annual
               Minimum SGT Quantities (AMQ) of all Customers under this Rate Schedule and the
               Customer transports less than the Customer's Annual Minimum SGT Quantity (AMQ).

               For each Customer served under this Rate Schedule, the AMQ equals the product of
               the Customer's Annual Contract Demand (i.e., the sum of Customer's Daily Contract
               Demands) for the Responsibility Period multiplied by twenty percent (20%).  For
               each zone, the AMQ is calculated by multiplying twenty percent (20%) by the sum of
               each Customer's Annual Contract Demands for the Responsibility Period.  The MCFC
               applicable to each Customer is calculated by multiplying (1) the respective zone's
               fixed costs per MMBtu embedded in the currently effective one-part rate for service
               under this Rate Schedule by (2) the net deficiency of all Customers defined as the
               amount by which the AMQ of all Customers in the zone exceeds the aggregate
               quantities transported by all customers in that zone under this Rate Schedule for
               the Responsibility Period, then multiplied by (3) the ratio of the Customer's net
               deficiency (the amount by which the Customer's AMQ exceeds the Customer's actual
               quantity transported) to the net deficiency of all customers in that zone.

               The MCFC charge shall be billed to Customer in three equal installments in the
               succeeding months January through March.  SGT customers receiving only SGT service
               to its city gate and receiving no transportation of FT, capacity release or IT,
               nor any other secondary deliveries, during the entire responsibility period, shall
               not be billed an MCFC charge.

7.      Daily Overruns

        7.1    Unauthorized Overrun Quantity

               If Customer takes under this rate schedule on any day a quantity of gas which is
               greater than the applicable Contract Demand, the excess shall constitute an
               Unauthorized Overrun Quantity.

        7.2    Payment for Unauthorized Overrun Quantity

               In any month in which Customer takes an Unauthorized Overrun Quantity, Customer
               shall pay to Texas Gas, in addition to the charges otherwise payable pursuant to
               Section 5.1 herein above:

               (a)    A "Nominal Overrun Penalty" equal to twice the effective FT Overrun Rate
                      for all Unauthorized Overrun Quantities taken on any day in excess of 250
                      MMBtu; and

               (b)    An "Excess Overrun Penalty" of $10.00 per MMBtu for all Unauthorized
                      Contract Demand Overrun Quantities on any day in excess of 375 MMBtu.

               No overrun penalty shall be payable for any day in which the Unauthorized Overrun
               quantity is less than 250 MMBtu.

               The payment of a penalty for an Unauthorized Overrun Quantity by a Customer shall
               not under any circumstances be considered as giving such Customer the right to
               take an Unauthorized Overrun Quantity nor shall such payment be considered as a
               substitute for any other remedies available to Texas Gas or any of Texas Gas's
               other
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6.      Minimum Contribution to Fixed Costs

               Beginning on November 1, 2001, Customer agrees to pay a Minimum Contribution to
               Fixed Costs (MCFC) for any Responsibility Period (defined as November 1 through
               October 31) when the aggregate quantities transported by all Customers under this
               Rate Schedule during the Responsibility Period total less than the aggregate Annual
               Minimum SGT Quantities (AMQ) of all Customers under this Rate Schedule and the
               Customer transports less than the Customer's Annual Minimum SGT Quantity (AMQ).

               For each Customer served under this Rate Schedule, the AMQ equals the product of
               the Customer's Annual Contract Demand (i.e., the sum of Customer's Daily Contract
               Demands) for the Responsibility Period multiplied by twenty percent (20%).  For
               each zone, the AMQ is calculated by multiplying twenty percent (20%) by the sum of
               each Customer's Annual Contract Demands for the Responsibility Period.  The MCFC
               applicable to each Customer is calculated by multiplying (1) the respective zone's
               fixed costs per MMBtu embedded in the currently effective one-part rate for service
               under this Rate Schedule by (2) the net deficiency of all Customers defined as the
               amount by which the AMQ of all Customers in the zone exceeds the aggregate
               quantities transported by all customers in that zone under this Rate Schedule for
               the Responsibility Period, then multiplied by (3) the ratio of the Customer's net
               deficiency (the amount by which the Customer's AMQ exceeds the Customer's actual
               quantity transported) to the net deficiency of all customers in that zone.

               The MCFC charge shall be billed to Customer in three equal installments in the
               succeeding months January through March.  SGT customers receiving only SGT service
               to its city gate and receiving no transportation of FT, capacity release or IT,
               nor any other secondary deliveries, during the entire responsibility period, shall
               not be billed an MCFC charge.

7.      Daily Overruns

        7.1    Unauthorized Overrun Quantity

               If Customer takes under this rate schedule on any day a quantity of gas which is
               greater than the applicable Contract Demand, the excess shall constitute an
               Unauthorized Overrun Quantity.

        7.2    Payment for Unauthorized Overrun Quantity

               In any month in which Customer takes an Unauthorized Overrun Quantity, Customer
               shall pay to Texas Gas, in addition to the charges otherwise payable pursuant to
               Section 5.1 herein above:

               (a)    A "Nominal Overrun Penalty" equal to twice the effective FT Overrun Rate
                      for all Unauthorized Overrun Quantities taken on any day in excess of 250
                      MMBtu; and

               (b)    An "Excess Overrun Penalty" of $10.00 per MMBtu for all Unauthorized
                      Contract Demand Overrun Quantities on any day in excess of 375 MMBtu.

               In the event a Customer incurs an Excess Overrun Penalty, Texas Gas will credit
               any amounts collected as a Nominal Overrun Penalty against amounts collected as an
               Excess Overrun Penalty, so that the total Overrun Penalty collected does not
               exceed $10.00 per MMBtu for overruns in excess of 105% of Contract Demand.
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               customers against the offending Customer for failure to respect its obligation to
               adhere to the provisions of its contract with Texas Gas.

               Texas Gas shall have the right, without obligation, to waive, on a non-
               discriminatory basis, any Nominal Overrun Penalty for an Unauthorized Overrun if,
               on the day when the Unauthorized Overrun was taken, deliveries to Texas Gas's
               other customers were not adversely affected by the taking of such Unauthorized
               Overrun or if Texas Gas's pipeline operations, including gas storage operations,
               were not impaired thereby.  Texas Gas must waive any Excess Overrun Penalty if the
               Unauthorized Overrun occurs in a non-critical situation and does not cause
               operational problems.

               Texas Gas shall be obligated to waive any penalty for an Unauthorized Overrun
               Quantity:

               (a)    when such overrun is taken under circumstances beyond the control of
                      Customer due to emergency conditions on Texas Gas's facilities, or

               (b)    when such overrun is due to accident to or breakage of pipelines,
                      machinery or equipment of the Customer; provided, however, Customer shall
                      promptly and diligently take such action as may be necessary and
                      practicable under the then existing circumstances to repair or otherwise
                      remedy the situation and furnish Texas Gas satisfactory evidence that such
                      accident or breakage was not due to Customer's gross negligence.

8.      Election of Rate Schedule

        Refer to Section 21 of the General Terms and Conditions of this tariff.

9.      Reimbursement of Fees and Taxes

        9.1    Customer shall reimburse Texas Gas for all fees, if any, required by the
               Commission or any regulatory body related to service provided under this Rate
               Schedule, including filing, reporting, and application fees.  Provided, however,
               Texas Gas may waive filing fees for Customer on a nondiscriminatory basis in the
               event of an administrative error.
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               No overrun penalty shall be payable for any day in which the Unauthorized Overrun
               quantity is less than 250 MMBtu.

               The payment of a penalty for an Unauthorized Overrun Quantity by a Customer shall
               not under any circumstances be considered as giving such Customer the right to
               take an Unauthorized Overrun Quantity nor shall such payment be considered as a
               substitute for any other remedies available to Texas Gas or any of Texas Gas's
               other customers against the offending Customer for failure to respect its
               obligation to adhere to the provisions of its contract with Texas Gas.

               Texas Gas shall have the right, without obligation, to waive, on a non-
               discriminatory basis, any Nominal Overrun Penalty for an Unauthorized Overrun if,
               on the day when the Unauthorized Overrun was taken, deliveries to Texas Gas's
               other customers were not adversely affected by the taking of such Unauthorized
               Overrun or if Texas Gas's pipeline operations, including gas storage operations,
               were not impaired thereby.  Texas Gas must waive any Excess Overrun Penalty if the
               Unauthorized Overrun occurs in a non-critical situation and does not cause
               operational problems.

               Texas Gas shall be obligated to waive any penalty for an Unauthorized Overrun
               Quantity:

               (a)    when such overrun is taken under circumstances beyond the control of
                      Customer due to emergency conditions on Texas Gas's facilities, or

               (b)    when such overrun is due to accident to or breakage of pipelines,
                      machinery or equipment of the Customer; provided, however, Customer shall
                      promptly and diligently take such action as may be necessary and
                      practicable under the then existing circumstances to repair or otherwise
                      remedy the situation and furnish Texas Gas satisfactory evidence that such
                      accident or breakage was not due to Customer's gross negligence.

8.      Election of Rate Schedule

        Refer to Section 21 of the General Terms and Conditions of this tariff.

9.      Reimbursement of Fees and Taxes

        9.1    Customer shall reimburse Texas Gas for all fees, if any, required by the
               Commission or any regulatory body related to service provided under this Rate
               Schedule, including filing, reporting, and application fees.  Provided, however,
               Texas Gas may waive filing fees for Customer on a nondiscriminatory basis in the
               event of an administrative error.
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10.  Applicability of Rate Schedule FT

     Customer shall be responsible for nominating gas supply into Texas Gas's system up to Custom-
     er's Nominated Daily Quantity.  Such nominations shall be pursuant to Texas Gas's Rate Sched-
     ule for Firm Transportation Service (Rate Schedule FT).  Except as otherwise set forth in
     this Rate Schedule SGT, the provisions of Rate Schedule FT shall apply to no-notice trans-
     portation service; provided; however, in the event of a conflict between this Rate Schedule
     SGT and Rate Schedule FT, the provisions of this Rate Schedule SGT shall govern.

11.  Winter Season Provisions

     During the Winter Season, Texas Gas will deliver to Customer up to Customer's Winter Contract
     Demand and Customer's Winter Quantity Entitlement as set forth below.

     11.1  Customer will only be required to nominate into Texas Gas's system a quantity of gas up
           to the Nominated Daily Quantity.

     11.2  In addition to the Nominated Daily Quantity actually scheduled by Customer, Texas Gas
           will adjust deliveries from storage up to Customer's Unnominated Daily Quantity to meet
           Customer's city-gate requirements up to Customer's Winter Contract Demand.

     11.3  In addition, Customer may exceed its Unnominated Daily Quantity by a quantity equal to
           its Excess Unnominated Daily Quantity (i.e. 10% of its Winter Contract Demand) for up
           to two (2) consecutive gas days without a penalty; however, total deliveries to the
           Customer may not exceed the Customer's Winter Contract Demand.  Texas Gas will notify
           the Customer within four (4) hours of the end of the gas day in which Customer has
           exceeded its Unnominated Daily Quantity.  If the Customer does not cease taking such
           Excess Unnominated Daily Quantity from Texas Gas's storage after two (2) consecutive
           gas days, then Texas Gas may assess a penalty of $15 per MMBtu of such excess gas taken
           and may issue an operational flow order requiring Customer to immediately inject
           additional gas supply and/or reduce city-gate deliveries so that the customer is no
           longer exceeding his Unnominated Daily Quantity.

     11.4  Monthly Maximum Withdrawal:  No more than 50% of Customer's Unnominated Seasonal Quan-
           tity shall be withdrawn in any consecutive thirty (30) day period.
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     11.5  Seasonal Minimum and Maximum Withdrawal:  No more than 105% of Customer's Unnominated
           Seasonal Quantity shall be withdrawn by March 1 of the Winter Season; provided further,
           that no less than 68% and no more than 100% of Customer's Unnominated Seasonal Quantity
           shall be withdrawn by April 1 (the end of the Winter Season).

     11.6  Adjusted Unnominated Daily Quantity:  As Customer's Unnominated Seasonal Quantity (USQ)
           is withdrawn, that portion of Customer's Unnominated Daily Quantity (UDQ) available to
           Customer shall be adjusted.  Customer's Adjusted Unnominated Daily Quantity (UDQ) shall
           be equal to the greater of its average winter daily unnominated quantity (i.e., the
           Customer's USQ divided by the total number of Winter days the UDQ is available) or the
           applicable percentage of its Unnominated Daily Quantity (UDQ) as set forth in the fol-
           lowing table:
                                      % USQ Withdrawn   % UDQ Available

                                            75%               90%
                                            80%               85%
                                            85%               80%
                                            90%               75%

     11.7  During the Winter Season, Texas Gas will also inject gas into storage on a best efforts
           basis as part of SGT service.  Although such injections will be done on a best efforts
           basis, Texas Gas will be presumed, unless it gives notice to the contrary, to be able
           to inject into storage such quantities of gas as to take into account routine
           variations in no-notice deliveries.  If Texas Gas is unable to make such best efforts
           injections, it will advise Customer by posting on its electronic bulletin board.
           However, no presumption will exist for non-routine situations (e.g. injections in
           excess of 15% of Customer's Winter Contract Demand or sustained injections of more than
           five days) and, in such non-routine situations, Customer must give 24 hours advance
           written notice to Texas Gas of quantities it desires to inject into storage, so that
           Texas Gas can determine the extent to which it can make such injections and adjust its
           operations accordingly.

12.  Summer Season Provisions

     12.1  Texas Gas shall be obligated deliver to Customer at the city-gate during each Summer
           Season up to the Customer's Summer Contract Demand and Adjusted Summer Quantity
           Entitlement as nominated by Customer.
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     12.2  Pursuant to the provisions set forth below, Customer shall deliver in kind to Texas Gas
           during each Summer Season a quantity of gas equal to that portion of Customer's Unnomi-
           nated Seasonal Quantity actually utilized by Customer during the prior Winter Season
           (as well as any Shoulder Month quantities delivered to customer during the Summer Sea-
           son).  Customer shall reserve and utilize such portion of its Summer Contract Demand as
           necessary to redeliver such volumes into storage.

     12.3  Maximum Daily Injection Quantity:

           To protect the storage formations and allow uniform filling of the storage reservoirs,
           Customer will be required to adhere to certain injection limits (calculated as a per-
           centage of the Unnominated Seasonal Quantity), throughout the summer injection period.
           During the Summer Season Customer may, on a daily basis, inject according to the fol-
           lowing table:

                            % of Unnominated           Maximum Available
                            Seasonal Quantity            Injection Rate
                                 Injected                  (% of USQ)

                                 0% - 65%                    1.3%
                                65% - 90%                    1.1%
                                  >90%                       0.6%

     12.4  Inventory verification tests will be conducted on a semiannual basis.  These tests
           require the temporary suspension of individual storage field activities (injections and
           withdrawals) for a period of approximately two (2) weeks.  If conditions will not
           permit the full maximum daily injection or withdrawal quantity, Texas Gas may
           temporarily adjust the limit and allow make-up quantities on succeeding days.  Texas
           Gas will provide at least 45 days notice on its EBB in regard to the scheduling of
           these shut-in periods to allow Customers to adjust for the interruption of storage.

     12.5  During the Summer Season (except as provided in Section 12.6 below), Texas Gas will
           also withdraw gas from storage on a best efforts basis as part of the SGT service.
           Although such withdrawals will be done on a best efforts basis, Texas Gas will be
           presumed, unless it gives notice to the contrary, to be able to withdraw from storage
           such quantities of gas as to take into account routine variations in no-notice
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           services.  If Texas Gas is unable to make such best efforts withdrawals, it will advise
           Customer by posting on its electronic bulletin board.  However, no presumption will
           exist for non-routine situations (e.g. withdrawals in excess of 10% of Customer's
           Winter Contract Demand or sustained withdrawals of more than five days) and, in such
           non-routine situations, Customer must give 24 hours advance written notice to Texas Gas
           of quantities it desires to withdraw from storage, so that Texas Gas can determine the
           extent to which it can make such withdrawals and adjust its operations accordingly.

     12.6  To assist Texas Gas's operational and maintenance scheduling through the Summer Season,
           Customer will notify Texas Gas by March 15 of each year, with updates monthly, of the
           quantities it intends to inject monthly during the immediately upcoming Summer Season;
           such injection schedule provided by Customer is a best efforts estimate and may be
           revised as necessary.  Texas Gas will use its reasonable efforts to coordinate its
           test, maintenance, alteration and repair activities during such Summer Season to accom-
           modate Customer's request.

13.  Shoulder Month Flexibility

     13.1  During the Shoulder Months of April and October, Texas Gas will deliver to Customer at
           the city-gate the Customer's Shoulder Month Contract Demand, which shall, unless
           otherwise agreed, be the sum of Customer's Summer Contract Demand, Customer's Excess
           Unnominated Quantity and the applicable percentage as set forth below of Customer's
           Unnominated Daily Quantity for the Winter Season:

                        Shoulder Month          Percent of Unnominated Daily Quantity

                          April                                 50%
                          October                               70%

           In the event that Customer's Unnominated Seasonal Quantity is available in quantities
           sufficient to support additional access to Customer's Unnominated Daily Quantity the
           applicable percentage available to Customer during such Shoulder Month will be as
           follows:
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                                           % of Unnominated                 % of Unnominated
                   Shoulder Month       Seasonal Quantity Withdrawn     Daily Quantity Available

                   April/October                   75%                              90%
                                                   80%                              85%
                                                   85%                              80%
                                                   90%                              75%
                                                   95%                              70%

           Although such Shoulder Month Contract Demand shall be available during any day of the
           Shoulder Month, it shall only be available for a maximum of fifteen (15) gas days
           during such month.

     13.2  In the event that Customer's Unnominated Seasonal Quantity has been exhausted prior to
           the April Shoulder Month period, Customer shall retain access to fifty (50) percent of
           its Unnominated Daily Quantity up to an aggregate monthly total equivalent to ten (10)
           percent of Customer's Unnominated Seasonal Quantity, as set forth above from that date
           until April 30.

14.  Allocation of Supply Lateral Capacity

     The provisions of Section 34 of the General Terms and Conditions of this tariff, Allocation
     of Supply Lateral Capacity, shall apply to SGT service, except that SGT customers will be
     allocated supply lateral capacity on the basis of their Nominated Daily Quantities rather
     than their Contract Demand.

15.  Capacity Release

     15.1  Customer under the Rate Schedule SGT may not release and assign all or any part of its
           SGT Service pursuant to the provisions of Section 25, Capacity Release Program, of
           Texas Gas's General Terms and Conditions.
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     15.2  A Customer receiving SGT service under this Rate Schedule may not receive service as a
           Replacement Customer or from another Replacement Shipper unless the Customer has
           exhausted its daily entitlement under the Rate Schedule SGT.

16.  Hourly Deliveries

     Texas Gas shall not be obligated to deliver to Customer at all points of delivery in any hour
     more than one-sixteenth of Customer's Contract Demand, subject to Section 15.3(l) of the
     General Terms and Conditions of this tariff.

17.  General Terms and Conditions

     All of the General Terms and Conditions of Texas Gas' FERC Gas Tariff are applicable to and
     are hereby incorporated as a part of this Rate Schedule SGT.



98

Effective Date: 11/01/1997     Status: Suspended    
FERC Docket: RP97-344-000    
Second Revised Sheet No. 78 Second Revised Sheet No. 78 :  Suspended
Superseding:               First Revised Sheet No. 78
                                          RATE SCHEDULE
                                               SGT
                          Small Customer General Transportation Service
                              SGT-SL, SGT-1, SGT-2, SGT-3, and SGT-4
         (Customers with SGT Winter Contract Demands of Less than 7,500 MMBtu/d and Total
                       Firm Contract Demands Not Exceeding 10,000 MMBtu/d)
                                           (Continued)

     15.2  A Customer receiving SGT service under this Rate Schedule may not receive service as a
           Replacement Customer or from another Replacement Shipper unless the Customer has
           exhausted its daily entitlement under the Rate Schedule SGT.

16.  Hourly Deliveries

     Texas Gas shall not be obligated to deliver to Customer at all points of delivery in any hour
     more than one-sixteenth of Customer's Contract Demand, subject to Section 15.3(l) of the
     General Terms and Conditions of this tariff.

17.  Penalty for Failure to Redeliver Borrowed Gas Prior to Contract Termination

     In the event Customer fails to deliver in kind to Texas Gas any portion of its Unnominated
     Seasonal Quantity it has borrowed from Texas Gas prior to termination of its contract for
     service under this Rate Schedule, Customer shall, within 30 days of contract termination, pay
     Texas Gas an amount equal to the greater of 200% of Texas Gas's book value of its working gas
     in storage or 200% of the highest monthly average index price calculated pursuant to Section
     17.3 of the General Terms and Conditions, using a twelve month period ending on the date of
     contract termination.

18.  General Terms and Conditions

     All of the General Terms and Conditions of Texas Gas' FERC Gas Tariff are applicable to and
     are hereby incorporated as a part of this Rate Schedule SGT.
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 1.    Availability

       1.1    This rate schedule is available for the firm transportation of natural gas by
               Texas Gas for any Customer that:

               a)     Has submitted a valid request for firm service pursuant to this Rate
                      Schedule SNS;

               b)     Is the successful bidder for available capacity;

               c)     Will deliver or cause to be delivered natural gas to Texas Gas for delivery
                      by Texas Gas to or for the account of Customer in one or more of Texas
                      Gas's Service Zones; and

               d)     Has executed a Transportation Service Agreement with Texas Gas for service
                      under Rate Schedules SNS-SL, SNS-1, SNS-2, SNS-3, or SNS-4.

       1.2    No-notice service under this Rate Schedule SNS is available only at an SNS
               Customer's primary delivery point(s) and only during the summer season.

       1.3    Service under this Rate Schedule SNS is available to any Customer, provided that
               there are operational and/or administrative arrangements in place to meet the
               requirements of such service.

 2.    Applicability and Character of Service

       2.1    The transportation service provided under this Rate Schedule is a firm service
               being offered in compliance with 18 C.F.R. Section 284.8(a)(4) and shall be
               performed under Subparts B or G of Part 284 of the Commission's regulations, or
               any other applicable Commission Regulations governing such no-notice
               transportation service.

       2.2    The transportation service offered under this Rate Schedule is provided by
               combining pipeline capacity and available short-term firm storage capacity into a
               single no-notice service.  Customer's Summer Contract Demand is thus supplied by a
               combination of Nominated (pipeline) and Unnominated (storage) Quantities as more
               fully defined below and as set forth in Customer's SNS Service Agreement.

       2.3    Provided Texas Gas's prior consent is obtained, Customer may tender quantities of
               gas in excess of the Nominated Daily Quantity, or take quantities in excess of
               Customer's Summer Contract Demand, on any day if such tender and transportation of
               such gas can be accomplished by Texas Gas without detriment to any other Customer
               under any of Texas Gas's transportation rate schedules (see Section 10 of the
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               General Terms and Conditions of Texas Gas's FERC Gas Tariff) if such transpor
               tation is compatible to Texas Gas's system operation requirements.  Subject to the
               foregoing restrictions, Texas Gas's consent shall not be unreasonably withheld.

       2.4    Service is contingent upon a satisfactory credit appraisal and maintenance of a
               satisfactory credit record pursuant to Section 5 of the General Terms and
               Conditions of Texas Gas's FERC Gas Tariff.  Texas Gas may require information,
               deny service or require security as set forth in Section 5 of the General Terms
               and Conditions.

 3.    Definitions

       3.1    The term "SNS" or "SNS service" shall refer to the summer no-notice transportation
               provided by Texas Gas under this Rate Schedule.

       3.2    The term "Summer" or "Summer Season" shall mean the seven month period beginning
               April 1 each year and continuing through October 31 of the same year.

       3.3    The term "Shoulder Month" or "Shoulder Months" shall mean the month(s) of April
               and/or October of each year, as applicable.

       3.4    The term "Contract Demand" or "Summer Contract Demand" shall mean the maximum
               daily quantity of gas which Texas Gas shall be obligated to deliver to Customer's
               primary delivery point and which Customer shall be entitled to receive from Texas
               Gas on any day during the Summer Season.

       3.5    The term "Nominated Daily Quantity" shall mean that portion of Customer's Contract
               Demand for which Customer has nominated supplies into Texas Gas's system.

       3.6    The term "Unnominated Daily Quantity" shall mean that portion of Customer's
               Contract Demand delivered automatically into or from storage without nomination by
               Customer.  The Unnominated Daily Quantity shall be a mutually agreed quantity not
               to exceed Customer's daily Contract Demand.

       3.7    The term "Summer Quantity Entitlement" shall mean the maximum quantity of gas
               Texas Gas is obligated to deliver to Customer during the Summer Season, or portion
               thereof if Customer has not contracted for a full season of service.

       3.8    Summer Minimum Quantity shall be a mutually agreed quantity between zero and sixty
               percent of Customer's Summer Quantity Entitlement.  The term "Summer Minimum
               Quantity" shall mean the minimum quantity of gas Customer agrees to transport, or
               to pay for the transportation thereof if not transported, during the Summer
               Season.
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        3.8    The term "Maximum Unnominated Quantity" shall mean the maximum cumulative quantity
               of gas Texas Gas is obligated to deliver to Customer from storage or inject into
               storage on behalf of Customer from time to time.  The Maximum Unnominated Quantity
               shall be a mutually agreed quantity not to exceed three times Customer's daily
               Contract Demand.

 4.     Categories and Priorities of Transportation Services

        Refer to Section 10 of the General Terms and Conditions of Texas Gas's FERC Gas Tariff.

 5.     Rates and Charges

        The applicable rates per MMBtu under this Rate Schedule for firm transportation service
        to each zone are set forth on currently effective Sheet Nos. 10A.01 and 10A.02 of this
        Tariff, and these rates are incorporated herein by reference.

        5.1    Rates

               Unless otherwise agreed to in writing by Texas Gas and Customer, Customer shall
               pay to Texas Gas each month a Reservation Charge which shall consist of the
               applicable Contract Demand as specified in Customer's SNS Service Agreement
               multiplied by the applicable demand rate per MMBtu.  The Reservation Charge shall
               be billed as of the effective date of the SNS Service Agreement.

               Unless otherwise agreed to in writing by Texas Gas and Customer, Customer shall
               also pay to Texas Gas each month the applicable Maximum Commodity Rates per MMBtu
               of gas delivered by Texas Gas for no-notice transportation services rendered to
               Customer up to Customer's applicable Contract Demand.  For all gas quantities
               delivered in excess of Customer's applicable Contract Demand on any day, Customer
               shall pay the SNS Overrun Rate per MMBtu under this Rate Schedule.  In addition,
               Customer shall pay any and all currently effective surcharges, including but not
               limited to, the GRI Funding Unit, the FERC ACA Unit Charge, Texas Gas's Take-or-
               Pay surcharge, and Order 636 Transition Costs surcharge.

               Unless otherwise agreed to in writing by Texas Gas and Customer, Texas Gas may,
               from time to time, and at any time selectively after negotiation, discount the
               rate(s) applicable to any individual Customer; provided, however, that such
               discounted rate(s) shall not exceed the applicable Maximum Rate(s) nor shall they
               be less than the Minimum Rate(s) set forth in the currently effective Sheet Nos.
               10A.01 and 10A.02 of this Tariff.  If Texas Gas so discounts any rates to any
               Customer, Texas Gas shall file with the Commission any and all required reports
               respecting such adjusted rate. Further, Texas Gas and Customer may mutually agree
               to a negotiated rate pursuant to Section 38 of the General Terms and Conditions of
               Texas Gas's tariff.
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        5.2    Fuel, Company Use, and Unaccounted For Quantities

               Pursuant to Section 16 of the General Terms and Conditions of Texas Gas's FERC Gas
               Tariff, Customer must furnish Texas Gas the quantity of gas required for fuel,
               company use, and unaccounted for associated with rendering transportation service
               pursuant to this Rate Schedule.  The quantity of gas required for fuel, company
               use, and unaccounted for shall be equal to the quantity of gas tendered for
               transportation multiplied by the applicable percentage.  Texas Gas may adjust the
               fuel retention percentage as operating circumstances warrant; however, such
               changes are subject to regulatory approval and shall not be retroactive.  Texas
               Gas agrees to give Customer thirty (30) days written notice before changing such
               percentages.

        5.3    Transportation of Liquids/Liquefiables

               Customer shall execute or cause its supplier or processor to execute a separate
               agreement with Texas Gas providing for the transportation of any
               liquids/liquefiables, and shall pay or reimburse Texas Gas, or cause Texas Gas to
               be paid or reimbursed, for any applicable rates or charges associated with the
               transportation of such liquids/liquefiables, as specified in Section 24 of the
               General Terms and Conditions of Texas Gas's Tariff.

        5.4    Adjustment of Rates

               Texas Gas shall have the right to propose and file with the Commission or other
               body having jurisdiction, changes and revisions of any effective rate schedule, or
               to propose and file superseding rate schedules, for the purpose of changing the
               rate, charges, or other provisions thereof effective as to Customer.

6.      Minimum Monthly Bill

        a)     The minimum monthly bill for transportation service rendered hereunder on a firm
               basis shall consist of the monthly Reservation Charge as described in Section 5.1
               of this Rate Schedule.

        b)     There shall be no minimum commodity bill for transportation service rendered
               hereunder on a firm basis.
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  7.    Authorized Hourly Overrun

        Customer may request that Texas Gas allow hourly overruns in excess of the variable
        hourly flow permitted pursuant to Section 17 of this rate schedule.  To the extent
        Texas Gas is operationally able to provide such hourly overrun without adversely
        impacting other firm services on its system, Texas Gas may agree to and authorize
        such hourly overruns by setting flow control at a quantity greater than otherwise
        permissible under Section 17.  For any such volumes delivered during any hour in
        excess of that which Texas Gas is obligated to deliver under Section 17, Customer
        agrees to and shall pay an hourly overrun charge in an amount per MMBtu as set forth
        in the currently effective Sheet Nos. 10A.01 and 10A.02 of this tariff.  For purposes
        of billing such hourly overrun, an "hour" shall mean a period of sixty consecutive
        minutes beginning at the top of the hour (e.g., 9:00) or such other period of sixty
        consecutive minutes mutually agreeable to Customer and Texas Gas.

  8.    Daily and Hourly Overrun

        8.1    Authorized Daily Overruns, Allowable Variation, and Unauthorized Contract
               Demand Overrun Quantity

               (a)    Authorized Daily Overrun

                      Where Customer has obtained Texas Gas's prior consent to transport
                      quantities on any day in excess of its Daily Contract Demand, such excess
                      quantities shall be considered authorized overruns.  In such
                      circumstances, Customer shall pay the FT overrun rate for such authorized
                      overruns and no penalty shall be assessed.

               (b)    Allowable Variation

                      Notwithstanding anything herein to the contrary, Customer takes between
                      100% of contract demand and 102% of contract demand shall be considered an
                      allowable variation in the delivery of the contract demand and shall not
                      require Texas Gas's prior consent.  In such curcumstances, the Customer
                      shall pay the FT Overrun Rate for such takes and no penalty shall be
                      assessed.  Customer may rely on daily operational information provided by
                      Texas Gas to determine if its takes have exceeded its daily contract
                      demand and, if so, whether such excess takes are within 102% of contract
                      demand and shall be considered allowable variation.  Texas Gas shall use
                      the lesser of operational information or actual data to determine whether
                      Customer's excess takes are allowable variation or unauthorized overrun
                      quantity.

               (c)    Unauthorized Contract Demand Overrun Quantity

                      Customer takes in excess of 102 percent of the contract demand on any
                      day, without Texas Gas's prior consent, shall constitute Unauthorized
                      Contract Demand Overrun Quantity.

        8.2    Unauthorized Contract Demand Overrun Penalty

               In any month in which Customer takes an Unauthorized Contract Demand Overrun,
               Customer shall pay to Texas Gas the following penalties in addition to the
               charges otherwise payable hereunder:
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  7.    Authorized Hourly Overrun

        Customer may request that Texas Gas allow hourly overruns in excess of the variable
        hourly flow permitted pursuant to Section 17 of this rate schedule.  To the extent
        Texas Gas is operationally able to provide such hourly overrun without adversely
        impacting other firm services on its system, Texas Gas may agree to and authorize
        such hourly overruns by setting flow control at a quantity greater than otherwise
        permissible under Section 17.  For any such volumes delivered during any hour in
        excess of that which Texas Gas is obligated to deliver under Section 17, Customer
        agrees to and shall pay an hourly overrun charge in an amount per MMBtu as set forth
        in the currently effective Sheet Nos. 10A.01 and 10A.02 of this tariff.  For purposes
        of billing such hourly overrun, an "hour" shall mean a period of sixty consecutive
        minutes beginning at the top of the hour (e.g., 9:00) or such other period of sixty
        consecutive minutes mutually agreeable to Customer and Texas Gas.

  8.    Daily and Hourly Overrun

        8.1    Authorized Daily Overruns, Allowable Variation, and Unauthorized Contract
               Demand Overrun Quantity

               (a)    Authorized Daily Overrun

                      Where Customer has obtained Texas Gas's prior consent to transport
                      quantities on any day in excess of its Daily Contract Demand, such excess
                      quantities shall be considered authorized overruns.  In such
                      circumstances, Customer shall pay the SNS overrun rate for such authorized
                      overruns and no penalty shall be assessed.

               (b)    Allowable Variation

                      Notwithstanding anything herein to the contrary, Customer takes between
                      100% of contract demand and 102% of contract demand shall be considered an
                      allowable variation in the delivery of the contract demand and shall not
                      require Texas Gas's prior consent.  In such circumstances, the Customer
                      shall pay the SNS Overrun Rate for such takes and no penalty shall be
                      assessed.  Customer may rely on daily operational information provided by
                      Texas Gas to determine if its takes have exceeded its daily contract
                      demand and, if so, whether such excess takes are within 102% of contract
                      demand and shall be considered allowable variation.  Texas Gas shall use
                      the lesser of operational information or actual data to determine whether
                      Customer's excess takes are allowable variation or unauthorized overrun
                      quantity.

               (c)    Unauthorized Contract Demand Overrun Quantity

                      Customer takes in excess of 102 percent of the contract demand on any
                      day, without Texas Gas's prior consent, shall constitute Unauthorized
                      Contract Demand Overrun Quantity.

        8.2    Unauthorized Contract Demand Overrun Penalty

               In any month in which Customer takes an Unauthorized Contract Demand Overrun,
               Customer shall pay to Texas Gas the following penalties in addition to the
               charges otherwise payable hereunder:
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               (a)    A "Nominal Overrun Penalty" equal to twice the effective FT Overrun Rate
                      for all Unauthorized Contract Demand Overrun Quantities taken on any day
                      over 102 percent of the Contract Demand; and

               (b)    An "Excess Overrun Penalty" of $10.00 per MMBtu for all Unauthorized
                      Contract Demand Overrun Quantities taken on any day in excess of 105% of
                      Contract Demand.

               The payment of a penalty for Unauthorized Contract Demand Overrun by a Customer
               shall not under any circumstances be considered as giving such Customer the right
               to take Unauthorized Contract Demand Overrun nor shall such payment be considered
               as a substitute for any other remedies available to Texas Gas or any of Texas
               Gas's other Customers against the offending Customer for failure to respect its
               obligation to adhere to the provisions of its contract with Texas Gas.

               Texas Gas shall have the right, without obligation, to waive, on a non-
               discriminatory basis, any Nominal Overrun Penalty for an Unauthorized Contract
               Demand Overrun if, on the day when the Unauthorized Contract Demand Overrun was
               taken, deliveries to Texas Gas's other Customers were not adversely affected by
               the taking of such Unauthorized Contract Demand Overrun or if Texas Gas's
               pipeline operations, including gas storage operations, were not impaired thereby.
               Texas Gas must waive any Excess Overrun Penalty if the Unauthorized Contract
               Demand Overrun occurs in a non-critical situation and does not cause operational
               problems.

               Texas Gas shall be obligated to waive any penalty for Unauthorized Contract
               Demand Overrun:

               (a)    when such overrun is taken under circumstances beyond the control of
                      Customer due to emergency conditions on Texas Gas's facilities, or

               (b)    when such overrun is due to accident to or breakage of pipelines,
                      machinery or equipment of the Customer; provided, however, Customer shall
                      promptly and diligently take such action as may be necessary and
                      practicable under the then existing circumstances to repair or otherwise
                      remedy the situation and furnish Texas Gas satisfactory evidence that such
                      accident or breakage was not due to Customer's gross negligence.

  9.    Seasonal Quantity Entitlement Overrun Charge and Penalty

        9.1    If Customer takes quantities of gas during the seven-month period commencing
               April 1 of each year in excess of the Summer Quantity Entitlement, such excess
               shall constitute Seasonal Quantity Entitlement Overrun.

        9.2    In addition to all other applicable charges, if Customer takes quantities of gas
               in any season in excess of the applicable Seasonal Quantity Entitlement, there
               shall be a penalty of $5.00 per MMBtu for such excess quantities.  For seasonal
               takes in excess of 105% of the applicable Seasonal Quantity Entitlement, such
               penalty shall be $10.00 per MMBtu.
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               (a)    A "Nominal Overrun Penalty" equal to twice the effective FT Overrun Rate
                      for all Unauthorized Contract Demand Overrun Quantities taken on any day
                      over 102 percent of the Contract Demand; and

               (b)    An "Excess Overrun Penalty" of $10.00 per MMBtu for all Unauthorized
                      Contract Demand Overrun Quantities taken on any day in excess of 105% of
                      Contract Demand.

               In the event a Customer incurs an Excess Overrun Penalty, Texas Gas will credit
               any amounts collected as a Nominal Overrun Penalty against amounts collected as
               an Excess Overrun Penalty, so that the total Overrun Penalty collected does not
               exceed $10.00 per MMBtu for overruns in excess of 105% of Contract Demand.

               The payment of a penalty for Unauthorized Contract Demand Overrun by a Customer
               shall not under any circumstances be considered as giving such Customer the right
               to take Unauthorized Contract Demand Overrun nor shall such payment be considered
               as a substitute for any other remedies available to Texas Gas or any of Texas
               Gas's other Customers against the offending Customer for failure to respect its
               obligation to adhere to the provisions of its contract with Texas Gas.

               Texas Gas shall have the right, without obligation, to waive, on a non-
               discriminatory basis, any Nominal Overrun Penalty for an Unauthorized Contract
               Demand Overrun if, on the day when the Unauthorized Contract Demand Overrun was
               taken, deliveries to Texas Gas's other Customers were not adversely affected by
               the taking of such Unauthorized Contract Demand Overrun or if Texas Gas's
               pipeline operations, including gas storage operations, were not impaired thereby.
               Texas Gas must waive any Excess Overrun Penalty if the Unauthorized Contract
               Demand Overrun occurs in a non-critical situation and does not cause operational
               problems.

               Texas Gas shall be obligated to waive any penalty for Unauthorized Contract
               Demand Overrun:

               (a)    when such overrun is taken under circumstances beyond the control of
                      Customer due to emergency conditions on Texas Gas's facilities, or

               (b)    when such overrun is due to accident to or breakage of pipelines,
                      machinery or equipment of the Customer; provided, however, Customer shall
                      promptly and diligently take such action as may be necessary and
                      practicable under the then existing circumstances to repair or otherwise
                      remedy the situation and furnish Texas Gas satisfactory evidence that such
                      accident or breakage was not due to Customer's gross negligence.

  9.    Seasonal Quantity Entitlement Overrun Charge and Nominal Penalty

        9.1    If Customer takes quantities of gas during the seven-month period commencing
               April 1 of each year in excess of the Summer Quantity Entitlement, such excess
               shall constitute Seasonal Quantity Entitlement Overrun.

        9.2    In addition to all other applicable charges, if Customer takes quantities of gas
               in any season in excess of the applicable Seasonal Quantity Entitlement, there
               shall be a penalty of twice the effective FT Overrun Rate; provided, however,
               such seasonal penalties shall be charged only for unauthorized seasonal overruns.
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               Texas Gas shall have the right, without obligation, to waive, on a non-
               discriminatory basis, any penalty under this Section 9.2 for Seasonal Quantity
               Entitlement Overrun if, as a result of such overrun, deliveries to Texas Gas's
               other Customers were not adversely affected or if Texas Gas's pipeline
               operations, including gas storage operating, were not impaired thereby.

        9.3    Texas Gas will assess only one penalty for any infraction (i.e., a Customer will
               not incur both unauthorized contract demand overrun and seasonal quantity overrun
               charges or penalties based on a single infraction).

  10.   Unnominated Quantity Overrun

        10.1   Unnominated Daily Quantity Overrun Charge and Penalty

               If Customer automatically takes quantities of gas from storage or injects
               quantities of gas into storage without nomination on any day in excess of
               Customer's Unnominated Daily Quantity, such excess shall constitute Unnominated
               Daily Quantity Overrun.

               In addition to all other applicable charges, if Customer incurs an Unnominated
               Daily Quantity Overrun, there shall be a penalty of $10.00 per MMBtu for such
               excess quantities up to 105% of the Unnominated Daily Quantity and a penalty of
               $25.00 per MMBtu for such excess quantities in excess of 105% of the Unnominated
               Daily Quantity.

               Texas Gas shall have the right, without obligation, to waive, on a non-
               discriminatory basis, any penalty under this Section 10.1 for Unnominated Daily
               Quantity Overrun if, as a result of such overrun, deliveries to Texas Gas's other
               Customers were not adversely affected or if Texas Gas's pipeline operations,
               including gas storage operating, were not impaired thereby.

        10.2   Maximum Unnominated Quantity Overrun Charge and Penalty

               If Customer's cumulative injections into or withdrawals from storage at any time
               exceed its Maximum Unnominated Quantity, then such excess shall constitute
               Maximum Unnominated Quantity Overrun.

               In addition to all other applicable charges, if Customer incurs a Maximum
               Unnominated Quantity Overrun, there shall be a penalty $10.00 per MMBtu for such
               excess quantities up to 105% of the Maximum Unnominated Quantity and a penalty of
               $25.00 per MMBtu for such excess quantities in excess of the Maximum Unnominated
               Quantity.
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               Texas Gas shall have the right, without obligation, to waive, on a non-
               discriminatory basis, any penalty under this Section 10.2 for Maximum
               Unnominated Quantity Overrun if, as a result of such overrun, deliveries to
               Texas Gas's other Customers were not adversely affected or if Texas Gas's
               pipeline operations, including gas storage operating, were not impaired
               thereby.

        10.3   Texas Gas will assess only one penalty for any infraction (i.e., a Customer
               will not incur both Unnominated Daily Quantity Overrun and Maximum
               Unnominated Quantity Overrun penalties based on a single infraction).

  11.   Reimbursement of Fees and Taxes

        Customer shall reimburse Texas Gas for all fees, if any, required by the Commission
        or any regulatory body related to service provided under this Rate Schedule,
        including filing, reporting, and application fees.  Provided, however, Texas Gas may
        waive filing fees for Customer on a non-discriminatory basis in the event of an
        administrative error.

  12.   Applicability of Rate Schedule FT

        Customer shall be responsible for nominating gas supply into Texas Gas's system up to
        Customer's Nominated Daily Quantity.  Such nominations shall be pursuant to Texas
        Gas's Rate Schedule for Firm Transportation Service (Rate Schedule FT).  Except as
        otherwise set forth in this SNS Rate Schedule, the provisions of Rate Schedule FT
        shall apply to no-notice transportation service; provided, however, in the event of a
        conflict between this Rate Schedule and Rate Schedule FT, the provisions of this Rate
        Schedule SNS shall govern.

  13.   Summer Season Provisions

        During the Summer Season, Texas Gas will deliver to Customer up to Customer's Summer
        Contract Demand and Customer's Summer Quantity Entitlement as set forth below.

        13.1   Customer may nominate into Texas Gas's system a quantity of gas up to the
               Summer Contract Demand.

        13.2   In addition to the Nominated Daily Quantity actually scheduled by Customer, Texas
               Gas will adjust deliveries from or injections into storage from Customer's
               available Unnominated Daily Quantity to meet Customer's requirements up to
               Customer's Summer Contract Demand.  Although a formal nomination is not required
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               to receive Customer's available Unnominated Daily Quantity, Customer shall provide
               operational notice to Texas Gas of its anticipated needs.

       13.3   Texas Gas shall maintain an account reflecting the net amount of Unnominated Daily
               Quantity actually utilized by Customer, which net amount shall not exceed the
               Maximum Unnominated Quantity.  The initial balance in this account shall be zero
               and the closing balance at the end of the summer season and/or the Contract term,
               unless otherwise mutually agreed, shall also be zero.  Subject to its actual
               physical requirements, Customer shall use its best efforts to maintain, as near as
               practicable, an account balance of zero during the Summer Season.  Texas Gas may
               give notice requiring a Customer to return its account balance to zero (i) within
               24 hours if the balance is equal to or less than the Customer's daily contract
               demand, (ii) within 48 hours if the balance exceeds the Customer's daily contract
               demand but is equal to or is less than twice the Customer's daily contract demand
               or (iii) within 72 hours if the balance exceeds twice the Customer's contract
               demand.  If the Customer fails to return its account balance to zero consistent
               with such notice, the Customer shall pay a penalty of up to $50 per MMBtu per day
               for each MMBtu remaining out of balance.

 14.  Shoulder Month Limitations

       Although Customer's Summer Month Contract Demand shall be available during any day of a
       Shoulder Month, it shall only be available for a maximum of fifteen (15) gas days during
       any shoulder month.

 15.  Storage Inventory Tests

       Inventory verification tests of Texas Gas's storage fields will be conducted on a
       semiannual basis.  These tests require the temporary suspension of individual storage
       field activities (injections and withdrawals) for a period of approximately two weeks.  If
       conditions will not permit the injection or withdrawal of the full Unnominated Daily
       Quantity, Texas Gas may temporarily adjust the limit and allow make-up quantities on
       succeeding days.  Texas Gas will provide at least 45 days prior notice in regard to the
       scheduling of these shut-in periods.

 16.  Allocation of Supply Lateral Capacity

       The provisions of Section 34 of the General Terms and Conditions of this tariff,
       Allocation of Supply Lateral Capacity, shall apply to SNS service.
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 17.  Hourly Deliveries

       Texas Gas shall not be obligated to deliver to Customer at the primary point of delivery
       in any hour more than one-sixteenth of Customer's Contract Demand, subject to Section
       15.3(l) of the General Terms and Conditions of this tariff.  Notwithstanding the
       foregoing, hourly overruns may be authorized pursuant to Section 7 above.

 18.  Penalty for Failure to Close Maximum Unnominated Quantity Account

       In the event Customer fails to deliver in kind to Texas Gas any portion of its Maximum
       Unnominated Quantity it has borrowed from Texas Gas prior to the end of the Summer Season
       and/or termination of its contract for service under this Rate Schedule, if Customer has
       not contracted for a full season of service, Customer shall, within 10 days of invoice
       from Texas Gas, pay Texas Gas an amount equal to the greater of 200% of Texas Gas's book
       value of its working gas in storage or 200% of the highest monthly average index price
       calculated pursuant to Section 17.3 of the General Terms and Conditions during the past
       twelve month period.  Likewise, if Customer fails to remove from storage any portion of
       its Maximum Unnominated Quantity it has injected into storage prior to the end of the
       Summer Season and/or termination of its contract for service under this Rate Schedule,
       Customer shall forfeit such remaining gas to Texas Gas.

 19.  Capacity Release

       A  Customer under the Rate Schedule SNS may not release and assign all or any part of  its
       SNS  service pursuant to the provisions of Section 25, Capacity Release Program, of  Texas
       Gas's General Terms and Conditions.

 20.  General Terms and Conditions

       All  of  the General Terms and Conditions of Texas Gas' FERC Gas Tariff are applicable  to
       and are hereby incorporated as a part of this Rate Schedule SNS.
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1.      Availability

        This Rate Schedule is available for the transportation of natural gas by Texas Gas
        for any Customer:

        1.1    Where Customer:

               (a)    Has requested gas to be transported on a firm basis and is eligible
                      for firm transportation pursuant to Section 12 of this Rate Schedule
                      FT;

               (b)    Is the successful bidder for available capacity or for capacity
                      released by a Customer having an FT Service Agreement pursuant to the
                      terms and conditions of the Capacity Release Program in Section 25 of
                      the General Terms and Conditions of this Tariff;

               (c)    Will deliver or cause to be delivered natural gas to Texas Gas for
                      delivery by Texas Gas to or for the account of Customer in one or more
                      of Texas Gas's Service Zones; and

               (d)    Has executed a Transportation Service Agreement with Texas Gas for
                      service under Rate Schedules FT-SL, FT-1, FT-2, FT-3 or FT-4. For
                      contracts with effective dates on or after November 1, 2000, the Firm
                      Transportation Contract Demand must be a daily transportation quantity
                      which is the same for each day of the contract term, which term must
                      be for at least 12 consecutive months of service.

        1.2    Customer, Texas Gas, and third-party transporters, have obtained, as
               appropriate, or will obtain all State and Federal approvals for services to
               be provided by Customer, Texas Gas, and third-party transporters related to
               those rendered under this Rate Schedule.

               Texas Gas will post any of its available firm capacity on its Electronic
               Bulletin Board (EBB).  All firm capacity available through Texas Gas will be
               subject to a bidding process, with capacity being allocated to the party(ies)
               with the best bid(s).  The method to be used by Texas Gas in determining the
               best bid is described in Section 25 of the General Terms and Conditions of
               this Tariff.
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       1.3   Texas Gas shall not be required to construct facilities (except, and limited to,
             minor taps) to perform service under this Rate Schedule in the event capacity
             necessary to render the requested service does not exist at the time the request is
             made pursuant to Section 12 herein; provided, however, Texas Gas may, at its option,
             add facilities or expand capacity to provide such transportation service pursuant to
             the "Policy Regarding Financing or Construction of Laterals" as set forth in Section
             30 of the General Terms and Conditions of this tariff or pursuant to Section 1.4
             below with respect to receipt point facilities.  Customer may be required to pay or
             cause Texas Gas to be paid for the installed cost of all such facilities.



113

Effective Date: 06/15/1996     Status: Effective    
FERC Docket: RP96-238-000    
First Revised Sheet No. 83 First Revised Sheet No. 83 :  Effective
Superseding:                    Original Sheet No. 83

                    Sheet No. 83 is not issued but is reserved for future use.



114

Effective Date: 12/01/1998     Status: Effective    
FERC Docket: RP97-344-012    
Second Revised Sheet No. 84 Second Revised Sheet No. 84 :  Effective
Superseding:               First Revised Sheet No. 84
                                             RATE SCHEDULE
                                   FT-SL, FT-1, FT-2, FT-3 and FT-4
                                      Firm Transportation Service
                                              (Continued)

       1.4  Receipt facilities contemplated by Section 1.3 of this Rate Schedule shall be
             installed, owned, operated, and maintained by Texas Gas, unless otherwise agreed to
             in writing by both parties.  Unless otherwise agreed, Customer shall reimburse or
             cause Texas Gas to be reimbursed for the cost of such facilities.  Such costs
             include, but are not limited to, operating and maintenance expenses, administrative
             and general expenses, gross-up for state and federal income taxes, taxes other than
             income taxes, depreciation costs and the time value of money.

             (a)   All such facilities owned and operated by Texas Gas must include any
                   rights-of-way necessary to access for inspection and maintenance.  Any such
                   facilities constructed by Customer or Customer's agent must be in accordance
                   with Texas Gas's specifications.  Texas Gas must approve design drawings and
                   bills of materials, and construction shall be subject to approval by Texas
                   Gas's inspectors.
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                  If Customer constructs facilities, Customer shall coordinate the construction of
                  such facilities with Texas Gas so that Texas Gas may reasonably have inspectors
                  at the site during construction.  Customer assumes full responsibility and
                  liability and agrees to hold Texas Gas harmless from any liability of any nature
                  arising from the installation of such facilities by Customer or Customer's
                  agent.

             (b)  Subject to conditions below and upon receipt of Customer's request, Transporter
                  will also construct, on a nondiscriminatory basis, the necessary facilities to
                  attach gas supplies to its pipeline to the extent that (1) Customer(s) agree to
                  pay Transporter an amount to recover the cost of such facilities, or (2)
                  Customer(s) provide Transporter adequate assurances that there are adequate gas
                  supplies to be attached by the facilities to make construction of the facilities
                  economical to Transporter.

                  For the purposes of determining whether a project is economically beneficial to
                  Transporter, Transporter will evaluate projects on the basis of the amount of
                  reserves and deliverability characteristics of the gas supply to be attached,
                  the cost of the facilities, operating, and maintenance, as well as administra-
                  tive and general expenses attributable to the facilities, and the revenues
                  Transporter estimates will be generated as a result of the attachment of the gas
                  supplies and the availability of capital funds on terms and conditions
                  acceptable to the Transporter.

                  In estimating the incremental revenues to be generated, Transporter will
                  evaluate the existence of capacity limitations downstream of the facilities, the
                  marketability of the gas supplies, the location of the markets for the gas
                  supplies, the interruptible versus the firm nature of the transportation service
                  from the attached gas supplies, and other similar factors which impact whether
                  the available deliverability from the attached gas supplies will actually be
                  transported.

                  Transporter may seek to include the unreimbursed facility costs in its general
                  system rates in a subsequent rate filing which shall report (1) the location of
                  each facility built without reimbursement, (2) the cost of that facility, and
                  (3) the date the facility was placed into service.  Transporter will own and
                  operate all facilities constructed herein.  Transporter shall have the right at
                  any time to terminate installation of new facilities described in this section
                  on a nondiscriminatory basis.
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        1.5    Texas Gas shall not be required to perform service under this Rate Schedule,
               subject to the obtaining of any necessary approvals, on behalf of any
               Customer that fails to comply with any and all of the terms of this Rate
               Schedule and with the terms of Customer's Transportation Service Agreement
               with Texas Gas.

2.      Allocation of Supply Lateral Capacity

        Allocation of supply lateral capacity shall be in accordance with Section 34 of the
        General Terms and Conditions of this tariff.

3.      Applicability and Character of Service

        3.1    The transportation service provided under this Rate Schedule shall be
               performed under Subparts B, G, H or I of Part 284, or any other applicable
               Commission Regulation governing such transportation, including transportation
               performed on an "on behalf of" basis under Subpart B.  Such service shall
               apply to all gas transported by Texas Gas for Customer under this Rate
               Schedule up to the Transportation Contract Demand set forth in the
               Transportation Service Agreement.

        3.2    Transportation under this Rate Schedule shall be considered firm at both the
               Receipt and Delivery Point(s) to Customer for quantities delivered within
               Customer's Transportation Contract Demand, and subject to curtailment as
               provided in Section 10 of the General Terms and Conditions of Texas Gas's
               FERC Gas Tariff.  Texas Gas shall be obligated to receive from Customer, or
               for the account of Customer, and redeliver to Customer, or for the account of
               Customer, on a firm basis, quantities of natural gas up to a specific daily
               transportation quantity which shall be Customer's Firm Transportation
               Contract Demand and Texas Gas's Maximum Daily Transportation Obligation.  For
               contracts with effective dates on or after November 1, 2000, the Firm
               Transportation Contract Demand must be a daily transportation quantity which
               is the same for each day of the contract term, which term must be for at
               least 12 consecutive months of service.  Additionally, Texas Gas shall be
               obligated to receive from Customer, or for the account of Customer, and
               redeliver to Customer, or for the account of Customer, on a firm basis,
               quantities of natural gas on a seasonal basis during  the Winter Season which
               shall be Customer's Winter Seasonal Quantity Level and Texas Gas's maximum
               winter seasonal transportation obligation and during the Summer Season which
               shall be customer's Summer Seasonal Quantity Level and Texas Gas's maximum
               summer seasonal transportation obligation.  Winter Season is defined as the
               five (5) month time period from November 1 to March 31 with the Summer Season
               being defined as the seven (7) month time period from April 1 through October
               31 each year.
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        3.3    FT Customers will designate firm primary receipt point capacity within their
               supply lateral capacity rights.  Texas Gas will not limit the number of
               primary receipt points available to an FT Customer.  Primary receipt point
               capacity will be allocated on a first come, first-served basis, with
               Customers requesting capacity on the same day (or during any approved "open
               season" period) treated as being the same in time.  If capacity at any
               receipt point is oversubscribed such capacity will be allocated pro rata
               among the parties same in time, based on the capacity requested by each
               Customer, not to exceed each Customer's supply lateral rights.

        3.4    Customers shall also have use of Secondary Receipt Points located within the
               same zone as their Primary Receipt Point and in zones downstream of their
               Primary Receipt Point(s) but upstream of the Customer's Primary Delivery
               Point.  Curtailment of gas receipts for an FT Customer at a Secondary Point
               of Receipt shall be subject to Section 10 of the General Terms and Conditions
               of Texas Gas's FERC Gas Tariff.

        3.5    Customers transporting gas pursuant to this Rate Schedule shall designate one
               or more Primary Delivery Points where capacity is reserved on a firm basis.
               The sum of capacity reserved at the Primary Delivery Point(s) cannot exceed
               the Customer's Applicable Firm Transportation Contract Demand. Such
               limitation, however, is not intended to prevent a Customer from releasing its
               firm capacity in segments pursuant to Section 25 of the General Terms and
               Conditions herein.  Direct-served LDC Customers with multiple city-gate
               meters delivering into the service area of the LDC in one of Texas Gas's
               service zones will be treated as a single delivery point, subject to the
               physical capability of Texas Gas's pipeline system.  For purposes of
               determining amount of primary delivery point capacity reserved by an FT
               Customer, primary delivery point capacity reserved by Replacement Customers
               under their FT Service Agreement shall not be considered as primary delivery
               point capacity reserved under the Releasing Customer's FT Service Agreement.

        3.6    FT Customers will have access to Secondary Delivery Points on a firm basis
               upstream of their Primary Delivery Points.  In addition, FT Customers will
               have access to Secondary Delivery Points downstream of their Primary Delivery
               Points on an interruptible basis, if such points are located within the same
               service zone as their Primary Delivery Point(s).  Curtailment of gas
               deliveries to an FT Customer at a Secondary Point of Delivery shall be
               subject to Section 10 of the General Terms and Conditions of this Tariff.

        3.7    Provided Texas Gas's prior consent is obtained, Customer may tender
               quantities of gas in excess of the Transportation Contract Demand on any day
               if such tender and transportation of such gas can be accomplished by Texas
               Gas without detriment to any
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               other Customer under any of Texas Gas's transportation rate schedules (see Section
               10 of the General Terms and Conditions of Texas Gas's FERC Gas Tariff), and if
               such transportation is compatible to Texas Gas's system operation requirements.
               Subject to the foregoing restrictions, Texas Gas's consent shall not be
               unreasonably withheld.

4.      Categories and Priorities of Transportation Services
        Refer to Section 10 of the General Terms and Conditions of Texas Gas's FERC Gas Tariff.

5.      Rates and Charges

        The applicable rates per MMBtu under this Rate Schedule for firm transportation service
        to each zone are set forth on currently effective Sheet No. 11 of this Tariff, and these
        rates are incorporated herein by reference.
        5.1    Rates

               Unless otherwise agreed to in writing by Texas Gas and Customer, Customer shall
               pay to Texas Gas each month a Reservation Charge which shall consist of the
               Transportation Contract Demand as specified in Customer's Transportation Service
               Agreement multiplied by the applicable demand rate per MMBtu.  The Reservation
               Charge shall be billed as of the effective date of the Transportation Service
               Agreement.  Unless otherwise agreed to in writing by Texas Gas and Customer,
               Customer shall also pay Texas Gas the Maximum Commodity Rate per MMBtu of gas
               delivered by Texas Gas for firm transportation services rendered to Customer up to
               Customer's Transportation Contract Demand.  For all gas quantities delivered in
               excess of Customer's Transportation Contract Demand on any day, Customer shall pay
               the FT Overrun Rate per MMBtu under this Rate Schedule.  In addition, Customer
               shall pay any and all currently effective demand or commodity surcharges,
               including but not limited to, the GRI Funding Unit, if applicable, the FERC ACA
               Unit Charge, Texas Gas's Take-or-Pay surcharge, and Order 636 Transition Costs
               surcharge.

               If Customer changes Primary Receipt Point(s) in its Transportation Service
               Agreement to a zone located downstream of any Texas Gas supply laterals,
               Customer's monthly Reservation Charge shall not be affected by such change in
               Primary Receipt Points until the effective date of Texas Gas's next Section 4(e)
               rate case filing following such change.  However, Texas Gas shall charge Customer
               a Commodity Rate applicable to zone in which gas is received and redelivered.

               Unless otherwise agreed to in writing by Texas Gas and Customer, Texas Gas may,
               from time to time, and at any time selectively after negotiation, discount the
               rate(s)
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               applicable to any individual Customer; provided, however, that such discounted
               rate(s) shall not exceed the applicable Maximum Rate(s) nor shall they be less
               than the Minimum Rate(s) set forth in the currently effective Sheets No. 11,
               11A and 11B of this Tariff.  If Texas Gas so discounts any rates to any
               Customer, Texas Gas shall file with the Commission any and all required reports
               respecting such adjusted rate.  Further, Texas Gas and Customer may mutually
               agree to a negotiated rate pursuant to Section 38 of the General Terms and
               Conditions of Texas Gas's tariff.

        5.2    Fuel, Company Use, and Unaccounted For Quantities

               Pursuant to Section 16 of the General Terms and Conditions of Texas Gas's FERC
               Gas Tariff, Customer must furnish Texas Gas the quantity of gas required for
               fuel, company use, and unaccounted for associated with rendering transportation
               service pursuant to this Rate Schedule.  The quantity of gas required for fuel,
               company use, and unaccounted for shall be equal to the quantity of gas tendered
               for transportation multiplied by the applicable percentage.  Texas Gas may
               adjust the fuel retention percentage as operating circumstances warrant;
               however, such changes are subject to regulatory approval and shall not be
               retroactive.  Texas Gas agrees to give Customer thirty (30) days written notice
               before changing such percentages.

        5.3    Transportation of Liquids/Liquefiables

               Customer shall execute or cause its supplier or processor to execute a separate
               agreement with Texas Gas providing for the transportation of any
               liquids/liquefiables, and shall pay or reimburse Texas Gas, or cause Texas Gas
               to be paid or reimbursed, for any applicable rates or charges associated with
               the transportation of such liquids/liquefiables, as specified in Section 24 of
               the General Terms and Conditions of Texas Gas's Tariff.

        5.4    Adjustment of Rates

               Texas Gas shall have the right to propose and file with the Commission or other
               body having jurisdiction, changes and revisions of any effective rate schedule,
               or to propose and file superseding rate schedules, for the purpose of changing
               the rate, charges, or other provisions thereof effective as to Customer.

        5.5    Secondary Point(s) in Zone Outside Transportation Path

               Customer may not designate a secondary point in a zone outside of its
               transportation path unless Customer agrees in writing to also pay the Daily
               Demand reservation charge applicable to such zones as shown on Sheet No. 11 for
               the number of days the secondary point is used.
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 6.  Minimum Monthly Bill

           (a)   The minimum monthly bill for transportation service rendered hereunder on a firm
                 basis shall consist of the monthly Reservation Charge as described in Section 5.1
                 of this Rate Schedule.

           (b)   There shall be no minimum commodity bill for transportation service rendered
                 hereunder on a firm basis.

 7.  Adjustments of Demand Charge

     7.1  Allowable Variation in Contract Demand

           On any day in which Customer requires deliveries of the contract demand, the deliveries
           shall be subject to an allowable variation of two (2) percent either above or below
           said contract demand because of the inability of Texas Gas and Customer to maintain
           precise control over rates of flow and the quantity of natural gas delivered.

           At the end of each month there shall be determined for each day on which Customer
           required delivery of the contract demand, the amount by which actual deliveries of gas
           exceeded or were less than the contract demand due to the allowable variation in de-
           livery of the contract demand, and then the net amount by which deliveries during all
           such days of the month exceeded or were less than the contract demand shall be
           determined.  The demand charge otherwise payable hereunder shall be increased by an
           amount equal to the daily portion of the monthly demand rate multiplied by any net
           excess deliveries so determined or decreased by the amount equal to the daily portion
           of the monthly demand rate multiplied by any net deficiency so determined.  The daily
           portion of the monthly demand rate is set forth on currently effective Sheet No. 11 of
           this tariff.

     7.2   For Impairment of Deliveries

           If Texas Gas declares force majeure, pursuant to Section 10 of the General Terms and
           Conditions of Texas Gas's FERC Gas Tariff, which renders it unable to perform service
           for Customer under this Rate Schedule either in whole or part, then Customer shall be
           relieved of its obligation to pay FT demand charges for that part of its FT contract
           demand affected by such force majeure event until the force majeure event is remedied.
           If Texas Gas declares such force majeure or if, due to any cause other than the allow-
           able variation in the delivery of the contract demand, Texas Gas fails or is unable to
           deliver during any one or more days in any month the quantity of gas which Customer
           desires to take, up to the contract demand, or if Customer shall refuse to accept
           delivery as permitted by Section 2 of the General Terms and Conditions of this tariff,
           then the demand charge as otherwise computed under this rate schedule shall be reduced
           by an amount which shall be equal to the daily portion of the monthly demand rate
           multiplied by the difference between the quantity of gas actually delivered during said
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 6.  Minimum Monthly Bill

           (a)   The minimum monthly bill for transportation service rendered hereunder on a firm
                 basis shall consist of the monthly Reservation Charge as described in Section 5.1
                 of this Rate Schedule.

           (b)   There shall be no minimum commodity bill for transportation service rendered
                 hereunder on a firm basis.

 7.  Adjustments of Demand Charge

     7.1  Allowable Variation in Contract Demand

           On any day in which Customer requires deliveries of the contract demand, the deliveries
           shall be subject to an allowable variation of two (2) percent either above or below
           said contract demand because of the inability of Texas Gas and Customer to maintain
           precise control over rates of flow and the quantity of natural gas delivered.

           At the end of each month there shall be determined for each day on which Customer
           required delivery of the contract demand, the amount by which actual deliveries of gas
           exceeded or were less than the contract demand due to the allowable variation in de-
           livery of the contract demand, and then the net amount by which deliveries during all
           such days of the month exceeded or were less than the contract demand shall be
           determined.  The demand charge otherwise payable hereunder shall be increased by an
           amount equal to the daily portion of the monthly demand rate multiplied by any net
           excess deliveries so determined or decreased by the amount equal to the daily portion
           of the monthly demand rate multiplied by any net deficiency so determined.  The daily
           portion of the monthly demand rate is set forth on currently effective Sheet No. 11 of
           this tariff.

     7.2   For Impairment of Deliveries

           If Texas Gas declares force majeure, pursuant to Section 10 of the General Terms and
           Conditions of Texas Gas's FERC Gas Tariff, which renders it unable to perform service
           for Customer under this Rate Schedule either in whole or part, then Customer shall be
           relieved of its obligation to pay FT demand charges for that part of its FT contract
           demand affected by such force majeure event until the force majeure event is remedied.
           If Texas Gas declares such force majeure or if, due to any cause other than the allow-
           able variation in the delivery of the contract demand or cases involving scheduled
           maintenance, construction, and/or tests, Texas Gas fails or is unable to deliver during
           any one or more days in any month the quantity of gas which Customer desires to take,
           up to the contract demand, or if Customer shall refuse to accept delivery as permitted
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           day or days and the quantity desired by Customer during said day or days.  The daily
           portion of the monthly demand rate is set forth on currently effective Sheet No. 11 of
           this tariff.

8.   Unauthorized Overrun

     8.1   Unauthorized Contract Demand Overrun Quantity

           If Customer takes under this rate schedule on any day a quantity of gas in excess of
           102 percent of the contract demand, the difference between the contract demand and 102
           percent of the contract demand shall be considered an allowable variation in the
           delivery of the contract demand, and quantities in excess of 102 percent of the
           contract demand shall constitute Unauthorized Contract Demand Overrun Quantity.
           Customer may rely on daily operational information provided by Texas Gas to determine
           if its takes have exceeded its daily contract demand and, if so, whether such excess
           takes are within 102% of contract demand and shall be considered allowable variation.
           Texas Gas shall use the lesser of operational information or actual data to determine
           whether Customer's excess takes are allowable variation or unauthorized overrun
           quantity.

     8.2   Unauthorized Contract Demand Overrun Penalty

           In any month in which Customer takes Unauthorized Contract Demand Overrun Quantity,
           Customer shall pay to Texas Gas the following penalties in addition to the charges
           otherwise payable hereunder:

               $5.00 per MMBtu for all unauthorized contract demand overrun gas taken on
               any day over 102 percent and not over 105 percent of the contract demand;
               and $10.00 per MMBtu for all additional unauthorized contract demand
               overrun gas taken on any day.

           The payment of a penalty for Unauthorized Contract Demand Overrun by a Customer shall
           not under any circumstances be considered as giving such Customer the right to take
           unauthorized contract demand overrun nor shall such payment be considered as a
           substitute for any other remedies available to Texas Gas or any of Texas Gas's other
           customers against the offending Customer for failure to respect its obligation to
           adhere to the provisions of its contract with Texas Gas.

           Texas Gas shall have the right, without obligation, to waive, on a non-discriminatory
           basis, any penalty for Unauthorized Contract Demand Overrun Quantity if on the day when
           Unauthorized Contract Demand Overrun Quantity was taken deliveries to Texas Gas's other
           customers were not adversely affected by the taking of such Unauthorized Contract
           Demand Overrun Quantity or if Texas Gas's pipeline operations, including gas storage
           operations, were not impaired thereby.
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           by Section 2 of the General Terms and Conditions of this tariff, then the demand charge
           as otherwise computed under this rate schedule shall be reduced by an amount which
           shall be equal to the daily portion of the monthly demand rate multiplied by the
           difference between the quantity of gas actually delivered during said day or days and
           the quantity desired by Customer during said day or days.  The daily portion of the
           monthly demand rate is set forth on currently effective Sheet No. 11 of this tariff.

     7.3   Texas Gas will not be required to reduce the reservation charge to any Customer in the
           manner described in Section 7.2 hereof for interruptions of service due to scheduled
           tests and repairs under Section 15.3 (k) of the General Terms and Conditions if Texas
           Gas follows the following procedures:

               (a)  No later than the fifteenth day of the month preceding the month in which such
               maintenance is to be performed, Texas Gas will post to its electronic bulletin
               board a schedule of tests, repairs and other maintenance to be performed during the
               following calendar month which Texas Gas anticipates may cause curtailment of firm
               service on its system.  The schedule will include the dates maintenance is
               scheduled to begin and end as well as the portions of the system and capacity
               expected to be affected.

               (b)  Texas Gas will use reasonable efforts to reschedule maintenance if, at least
               twenty-four (24) hours prior to the day maintenance is scheduled to commence, Texas
               Gas receives from any firm Customer a request to postpone maintenance due to an
               emergency, as defined in 18 C.F.R. Section 284.262(a)(1) of the Commission's
               regulations, that affects such Customer.

               (c)  Texas Gas will endeavor to perform any scheduled maintenance in accordance
               with the posted schedule.  Texas Gas and all affected firm Customers will cooperate
               to reschedule maintenance that Texas Gas cannot perform according to the posted
               schedule.  Any affected Customer may waive the notice provisions of this Section
               7.3.

8.   Unauthorized Overrun

     8.1   Unauthorized Contract Demand Overrun Quantity

           If Customer takes under this rate schedule on any day a quantity of gas in excess of
           102 percent of the contract demand, the difference between the contract demand and 102
           percent of the contract demand shall be considered an allowable variation in the
           delivery of the contract demand, and quantities in excess of 102 percent of the
           contract demand shall constitute Unauthorized Contract Demand Overrun Quantity.
           Customer may rely on daily operational information provided by Texas Gas to determine
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               day or days and the quantity desired by Customer during said day or days.  The
               daily portion of the monthly demand rate is set forth on currently effective Sheet
               No. 11 of this tariff.

8.      Daily Overruns

        8.1    Authorized Daily Overruns, Allowable Variation, and Unauthorized Contract Demand
               Overrun Quantity

               (a)    Authorized Daily Overrun

                      Where Customer has obtained Texas Gas's prior consent to transport
                      quantities on any day in excess of its Daily Contract Demand, such excess
                      quantities shall be considered authorized overruns.  In such
                      circumstances, Customer shall pay the FT overrun rate for such authorized
                      overruns and no penalty shall be assessed.

               (b)    Allowable Variation

                      Notwithstanding anything herein to the contrary, Customer takes between
                      100% of contract demand and 102 percent of contract demand shall be
                      considered an allowable variation in the delivery of the contract demand
                      and shall not require Texas Gas's prior consent.  In such circumstances,
                      the Customer shall pay the FT Overrun Rate for such takes and no penalty
                      shall be assessed.  Customer may rely on daily operational information
                      provided by Texas Gas to determine if its takes have exceeded its daily
                      contract demand and, if so, whether such excess takes are within 102% of
                      contract demand and shall be considered allowable variation.  Texas Gas
                      shall use the lesser of operational information or actual data to
                      determine whether Customer's excess takes are allowable variation or
                      unauthorized overrun quantity.

               (c)    Unauthorized Contract Demand Overrun Quantity

                       Customer takes in excess of 102 percent of the contract demand on any day,
                       without Texas Gas's prior consent, shall constitute Unauthorized Contract
                       Demand Overrun Quantity.

        8.2    Unauthorized Contract Demand Overrun Penalty

               In any month in which Customer takes Unauthorized Contract Demand Overrun
               Quantity, Customer shall pay to Texas Gas the following penalties in addition to
               the charges otherwise payable hereunder:

               (a)    A "Nominal Overrun Penalty" equal to twice the effective FT Overrun Rate
                      for all Unauthorized Contract Demand Overrun Quantities taken on any day
                      over 102 percent of the Contract Demand; and

               (b)    An "Excess Overrun Penalty" of $10.00 per MMBtu for all Unauthorized
                      Contract Demand Overrun Quantities taken on any day in excess of 105% of
                      Contract Demand.

               In the event a Customer incurs an Excess Overrun Penalty, Texas Gas will credit
               any amounts collected as a Nominal Overrun Penalty against amounts collected as
               an Excess Overrun Penalty, so that the total Overrun Penalty collected does not
               exceed $10.00 per MMBtu for overruns in excess of 105% of Contract Demand.
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           if its takes have exceeded its daily contract demand and, if so, whether such excess
           takes are within 102% of contract demand and shall be considered allowable variation.
           Texas Gas shall use the lesser of operational information or actual data to determine
           whether Customer's excess takes are allowable variation or unauthorized overrun
           quantity.

     8.2   Unauthorized Contract Demand Overrun Penalty

           In any month in which Customer takes Unauthorized Contract Demand Overrun Quantity,
           Customer shall pay to Texas Gas the following penalties in addition to the charges
           otherwise payable hereunder:

               $5.00 per MMBtu for all unauthorized contract demand overrun gas taken on
               any day over 102 percent and not over 105 percent of the contract demand;
               and $10.00 per MMBtu for all additional unauthorized contract demand
               overrun gas taken on any day.

           The payment of a penalty for Unauthorized Contract Demand Overrun by a Customer shall
           not under any circumstances be considered as giving such Customer the right to take
           unauthorized contract demand overrun nor shall such payment be considered as a
           substitute for any other remedies available to Texas Gas or any of Texas Gas's other
           customers against the offending Customer for failure to respect its obligation to
           adhere to the provisions of its contract with Texas Gas.

           Texas Gas shall have the right, without obligation, to waive, on a non-discriminatory
           basis, any penalty for Unauthorized Contract Demand Overrun Quantity if on the day when
           Unauthorized Contract Demand Overrun Quantity was taken deliveries to Texas Gas's other
           customers were not adversely affected by the taking of such Unauthorized Contract
           Demand Overrun Quantity or if Texas Gas's pipeline operations, including gas storage
           operations, were not impaired thereby.
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           Texas Gas shall have the right, without obligation, to waive, on a non-discriminatory
           basis, any Nominal Overrun Penalty for Unauthorized Contract Demand Overrun Quantity
           if on the day when Unauthorized Contract Demand Overrun Quantity was taken deliveries
           to Texas Gas's other customers were not adversely affected by the taking of such
           Unauthorized Contract Demand Overrun Quantity or if Texas Gas's pipeline operations,
           including gas storage operations, were not impaired thereby.  Texas Gas must waive
           any Excess Overrun Penalty if the Unauthorized Contract Demand Overrun occurs in a
           non-critical situation and does not cause operational problems.

           Texas Gas shall be obligated to waive any penalty for unauthorized contract demand
           overrun:

           (a) when such overrun is taken under circumstances beyond the control of Customer
               due to emergency conditions on Texas Gas's facilities, or

           (b) when such overrun is due to accident to or breakage of pipelines, machinery or
               equipment of the Customer; provided, however, Customer shall promptly and
               diligently take such action as may be necessary and practicable under the then
               existing circumstances to repair or otherwise remedy the situation and furnish
               Texas Gas satisfactory evidence that such accident or breakage was not due to
               Customer's gross negligence.

           Whenever Texas Gas waives the penalty for Unauthorized Contract Demand Overrun,
           Customer shall pay Texas Gas the daily portion of the monthly demand rate per
           MMBtu of the Unauthorized Contract Demand Overrun Quantity in addition to the
           commodity charge payable hereunder.  The daily portion of the monthly demand rate
           is set forth on currently effective Sheet No. 11 of this tariff.

9.   Seasonal Quantity Level Overrun Charge

     9.1   If Customer and Customer's Replacement Shipper(s) take quantities of gas during
           the five-month period commencing November 1 of each year in excess of the Winter
           Season Quantity Level, or during the seven-month period commencing April 1 of each
           year in excess of the Summer Season Quantity Level, such excess shall constitute
           Seasonal Quantity Level Overrun.

           For all gas taken in excess of 100% of the Seasonal Quantity Level, there shall be
           a charge consisting of the daily portion of the monthly demand rate for the
           applicable zone in addition to all other charges payable hereunder.

     9.2   In addition to the charge contained in Section 9.1 above and all other applicable
           charges, if Customer takes quantities of gas in any season in excess of 102% of
           Customer's Seasonal Quantity Level, there shall be a penalty of $5.00 per MMBtu
           for such excess quantities.  For seasonal takes in excess of 105% of Customer's
           Seasonal Quantity Level, such penalty shall be $10.00 per MMBtu.

           Texas Gas shall have the right, without obligation, to waive, on a
           nondiscriminatory basis, any penalty under this Section 9.2 for Season Quantity
           Level Overrun if, as a result of such overrun, deliveries to Texas Gas's other
           Customers were not adversely affected or if Texas Gas's operations, including gas
           storage operations, were not impaired thereby.
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           The payment of a penalty for Unauthorized Contract Demand Overrun by a Customer shall
           not under any circumstances be considered as giving such Customer the right to take
           unauthorized contract demand overrun nor shall such payment be considered as a
           substitute for any other remedies available to Texas Gas or any of Texas Gas's other
           customers against the offending Customer for failure to respect its obligation to
           adhere to the provisions of its contract with Texas Gas.

           Texas Gas shall have the right, without obligation, to waive, on a non-discriminatory
           basis, any Nominal Overrun Penalty for Unauthorized Contract Demand Overrun Quantity
           if on the day when Unauthorized Contract Demand Overrun Quantity was taken deliveries
           to Texas Gas's other customers were not adversely affected by the taking of such
           Unauthorized Contract Demand Overrun Quantity or if Texas Gas's pipeline operations,
           including gas storage operations, were not impaired thereby.  Texas Gas must waive
           any Excess Overrun Penalty if the Unauthorized Contract Demand Overrun occurs in a
           non-critical situation and does not cause operational problems.

           Texas Gas shall be obligated to waive any penalty for unauthorized contract demand
           overrun:

           (a) when such overrun is taken under circumstances beyond the control of Customer
               due to emergency conditions on Texas Gas's facilities, or

           (b) when such overrun is due to accident to or breakage of pipelines, machinery or
               equipment of the Customer; provided, however, Customer shall promptly and
               diligently take such action as may be necessary and practicable under the then
               existing circumstances to repair or otherwise remedy the situation and furnish
               Texas Gas satisfactory evidence that such accident or breakage was not due to
               Customer's gross negligence.

           Whenever Texas Gas waives the penalty for Unauthorized Contract Demand Overrun,
           Customer shall pay Texas Gas the daily portion of the monthly demand rate per
           MMBtu of the Unauthorized Contract Demand Overrun Quantity in addition to the
           commodity charge payable hereunder.  The daily portion of the monthly demand rate
           is set forth on currently effective Sheet No. 11 of this tariff.

9.   Seasonal Quantity Level Overrun Charge and Nominal Penalty

     9.1   If Customer and Customer's Replacement Shipper(s) take quantities of gas during
           the five-month period commencing November 1 of each year in excess of the Winter
           Season Quantity Level, or during the seven-month period commencing April 1 of each
           year in excess of the Summer Season Quantity Level, such excess shall constitute
           Seasonal Quantity Level Overrun.

           For all gas taken in excess of 100% of the Seasonal Quantity Level, there shall be
           a charge consisting of the daily portion of the monthly demand rate for the
           applicable zone in addition to all other charges payable hereunder.

     9.2   In addition to the charge contained in Section 9.1 above and all other applicable
           charges, if Customer takes quantities of gas in any season in excess of 102% of
           Customer's Seasonal Quantity Level, there shall be a penalty of twice the
           effective FT Overrun Rate; provided, however, such seasonal penalties shall be
           charged only for unauthorized seasonal overruns.

           Texas Gas shall have the right, without obligation, to waive, on a
           nondiscriminatory basis, any penalty under this Section 9.2 for Season Quantity
           Level Overrun if, as a result of such overrun, deliveries to Texas Gas's other
           Customers were not adversely affected or if Texas Gas's operations, including gas
           storage operations, were not impaired thereby.
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     9.3   Texas Gas will assess only one penalty for any infraction (i.e., a Customer will not
           incur both unauthorized contract demand overrun and seasonal quantity overrun charges
           or penalties based on a single infraction).

10.  Reimbursement of Fees and Taxes

     10.1  Customer shall reimburse Texas Gas for all fees, if any, required by the Commission
           or any regulatory body related to service provided under this Rate Schedule,
           including filing, reporting, and application fees.  Provided, however, Texas Gas may
           waive filing fees for Customer on a nondiscriminatory basis in the event of an
           administrative error.

11.  Receipts and Deliveries

     11.1  The Receipt Point(s) for all gas transported by Texas Gas under this Rate Schedule
           shall be at a mutually agreeable interconnection between Texas Gas's facilities and the
           facilities of Customer or Customer's designee.

           Should Customer's nominations at any particular Point(s) of Receipt exceed the quantity
           of gas available for receipt at such Point(s) of Receipt, it is the responsibility of
           Customer and its supplier to allocate the gas quantities actually available for receipt
           at such point(s).  Texas Gas will require Predetermined Allocations (PDA) at all
           Receipt Points in accordance with Section 17 of the General Terms and Conditions of
           this tariff.

           Texas Gas shall have the right to interrupt service to Customer under this Rate
           Schedule if total deliveries of gas to Texas Gas from Customer and from all other
           Customers under all Rate Schedules at any one point of receipt fall below a volume that
           can be accurately measured.  Customer may then elect to change its point of receipt or
           have Texas Gas install, at Customer's expense, additional measuring equipment that will
           allow Texas Gas to accurately measure Customer's gas receipts.
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               Customer agrees to indemnify and hold harmless Texas Gas from any and all claims,
               suits, damages, or actions arising from the failure of Texas Gas to receive
               quantities of gas actually nominated by Customer at any particular Point(s) of
               receipt, resulting specifically from the situations described above.

        11.2   The Delivery Point(s) for all gas transported by Texas Gas under this Rate
               Schedule shall be at a mutually agreeable interconnection between Texas Gas's
               facilities and the facilities of Customer or facilities of third-parties as may be
               applicable, or at such other point(s), as specified in the FT Service Agreement.
               Texas Gas will require Predetermined Allocations (PDA) at all Delivery Points in
               accordance with Section 17 of the General Terms and Conditions of this tariff.

        11.3   Customer shall deliver or cause to be delivered to Texas Gas and receive gas or
               cause to be received from Texas Gas in as nearly as possible uniform hourly
               quantities during any day and in as nearly as possible uniform daily quantities
               during any month.

12.  Data Required for Valid Request for Transportation

        Requests for transportation hereunder shall be made upon providing the following
        information in writing to Texas Gas, Attention: Marketing and Administration:

               (a)   Gas quantities - The Firm Transportation Contract Demand which will
                     represent Texas Gas's maximum daily transportation obligation and a
                     statement of the transportation demand quantities stated individually in
                     MMBtus for each Primary Point of Receipt and Primary Point of Delivery which
                     represents Texas Gas's Maximum Quantity obligation for each individual
                     point. The sum of the maximum quantities stated for each Primary Delivery
                     Point cannot exceed the total Firm Transportation Contract Demand.   The sum
                     of the maximum quantities stated for each Primary Receipt Point, after
                     reduction for fuel retention  shall be 110% of Customer's Firm
                     Transportation Contract Demand.   Direct-served LDC Customers of Texas Gas
                     with multiple city-gate meters delivering into their service area in a
                     particular Texas Gas rate zone will be treated as a single delivery point.

                     Additionally, Customer shall indicate its requested Winter and Summer
                     Seasonal Quantity Levels which will represent Texas Gas's maximum winter and
                     summer seasonal transportation obligations.
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             (b)  Primary Point(s) of Receipt - The point(s) of entry into Texas Gas's system
                  where Customer desires capacity to be reserved on a firm basis.  To the extent
                  Customer designates a Primary Receipt Point which utilizes Texas Gas's firm
                  upstream capacity in other pipelines, the availability of that capacity is
                  subject the terms and conditions of Texas Gas's upstream Firm Transportation
                  Service Agreement.

             (c)  Primary Point(s) of Delivery - The Point(s) of Delivery by Texas Gas where
                  Customer desires capacity to be reserved on a firm basis.

             (d)  Term of service -

                  (1)  Date service requested to commence.  Customer cannot request an in-service
                       date more than six (6) months from the date it submits a completed Trans-
                       portation Request Form to Texas Gas.

                  (2)  Duration of service requested.

             (e)  Statement that Customer has the right to acquire title to the gas to be deliv-
                  ered at the time a transportation request is made, and has title to the gas to
                  be delivered when the service commences, or at some stage of the transaction,
                  and has entered into or will enter into those arrangements necessary to assure
                  all upstream and downstream transportation will be in place prior to the com-
                  mencement of transportation through Texas Gas's system, and that the gas to be
                  transported by Texas Gas meets pipeline quality standards as stated in Section 2
                  of the General Terms and Conditions of Texas Gas's FERC Gas Tariff.

             (f)  At Texas Gas's request, an analysis of the gas stream to be delivered to Texas
                  Gas.

             (g)  If the transportation agreement is to be signed with a party acting as agent for
                  a principal, then a copy of the Agency Agreement must be provided.

             (h)  Customer shall provide the credit information as contained in Section 5 of the
                  General Terms and Conditions.  Service is contingent upon a satisfactory credit
                  appraisal and maintenance of a satisfactory credit record pursuant to Section 5
                  of the General Terms and Conditions.  Texas Gas may require information, deny
                  service, or require security as set forth in Section 5 of the General Terms and
                  Conditions.
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             (i)  Customer must execute the contract within fifteen (15) days after Texas Gas has
                  accepted the request for firm service and tendered the contract to Customer.  If
                  customer does not execute the contract within this time, customer's request may
                  be deemed null and void.
13.  Capacity Release Program

     Customer under the FT Rate Schedule may release and assign all or any part of its Contract
     Demand and Seasonal Quantity Levels pursuant to Section 25 of the General Terms and
     Conditions of this Tariff.

14.  General Terms and Conditions

     All of the General Terms and Conditions of Texas Gas's FERC Gas Tariff are applicable to and
     are hereby incorporated as a part of this Rate Schedule FT.
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  1.    Availability

        1.1    This Rate Schedule is available for the transportation of natural gas by Texas Gas
               for any Customer:

               a.     Who has executed a Transportation Service Agreement with Texas Gas for
                      firm transportation service under Rate Schedules FT-SL, FT-1, FT-2, FT-3,
                      FT-4, STF-SL, STF-1, STF-2, STF-3, or STF-4; and

               b.     Who desires to enhance its firm transportation service by executing an EFT
                      Addendum to FT or STF Service Agreement permitting it to receive
                      deliveries of gas at its Primary Delivery Point at a variable hourly flow
                      rate.

        1.2    Texas Gas will evaluate all requests for EFT Service and only execute contracts
               with those seeking service under this Rate Schedule where there is operational
               capacity on the Texas Gas system and Texas Gas's system is physically capable of
               providing the requested EFT service.

        1.3    Texas Gas shall not be required to perform service under this Rate Schedule,
               subject to obtaining any necessary approvals, on behalf of any Customer that fails
               to comply with any and all of the terms of this Rate Schedule and with the terms
               of Customer's Transportation Service Agreement with Texas Gas.

  2.    Applicability and Character of Service

        2.1    This Rate Schedule is subject to all the terms and conditions of Rate Schedule FT
               or STF, except as provided in Section 2.2 below.

        2.2    Notwithstanding the provisions of Section 11.3 of Rate Schedule FT, except during
               such times for which Texas Gas has given notice to Customer that EFT service is
               unavailable, an EFT Customer may receive delivery in any hour of up to one-
               sixteenth of Customer's Contract Demand at Customer's Primary Delivery Point.
               Except as modified herein, Section 11.3 of Rate Schedule FT shall continue to
               apply.

  3.    Quantities

        All quantities designated for service under Rate Schedule EFT shall be the same as those
        quantities designated under the base FT or STF Agreement to which the EFT Service is
        addended.
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4.      Rates and Charges

        4.1    The applicable rates per MMBtu under this Rate Schedule EFT for enhanced firm
               transportation service are set forth on currently effective Sheet No. 11C of this
               Tariff, and these rates are incorporated herein by reference.  Such rates are in
               addition to any rates charged for service under Rate Schedule FT or STF.

        4.2    Unless otherwise agreed to in writing by Texas Gas and Customer, Customer shall
               pay Texas Gas each month the maximum rates per MMBtu for service under this Rate
               Schedule EFT.  Texas Gas may, from time to time and at any time after negotiation
               selectively, adjust the rate(s) applicable to any individual Customer; provided,
               however, that such adjusted rate(s) shall not exceed the applicable Maximum
               Rate(s) nor shall they be less than the Minimum Rate(s) set forth in the currently
               effective Sheet No. 11C of this tariff.  If Texas Gas so adjusts any rates to any
               Customer, Texas Gas shall file with the Commission any and all required reports
               respecting such adjusted rate.

        4.3    Texas Gas shall have the right to propose and file with the Commission or other
               body having jurisdiction, changes and revisions of this rate schedule, or to
               propose and file superseding rate schedules, for the purpose of changing the rate,
               charges, or other provisions thereof effective as to Customer.
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1.      Availability

        This Rate Schedule is available for the transportation of natural gas by Texas Gas
        for any Customer:

        1.1    Where Customer:

               (a)    Has requested gas to be transported on a firm basis and is eligible
                      for firm transportation pursuant to Section 12 of this Rate Schedule
                      FT;

               (b)    Is the successful bidder for available capacity or for capacity
                      released by a Customer having an FT Service Agreement pursuant to the
                      terms and conditions of the Capacity Release Program in Section 25 of
                      the General Terms and Conditions of this Tariff;

               (c)    Will deliver or cause to be delivered natural gas to Texas Gas for
                      delivery by Texas Gas to or for the account of Customer in one or more
                      of Texas Gas's Service Zones; and

               (d)    Has executed a Transportation Service Agreement with Texas Gas for
                      service under Rate Schedules STF-SL, STF-1, STF-2, STF-3, or STF-4.

        1.2    Customer, Texas Gas, and third-party transporters, have obtained, as
               appropriate, or will obtain all State and Federal approvals for services to
               be provided by Customer, Texas Gas, and third-party transporters related to
               those rendered under this Rate Schedule.

               Texas Gas will post any of its available firm capacity on its Electronic
               Bulletin Board (EBB).  Except as provided below, all firm capacity available
               through Texas Gas will be subject to a bidding process, with capacity being
               allocated to the party(ies) with the best bid(s).  The method to be used by
               Texas Gas in determining the best bid is described in Section 25 of the
               General Terms and Conditions of this Tariff.  Texas Gas may elect to allocate
               capacity without using a bidding process to any Customer agreeing to pay the
               applicable maximum rate for any term or to any Customer contracting for
               service for a term of 31 days or less.  After 31 days, however, such service
               may not be extended or rolled over at less than the maximum rate without
               being subject to a bidding process.
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1.3     Texas Gas shall not be required to construct facilities (except, and limited to,
        minor taps) to perform service under this Rate Schedule in the event capacity
        necessary to render the requested service does not exist at the time the request is
        made pursuant to Section 12 herein; provided, however, Texas Gas may, at its option,
        add facilities or expand capacity to provide such transportation service pursuant to
        the "Policy Regarding Financing or Construction of Laterals" as set forth in Section
        30 of the General Terms and Conditions of this tariff or pursuant to Section 1.4
        below with respect to receipt point facilities.  Customer may be required to pay or
        cause Texas Gas to be paid for the installed cost of all such facilities.

1.4     Receipt facilities contemplated by Section 1.3 of this Rate Schedule shall be
        installed, owned, operated, and maintained by Texas Gas, unless otherwise agreed to
        in writing by both parties.  Unless otherwise agreed, Customer shall reimburse or
        cause Texas Gas to be reimbursed for the cost of such facilities.  Such costs
        include, but are not limited to, operating and maintenance expenses, administrative
        and general expenses, gross-up for state and federal income taxes, taxes other than
        income taxes, depreciation costs and the time value of money.

        (a)    All such facilities owned and operated by Texas Gas must include any rights-
               of-way necessary to access for inspection and maintenance.  Any such
               facilities constructed by Customer or Customer's agent must be in accordance
               with Texas Gas's specifications.  Texas Gas must approve design drawings and
               bills of materials, and construction shall be subject to approval by Texas
               Gas's inspectors.

               If Customer constructs facilities, Customer shall coordinate the construction
               of such facilities with Texas Gas so that Texas Gas may reasonably have
               inspectors at the site during construction.  Customer assumes full
               responsibility and liability and agrees to hold Texas Gas harmless from any
               liability of any nature arising from the installation of such facilities by
               Customer or Customer's agent.
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1.3     Texas Gas shall not be required to construct facilities (except, and limited to,
        minor taps) to perform service under this Rate Schedule in the event capacity
        necessary to render the requested service does not exist at the time the request is
        made pursuant to Section 12 herein; provided, however, Texas Gas may, at its option,
        add facilities or expand capacity to provide such transportation service pursuant to
        the "Policy Regarding Financing or Construction of Laterals" as set forth in Section
        30 of the General Terms and Conditions of this tariff or pursuant to Section 1.4
        below with respect to receipt point facilities.  Customer may be required to pay or
        cause Texas Gas to be paid for the installed cost of all such facilities.

1.4     Receipt facilities contemplated by Section 1.3 of this Rate Schedule shall be
        installed, owned, operated, and maintained by Texas Gas, unless otherwise agreed to
        in writing by both parties.  Unless otherwise agreed, Customer shall reimburse or
        cause Texas Gas to be reimbursed for the cost of such facilities.  Such costs
        include, but are not limited to, operating and maintenance expenses, administrative
        and general expenses, gross-up for state and federal income taxes, taxes other than
        income taxes, depreciation costs and the time value of money.

        (a)    All such facilities owned and operated by Texas Gas must include any rights-
               of-way necessary to access for inspection and maintenance.  Any such
               facilities constructed by Customer or Customer's agent must be in accordance
               with Texas Gas's specifications.  Texas Gas must approve design drawings and
               bills of materials, and construction shall be subject to approval by Texas
               Gas's inspectors.

               If Customer constructs facilities, Customer shall coordinate the construction
               of such facilities with Texas Gas so that Texas Gas may reasonably have
               inspectors at the site during construction.  Customer assumes full
               responsibility and liability and agrees to hold Texas Gas harmless from any
               liability of any nature arising from the installation of such facilities by
               Customer or Customer's agent.
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        1.5    Texas Gas shall not be required to perform service under this Rate Schedule,
               subject to the obtaining of any necessary approvals, on behalf of any
               Customer that fails to comply with any and all of the terms of this Rate
               Schedule and with the terms of Customer's Transportation Service Agreement
               with Texas Gas.

                (b)   Subject to conditions below and upon receipt of Customer's request,
                      Transporter will also construct, on a nondiscriminatory basis, the
                      necessary facilities to attach gas supplies to its pipeline to the extent
                      that (1) Customer(s) agree to pay Transporter an amount to recover the
                      cost of such facilities, or (2) Customer(s) provide Transporter adequate
                      assurances that there are adequate gas supplies to be attached by the
                      facilities to make construction of the facilities economical to
                      Transporter.

                      For the purposes of determining whether a project is economically
                      beneficial to Transporter, Transporter will evaluate projects on the basis
                      of the amount of reserves and deliverability characteristics of the gas
                      supply to be attached, the cost of the facilities, operating, and
                      maintenance, as well as administrative and general expenses attributable
                      to the facilities, and the revenues Transporter estimates will be
                      generated as a result of the attachment of the gas supplies and the
                      availability of capital funds on terms and conditions acceptable to the
                      Transporter.

                      In estimating the incremental revenues to be generated, Transporter will
                      evaluate the existence of capacity limitations downstream of the
                      facilities, the marketability of the gas supplies, the location of the
                      markets for the gas supplies, the interruptible versus the firm nature of
                      the transportation service from the attached gas supplies, and other
                      similar factors which impact whether the available deliverability from the
                      attached gas supplies will actually be transported.

                      Transporter may seek to include the unreimbursed facility costs in its
                      general system rates in a subsequent rate filing which shall report (1)
                      the location of each facility built without reimbursement, (2) the cost of
                      that facility, and (3) the date the facility was placed into service.
                      Transporter will own and operate all facilities constructed herein.
                      Transporter shall have the right at any time to terminate installation of
                      new facilities described in this section on a nondiscriminatory basis.
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        1.5    Texas Gas shall not be required to perform service under this Rate Schedule,
               subject to the obtaining of any necessary approvals, on behalf of any
               Customer that fails to comply with any and all of the terms of this Rate
               Schedule and with the terms of Customer's Transportation Service Agreement
               with Texas Gas.

                (b)   Subject to conditions below and upon receipt of Customer's request,
                      Transporter will also construct, on a nondiscriminatory basis, the
                      necessary facilities to attach gas supplies to its pipeline to the extent
                      that (1) Customer(s) agree to pay Transporter an amount to recover the
                      cost of such facilities, or (2) Customer(s) provide Transporter adequate
                      assurances that there are adequate gas supplies to be attached by the
                      facilities to make construction of the facilities economical to
                      Transporter.

                      For the purposes of determining whether a project is economically
                      beneficial to Transporter, Transporter will evaluate projects on the basis
                      of the amount of reserves and deliverability characteristics of the gas
                      supply to be attached, the cost of the facilities, operating, and
                      maintenance, as well as administrative and general expenses attributable
                      to the facilities, and the revenues Transporter estimates will be
                      generated as a result of the attachment of the gas supplies and the
                      availability of capital funds on terms and conditions acceptable to the
                      Transporter.

                      In estimating the incremental revenues to be generated, Transporter will
                      evaluate the existence of capacity limitations downstream of the
                      facilities, the marketability of the gas supplies, the location of the
                      markets for the gas supplies, the interruptible versus the firm nature of
                      the transportation service from the attached gas supplies, and other
                      similar factors which impact whether the available deliverability from the
                      attached gas supplies will actually be transported.

                      Transporter may seek to include the unreimbursed facility costs in its
                      general system rates in a subsequent rate filing which shall report (1)
                      the location of each facility built without reimbursement, (2) the cost of
                      that facility, and (3) the date the facility was placed into service.
                      Transporter will own and operate all facilities constructed herein.
                      Transporter shall have the right at any time to terminate installation of
                      new facilities described in this section on a nondiscriminatory basis.
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2.      Allocation of Supply Lateral Capacity

        Allocation of supply lateral capacity shall be in accordance with Section 34 of the
        General Terms and Conditions of this tariff.

3.      Applicability and Character of Service

        3.1    The transportation service provided under this Rate Schedule shall be
               performed under Subparts B, G, H or I of Part 284, or any other applicable
               Commission Regulation governing such transportation, including transportation
               performed on an "on behalf of" basis under Subpart B.  Such service shall
               apply to all gas transported by Texas Gas for Customer under this Rate
               Schedule up to the Transportation Contract Demand set forth in the
               Transportation Service Agreement.

        3.2    Transportation under this Rate Schedule shall be considered firm at both the
               Receipt and Delivery Point(s) to Customer for quantities delivered within
               Customer's Transportation Contract Demand, and subject to curtailment as
               provided in Section 10 of the General Terms and Conditions of Texas Gas's
               FERC Gas Tariff.  Texas Gas shall be obligated to receive from Customer, or
               for the account of Customer, and redeliver to Customer, or for the account of
               Customer, on a firm basis, quantities of natural gas up to a specific daily
               transportation quantity which shall be Customer's STF Daily Contract Demand
               and Texas Gas's Maximum Daily Transportation Obligation. The STF Daily
               Contract Demand may vary by month and season within the contract term, and
               must be stated for each month of the requested contract period.
               Additionally, Texas Gas shall be obligated to receive from Customer, or for
               the account of Customer, and redeliver to Customer, or for the account of
               Customer, on a firm basis, quantities of natural gas on a seasonal basis
               during  the Winter Season which shall be Customer's Winter Seasonal Quantity
               Level and Texas Gas's maximum winter seasonal transportation obligation and
               during the Summer Season which shall be customer's Summer Seasonal Quantity
               Level and Texas Gas's maximum summer seasonal transportation obligation.
               Winter Season is defined as the five (5) month time period from November 1 to
               March 31 with the Summer Season being defined as the seven (7) month time
               period from April 1 through October 31 each year.

        3.3    STF Customers will designate firm primary receipt point capacity within their
               supply lateral capacity rights.  Texas Gas will not limit the number of primary
               receipt points available to an STF Customer.  Primary receipt point capacity will
               be
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2.      Allocation of Supply Lateral Capacity

        Allocation of supply lateral capacity shall be in accordance with Section 34 of the
        General Terms and Conditions of this tariff.

3.      Applicability and Character of Service

        3.1    The transportation service provided under this Rate Schedule shall be
               performed under Subparts B, G, H or I of Part 284, or any other applicable
               Commission Regulation governing such transportation, including transportation
               performed on an "on behalf of" basis under Subpart B.  Such service shall
               apply to all gas transported by Texas Gas for Customer under this Rate
               Schedule up to the Transportation Contract Demand set forth in the
               Transportation Service Agreement.

        3.2    Transportation under this Rate Schedule shall be considered firm at both the
               Receipt and Delivery Point(s) to Customer for quantities delivered within
               Customer's Transportation Contract Demand, and subject to curtailment as
               provided in Section 10 of the General Terms and Conditions of Texas Gas's
               FERC Gas Tariff.  Texas Gas shall be obligated to receive from Customer, or
               for the account of Customer, and redeliver to Customer, or for the account of
               Customer, on a firm basis, quantities of natural gas up to a specific daily
               transportation quantity which shall be Customer's STF Daily Contract Demand
               and Texas Gas's Maximum Daily Transportation Obligation. The STF Daily
               Contract Demand may vary by month and season within the contract term, and
               must be stated for each month of the requested contract period.
               Additionally, Texas Gas shall be obligated to receive from Customer, or for
               the account of Customer, and redeliver to Customer, or for the account of
               Customer, on a firm basis, quantities of natural gas on a seasonal basis
               during  the Winter Season which shall be Customer's Winter Seasonal Quantity
               Level and Texas Gas's maximum winter seasonal transportation obligation and
               during the Summer Season which shall be customer's Summer Seasonal Quantity
               Level and Texas Gas's maximum summer seasonal transportation obligation.
               Winter Season is defined as the five (5) month time period from November 1 to
               March 31 with the Summer Season being defined as the seven (7) month time
               period from April 1 through October 31 each year.

        3.3    STF Customers will designate firm primary receipt point capacity within their
               supply lateral capacity rights.  Texas Gas will not limit the number of primary
               receipt points available to an STF Customer.  Primary receipt point capacity will
               be
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             allocated on a first come, first-served basis, with Customers requesting capacity on
             the same day (or during any approved "open season" period) treated as being the same
             in time.  If capacity at any receipt point is oversubscribed such capacity will be
             allocated pro rata among the parties same in time, based on the capacity requested
             by each Customer, not to exceed each Customer's supply lateral rights.

      3.4    Customers shall also have use of Secondary Receipt Points located within the same
             zone as their Primary Receipt Point and in zones downstream of their Primary Receipt
             Point(s) but upstream of the Customer's Primary Delivery Point.  Curtailment of gas
             receipts for an FT Customer at a Secondary Point of Receipt shall be subject to
             Section 10 of the General Terms and Conditions of Texas Gas's FERC Gas Tariff.

      3.5    Customers transporting gas pursuant to this Rate Schedule shall designate one or
             more Primary Delivery Points where capacity is reserved on a firm basis.  The sum of
             capacity reserved at the Primary Delivery Point(s) cannot exceed the Customer's
             applicable STF Daily Contract Demand.  Such limitation, however, is not intended to
             prevent a Customer from releasing its firm capacity in segments pursuant to Section
             25 of the General Terms and Conditions herein.  Direct-served LDC Customers with
             multiple city-gate meters delivering into the service area of the LDC in one of
             Texas Gas's service zones will be treated as a single delivery point, subject to the
             physical capability of Texas Gas's pipeline system.  For purposes of determining
             amount of primary delivery point capacity reserved by an SFT Customer, primary
             delivery point capacity reserved by Replacement Customers under their STF Service
             Agreement shall not be considered as primary delivery point capacity reserved under
             the Releasing Customer's STF Service Agreement.

      3.6    STF Customers will have access to Secondary Delivery Points on a firm basis upstream
             of their Primary Delivery Points.  In addition, STF Customers will have access to
             Secondary Delivery Points downstream of their Primary Delivery Points on an
             interruptible basis, if such points are located within the same service zone as
             their Primary Delivery Point(s).  Curtailment of gas deliveries to an STF Customer
             at a Secondary Point of Delivery shall be subject to Section 10 of the General Terms
             and Conditions of this Tariff.

      3.7    Provided Texas Gas's prior consent is obtained, Customer may tender quantities of
             gas in excess of the Transportation Contract Demand on any day if such tender and
             transportation of such gas can be accomplished by Texas Gas without detriment to any
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             allocated on a first come, first-served basis, with Customers requesting capacity on
             the same day (or during any approved "open season" period) treated as being the same
             in time.  If capacity at any receipt point is oversubscribed such capacity will be
             allocated pro rata among the parties same in time, based on the capacity requested
             by each Customer, not to exceed each Customer's supply lateral rights.

      3.4    Customers shall also have use of Secondary Receipt Points located within the same
             zone as their Primary Receipt Point and in zones downstream of their Primary Receipt
             Point(s) but upstream of the Customer's Primary Delivery Point.  Curtailment of gas
             receipts for an FT Customer at a Secondary Point of Receipt shall be subject to
             Section 10 of the General Terms and Conditions of Texas Gas's FERC Gas Tariff.

      3.5    Customers transporting gas pursuant to this Rate Schedule shall designate one or
             more Primary Delivery Points where capacity is reserved on a firm basis.  The sum of
             capacity reserved at the Primary Delivery Point(s) cannot exceed the Customer's
             applicable STF Daily Contract Demand.  Such limitation, however, is not intended to
             prevent a Customer from releasing its firm capacity in segments pursuant to Section
             25 of the General Terms and Conditions herein.  Direct-served LDC Customers with
             multiple city-gate meters delivering into the service area of the LDC in one of
             Texas Gas's service zones will be treated as a single delivery point, subject to the
             physical capability of Texas Gas's pipeline system.  For purposes of determining
             amount of primary delivery point capacity reserved by an SFT Customer, primary
             delivery point capacity reserved by Replacement Customers under their STF Service
             Agreement shall not be considered as primary delivery point capacity reserved under
             the Releasing Customer's STF Service Agreement.

      3.6    STF Customers will have access to Secondary Delivery Points on a firm basis upstream
             of their Primary Delivery Points.  In addition, STF Customers will have access to
             Secondary Delivery Points downstream of their Primary Delivery Points on an
             interruptible basis, if such points are located within the same service zone as
             their Primary Delivery Point(s).  Curtailment of gas deliveries to an STF Customer
             at a Secondary Point of Delivery shall be subject to Section 10 of the General Terms
             and Conditions of this Tariff.

      3.7    Provided Texas Gas's prior consent is obtained, Customer may tender quantities of
             gas in excess of the Transportation Contract Demand on any day if such tender and
             transportation of such gas can be accomplished by Texas Gas without detriment to any



144

Effective Date: 11/01/2000     Status: Effective    
FERC Docket: RP00-260-004    
Substitute Original Sheet No. 99E Substitute Original Sheet No. 99E :  Effective

                                        RATE SCHEDULE
                             STF-SL, STF-1, STF-2, STF-3, STF-4
                           Short-Term Firm Transportation Service
                                         (Continued)

               other Customer under any of Texas Gas's transportation rate schedules (see Section
               10 of the General Terms and Conditions of Texas Gas's FERC Gas Tariff), and if
               such transportation is compatible to Texas Gas's system operation requirements.
               Subject to the foregoing restrictions, Texas Gas's consent shall not be
               unreasonably withheld.

4.      Categories and Priorities of Transportation Services
        Refer to Section 10 of the General Terms and Conditions of Texas Gas's FERC Gas Tariff.

5.      Rates and Charges

        The applicable rates per MMBtu under this Rate Schedule for firm transportation service
        to each zone are set forth on currently effective Sheet No. 11D of this Tariff, and these
        rates are incorporated herein by reference.

        5.1    Rates

               Unless otherwise agreed to in writing by Texas Gas and Customer, Customer shall
               pay to Texas Gas each month a Reservation Charge which shall consist of the
               Applicable Transportation Contract Demand as specified in Customer's
               Transportation Service Agreement multiplied by the applicable demand rate per
               MMBtu.  The Reservation Charge shall be billed as of the effective date of the
               Transportation Service Agreement.  Unless otherwise agreed to in writing by Texas
               Gas and Customer, Customer shall also pay Texas Gas the Maximum Commodity Rate per
               MMBtu of gas delivered by Texas Gas for firm transportation services rendered to
               Customer up to Customer's Transportation Contract Demand.  For all gas quantities
               delivered in excess of Customer's Transportation Contract Demand on any day,
               Customer shall pay the STF Overrun Rate per MMBtu under this Rate Schedule. In
               addition, Customer shall pay any and all currently effective demand or commodity
               surcharges, including but not limited to, the GRI Funding Unit, if applicable, the
               FERC ACA Unit Charge, Texas Gas's Take-or-Pay surcharge, and Order 636 Transition
               Costs surcharge.

               Unless otherwise agreed to in writing by Texas Gas and Customer, Texas Gas may,
                from
               time to time, and at any time selectively after negotiation, adjust the rate(s)
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               other Customer under any of Texas Gas's transportation rate schedules (see Section
               10 of the General Terms and Conditions of Texas Gas's FERC Gas Tariff), and if
               such transportation is compatible to Texas Gas's system operation requirements.
               Subject to the foregoing restrictions, Texas Gas's consent shall not be
               unreasonably withheld.

4.      Categories and Priorities of Transportation Services
        Refer to Section 10 of the General Terms and Conditions of Texas Gas's FERC Gas Tariff.

5.      Rates and Charges

        The applicable rates per MMBtu under this Rate Schedule for firm transportation service
        to each zone are set forth on currently effective Sheet No. 11D of this Tariff, and these
        rates are incorporated herein by reference.

        5.1    Rates

               Unless otherwise agreed to in writing by Texas Gas and Customer, Customer shall
               pay to Texas Gas each month a Reservation Charge which shall consist of the
               Applicable Transportation Contract Demand as specified in Customer's
               Transportation Service Agreement multiplied by the applicable demand rate per
               MMBtu.  The Reservation Charge shall be billed as of the effective date of the
               Transportation Service Agreement.  Unless otherwise agreed to in writing by Texas
               Gas and Customer, Customer shall also pay Texas Gas the Maximum Commodity Rate per
               MMBtu of gas delivered by Texas Gas for firm transportation services rendered to
               Customer up to Customer's Transportation Contract Demand.  For all gas quantities
               delivered in excess of Customer's Transportation Contract Demand on any day,
               Customer shall pay the STF Overrun Rate per MMBtu under this Rate Schedule. In
               addition, Customer shall pay any and all currently effective demand or commodity
               surcharges, including but not limited to, the GRI Funding Unit, if applicable, the
               FERC ACA Unit Charge, Texas Gas's Take-or-Pay surcharge, and Order 636 Transition
               Costs surcharge.

               Unless otherwise agreed to in writing by Texas Gas and Customer, Texas Gas may, from
               time to time, and at any time selectively after negotiation, adjust the rate(s)
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               applicable to any individual Customer; provided, however, that such adjusted
               rate(s) shall not exceed the applicable Maximum Rate(s) nor shall they be
               less than the Minimum Rate(s) set forth in the currently effective Sheet No.
               11 of this Tariff.  If Texas Gas so adjusts any rates to any Customer, Texas
               Gas shall file with the Commission any and all required reports respecting
               such adjusted rate.

        5.2    Fuel, Company Use, and Unaccounted For Quantities

               Pursuant to Section 16 of the General Terms and Conditions of Texas Gas's
               FERC Gas Tariff, Customer must furnish Texas Gas the quantity of gas required
               for fuel, company use, and unaccounted for associated with rendering
               transportation service pursuant to this Rate Schedule.  The quantity of gas
               required for fuel, company use, and unaccounted for shall be equal to the
               quantity of gas tendered for transportation multiplied by the applicable
               percentage.  Texas Gas may adjust the fuel retention percentage as operating
               circumstances warrant; however, such changes are subject to regulatory
               approval and shall not be retroactive.  Texas Gas agrees to give Customer
               thirty (30) days written notice before changing such percentages.

        5.3    Transportation of Liquids/Liquefiables

               Customer shall execute or cause its supplier or processor to execute a
               separate agreement with Texas Gas providing for the transportation of any
               liquids/liquefiables, and shall pay or reimburse Texas Gas, or cause Texas
               Gas to be paid or reimbursed, for any applicable rates or charges associated
               with the transportation of such liquids/liquefiables, as specified in Section
               24 of the General Terms and Conditions of Texas Gas's Tariff.

        5.4    Adjustment of Rates

               Texas Gas shall have the right to propose and file with the Commission or
               other body having jurisdiction, changes and revisions of any effective rate
               schedule, or to propose and file superseding rate schedules, for the purpose
               of changing the rate, charges, or other provisions thereof effective as to
               Customer.

        5.5    Secondary Point(s) in Zone Outside Transportation Path

               Customer may not designate a secondary point in a zone outside of its
               transportation path unless Customer agrees in writing to also pay the Daily
               Demand reservation charge applicable to such zones as shown on Sheet No. 11
               for the number of days the secondary point is used.
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               applicable to any individual Customer; provided, however, that such adjusted
               rate(s) shall not exceed the applicable Maximum Rate(s) nor shall they be
               less than the Minimum Rate(s) set forth in the currently effective Sheet No.
               11 of this Tariff.  If Texas Gas so adjusts any rates to any Customer, Texas
               Gas shall file with the Commission any and all required reports respecting
               such adjusted rate.

        5.2    Fuel, Company Use, and Unaccounted For Quantities

               Pursuant to Section 16 of the General Terms and Conditions of Texas Gas's
               FERC Gas Tariff, Customer must furnish Texas Gas the quantity of gas required
               for fuel, company use, and unaccounted for associated with rendering
               transportation service pursuant to this Rate Schedule.  The quantity of gas
               required for fuel, company use, and unaccounted for shall be equal to the
               quantity of gas tendered for transportation multiplied by the applicable
               percentage.  Texas Gas may adjust the fuel retention percentage as operating
               circumstances warrant; however, such changes are subject to regulatory
               approval and shall not be retroactive.  Texas Gas agrees to give Customer
               thirty (30) days written notice before changing such percentages.

        5.3    Transportation of Liquids/Liquefiables

               Customer shall execute or cause its supplier or processor to execute a
               separate agreement with Texas Gas providing for the transportation of any
               liquids/liquefiables, and shall pay or reimburse Texas Gas, or cause Texas
               Gas to be paid or reimbursed, for any applicable rates or charges associated
               with the transportation of such liquids/liquefiables, as specified in Section
               24 of the General Terms and Conditions of Texas Gas's Tariff.

        5.4    Adjustment of Rates

               Texas Gas shall have the right to propose and file with the Commission or
               other body having jurisdiction, changes and revisions of any effective rate
               schedule, or to propose and file superseding rate schedules, for the purpose
               of changing the rate, charges, or other provisions thereof effective as to
               Customer.

        5.5    Secondary Point(s) in Zone Outside Transportation Path

               Customer may not designate a secondary point in a zone outside of its
               transportation path unless Customer agrees in writing to also pay the Daily
               Demand reservation charge applicable to such zones as shown on Sheet No. 11
               for the number of days the secondary point is used.
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6.      Minimum Monthly Bill
        (a)    The minimum monthly bill for transportation service rendered hereunder on a firm
               basis shall consist of the monthly Reservation Charge as described in Section 5.1
               of this Rate Schedule.
        (b)    There shall be no minimum commodity bill for transportation service rendered
               hereunder on a firm basis.

7.      Adjustments of Demand Charge

        7.1    Allowable Variation in Contract Demand
               On any day in which Customer requires deliveries of the contract demand, the
               deliveries shall be subject to an allowable variation of two (2) percent either
               above or below said contract demand because of the inability of Texas Gas and
               Customer to maintain precise control over rates of flow and the quantity of
               natural gas delivered.

               At the end of each month there shall be determined for each day on which Customer
               required delivery of the contract demand, the amount by which actual deliveries of
               gas exceeded or were less than the contract demand due to the allowable variation
               in delivery of the contract demand, and then the net amount by which deliveries
               during all such days of the month exceeded or were less than the contract demand
               shall be determined.  The demand charge otherwise payable hereunder shall be
               increased by an amount equal to the daily portion of the monthly demand rate
               multiplied by any net excess deliveries so determined or decreased by the amount
               equal to the daily portion of the monthly demand rate multiplied by any net
               deficiency so determined.  The daily portion of the monthly demand rate is set
               forth on currently effective Sheet No. 11 of this tariff.

        7.2    For Impairment of Deliveries
               If Texas Gas declares force majeure, pursuant to Section 10 of the General Terms
               and Conditions of Texas Gas's FERC Gas Tariff, which renders it unable to perform
               service for Customer under this Rate Schedule either in whole or part, then
               Customer shall be relieved of its obligation to pay FT demand charges for that
               part of its FT contract demand affected by such force majeure event until the
               force majeure event is remedied.  If Texas Gas declares such force majeure or if,
               due to any cause other than the allowable variation in the delivery of the
               contract demand, Texas Gas fails or is unable to deliver during any one or more
               days in any month the quantity of gas which Customer desires to take, up to the
               contract demand, or if Customer shall refuse to accept delivery as permitted by
               Section 2 of the General Terms and Conditions of this tariff, then the demand
               charge as otherwise computed under this rate schedule shall be reduced by an
               amount which shall be equal to the daily portion of the monthly demand rate
               multiplied by the difference between the quantity of gas actually delivered during
               said   day or days and the quantity desired by Customer during said day or days.
               The daily portion of the monthly demand rate is set forth on currently effective
               Sheet No. 11 of this tariff.
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6.      Minimum Monthly Bill
        (a)    The minimum monthly bill for transportation service rendered hereunder on a firm
               basis shall consist of the monthly Reservation Charge as described in Section 5.1
               of this Rate Schedule.
        (b)    There shall be no minimum commodity bill for transportation service rendered
               hereunder on a firm basis.

7.      Adjustments of Demand Charge

        7.1    Allowable Variation in Contract Demand
               On any day in which Customer requires deliveries of the contract demand, the
               deliveries shall be subject to an allowable variation of two (2) percent either
               above or below said contract demand because of the inability of Texas Gas and
               Customer to maintain precise control over rates of flow and the quantity of
               natural gas delivered.

               At the end of each month there shall be determined for each day on which Customer
               required delivery of the contract demand, the amount by which actual deliveries of
               gas exceeded or were less than the contract demand due to the allowable variation
               in delivery of the contract demand, and then the net amount by which deliveries
               during all such days of the month exceeded or were less than the contract demand
               shall be determined.  The demand charge otherwise payable hereunder shall be
               increased by an amount equal to the daily portion of the monthly demand rate
               multiplied by any net excess deliveries so determined or decreased by the amount
               equal to the daily portion of the monthly demand rate multiplied by any net
               deficiency so determined.  The daily portion of the monthly demand rate is set
               forth on currently effective Sheet No. 11 of this tariff.

        7.2    For Impairment of Deliveries
               If Texas Gas declares force majeure, pursuant to Section 10 of the General Terms
               and Conditions of Texas Gas's FERC Gas Tariff, which renders it unable to perform
               service for Customer under this Rate Schedule either in whole or part, then
               Customer shall be relieved of its obligation to pay FT demand charges for that
               part of its FT contract demand affected by such force majeure event until the
               force majeure event is remedied.  If Texas Gas declares such force majeure or if,
               due to any cause other than the allowable variation in the delivery of the
               contract demand, Texas Gas fails or is unable to deliver during any one or more
               days in any month the quantity of gas which Customer desires to take, up to the
               contract demand, or if Customer shall refuse to accept delivery as permitted by
               Section 2 of the General Terms and Conditions of this tariff, then the demand
               charge as otherwise computed under this rate schedule shall be reduced by an
               amount which shall be equal to the daily portion of the monthly demand rate
               multiplied by the difference between the quantity of gas actually delivered during
               said   day or days and the quantity desired by Customer during said day or days.
               The daily portion of the monthly demand rate is set forth on currently effective
               Sheet No. 11 of this tariff.
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8.   Unauthorized Overrun

     8.1  Unauthorized Contract Demand Overrun Quantity

          If Customer takes under this rate schedule on any day a quantity of gas in excess of
          102 percent of the contract demand, the difference between the contract demand and 102
          percent of the contract demand shall be considered an allowable variation in the
          delivery of the contract demand, and quantities in excess of 102 percent of the
          contract demand shall constitute Unauthorized Contract Demand Overrun Quantity.
          Customer may rely on daily operational information provided by Texas Gas to determine
          if its takes have exceeded its daily contract demand and, if so, whether such excess
          takes are within 102% of contract demand and shall be considered allowable variation.
          Texas Gas shall use the lesser of operational information or actual data to determine
          whether Customer's excess takes are allowable variation or unauthorized overrun
          quantity.

     8.2  Unauthorized Contract Demand Overrun Penalty

          In any month in which Customer takes Unauthorized Contract Demand Overrun Quantity,
          Customer shall pay to Texas Gas the following penalties in addition to the charges
          otherwise payable hereunder:

          $5.00 per MMBtu for all unauthorized contract demand overrun gas taken on any day over
          102 percent and not over 105 percent of the contract demand; and $10.00 per MMBtu for
          all additional unauthorized contract demand overrun gas taken on any day.

          The payment of a penalty for Unauthorized Contract Demand Overrun by a Customer shall
          not under any circumstances be considered as giving such Customer the right to take
          unauthorized contract demand overrun nor shall such payment be considered as a
          substitute for any other remedies available to Texas Gas or any of Texas Gas's other
          customers against the offending Customer for failure to respect its obligation to
          adhere to the provisions of its contract with Texas Gas.

          Texas Gas shall have the right, without obligation, to waive, on a non-discriminatory
          basis, any penalty for Unauthorized Contract Demand Overrun Quantity if on the day
          when Unauthorized Contract Demand Overrun Quantity was taken deliveries to Texas Gas's
          other customers were not adversely affected by the taking of such Unauthorized
          Contract Demand Overrun Quantity or if Texas Gas's pipeline operations, including gas
          storage operations, were not impaired thereby.



151

Effective Date: 11/01/2002     Status: Effective    
FERC Docket: RP00-495-003    
First Revised Sheet No. 99H First Revised Sheet No. 99H :  Effective
Superseding: Substitute Original Sheet No. 99H
                                       RATE SCHEDULE
                            STF-SL, STF-1, STF-2, STF-3, STF-4
                         Short-Term Firm Transportation Service
                                        (Continued)

8.   Daily Overruns

        8.1    Authorized Daily Overruns, Allowable Variation, and Unauthorized Contract Demand
               Overrun Quantity

               (a)    Authorized Daily Overrun

                      Where Customer has obtained Texas Gas's prior consent to transport
                      quantities on any day in excess of its Daily Contract Demand, such excess
                      quantities shall be considered authorized overruns.  In such
                      circumstances, Customer shall pay the FT overrun rate for such authorized
                      overruns and no penalty shall be assessed.

               (b)    Allowable Variation

                      Notwithstanding anything herein to the contrary, Customer takes between
                      100% of contract demand and 102 percent of contract demand shall be
                      considered an allowable variation in the delivery of the contract demand
                      and shall not require Texas Gas's prior consent.  In such circumstances,
                      the Customer shall pay the FT Overrun Rate for such takes and no penalty
                      shall be assessed.  Customer may rely on daily operational information
                      provided by Texas Gas to determine if its takes have exceeded its daily
                      contract demand and, if so, whether such excess takes are within 102% of
                      contract demand and shall be considered allowable variation.  Texas Gas
                      shall use the lesser of operational information or actual data to
                      determine whether Customer's excess takes are allowable variation or
                      unauthorized overrun quantity.

               (c)    Unauthorized Contract Demand Overrun Quantity

                      Customer takes in excess of 102 percent of the contract demand on any day,
                      without Texas Gas's prior consent, shall constitute Unauthorized Contract
                      Demand Overrun Quantity.

     8.2  Unauthorized Contract Demand Overrun Penalty

          In any month in which Customer takes Unauthorized Contract Demand Overrun Quantity,
          Customer shall pay to Texas Gas the following penalties in addition to the charges
          otherwise payable hereunder:
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8.   Daily Overruns

        8.1    Authorized Daily Overruns, Allowable Variation, and Unauthorized Contract Demand
               Overrun Quantity

               (a)    Authorized Daily Overrun

                      Where Customer has obtained Texas Gas's prior consent to transport
                      quantities on any day in excess of its Daily Contract Demand, such excess
                      quantities shall be considered authorized overruns.  In such
                      circumstances, Customer shall pay the STF overrun rate for such authorized
                      overruns and no penalty shall be assessed.

               (b)    Allowable Variation

                      Notwithstanding anything herein to the contrary, Customer takes between
                      100% of contract demand and 102 percent of contract demand shall be
                      considered an allowable variation in the delivery of the contract demand
                      and shall not require Texas Gas's prior consent.  In such circumstances,
                      the Customer shall pay the STF Overrun Rate for such takes and no penalty
                      shall be assessed.  Customer may rely on daily operational information
                      provided by Texas Gas to determine if its takes have exceeded its daily
                      contract demand and, if so, whether such excess takes are within 102% of
                      contract demand and shall be considered allowable variation.  Texas Gas
                      shall use the lesser of operational information or actual data to
                      determine whether Customer's excess takes are allowable variation or
                      unauthorized overrun quantity.

               (c)    Unauthorized Contract Demand Overrun Quantity

                      Customer takes in excess of 102 percent of the contract demand on any day,
                      without Texas Gas's prior consent, shall constitute Unauthorized Contract
                      Demand Overrun Quantity.

     8.2  Unauthorized Contract Demand Overrun Penalty

          In any month in which Customer takes Unauthorized Contract Demand Overrun Quantity,
          Customer shall pay to Texas Gas the following penalties in addition to the charges
          otherwise payable hereunder:
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        Texas Gas shall be obligated to waive any penalty for unauthorized contract demand
        overrun:

        (a)    when such overrun is taken under circumstances beyond the control of Customer due
               to emergency conditions on Texas Gas's facilities, or

        (b)    when such overrun is due to accident to or breakage of pipelines, machinery or
               equipment of the Customer; provided, however, Customer shall promptly and
               diligently take such action as may be necessary and practicable under the then
               existing circumstances to repair or otherwise remedy the situation and furnish
               Texas Gas satisfactory evidence that such accident or breakage was not due to
               Customer's gross negligence.

        Whenever Texas Gas waives the penalty for Unauthorized Contract Demand Overrun,
        Customer shall pay Texas Gas the daily portion of the monthly demand rate per MMBtu of
        the Unauthorized Contract Demand Overrun Quantity in addition to the commodity charge
        payable hereunder.  The daily portion of the monthly demand rate is set forth on
        currently effective Sheet No. 11 of this tariff.

9.   Seasonal Quantity Level Overrun Charge

     9.1   If Customer and Customer's Replacement Shipper(s) take quantities of gas during
           the five-month period commencing November 1 of each year in excess of the Winter
           Season Quantity Level, or during the seven-month period commencing April 1 of each
           year in excess of the Summer Season Quantity Level, such excess shall constitute
           Seasonal Quantity Level Overrun.

           For all gas taken in excess of 100% of the Seasonal Quantity Level, there shall be
           a charge consisting of the daily portion of the monthly demand rate for the
           applicable zone in addition to all other charges payable hereunder.
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               (a)    A "Nominal Overrun Penalty" equal to twice the effective FT Overrun
                      Rate for all Unauthorized Contract Demand Overrun Quantities taken on
                      any day over 102 percent of the Contract Demand; and

               (b)    An "Excess Overrun Penalty" of $10.00 per MMBtu for all Unauthorized
                      Contract Demand Overrun Quantities taken on any day in excess of 105% of
                      Contract Demand.

       The payment of a penalty for Unauthorized Contract Demand Overrun by a Customer shall not
       under any circumstances be considered as giving such Customer the right to take
       unauthorized contract demand overrun nor shall such payment be considered as a substitute
       for any other remedies available to Texas Gas or any of Texas Gas's other customers
       against the offending Customer for failure to respect its obligation to adhere to the
       provisions of its contract with Texas Gas.

        Texas Gas shall have the right, without obligation, to waive, on a non-discriminatory
        basis, any Nominal Overrun Penalty for Unauthorized Contract Demand Overrun Quantity if
        on the day when Unauthorized Contract Demand Overrun Quantity was taken deliveries to
        Texas Gas's other customers were not adversely affected by the taking of such
        Unauthorized Contract Demand Overrun Quantity or if Texas Gas's pipeline operations,
        including gas storage operations, were not impaired thereby.  Texas Gas must waive any
        Excess Overrun Penalty if the Unauthorized Contract Demand Overrun occurs in a non-
        critical situation and does not cause operational problems.

        Texas Gas shall be obligated to waive any penalty for unauthorized contract demand
        overrun:

               (a)    when such overrun is taken under circumstances beyond the control of
                      Customer due to emergency conditions on Texas Gas's facilities, or

               (b)    when such overrun is due to accident to or breakage of pipelines, machinery
                      or equipment of the Customer; provided, however, Customer shall promptly
                      and diligently take such action as may be necessary and practicable under
                      the then existing circumstances to repair or otherwise remedy the situation
                      and furnish Texas Gas satisfactory evidence that such accident or breakage
                      was not due to Customer's gross negligence.

        Whenever Texas Gas waives the penalty for Unauthorized Contract Demand Overrun,
        Customer shall pay Texas Gas the daily portion of the monthly demand rate per MMBtu of
        the Unauthorized Contract Demand Overrun Quantity in addition to the commodity charge
        payable hereunder.  The daily portion of the monthly demand rate is set forth on
        currently effective Sheet No. 11 of this tariff.

9.   Seasonal Quantity Level Overrun Charge

     9.1   If Customer and Customer's Replacement Shipper(s) take quantities of gas during
           the five-month period commencing November 1 of each year in excess of the Winter
           Season Quantity Level, or during the seven-month period commencing April 1 of each
           year in excess of the Summer Season Quantity Level, such excess shall constitute
           Seasonal Quantity Level Overrun.

           For all gas taken in excess of 100% of the Seasonal Quantity Level, there shall be
           a charge consisting of the daily portion of the monthly demand rate for the
           applicable zone in addition to all other charges payable hereunder.
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               (a)    A "Nominal Overrun Penalty" equal to twice the effective FT Overrun
                      Rate for all Unauthorized Contract Demand Overrun Quantities taken on
                      any day over 102 percent of the Contract Demand; and

               (b)    An "Excess Overrun Penalty" of $10.00 per MMBtu for all Unauthorized
                      Contract Demand Overrun Quantities taken on any day in excess of 105% of
                      Contract Demand.

        In the event a Customer incurs an Excess Overrun Penalty, Texas Gas will credit any
        amounts collected as a Nominal Overrun Penalty against amounts collected as an Excess
        Overrun Penalty, so that the total Overrun Penalty collected does not exceed $10.00 per
        MMBtu for overruns in excess of 105% of Contract Demand.

       The payment of a penalty for Unauthorized Contract Demand Overrun by a Customer shall not
       under any circumstances be considered as giving such Customer the right to take
       unauthorized contract demand overrun nor shall such payment be considered as a substitute
       for any other remedies available to Texas Gas or any of Texas Gas's other customers
       against the offending Customer for failure to respect its obligation to adhere to the
       provisions of its contract with Texas Gas.

        Texas Gas shall have the right, without obligation, to waive, on a non-discriminatory
        basis, any Nominal Overrun Penalty for Unauthorized Contract Demand Overrun Quantity if
        on the day when Unauthorized Contract Demand Overrun Quantity was taken deliveries to
        Texas Gas's other customers were not adversely affected by the taking of such
        Unauthorized Contract Demand Overrun Quantity or if Texas Gas's pipeline operations,
        including gas storage operations, were not impaired thereby.  Texas Gas must waive any
        Excess Overrun Penalty if the Unauthorized Contract Demand Overrun occurs in a non-
        critical situation and does not cause operational problems.

        Texas Gas shall be obligated to waive any penalty for unauthorized contract demand
        overrun:

               (a)    when such overrun is taken under circumstances beyond the control of
                      Customer due to emergency conditions on Texas Gas's facilities, or

               (b)    when such overrun is due to accident to or breakage of pipelines, machinery
                      or equipment of the Customer; provided, however, Customer shall promptly
                      and diligently take such action as may be necessary and practicable under
                      the then existing circumstances to repair or otherwise remedy the situation
                      and furnish Texas Gas satisfactory evidence that such accident or breakage
                      was not due to Customer's gross negligence.

        Whenever Texas Gas waives the penalty for Unauthorized Contract Demand Overrun,
        Customer shall pay Texas Gas the daily portion of the monthly demand rate per MMBtu of
        the Unauthorized Contract Demand Overrun Quantity in addition to the commodity charge
        payable hereunder.  The daily portion of the monthly demand rate is set forth on
        currently effective Sheet No. 11 of this tariff.

9.   Seasonal Quantity Level Overrun Charge and Nominal Penalty

     9.1   If Customer and Customer's Replacement Shipper(s) take quantities of gas during
           the five-month period commencing November 1 of each year in excess of the Winter
           Season Quantity Level, or during the seven-month period commencing April 1 of each
           year in excess of the Summer Season Quantity Level, such excess shall constitute
           Seasonal Quantity Level Overrun.

           For all gas taken in excess of 100% of the Seasonal Quantity Level, there shall be
           a charge consisting of the daily portion of the monthly demand rate for the
           applicable zone in addition to all other charges payable hereunder.
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     9.2   In addition to the charge contained in Section 9.1 above and all other applicable
           charges, if Customer takes quantities of gas in any season in excess of 102% of
           Customer's Seasonal Quantity Level, there shall be a penalty of $5.00 per MMBtu
           for such excess quantities.  For seasonal takes in excess of 105% of Customer's
           Seasonal Quantity Level, such penalty shall be $10.00 per MMBtu.

           Texas Gas shall have the right, without obligation, to waive, on a
           nondiscriminatory basis, any penalty under this Section 9.2 for Season Quantity
           Level Overrun if, as a result of such overrun, deliveries to Texas Gas's other
           Customers were not adversely affected or if Texas Gas's operations, including gas
           storage operations, were not impaired thereby.

     9.3   Texas Gas will assess only one penalty for any infraction (i.e., a Customer will
           not incur both unauthorized contract demand overrun and seasonal quantity overrun
           charges or penalties based on a single infraction).

10.  Reimbursement of Fees and Taxes

     10.1  Customer shall reimburse Texas Gas for all fees, if any, required by the
           Commission or any regulatory body related to service provided under this Rate
           Schedule, including filing, reporting, and application fees.  Provided, however,
           Texas Gas may waive filing fees for Customer on a nondiscriminatory basis in the
           event of an administrative error.

11.  Receipts and Deliveries

     11.1  The Receipt Point(s) for all gas transported by Texas Gas under this Rate
           Schedule shall be at a mutually agreeable interconnection between Texas Gas's
           facilities and the facilities of Customer or Customer's designee.

           Should Customer's nominations at any particular Point(s) of Receipt exceed the
           quantity of gas available for receipt at such Point(s) of Receipt, it is the
           responsibility of Customer and its supplier to allocate the gas quantities
           actually available for receipt at such point(s).  Texas Gas will require
           Predetermined Allocations (PDA) at all Receipt Points in accordance with Section
           17 of the General Terms and Conditions of this tariff.
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     9.2   In addition to the charge contained in Section 9.1 above and all other applicable
           charges, if Customer takes quantities of gas in any season in excess of 102% of
           Customer's Seasonal Quantity Level, there shall be a penalty of $5.00 per MMBtu
           for such excess quantities.  For seasonal takes in excess of 105% of Customer's
           Seasonal Quantity Level, such penalty shall be $10.00 per MMBtu.

           Texas Gas shall have the right, without obligation, to waive, on a
           nondiscriminatory basis, any penalty under this Section 9.2 for Season Quantity
           Level Overrun if, as a result of such overrun, deliveries to Texas Gas's other
           Customers were not adversely affected or if Texas Gas's operations, including gas
           storage operations, were not impaired thereby.

     9.3   Texas Gas will assess only one penalty for any infraction (i.e., a Customer will
           not incur both unauthorized contract demand overrun and seasonal quantity overrun
           charges or penalties based on a single infraction).

10.  Reimbursement of Fees and Taxes

     10.1  Customer shall reimburse Texas Gas for all fees, if any, required by the
           Commission or any regulatory body related to service provided under this Rate
           Schedule, including filing, reporting, and application fees.  Provided, however,
           Texas Gas may waive filing fees for Customer on a nondiscriminatory basis in the
           event of an administrative error.

11.  Receipts and Deliveries

     11.1  The Receipt Point(s) for all gas transported by Texas Gas under this Rate
           Schedule shall be at a mutually agreeable interconnection between Texas Gas's
           facilities and the facilities of Customer or Customer's designee.

           Should Customer's nominations at any particular Point(s) of Receipt exceed the
           quantity of gas available for receipt at such Point(s) of Receipt, it is the
           responsibility of Customer and its supplier to allocate the gas quantities
           actually available for receipt at such point(s).  Texas Gas will require
           Predetermined Allocations (PDA) at all Receipt Points in accordance with Section
           17 of the General Terms and Conditions of this tariff.
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     9.2   In addition to the charge contained in Section 9.1 above and all other applicable
           charges, if Customer takes quantities of gas in any season in excess of 102% of
           Customer's Seasonal Quantity Level, there shall be a penalty of twice the
           effective FT Overrun Rate; provided, however, such seasonal penalties shall be
           charged only for unauthorized seasonal overruns.

           Texas Gas shall have the right, without obligation, to waive, on a
           nondiscriminatory basis, any penalty under this Section 9.2 for Season Quantity
           Level Overrun if, as a result of such overrun, deliveries to Texas Gas's other
           Customers were not adversely affected or if Texas Gas's operations, including gas
           storage operations, were not impaired thereby.

     9.3   Texas Gas will assess only one penalty for any infraction (i.e., a Customer will
           not incur both unauthorized contract demand overrun and seasonal quantity overrun
           charges or penalties based on a single infraction).

10.  Reimbursement of Fees and Taxes

     10.1  Customer shall reimburse Texas Gas for all fees, if any, required by the
           Commission or any regulatory body related to service provided under this Rate
           Schedule, including filing, reporting, and application fees.  Provided, however,
           Texas Gas may waive filing fees for Customer on a nondiscriminatory basis in the
           event of an administrative error.

11.  Receipts and Deliveries

     11.1  The Receipt Point(s) for all gas transported by Texas Gas under this Rate
           Schedule shall be at a mutually agreeable interconnection between Texas Gas's
           facilities and the facilities of Customer or Customer's designee.

           Should Customer's nominations at any particular Point(s) of Receipt exceed the
           quantity of gas available for receipt at such Point(s) of Receipt, it is the
           responsibility of Customer and its supplier to allocate the gas quantities
           actually available for receipt at such point(s).  Texas Gas will require
           Predetermined Allocations (PDA) at all Receipt Points in accordance with Section
           17 of the General Terms and Conditions of this tariff.
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               Texas Gas shall have the right to interrupt service to Customer under this
               Rate Schedule if total deliveries of gas to Texas Gas from Customer and from
               all other Customers under all Rate Schedules at any one point of receipt fall
               below a volume that can be accurately measured.  Customer may then elect to
               change its point of receipt or have Texas Gas install, at Customer's expense,
               additional measuring equipment that will allow Texas Gas to accurately
               measure Customer's gas receipts.

               Customer agrees to indemnify and hold harmless Texas Gas from any and all claims,
               suits, damages, or actions arising from the failure of Texas Gas to receive
               quantities of gas actually nominated by Customer at any particular Point(s) of
               receipt, resulting specifically from the situations described above.

        11.2   The Delivery Point(s) for all gas transported by Texas Gas under this Rate
               Schedule shall be at a mutually agreeable interconnection between Texas Gas's
               facilities and the facilities of Customer or facilities of third-parties as may be
               applicable, or at such other point(s), as specified in the SFT Service Agreement.
               Texas Gas will require Predetermined Allocations (PDA) at all Delivery Points in
               accordance with Section 17 of the General Terms and Conditions of this tariff.

        11.3   Customer shall deliver or cause to be delivered to Texas Gas and receive gas or
               cause to be received from Texas Gas in as nearly as possible uniform hourly
               quantities during any day and in as nearly as possible uniform daily quantities
               during any month.

12.     Data Required for Valid Request for Transportation

        Requests for transportation hereunder shall be made upon providing the following
        information in writing to Texas Gas, Attention: Marketing Administration:



160

Effective Date: 11/01/2000     Status: Suspended    
FERC Docket: RP00-260-000    
Original Sheet No. 99K Original Sheet No. 99K :  Suspended

                                        RATE SCHEDULE
                             STF-SL, STF-1, STF-2, STF-3, STF-4
                           Short-Term Firm Transportation Service
                                         (Continued)

               Texas Gas shall have the right to interrupt service to Customer under this
               Rate Schedule if total deliveries of gas to Texas Gas from Customer and from
               all other Customers under all Rate Schedules at any one point of receipt fall
               below a volume that can be accurately measured.  Customer may then elect to
               change its point of receipt or have Texas Gas install, at Customer's expense,
               additional measuring equipment that will allow Texas Gas to accurately
               measure Customer's gas receipts.

               Customer agrees to indemnify and hold harmless Texas Gas from any and all claims,
               suits, damages, or actions arising from the failure of Texas Gas to receive
               quantities of gas actually nominated by Customer at any particular Point(s) of
               receipt, resulting specifically from the situations described above.

        11.2   The Delivery Point(s) for all gas transported by Texas Gas under this Rate
               Schedule shall be at a mutually agreeable interconnection between Texas Gas's
               facilities and the facilities of Customer or facilities of third-parties as may be
               applicable, or at such other point(s), as specified in the SFT Service Agreement.
               Texas Gas will require Predetermined Allocations (PDA) at all Delivery Points in
               accordance with Section 17 of the General Terms and Conditions of this tariff.

        11.3   Customer shall deliver or cause to be delivered to Texas Gas and receive gas or
               cause to be received from Texas Gas in as nearly as possible uniform hourly
               quantities during any day and in as nearly as possible uniform daily quantities
               during any month.

12.     Data Required for Valid Request for Transportation

        Requests for transportation hereunder shall be made upon providing the following
        information in writing to Texas Gas, Attention: Marketing Administration:
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               (a)   Gas quantities - The STF Daily Contract Demand which will represent Texas
                     Gas's maximum daily transportation obligation and a statement of the
                     transportation demand quantities stated individually in MMBtus for each
                     Primary Point of Receipt and Primary Point of Delivery which represents
                     Texas Gas's Maximum Quantity obligation for each individual point.  The sum
                     of the maximum quantities stated for each Primary Delivery Point cannot
                     exceed the total Firm Transportation Contract Demand.  The Daily Firm
                     Transportation Contract Demand may vary by month and season within the
                     contract term, and must be stated for each month of the requested contract
                     period.  The sum of the maximum quantities stated for each Primary Receipt
                     Point, after reduction for fuel retention  shall be 110% of Customer's Firm
                     Transportation Contract Demand.   Direct-served LDC Customers of Texas Gas
                     with multiple city-gate meters delivering into their service area in a
                     particular Texas Gas rate zone will be treated as a single delivery point.

                     Additionally, Customer shall indicate its requested Winter and Summer
                     Seasonal Quantity Levels which will represent Texas Gas's maximum winter and
                     summer seasonal transportation obligations.

             (b)     Primary Point(s) of Receipt - The point(s) of entry into Texas Gas's
                     system where Customer desires capacity to be reserved on a firm basis.
                     To the extent Customer designates a Primary Receipt Point which utilizes
                     Texas Gas's firm upstream capacity in other pipelines, the availability
                     of that capacity is subject to the terms and conditions of Texas Gas's
                     upstream Firm Transportation Service Agreement.

             (c)     Primary Point(s) of Delivery - The Point(s) of Delivery by Texas Gas
                     where Customer desires capacity to be reserved on a firm basis.

             (d)     Term of service -

                     (1)  Date service requested to commence.

                     (2)  Duration of service requested.
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               (a)   Gas quantities - The STF Daily Contract Demand which will represent Texas
                     Gas's maximum daily transportation obligation and a statement of the
                     transportation demand quantities stated individually in MMBtus for each
                     Primary Point of Receipt and Primary Point of Delivery which represents
                     Texas Gas's Maximum Quantity obligation for each individual point.  The sum
                     of the maximum quantities stated for each Primary Delivery Point cannot
                     exceed the total Firm Transportation Contract Demand.  The Daily Firm
                     Transportation Contract Demand may vary by month and season within the
                     contract term, and must be stated for each month of the requested contract
                     period.  The sum of the maximum quantities stated for each Primary Receipt
                     Point, after reduction for fuel retention  shall be 110% of Customer's Firm
                     Transportation Contract Demand.   Direct-served LDC Customers of Texas Gas
                     with multiple city-gate meters delivering into their service area in a
                     particular Texas Gas rate zone will be treated as a single delivery point.

                     Additionally, Customer shall indicate its requested Winter and Summer
                     Seasonal Quantity Levels which will represent Texas Gas's maximum winter and
                     summer seasonal transportation obligations.

             (b)     Primary Point(s) of Receipt - The point(s) of entry into Texas Gas's
                     system where Customer desires capacity to be reserved on a firm basis.
                     To the extent Customer designates a Primary Receipt Point which utilizes
                     Texas Gas's firm upstream capacity in other pipelines, the availability
                     of that capacity is subject to the terms and conditions of Texas Gas's
                     upstream Firm Transportation Service Agreement.

             (c)     Primary Point(s) of Delivery - The Point(s) of Delivery by Texas Gas
                     where Customer desires capacity to be reserved on a firm basis.

             (d)     Term of service -

                     (1)  Date service requested to commence.

                     (2)  Duration of service requested.
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               (e)    Statement that Customer has the right to acquire title to the gas to
                      be delivered at the time a transportation request is made, and has
                      title to the gas to be delivered when the service commences, or at
                      some stage of the transaction, and has entered into or will enter into
                      those arrangements necessary to assure all upstream and downstream
                      transportation will be in place prior to the commencement of
                      transportation through Texas Gas's system, and that the gas to be
                      transported by Texas Gas meets pipeline quality standards as stated in
                      Section 2 of the General Terms and Conditions of Texas Gas's FERC Gas
                      Tariff.

               (f)    At Texas Gas's request, an analysis of the gas stream to be delivered
                      to Texas Gas.

               (g)    If the transportation agreement is to be signed with a party acting as
                      agent for a principal, then a copy of the Agency Agreement must be
                      provided.

               (h)    Customer shall provide the credit information as contained in Section
                      5 of the General Terms and Conditions.  Service is contingent upon a
                      satisfactory credit appraisal and maintenance of a satisfactory credit
                      record pursuant to Section 5 of the General Terms and Conditions.
                      Texas Gas may require information, deny service, or require security
                      as set forth in Section 5 of the General Terms and Conditions.

               (i)    Customer must execute the contract within fifteen (15) days after
                      Texas Gas has accepted the request for firm service and tendered the
                      contract to Customer.  If customer does not execute the contract
                      within this time, customer's request may be deemed null and void.

13.  Capacity Release Program

     Customer under the SFT Rate Schedule may release and assign all or any part of its
     Contract Demand and Seasonal Quantity Levels pursuant to Section 25 of the General
     Terms and Conditions of this Tariff.

14.  General Terms and Conditions

     All of the General Terms and Conditions of Texas Gas's FERC Gas Tariff are applicable
     to and are hereby incorporated as a part of this Rate Schedule SFT.
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               (e)    Statement that Customer has the right to acquire title to the gas to
                      be delivered at the time a transportation request is made, and has
                      title to the gas to be delivered when the service commences, or at
                      some stage of the transaction, and has entered into or will enter into
                      those arrangements necessary to assure all upstream and downstream
                      transportation will be in place prior to the commencement of
                      transportation through Texas Gas's system, and that the gas to be
                      transported by Texas Gas meets pipeline quality standards as stated in
                      Section 2 of the General Terms and Conditions of Texas Gas's FERC Gas
                      Tariff.

               (f)    At Texas Gas's request, an analysis of the gas stream to be delivered
                      to Texas Gas.

               (g)    If the transportation agreement is to be signed with a party acting as
                      agent for a principal, then a copy of the Agency Agreement must be
                      provided.

               (h)    Customer shall provide the credit information as contained in Section
                      5 of the General Terms and Conditions.  Service is contingent upon a
                      satisfactory credit appraisal and maintenance of a satisfactory credit
                      record pursuant to Section 5 of the General Terms and Conditions.
                      Texas Gas may require information, deny service, or require security
                      as set forth in Section 5 of the General Terms and Conditions.

               (i)    Customer must execute the contract within fifteen (15) days after
                      Texas Gas has accepted the request for firm service and tendered the
                      contract to Customer.  If customer does not execute the contract
                      within this time, customer's request may be deemed null and void.

13.  Capacity Release Program

     Customer under the SFT Rate Schedule may release and assign all or any part of its
     Contract Demand and Seasonal Quantity Levels pursuant to Section 25 of the General
     Terms and Conditions of this Tariff.

14.  General Terms and Conditions

     All of the General Terms and Conditions of Texas Gas's FERC Gas Tariff are applicable
     to and are hereby incorporated as a part of this Rate Schedule SFT.
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1.      Availability

        This Rate Schedule is available for the transportation of natural gas by Texas Gas
        for BP Energy Company, BP America Production Company and Burlington Resources Oil &
        Gas Company LP (hereinafter referred to in this Rate Schedule STFX as "Customer"):

        1.1    Where Customer:

               (a)    Has requested gas to be transported on a firm basis and is eligible
                      for firm transportation pursuant to Section 12 of this Rate Schedule
                      STFX;

               (b)    Is the successful bidder for available capacity or for capacity
                      released by a Customer having firm Service Agreement pursuant to the
                      terms and conditions of the Capacity Release Program in Section 25 of
                      the General Terms and Conditions of this Tariff;

               (c)    Will deliver or cause to be delivered natural gas to Texas Gas for
                      delivery by Texas Gas to or for the account of Customer in one or more
                      of Texas Gas's Service Zones; and

               (d)    Has executed a Transportation Service Agreement with Texas Gas for
                      service under Rate Schedules STFX-SL, STFX-1, STFX-2, STFX-3, or STFX-
                      4.

        1.2    Customer, Texas Gas, and third-party transporters, have obtained, as
               appropriate, or will obtain all State and Federal approvals for services to
               be provided by Customer, Texas Gas, and third-party transporters related to
               those rendered under this Rate Schedule.

               Texas Gas will post any of its available firm capacity on its Electronic
               Bulletin Board (EBB).  Except as provided below, all firm capacity available
               through Texas Gas will be subject to a bidding process, with capacity being
               allocated to the party(ies) with the best bid(s).  The method to be used by
               Texas Gas in determining the best bid is described in Section 25 of the
               General Terms and Conditions of this Tariff.  Texas Gas may elect to allocate
               capacity without using a bidding process to any Customer agreeing to pay the
               applicable maximum rate for any term or to any Customer contracting for
               service for a term of 31 days or less.  After 31 days, however, such service
               may not be extended or rolled over at less than the maximum rate without
               being subject to a bidding process.
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       In the event that capacity to be awarded under this Rate Schedule STFX is competing
       with the same capacity to be awarded under Rate Schedule STF, the capacity will be
       awarded to the potential shipper under Rate Schedule STF unless the potential shipper
       under this Rate Schedule STFX is willing to match the rates being offered for similar
       service under Rate Schedule STF.  If both shippers the two rate schedules are
       offering the same rate for the same capacity, the capacity shall be awarded pro rata.

1.3     Texas Gas shall not be required to construct facilities (except, and limited to,
        minor taps) to perform service under this Rate Schedule in the event capacity
        necessary to render the requested service does not exist at the time the request is
        made pursuant to Section 12 herein; provided, however, Texas Gas may, at its option,
        add facilities or expand capacity to provide such transportation service pursuant to
        the "Policy Regarding Financing or Construction of Laterals" as set forth in Section
        30 of the General Terms and Conditions of this tariff or pursuant to Section 1.4
        below with respect to receipt point facilities.  Customer may be required to pay or
        cause Texas Gas to be paid for the installed cost of all such facilities.

1.4     Receipt facilities contemplated by Section 1.3 of this Rate Schedule shall be
        installed, owned, operated, and maintained by Texas Gas, unless otherwise agreed to
        in writing by both parties.  Unless otherwise agreed, Customer shall reimburse or
        cause Texas Gas to be reimbursed for the cost of such facilities.  Such costs
        include, but are not limited to, operating and maintenance expenses, administrative
        and general expenses, gross-up for state and federal income taxes, taxes other than
        income taxes, depreciation costs and the time value of money.

        (a)    All such facilities owned and operated by Texas Gas must include any rights-
               of-way necessary to access for inspection and maintenance.  Any such
               facilities constructed by Customer or Customer's agent must be in accordance
               with Texas Gas's specifications.  Texas Gas must approve design drawings and
               bills of materials, and construction shall be subject to approval by Texas
               Gas's inspectors.

               If Customer constructs facilities, Customer shall coordinate the construction
               of such facilities with Texas Gas so that Texas Gas may reasonably have
               inspectors at the site during construction.  Customer assumes full
               responsibility and liability and agrees to hold Texas Gas harmless from any
               liability of any nature arising from the installation of such facilities by
               Customer or Customer's agent.
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        1.5    Texas Gas shall not be required to perform service under this Rate Schedule,
               subject to the obtaining of any necessary approvals, on behalf of any
               Customer that fails to comply with any and all of the terms of this Rate
               Schedule and with the terms of Customer's Transportation Service Agreement
               with Texas Gas.

                (b)   Subject to conditions below and upon receipt of Customer's request,
                      Transporter will also construct, on a nondiscriminatory basis, the
                      necessary facilities to attach gas supplies to its pipeline to the extent
                      that (1) Customer(s) agree to pay Transporter an amount to recover the
                      cost of such facilities, or (2) Customer(s) provide Transporter adequate
                      assurances that there are adequate gas supplies to be attached by the
                      facilities to make construction of the facilities economical to
                      Transporter.

                      For the purposes of determining whether a project is economically
                      beneficial to Transporter, Transporter will evaluate projects on the basis
                      of the amount of reserves and deliverability characteristics of the gas
                      supply to be attached, the cost of the facilities, operating, and
                      maintenance, as well as administrative and general expenses attributable
                      to the facilities, and the revenues Transporter estimates will be
                      generated as a result of the attachment of the gas supplies and the
                      availability of capital funds on terms and conditions acceptable to the
                      Transporter.

                      In estimating the incremental revenues to be generated, Transporter will
                      evaluate the existence of capacity limitations downstream of the
                      facilities, the marketability of the gas supplies, the location of the
                      markets for the gas supplies, the interruptible versus the firm nature of
                      the transportation service from the attached gas supplies, and other
                      similar factors which impact whether the available deliverability from the
                      attached gas supplies will actually be transported.

                      Transporter may seek to include the unreimbursed facility costs in its
                      general system rates in a subsequent rate filing which shall report (1)
                      the location of each facility built without reimbursement, (2) the cost of
                      that facility, and (3) the date the facility was placed into service.
                      Transporter will own and operate all facilities constructed herein.
                      Transporter shall have the right at any time to terminate installation of
                      new facilities described in this section on a nondiscriminatory basis.
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2.      Allocation of Supply Lateral Capacity

        Allocation of supply lateral capacity shall be in accordance with Section 34 of the
        General Terms and Conditions of this tariff.

3.      Applicability and Character of Service

        3.1    The transportation service provided under this Rate Schedule shall be
               performed under Subparts B, G, H or I of Part 284, or any other applicable
               Commission Regulation governing such transportation, including transportation
               performed on an "on behalf of" basis under Subpart B.  Such service shall
               apply to all gas transported by Texas Gas for Customer under this Rate
               Schedule up to the Transportation Contract Demand set forth in the
               Transportation Service Agreement.

        3.2    Transportation under this Rate Schedule shall be considered firm at both the
               Receipt and Delivery Point(s) to Customer for quantities delivered within
               Customer's Transportation Contract Demand, and subject to curtailment as
               provided in Section 10 of the General Terms and Conditions of Texas Gas's
               FERC Gas Tariff.  Texas Gas shall be obligated to receive from Customer, or
               for the account of Customer, and redeliver to Customer, or for the account of
               Customer, on a firm basis, quantities of natural gas up to a specific daily
               transportation quantity which shall be Customer's STFX Daily Contract Demand
               and Texas Gas's Maximum Daily Transportation Obligation. The STFX Daily
               Contract Demand may vary by month and season within the contract term, and
               must be stated for each month of the requested contract period.
               Additionally, Texas Gas shall be obligated to receive from Customer, or for
               the account of Customer, and redeliver to Customer, or for the account of
               Customer, on a firm basis, quantities of natural gas on a seasonal basis
               during the Winter Season which shall be Customer's Winter Seasonal Quantity
               Level and Texas Gas's maximum winter seasonal transportation obligation and
               during the Summer Season which shall be customer's Summer Seasonal Quantity
               Level and Texas Gas's maximum summer seasonal transportation obligation.
               Winter Season is defined as the five (5) month time period from November 1 to
               March 31 with the Summer Season being defined as the seven (7) month time
               period from April 1 through October 31 each year.

        3.3    STFX Customers will designate firm primary receipt point capacity within their
               supply lateral capacity rights.  Texas Gas will not limit the number of primary
               receipt points available to an STFX Customer.  Primary receipt point capacity will
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             be allocated on a first come, first-served basis, with Customers requesting capacity
             on the same day (or during any approved "open season" period) treated as being the
             same in time.  If capacity at any receipt point is oversubscribed such capacity will
             be allocated pro rata among the parties same in time, based on the capacity
             requested by each Customer, not to exceed each Customer's supply lateral rights.

      3.4    Customers shall also have use of Secondary Receipt Points located within the same
             zone as their Primary Receipt Point and in zones downstream of their Primary Receipt
             Point(s) but upstream of the Customer's Primary Delivery Point.  Curtailment of gas
             receipts for an STFX Customer at a Secondary Point of Receipt shall be subject to
             Section 10 of the General Terms and Conditions of Texas Gas's FERC Gas Tariff.

      3.5    Customers transporting gas pursuant to this Rate Schedule shall designate one or
             more Primary Delivery Points where capacity is reserved on a firm basis.  The sum of
             capacity reserved at the Primary Delivery Point(s) cannot exceed the Customer's
             applicable STFX Daily Contract Demand.  Such limitation, however, is not intended to
             prevent a Customer from releasing its firm capacity in segments pursuant to Section
             25 of the General Terms and Conditions herein.  Direct-served LDC Customers with
             multiple city-gate meters delivering into the service area of the LDC in one of
             Texas Gas's service zones will be treated as a single delivery point, subject to the
             physical capability of Texas Gas's pipeline system.  For purposes of determining
             amount of primary delivery point capacity reserved by an SFT Customer, primary
             delivery point capacity reserved by Replacement Customers under their STFX Service
             Agreement shall not be considered as primary delivery point capacity reserved under
             the Releasing Customer's STFX Service Agreement.

      3.6    STFX Customers will have access to Secondary Delivery Points on a firm basis
             upstream of their Primary Delivery Points.  In addition, STFX Customers will have
             access to Secondary Delivery Points downstream of their Primary Delivery Points on
             an interruptible basis, if such points are located within the same service zone as
             their Primary Delivery Point(s).  Curtailment of gas deliveries to an STFX Customer
             at a Secondary Point of Delivery shall be subject to Section 10 of the General Terms
             and Conditions of this Tariff.

      3.7    Provided Texas Gas's prior consent is obtained, Customer may tender quantities of
             gas in excess of the Transportation Contract Demand on any day if such tender and
             transportation of such gas can be accomplished by Texas Gas without detriment to any
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               other Customer under any of Texas Gas's transportation rate schedules (see Section
               10 of the General Terms and Conditions of Texas Gas's FERC Gas Tariff), and if
               such transportation is compatible to Texas Gas's system operation requirements.
               Subject to the foregoing restrictions, Texas Gas's consent shall not be
               unreasonably withheld.

4.      Categories and Priorities of Transportation Services
        Refer to Section 10 of the General Terms and Conditions of Texas Gas's FERC Gas Tariff.

5.      Rates and Charges

        The applicable rates per MMBtu under this Rate Schedule for firm transportation service
        to each zone are set forth on currently effective Sheet No. 11D of this Tariff, and these
        rates are incorporated herein by reference; provided, however, that the rates under this
        Rate Schedule STFX shall not include any premium for term differentiation.

        5.1    Rates

               Unless otherwise agreed to in writing by Texas Gas and Customer, Customer shall
               pay to Texas Gas each month a Reservation Charge which shall consist of the
               Applicable Transportation Contract Demand as specified in Customer's
               Transportation Service Agreement multiplied by the applicable demand rate per
               MMBtu.  The Reservation Charge shall be billed as of the effective date of the
               Transportation Service Agreement.  Unless otherwise agreed to in writing by Texas
               Gas and Customer, Customer shall also pay Texas Gas the Maximum Commodity Rate per
               MMBtu of gas delivered by Texas Gas for firm transportation services rendered to
               Customer up to Customer's Transportation Contract Demand.  For all gas quantities
               delivered in excess of Customer's Transportation Contract Demand on any day,
               Customer shall pay the STFX Overrun Rate per MMBtu under this Rate Schedule. In
               addition, Customer shall pay any and all currently effective demand or commodity
               surcharges, including but not limited to, the GRI Funding Unit, if applicable, the
               FERC ACA Unit Charge, Texas Gas's Take-or-Pay surcharge, and Order 636 Transition
               Costs surcharge.

               Unless otherwise agreed to in writing by Texas Gas and Customer, Texas Gas may,
                from
               time to time, and at any time selectively after negotiation, adjust the rate(s)
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               applicable to any individual Customer; provided, however, that such adjusted
               rate(s) shall not exceed the applicable Maximum Rate(s) nor shall they be
               less than the Minimum Rate(s) set forth in the currently effective Sheet No.
               11D of this Tariff.  If Texas Gas so adjusts any rates to any Customer, Texas
               Gas shall file with the Commission any and all required reports respecting
               such adjusted rate.

        5.2    Fuel, Company Use, and Unaccounted For Quantities

               Pursuant to Section 16 of the General Terms and Conditions of Texas Gas's
               FERC Gas Tariff, Customer must furnish Texas Gas the quantity of gas required
               for fuel, company use, and unaccounted for associated with rendering
               transportation service pursuant to this Rate Schedule.  The quantity of gas
               required for fuel, company use, and unaccounted for shall be equal to the
               quantity of gas tendered for transportation multiplied by the applicable
               percentage.  Texas Gas may adjust the fuel retention percentage as operating
               circumstances warrant; however, such changes are subject to regulatory
               approval and shall not be retroactive.  Texas Gas agrees to give Customer
               thirty (30) days written notice before changing such percentages.

        5.3    Transportation of Liquids/Liquefiables

               Customer shall execute or cause its supplier or processor to execute a
               separate agreement with Texas Gas providing for the transportation of any
               liquids/liquefiables, and shall pay or reimburse Texas Gas, or cause Texas
               Gas to be paid or reimbursed, for any applicable rates or charges associated
               with the transportation of such liquids/liquefiables, as specified in Section
               24 of the General Terms and Conditions of Texas Gas's Tariff.

        5.4    Adjustment of Rates

               Texas Gas shall have the right to propose and file with the Commission or
               other body having jurisdiction, changes and revisions of any effective rate
               schedule, or to propose and file superseding rate schedules, for the purpose
               of changing the rate, charges, or other provisions thereof effective as to
               Customer.

        5.5    Secondary Point(s) in Zone Outside Transportation Path

               Customer may not designate a secondary point in a zone outside of its
               transportation path unless Customer agrees in writing to also pay the Daily
               Demand reservation charge applicable to such zones as shown on Sheet No. 11D
               for the number of days the secondary point is used.
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6.      Minimum Monthly Bill
        (a)    The minimum monthly bill for transportation service rendered hereunder on a firm
               basis shall consist of the monthly Reservation Charge as described in Section 5.1
               of this Rate Schedule.
        (b)    There shall be no minimum commodity bill for transportation service rendered
               hereunder on a firm basis.

7.      Adjustments of Demand Charge

        7.1    Allowable Variation in Contract Demand
               On any day in which Customer requires deliveries of the contract demand, the
               deliveries shall be subject to an allowable variation of two (2) percent either
               above or below said contract demand because of the inability of Texas Gas and
               Customer to maintain precise control over rates of flow and the quantity of
               natural gas delivered.

               At the end of each month there shall be determined for each day on which Customer
               required delivery of the contract demand, the amount by which actual deliveries of
               gas exceeded or were less than the contract demand due to the allowable variation
               in delivery of the contract demand, and then the net amount by which deliveries
               during all such days of the month exceeded or were less than the contract demand
               shall be determined.  The demand charge otherwise payable hereunder shall be
               increased by an amount equal to the daily portion of the monthly demand rate
               multiplied by any net excess deliveries so determined or decreased by the amount
               equal to the daily portion of the monthly demand rate multiplied by any net
               deficiency so determined.  The daily portion of the monthly demand rate is set
               forth on currently effective Sheet No. 11 of this tariff.

        7.2    For Impairment of Deliveries
               If Texas Gas declares force majeure, pursuant to Section 10 of the General Terms
               and Conditions of Texas Gas's FERC Gas Tariff, which renders it unable to perform
               service for Customer under this Rate Schedule either in whole or part, then
               Customer shall be relieved of its obligation to pay STFX demand charges for that
               part of its STFX contract demand affected by such force majeure event until the
               force majeure event is remedied.  If Texas Gas declares such force majeure or if,
               due to any cause other than the allowable variation in the delivery of the
               contract demand, Texas Gas fails or is unable to deliver during any one or more
               days in any month the quantity of gas which Customer desires to take, up to the
               contract demand, or if Customer shall refuse to accept delivery as permitted by
               Section 2 of the General Terms and Conditions of this tariff, then the demand
               charge as otherwise computed under this rate schedule shall be reduced by an
               amount which shall be equal to the daily portion of the monthly demand rate
               multiplied by the difference between the quantity of gas actually delivered during
               said   day or days and the quantity desired by Customer during said day or days.
               The daily portion of the monthly demand rate is set forth on currently effective
               Sheet No. 11D of this tariff.
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8.   Unauthorized Overrun

     8.1  Unauthorized Contract Demand Overrun Quantity

          If Customer takes under this rate schedule on any day a quantity of gas in excess of
          102 percent of the contract demand, the difference between the contract demand and 102
          percent of the contract demand shall be considered an allowable variation in the
          delivery of the contract demand, and quantities in excess of 102 percent of the
          contract demand shall constitute Unauthorized Contract Demand Overrun Quantity.
          Customer may rely on daily operational information provided by Texas Gas to determine
          if its takes have exceeded its daily contract demand and, if so, whether such excess
          takes are within 102% of contract demand and shall be considered allowable variation.
          Texas Gas shall use the lesser of operational information or actual data to determine
          whether Customer's excess takes are allowable variation or unauthorized overrun
          quantity.

     8.2  Unauthorized Contract Demand Overrun Penalty

          In any month in which Customer takes Unauthorized Contract Demand Overrun Quantity,
          Customer shall pay to Texas Gas the following penalties in addition to the charges
          otherwise payable hereunder:

          $5.00 per MMBtu for all unauthorized contract demand overrun gas taken on any day over
          102 percent and not over 105 percent of the contract demand; and $10.00 per MMBtu for
          all additional unauthorized contract demand overrun gas taken on any day.

          The payment of a penalty for Unauthorized Contract Demand Overrun by a Customer shall
          not under any circumstances be considered as giving such Customer the right to take
          unauthorized contract demand overrun nor shall such payment be considered as a
          substitute for any other remedies available to Texas Gas or any of Texas Gas's other
          customers against the offending Customer for failure to respect its obligation to
          adhere to the provisions of its contract with Texas Gas.

          Texas Gas shall have the right, without obligation, to waive, on a non-discriminatory
          basis, any penalty for Unauthorized Contract Demand Overrun Quantity if on the day
          when Unauthorized Contract Demand Overrun Quantity was taken deliveries to Texas Gas's
          other customers were not adversely affected by the taking of such Unauthorized
          Contract Demand Overrun Quantity or if Texas Gas's pipeline operations, including gas
          storage operations, were not impaired thereby.
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        Texas Gas shall be obligated to waive any penalty for unauthorized contract demand
        overrun:

        (a)    when such overrun is taken under circumstances beyond the control of Customer due
               to emergency conditions on Texas Gas's facilities, or

        (b)    when such overrun is due to accident to or breakage of pipelines, machinery or
               equipment of the Customer; provided, however, Customer shall promptly and
               diligently take such action as may be necessary and practicable under the then
               existing circumstances to repair or otherwise remedy the situation and furnish
               Texas Gas satisfactory evidence that such accident or breakage was not due to
               Customer's gross negligence.

        Whenever Texas Gas waives the penalty for Unauthorized Contract Demand Overrun,
        Customer shall pay Texas Gas the daily portion of the monthly demand rate per MMBtu of
        the Unauthorized Contract Demand Overrun Quantity in addition to the commodity charge
        payable hereunder.  The daily portion of the monthly demand rate is set forth on
        currently effective Sheet No. 11D of this tariff.

9.   Seasonal Quantity Level Overrun Charge

     9.1   If Customer and Customer's Replacement Shipper(s) take quantities of gas during
           the five-month period commencing November 1 of each year in excess of the Winter
           Season Quantity Level, or during the seven-month period commencing April 1 of each
           year in excess of the Summer Season Quantity Level, such excess shall constitute
           Seasonal Quantity Level Overrun.

           For all gas taken in excess of 100% of the Seasonal Quantity Level, there shall be
           a charge consisting of the daily portion of the monthly demand rate for the
           applicable zone in addition to all other charges payable hereunder.
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        Texas Gas shall be obligated to waive any penalty for unauthorized contract demand
        overrun:

        (a)    when such overrun is taken under circumstances beyond the control of Customer due
               to emergency conditions on Texas Gas's facilities, or

        (b)    when such overrun is due to accident to or breakage of pipelines, machinery or
               equipment of the Customer; provided, however, Customer shall promptly and
               diligently take such action as may be necessary and practicable under the then
               existing circumstances to repair or otherwise remedy the situation and furnish
               Texas Gas satisfactory evidence that such accident or breakage was not due to
               Customer's gross negligence.

        Whenever Texas Gas waives the penalty for Unauthorized Contract Demand Overrun,
        Customer shall pay Texas Gas the daily portion of the monthly demand rate per MMBtu of
        the Unauthorized Contract Demand Overrun Quantity in addition to the commodity charge
        payable hereunder.  The daily portion of the monthly demand rate is set forth on
        currently effective Sheet No. 11D of this tariff.

9.   Seasonal Quantity Level Overrun Charge and Nominal Penalty

     9.1   If Customer and Customer's Replacement Shipper(s) take quantities of gas during
           the five-month period commencing November 1 of each year in excess of the Winter
           Season Quantity Level, or during the seven-month period commencing April 1 of each
           year in excess of the Summer Season Quantity Level, such excess shall constitute
           Seasonal Quantity Level Overrun.

           For all gas taken in excess of 100% of the Seasonal Quantity Level, there shall be
           a charge consisting of the daily portion of the monthly demand rate for the
           applicable zone in addition to all other charges payable hereunder.
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     9.2   In addition to the charge contained in Section 9.1 above and all other applicable
           charges, if Customer takes quantities of gas in any season in excess of 102% of
           Customer's Seasonal Quantity Level, there shall be a penalty of $5.00 per MMBtu
           for such excess quantities.  For seasonal takes in excess of 105% of Customer's
           Seasonal Quantity Level, such penalty shall be $10.00 per MMBtu.

           Texas Gas shall have the right, without obligation, to waive, on a
           nondiscriminatory basis, any penalty under this Section 9.2 for Season Quantity
           Level Overrun if, as a result of such overrun, deliveries to Texas Gas's other
           Customers were not adversely affected or if Texas Gas's operations, including gas
           storage operations, were not impaired thereby.

     9.3   Texas Gas will assess only one penalty for any infraction (i.e., a Customer will
           not incur both unauthorized contract demand overrun and seasonal quantity overrun
           charges or penalties based on a single infraction).

10.  Reimbursement of Fees and Taxes

     10.1  Customer shall reimburse Texas Gas for all fees, if any, required by the
           Commission or any regulatory body related to service provided under this Rate
           Schedule, including filing, reporting, and application fees.  Provided, however,
           Texas Gas may waive filing fees for Customer on a nondiscriminatory basis in the
           event of an administrative error.

11.  Receipts and Deliveries

     11.1  The Receipt Point(s) for all gas transported by Texas Gas under this Rate
           Schedule shall be at a mutually agreeable interconnection between Texas Gas's
           facilities and the facilities of Customer or Customer's designee.

           Should Customer's nominations at any particular Point(s) of Receipt exceed the
           quantity of gas available for receipt at such Point(s) of Receipt, it is the
           responsibility of Customer and its supplier to allocate the gas quantities
           actually available for receipt at such point(s).  Texas Gas will require
           Predetermined Allocations (PDA) at all Receipt Points in accordance with Section
           17 of the General Terms and Conditions of this tariff.
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     9.2   In addition to the charge contained in Section 9.1 above and all other applicable
           charges, if Customer takes quantities of gas in any season in excess of 102% of
           Customer's Seasonal Quantity Level, there shall be a penalty of twice the
           effective FT Overrun Rate; provided, however, such seasonal penalties shall be
           charged only for unauthorized seasonal overruns.

           Texas Gas shall have the right, without obligation, to waive, on a
           nondiscriminatory basis, any penalty under this Section 9.2 for Season Quantity
           Level Overrun if, as a result of such overrun, deliveries to Texas Gas's other
           Customers were not adversely affected or if Texas Gas's operations, including gas
           storage operations, were not impaired thereby.

     9.3   Texas Gas will assess only one penalty for any infraction (i.e., a Customer will
           not incur both unauthorized contract demand overrun and seasonal quantity overrun
           charges or penalties based on a single infraction).

10.  Reimbursement of Fees and Taxes

     10.1  Customer shall reimburse Texas Gas for all fees, if any, required by the
           Commission or any regulatory body related to service provided under this Rate
           Schedule, including filing, reporting, and application fees.  Provided, however,
           Texas Gas may waive filing fees for Customer on a nondiscriminatory basis in the
           event of an administrative error.

11.  Receipts and Deliveries

     11.1  The Receipt Point(s) for all gas transported by Texas Gas under this Rate
           Schedule shall be at a mutually agreeable interconnection between Texas Gas's
           facilities and the facilities of Customer or Customer's designee.

           Should Customer's nominations at any particular Point(s) of Receipt exceed the
           quantity of gas available for receipt at such Point(s) of Receipt, it is the
           responsibility of Customer and its supplier to allocate the gas quantities
           actually available for receipt at such point(s).  Texas Gas will require
           Predetermined Allocations (PDA) at all Receipt Points in accordance with Section
           17 of the General Terms and Conditions of this tariff.
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               Texas Gas shall have the right to interrupt service to Customer under this
               Rate Schedule if total deliveries of gas to Texas Gas from Customer and from
               all other Customers under all Rate Schedules at any one point of receipt fall
               below a volume that can be accurately measured.  Customer may then elect to
               change its point of receipt or have Texas Gas install, at Customer's expense,
               additional measuring equipment that will allow Texas Gas to accurately
               measure Customer's gas receipts.

               Customer agrees to indemnify and hold harmless Texas Gas from any and all claims,
               suits, damages, or actions arising from the failure of Texas Gas to receive
               quantities of gas actually nominated by Customer at any particular Point(s) of
               receipt, resulting specifically from the situations described above.

        11.2   The Delivery Point(s) for all gas transported by Texas Gas under this Rate
               Schedule shall be at a mutually agreeable interconnection between Texas Gas's
               facilities and the facilities of Customer or facilities of third-parties as may be
               applicable, or at such other point(s), as specified in the SFTX Service Agreement.
               Texas Gas will require Predetermined Allocations (PDA) at all Delivery Points in
               accordance with Section 17 of the General Terms and Conditions of this tariff.

        11.3   Customer shall deliver or cause to be delivered to Texas Gas and receive gas or
               cause to be received from Texas Gas in as nearly as possible uniform hourly
               quantities during any day and in as nearly as possible uniform daily quantities
               during any month.

12.     Data Required for Valid Request for Transportation

        Requests for transportation hereunder shall be made upon providing the following
        information in writing to Texas Gas, Attention: Marketing Administration:

        (a)    Gas quantities - The STF Daily Contract Demand which will represent Texas
               Gas's maximum daily transportation obligation and a statement of the
               transportation demand quantities stated individually in MMBtus for each
               Primary Point of Receipt and Primary Point of Delivery which represents Texas
               Gas's Maximum Quantity obligation for each individual point.  The sum of the
               maximum quantities stated for each Primary Delivery Point cannot exceed the
               total Firm Transportation Contract Demand.  The Daily Firm Transportation
               Contract Demand may vary by month and season within the contract term, and
               must be stated for each month of the requested contract period.  The sum of
               the maximum quantities stated for each Primary Receipt Point, after reduction
               for fuel retention  shall be 110% of Customer's Firm Transportation Contract
               Demand.   Direct-served LDC Customers of Texas Gas with multiple city-gate
               meters delivering into their service area in a particular Texas Gas rate zone
               will be treated as a single delivery point.
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                     Additionally, Customer shall indicate its requested Winter and Summer
                     Seasonal Quantity Levels which will represent Texas Gas's maximum winter and
                     summer seasonal transportation obligations.

             (b)     Primary Point(s) of Receipt - The point(s) of entry into Texas Gas's
                     system where Customer desires capacity to be reserved on a firm basis.
                     To the extent Customer designates a Primary Receipt Point which utilizes
                     Texas Gas's firm upstream capacity in other pipelines, the availability
                     of that capacity is subject to the terms and conditions of Texas Gas's
                     upstream Firm Transportation Service Agreement.

             (c)     Primary Point(s) of Delivery - The Point(s) of Delivery by Texas Gas
                     where Customer desires capacity to be reserved on a firm basis.

             (d)     Term of service -

                     (1)  Date service requested to commence.
                     (2)  Duration of service requested.

             (e)     Statement that Customer has the right to acquire title to the gas to be
                     delivered at the time a transportation request is made, and has title
                     to the gas to be delivered when the service commences, or at some stage
                     of the transaction, and has entered into or will enter into those
                     arrangements necessary to assure all upstream and downstream
                     transportation will be in place prior to the commencement of
                     transportation through Texas Gas's system, and that the gas to be
                     transported by Texas Gas meets pipeline quality standards as stated in
                     Section 2 of the General Terms and Conditions of Texas Gas's FERC Gas
                     Tariff.

             (f)     At Texas Gas's request, an analysis of the gas stream to be
                     delivered to Texas Gas.

              (g)    If the transportation agreement is to be signed with a party acting as
                     agent for a principal, then a copy of the Agency Agreement must be
                     provided.

              (h)    Customer shall provide the credit information as contained in Section 5
                     of the General Terms and Conditions.  Service is contingent upon a
                     satisfactory credit appraisal and maintenance of a satisfactory credit
                     record pursuant to Section 5 of the General Terms and Conditions.
                     Texas Gas may require information, deny service, or require security as
                     set forth in Section 5 of the General Terms and Conditions.
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               (i)    Customer must execute the contract within fifteen (15) days after
                      Texas Gas has accepted the request for firm service and tendered the
                      contract to Customer.  If customer does not execute the contract
                      within this time, customer's request may be deemed null and void.

13.  Capacity Release Program

     Customer under the SFTX Rate Schedule may release and assign all or any part of its
     Contract Demand and Seasonal Quantity Levels pursuant to Section 25 of the General
     Terms and Conditions of this Tariff.

14.  General Terms and Conditions

     All of the General Terms and Conditions of Texas Gas's FERC Gas Tariff are applicable
     to and are hereby incorporated as a part of this Rate Schedule SFTX.
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 1. Availability

       1.1   This Rate Schedule is available for the transportation of natural gas by Texas Gas
             for any Customer which will deliver or cause to be delivered natural gas to Texas Gas
             for redelivery by Texas Gas to Customer or for the account of Customer in one or more
             of Texas Gas's Service Zones; and which has executed a Transportation Service Agree-
             ment with Texas Gas for service under Rate Schedules IT-SL, IT-1, IT-2, IT-3 or IT-4.

       1.2   Customer, Texas Gas, and third-party transporters have obtained, as appropriate, or
             will obtain, all State and Federal approvals for services to be provided by Customer,
             Texas Gas, and third-party transporters related to those rendered under this Rate
             Schedule.

             Transportation service hereunder shall be evaluated on a first-come, first-served
             basis determined as of the date all information specified in Section 8 of this Rate
             Schedule is provided to Texas Gas in writing.  Requests for transportation hereunder
             will be invalid and will not be considered if requested to commence later than six
             (6) months after the information specified in Section 8 herein is provided to Texas
             Gas.

             Customer will be permitted to add new delivery points within its transportation path;
             however, a separate Transportation Agreement is required for an increase in
             transportation quantity and will be considered to be a request for new service and,
             therefore, will be evaluated on a first-come, first-served basis, subject to the
             requirements of Section 8 herein.

       1.3   Texas Gas shall not be required to construct facilities (except, and limited to,
             minor taps) to perform service under this Rate Schedule in the event capacity
             necessary to render the requested service does not exist at the time the request is
             made pursuant to Section 8 hereof; provided, however, Texas Gas may, at its option,
             add facilities, or expand capacity to provide such transportation service pursuant to
             the "Policy Regarding Financing or Construction of Laterals" as set forth in Section
             30 of the General Terms and Conditions of this tariff, or pursuant to Section 1.4
             below with respect to receipt point facilities.  Customer may be required to pay or
             cause Texas Gas to be paid for the installed cost of all such facilities.
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 1.   DEFINITIONS

      1.1   Gas Day: In accordance with NAESB Standard 1.3.1, Version 1.5, the
            term "Gas Day" shall be 9:00 a.m. to 9:00 a.m. Central Clock Time
            (7:00 a.m. to 7:00 a.m. Pacific Clock Time).

      1.1.1 Business Day:  The term "Business Day" shall mean Monday through
            Friday, excluding U.S.Federal Banking Holidays for transactions in
            the United States and similar holidays for transactions occurring
            in Canada and Mexico.

      1.2   Month: The word "month" shall mean a period extending from the
            beginning of the first day in a calendar month to the beginning of
            the first day in the next succeeding calendar month.

      1.3   Maximum Daily Quantity: The term "Maximum Daily Quantity"
            (MDQ)shall mean the maximum daily quantity in Dth of gas which
            PG&E GT-NW agrees to deliver exclusive of an allowance for
            compressor station fuel, line loss and other unaccounted for gas
            and transport for the account of Shipper to Shipper's point(s) of
            delivery on each day during each year during the term of Shipper's
            Transportation Service Agreement with PG&E GT-NW.

      1.4   Marketing Affiliate: The term "marketing affiliate" shall mean
            Pacific Gas and Electric Company and CEG Energy Options Inc.

      1.5   Gas: The word "gas" shall mean natural gas.

      1.6   Cubic Foot of Gas: The term "cubic foot of gas" is defined in
            accordance with NAESB Standard 2.3.9, Version 1.5, as that
            quantity of gas which measures one (1) cubic foot at standard
            conditions of 14.73 dry psia, 60 degrees F.  For gas volumes
            reported in cubic meters, the standard conditions are 101.325 kPa,
            15 degrees C.  Standard 2.3.9, Version 1.5 states in full
            "Standardize the reporting basis for Btu as 14.73 psia and 60
            degrees F (101.325 kPa and 15 degrees C, and dry). Standardize the
            reporting basis for gigacalorie as 1.035646 Kg/cm2 and 15.6
            degrees C and dry.  Standardize the reporting basis for gas
            volumes as cubic foot at standard conditions of 14.73 psia, 60
            degrees, F and dry. For gas volumes reported in cubic meters, the
            standard conditions are 101.325 kPa, 15 degrees C, and dry."

      1.7   Mcf: The term "Mcf" shall mean one thousand (1,000) cubic feet of
            gas and shall be measured as set forth in Paragraph 5 hereof.  The
            term "MMcf" shall mean one million (1,000,000) cubic feet of gas.
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                  facilities.  When the delivery point facilities do not qualify under the
                  economic test of this section, the facilities shall be installed at Customer's
                  expense.

                  When Texas Gas has previously paid for all or a portion of delivery point
                  facilities under this facilities reimbursement policy, Customer shall,
                  nevertheless, promptly pay Texas Gas for Texas Gas's net book value of such
                  facilities when either of the following events occurs:  (1) when Texas Gas's
                  ability to fully recover such costs is denied in any Section 4 or Section 5 rate
                  proceeding, or (2) when Customer ceases operations at the delivery point where
                  the facilities were installed.

             (b)  Texas Gas shall not construct or modify any facilities hereunder which will
                  result in an increase or decrease in Texas Gas's mainline capacity, or which may
                  compromise the operational integrity of Texas Gas's pipeline system.  For those
                  facilities which Texas Gas agrees to construct, Texas Gas will construct those
                  facilities (1) pursuant to and subject to the authorization granted in Subpart F
                  of Part 157 of the Regulations of the Federal Energy Regulatory Commission or
                  (2) where the prior authorization of the Federal Energy Regulatory Commission is
                  not required to construct such facilities.

                  Texas Gas shall install, own, operate, and maintain such equipment installed at
                  Customer's expense unless otherwise agreed to in writing by Texas Gas and
                  Customer.  All such facilities owned and operated by Texas Gas must include any
                  rights-of-way necessary to access facilities for inspection and maintenance.
                  Any such facilities constructed by Customer or Customer's agent must be in
                  accordance with Texas Gas's specifications.  Texas Gas must approve design
                  drawings and bills of materials, and construction shall be subject to approval
                  by Texas Gas's inspectors.

                  If Customer constructs facilities, Customer shall coordinate the construction of
                  such facilities with Texas Gas so that Texas Gas may reasonably have inspectors
                  at the site during construction.  Customer assumes full responsibility and
                  liability and agrees to hold Texas Gas harmless from any liability of any nature
                  arising from the installation of such facilities by Customer or Customer's
                  agent.
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       1.4   Receipt facilities contemplated by Section 1.3 of this Rate Schedule shall be
             installed, owned, operated, and maintained by Texas Gas, unless otherwise agreed to
             in writing by both parties.  Customer shall reimburse Texas Gas for the cost of such
             facilities.

             (a)  All such facilities owned and operated by Texas Gas must include any rights-of-
                  way necessary to access facilities for inspection and maintenance.  Any such
                  facilities constructed by Customer or Customer's agent must be in accordance
                  with Texas Gas's specifications.  Texas Gas must approve design drawings and
                  bills of materials, and construction shall be subject to approval by Texas Gas's
                  inspectors.

                  If Customer constructs facilities, Customer shall coordinate the construction of
                  such facilities with Texas Gas so that Texas Gas may reasonably have inspectors
                  at the site during construction.  Customer assumes full responsibility and
                  liability and agrees to hold Texas Gas harmless from any liability of any nature
                  arising from the installation of such facilities by Customer or Customer's
                  agent.

             (b)  Subject to conditions below and upon receipt of Customer's request, Transporter
                  will also construct, on a nondiscriminatory basis, the necessary facilities to
                  attach gas supplies to its pipeline to the extent that (1) Customer(s) agree to
                  pay Transporter an amount to recover the cost of such facilities, or (2)
                  Customer(s) provide Transporter adequate assurances that there are adequate gas
                  supplies to be attached by the facilities to make construction of the facilities
                  economical to Transporter.
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                  For the purposes of determining whether a project is economically beneficial to
                  Transporter, Transporter will evaluate projects on the basis of the amount of
                  reserves and deliverability characteristics of the gas supply to be attached,
                  the cost of the facilities, operating, and maintenance, as well as administra-
                  tive and general expenses attributable to the facilities, and the revenues
                  Transporter estimates will be generated as a result of the attachment of the gas
                  supplies and the availability of capital funds on terms and conditions
                  acceptable to the Transporter.

                  In estimating the incremental revenues to be generated, Transporter will
                  evaluate the existence of capacity limitations downstream of the facilities, the
                  marketability of the gas supplies, the location of the markets for the gas
                  supplies, the interruptible versus the firm nature of the transportation service
                  from the attached gas supplies, and other similar factors which impact whether
                  the available deliverability from the attached gas supplies will actually be
                  transported.

                  Transporter may seek to include the unreimbursed facility costs in its general
                  system rates in a subsequent rate filing which shall report (1) the location of
                  each facility built without reimbursement, (2) the cost of that facility, and
                  (3) the date the facility was placed into service.  Transporter will own and
                  operate all facilities constructed herein.  Transporter shall have the right at
                  any time to terminate installation of new facilities described in this section
                  on a nondiscriminatory basis.

       1.5   Texas Gas shall not be required to perform service under this Rate Schedule, subject
             to the obtaining of any necessary approvals, on behalf of any Customer that fails to
             comply with any and all of the terms of this Rate Schedule and with the terms of
             Customer's Transportation Service Agreement with Texas Gas.

 2.  Applicability and Character of Service

       2.1   This Rate Schedule shall apply to all transportation services performed by Texas Gas
             for Customer under each Transportation Service Agreement for service under this Rate
             Schedule during the term identified in the Transportation Service Agreement.  The
             transportation service rendered shall be on an interruptible basis. The transporta-
             tion service provided under this Rate Schedule shall be performed under Subpart E of
             Part 157, Subparts B, G, H, or I of Part 284, or any other applicable Commission
             Regulation governing such transportation, including transportation performed on an
             "on behalf of" basis under Subpart B.  Such service shall apply to all gas trans-
             ported by Texas Gas for Customer under this Rate Schedule up to the Transportation
             Contract Demand set forth in the Transportation Service Agreement.
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             Transportation service rendered hereunder which is interruptible in character will be
             performed provided Texas Gas has capacity sufficient to perform the service.

             If the total quantities nominated for transportation pursuant to this Rate Schedule
             for a particular point of receipt and/or point of delivery by all interruptible cus-
             tomers exceed the total capacity available at that point, quantities scheduled for
             receipt and/or delivery will be allocated on a last-on, first-off basis in accordance
             with Section 10 of the General Terms and Conditions in Texas Gas's FERC Gas Tariff.

             Interruptible service provided under this Rate Schedule shall be subject to
             interruption pursuant to Section 10 of the General Terms and Conditions of Texas
             Gas's FERC Gas Tariff.    Interruption of service includes decreasing, suspending, or
             discontinuing both the receipt and delivery of gas.  Texas Gas shall not be liable in
             damages or otherwise to Customer for any such curtailment or interruption.
             Curtailment of interruptible transportation service will be on a last-on, first-off
             basis in accordance with Section 10 of the General Terms and Conditions contained in
             Texas Gas's FERC Gas Tariff.

       2.2   Provided Texas Gas's prior consent is obtained, Customer may tender quantities of gas
             in excess of the Transportation Quantity on any day if such tender and transportation
             of such gas can be accomplished by Texas Gas without detriment to any other Customer
             under any of Texas Gas's sales or transportation rate schedules (see Section 10 of
             the General Terms and Conditions of Texas Gas's FERC Gas Tariff if such trans-
             portation is compatible to Texas Gas's system operation requirements.  Subject to the
             foregoing restrictions, Texas Gas's consent shall not be unreasonably withheld.

 3.  Categories and Priorities of Transportation Services

     Refer to Section 10 of the General Terms and Conditions of Texas Gas's FERC Gas Tariff.

 4.  Rates and Charges

     The applicable rates per MMBtu under this Rate Schedule for interruptible transportation
     service in each zone are set forth on currently effective Sheet No. 12 of this Tariff, and
     these rates are incorporated herein by reference.

       4.1   Rates

             Unless otherwise agreed to in writing by Texas Gas and Customer, Customer shall pay
             to Texas Gas each month the maximum Commodity Charge (plus any currently effective
             surcharges including but not limited to the GRI General R&D Funding Unit, if
             applicable, the FERC ACA Unit Charge, Take-or-Pay surcharges, and Order 636
             Transition Costs surcharge) per MMBtu of gas delivered by Texas Gas.
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 1.  DEFINITIONS (Continued)

     1.29  Forward Haul:  The term "Forward Haul" shall refer to
           transportation service on PG&E GT-NW's system in which the
           nominated direction of flow from receipt point to delivery point is
           in the same direction as physical gas flow on the PG&E GT-NW
           system.

     1.30  Backhaul: The term "Backhaul" shall refer to transportation service
           on PG&E GT-NW's system in the opposite direction of a Forward Haul
           as defined in Section 1.29 above.

     1.31  Primary Path:  The term "Primary Path" shall mean the
           transportation path established by the receipt and delivery points
           as set forth in Shipper's executed Service Agreement.  A shipper's
           Primary Path may be either a Forward Haul or a Backhaul as defined
           in Sections 1.29 and 1.30 above.

     1.32  Reverse Path:  The term "Reverse Path" shall mean the
           transportation path that is in the opposite direction of that
           Shipper's Primary Path as defined in Section 1.31 above. A
           shipper's Reverse Path may be either a Forward Haul or a Backhaul
           as defined in Sections 1.29 and 1.30 above.  Reverse Path
           transactions rely on secondary point rights and are subject to the
           operating conditions of PG&E GT-NW's pipeline and will not be made
           available to Shipper if PG&E GT-NW determines, in its sole
           discretion, that such transportation is operationally infeasible or
           otherwise not available.

     1.33  Negotiated Rate.  The term "Negotiated Rate" shall mean a rate
           (including a Negotiated Rate Formula) that PG&E GT-NW and a Shipper
           have agreed will be charged for service under Rate Schedules FTS-1,
           LFS-1, ITS-1, AIS-1 or PS-1 where, for all or a portion of the
           contract term, one or more of the individual components of such
           rate may exceed the maximum rate, or be less than the minimum rate,
           for such component set forth in PG&E GT-NW's tariff for the given
           service.  Any Agreement entered into after the effective date of
           this subsection which provides for a rate under Rate Schedules
           FTS-1, LFS-1, ITS-1, AIS-1 or PS-1 other than the applicable
           maximum rate shall contain a provision setting out the mutual
           agreement of the parties as to whether the pricing terms represent
           a discounted rate or a negotiated rate.

                                                                 (Continued)
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               In addition, Customer shall pay Texas Gas for any additional charges arising out
               of Sections 4.3 and 4.4 of this Rate Schedule.

               Unless otherwise agreed to in writing by Texas Gas and Customer, Texas Gas may,
               from time to time and at any time after negotiation selectively, discount the
               rate(s) applicable to any individual Customer; provided, however, that such
               discounted rate(s) shall not exceed the applicable Maximum Rate(s) nor shall they
               be less than the Minimum Rate(s) set forth in the currently effective Sheets No.
               12, 12.01, and 12A of this tariff.  If Texas Gas so discounts any rates to any
               Customer, Texas Gas shall file with the Commission any and all required reports
               respecting such adjusted rate.  Further, Texas Gas and Customer may mutually agree
               to a negotiated rate pursuant to Section 38 of the General Terms and Conditions of
               Texas Gas's tariff.

        4.2    Fuel, Company Use, and Unaccounted For Quantities

               Pursuant to Section 16 of the General Terms and Conditions of Texas Gas's FERC Gas
               Tariff, Customer must furnish Texas Gas with the quantity of gas required for
               fuel, company use, and unaccounted for associated with rendering transportation
               service pursuant to this Rate Schedule.  The quantity of gas required for fuel,
               company use, and unaccounted for shall be equal to the quantity of gas tendered
               for transportation multiplied by the applicable percentage.  Texas Gas may adjust
               the fuel retention percentage as operating circumstances warrant; however, such
               changes are subject to regulatory approval and shall not be retroactive.  Texas
               Gas shall give Customer thirty (30) days written notice before changing such
               percentage.

        4.3    Transportation of Liquids/Liquefiables

               Customer shall execute or cause its supplier or processor to execute a separate
               agreement with Texas Gas providing for the transportation of any
               liquids/liquefiables, and shall pay or reimburse Texas Gas, or cause Texas Gas to
               be paid or reimbursed, for any applicable rates or charges associated with the
               transportation of such liquids/liquefiables, as specified in Section 24 of the
               General Terms and Conditions of Texas Gas' Tariff.

        4.4    Adjustment of Rates

               Texas Gas shall have the right to propose and file with the Commission or other
               body having jurisdiction, changes and revisions of any effective rate schedule, or
               to propose and file superseding rate schedules, for the purpose of changing the
               rate, charges, or other provisions thereof effective as to Customer.
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        4.5    Unauthorized Overrun

               (a)    Unauthorized Overrun Quantity
                      If Customer takes under this rate schedule on any day a quantity of gas
                      which is greater than the applicable Contract Demand, the excess shall
                      constitute an Unauthorized Overrun Quantity.

               (b)    Payment for Unauthorized Overrun Quantity
                      In any month in which Customer takes an Unauthorized Overrun Quantity,
                      Customer shall pay to Texas Gas, in addition to the charges otherwise
                      payable pursuant to Section 4.1 herein above:

                      (i)     A "Nominal Overrun Penalty" equal to twice the effective FT Overrun
                              Rate for all Unauthorized Overrun Quantities taken on any day in
                              excess of 250 MMBtu; and

                      (ii)    An "Excess Overrun Penalty" of $10.00 per MMBtu for all
                              Unauthorized Overrun Quantities on any day in excess of 375 MMBtu.

                      No overrun penalty shall be payable for any day in which the Unauthorized
                      Overrun Quantity is less than 250 MMBtu.

                      The payment of a penalty for an Unauthorized Overrun Quantity by a
                      Customer shall not under any circumstances be considered as giving such
                      Customer the right to take an Unauthorized Overrun Quantity nor shall such
                      payment be considered as a substitute for any other remedies available to
                      Texas Gas or any of Texas Gas's other customers against the offending
                      Customer for failure to respect its obligation to adhere to the provisions
                      of its contract with Texas Gas.

                      Texas Gas shall have the right, without obligation, to waive, on a non-
                      discriminatory basis, any Nominal Overrun Penalty for an Unauthorized
                      Overrun if, on the day when the Unauthorized Overrun was taken, deliveries
                      to Texas Gas's other customers were not adversely affected by the taking
                      of such Unauthorized Overrun or if Texas Gas's pipeline operations,
                      including gas storage operations, were not impaired thereby.  Texas Gas
                      must waive any Excess Overrun Penalty if the Unauthorized Overrun occurs
                      in a non-critical situation and does not cause operational problems.

                      Texas Gas shall be obligated to waive any penalty for an Unauthorized
                      Overrun Quantity:

                      (i)     when such overrun is taken under circumstances beyond the control
                              of Customer due to emergency conditions on Texas Gas's facilities,
                              or
                      (ii)    when such overrun is due to accident to or breakage of pipelines,
                              machinery or equipment of the Customer; provided, however, Customer
                              shall promptly and diligently take such action as may be necessary
                              and practicable under the then existing circumstances to repair or
                              otherwise remedy the situation and furnish Texas Gas satisfactory
                              evidence that such accident or breakage was not due to Customer's
                              gross negligence.
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        4.5    Unauthorized Overrun

               (a)    Unauthorized Overrun Quantity
                      If Customer takes under this rate schedule on any day a quantity of gas
                      which is greater than the applicable Contract Demand, the excess shall
                      constitute an Unauthorized Overrun Quantity.

               (b)    Payment for Unauthorized Overrun Quantity
                      In any month in which Customer takes an Unauthorized Overrun Quantity,
                      Customer shall pay to Texas Gas, in addition to the charges otherwise
                      payable pursuant to Section 4.1 herein above:

                      (i)     A "Nominal Overrun Penalty" equal to twice the effective FT Overrun
                              Rate for all Unauthorized Overrun Quantities taken on any day in
                              excess of 250 MMBtu; and

                      (ii)    An "Excess Overrun Penalty" of $10.00 per MMBtu for all
                              Unauthorized Overrun Quantities on any day in excess of 375 MMBtu.

                      In the event a Customer incurs an Excess Overrun Penalty, Texas Gas will
                      credit any amounts collected as a Nominal Overrun Penalty against amounts
                      collected as an Excess Overrun Penalty, so that the total Overrun Penalty
                      collected does not exceed $10.00 per MMBtu for overruns in excess of 105%
                      of Contract Demand.

                      No overrun penalty shall be payable for any day in which the Unauthorized
                      Overrun Quantity is less than 250 MMBtu.

                      The payment of a penalty for an Unauthorized Overrun Quantity by a
                      Customer shall not under any circumstances be considered as giving such
                      Customer the right to take an Unauthorized Overrun Quantity nor shall such
                      payment be considered as a substitute for any other remedies available to
                      Texas Gas or any of Texas Gas's other customers against the offending
                      Customer for failure to respect its obligation to adhere to the provisions
                      of its contract with Texas Gas.

                      Texas Gas shall have the right, without obligation, to waive, on a non-
                      discriminatory basis, any Nominal Overrun Penalty for an Unauthorized
                      Overrun if, on the day when the Unauthorized Overrun was taken, deliveries
                      to Texas Gas's other customers were not adversely affected by the taking
                      of such Unauthorized Overrun or if Texas Gas's pipeline operations,
                      including gas storage operations, were not impaired thereby.  Texas Gas
                      must waive any Excess Overrun Penalty if the Unauthorized Overrun occurs
                      in a non-critical situation and does not cause operational problems.

                      Texas Gas shall be obligated to waive any penalty for an Unauthorized
                      Overrun Quantity:

                      (i)     when such overrun is taken under circumstances beyond the control
                              of Customer due to emergency conditions on Texas Gas's facilities,
                              or
                      (ii)    when such overrun is due to accident to or breakage of pipelines,
                              machinery or equipment of the Customer; provided, however, Customer
                              shall promptly and diligently take such action as may be necessary
                              and practicable under the then existing circumstances to repair or
                              otherwise remedy the situation and furnish Texas Gas satisfactory
                              evidence that such accident or breakage was not due to Customer's
                              gross negligence.
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 5.  Minimum Monthly Bill

     None

 6.  Reimbursement of Fees and Taxes

      6.1   Customer shall reimburse Texas Gas for all fees, if any, required by the Commission or
            any regulatory body related to service provided under this Rate Schedule, including
            filing, reporting, and application fees.  Provided, however, Texas Gas may waive
            filing fees for Customer on a nondiscriminatory basis in the event of an
            administrative error.

7. Receipt and Delivery Points

     7.1   The Receipt Point(s) for all gas transported by Texas Gas under this Rate Schedule
           shall be at a mutually agreeable interconnection between Texas Gas's facilities and the
           facilities of Customer or Customer's designee.

           Texas Gas shall have the right to interrupt service under this Rate Schedule if total
           deliveries of gas to Texas Gas from all customers under all rate schedules at any one
           point of receipt fall below a volume that can be accurately measured.

           In the event of a capacity limitation on Texas Gas's system at any of the Point(s) of
           Receipt, Texas Gas has the right to curtail receipts at such Points of Receipt in
           accordance with Section 10 of the General Terms and Conditions of this Tariff.  Cus-
           tomer then has the option to nominate and receive quantities of gas at any of the
           remaining Point(s) of Receipt, subject to the availability of capacity.

           Should Customer's nominations at a particular Point(s) of Receipt exceed the quantity
           of gas available for receipt at such Point of Receipt, it is the responsibility of
           Customer and its supplier to allocate the quantities actually available for receipt at
           that point.  Texas Gas will require Predetermined Allocations (PDA) at all receipt
           points in accordance with Section 17 of the General Terms and Conditions of this
           tariff.

           Customer agrees to indemnify and hold harmless Texas Gas from any and all claims,
           suits, damages, or actions arising from the failure of Texas Gas to receive quantities
           of gas actually nominated by Customer at a particular Point or Points of Receipt,
           resulting specifically from the situations described above.
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     7.2   The Delivery Point(s) for all gas transported by Texas Gas under this Rate Schedule
           shall be at a mutually agreeable interconnection between Texas Gas's facilities and the
           facilities of Customer or facilities of third-parties as may be applicable, or at such
           other point(s), as specified in the IT Service Agreement.  Texas Gas will require
           Predetermined Allocations (PDA) at all delivery points in accordance with Section 17 of
           the General Terms and Conditions of this tariff.

     7.3   Customer shall deliver or cause to be delivered to Texas Gas and receive or cause to be
           received from Texas Gas gas in as nearly as possible uniform hourly quantities during
           any day and in as nearly as possible uniform daily quantities during any month.

 8.  Data Required for Valid Request for Transportation

     Requests for transportation hereunder shall be made upon providing the following information
     in writing to Texas Gas, Attention: Transportation and Exchange.  A request for transporta-
     tion service will be rejected unless the Transportation Request Form contained in Texas Gas's
     FERC Gas Tariff is completed and submitted to Texas Gas.

             (a)  Gas quantities - The transportation quantity which will represent Texas Gas's
                  maximum daily transportation obligation.
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             (b)  Point(s) of Receipt - The point(s) of entry into Texas Gas's system.  Texas Gas
                  will provide Customer with the appropriate master receipt point listing.

             (c)  Point(s) of Delivery - The point(s) where gas is to be delivered by Texas Gas.

             (d)  Term of service -

                  (1)  Date service requested to commence.  Customer cannot request a commencement
                       date more than six (6) months from the date it submits a completed Trans-
                       portation Request Form to Texas Gas.

                  (2)  Duration of service for all IT agreements is month-to-month evergreen.

             (e)  Statement that -

                  (1)  Customer has title to the gas, or has the contractual right to deliver, or
                       cause to be delivered, such gas to Texas Gas for transportation; and

                  (2)  The gas to be transported by Texas Gas meets pipeline quality standards as
                       stated in Section 2 of the General Terms and Conditions of Texas Gas's FERC
                       Gas Tariff.

             (f)  At Texas Gas's request, an analysis of the gas stream to be delivered to Texas
                  Gas.

             (g)  If the transportation agreement is to be signed with a party acting as agent for
                  a principal, then a copy of the Agency Agreement must be provided.

             (h)  Customer shall provide the credit information as contained in Section 5 of the
                  General Terms and Conditions.  Service is contingent upon a satisfactory credit
                  appraisal and maintenance of a satisfactory credit record pursuant to Section 5
                  of the General Terms and Conditions.  Texas Gas may require information, deny
                  service, or require security as set forth in Section 5 of the General Terms and
                  Conditions.

             (i)  Once validated and accepted, Texas Gas shall send to Customer an agreement which
                  contains the information necessary to commence the requested service.  Customer
                  shall have fifteen (15) days from the date of receipt of the agreement in which
                  to execute such agreement or Customer's request may be deemed null and void.
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                  Customer must tender gas on the later of 1) within fifteen days that service is
                  projected to commence, or 2) within fifteen days after the execution of the
                  agreement, or 3) within fifteen days after the completion of the construction of
                  any necessary facilities, or 4) within fifteen days after any required certi-
                  ficate authority is issued, as applicable or Customer's request shall be deemed
                  null and void.  The respective fifteen day period will be interrupted for events
                  of force majeure immediately upstream or downstream of Texas Gas.

 9.  General Terms and Conditions

     All of the General Terms and Conditions of Texas Gas's FERC Gas Tariff of this Tariff are
     applicable and are hereby incorporated as a part of this Rate Schedule IT.
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 1. Availability

        1.1    This Rate Schedule is available for the transportation of natural gas by Texas Gas
               for BP Energy Company, BP America Production Company and Burlington Resources Oil
               & Gas Company LP (hereinafter referred to in this Rate Schedule ITX as
               "Customer"):

        1.2    Customer, Texas Gas, and third-party transporters have obtained, as appropriate,
               or will obtain, all State and Federal approvals for services to be provided by
               Customer, Texas Gas, and third-party transporters related to those rendered under
               this Rate Schedule.

               Transportation service hereunder shall be evaluated on a first-come, first-served
               basis determined as of the date all information specified in Section 8 of this
               Rate Schedule is provided to Texas Gas in writing.  Requests for transportation
               hereunder will be invalid and will not be considered if requested to commence
               later than six (6) months after the information specified in Section 8 herein is
               provided to Texas Gas.

               Customer will be permitted to add new delivery points within its transportation
               path; however, a separate Transportation Agreement is required for an increase in
               transportation quantity and will be considered to be a request for new service
               and, therefore, will be evaluated on a first-come, first-served basis, subject to
               the requirements of Section 8 herein.

        1.3    Texas Gas shall not be required to construct facilities (except, and limited to,
               minor taps) to perform service under this Rate Schedule in the event capacity
               necessary to render the requested service does not exist at the time the request
               is made pursuant to Section 8 hereof; provided, however, Texas Gas may, at its
               option, add facilities, or expand capacity to provide such transportation service
               pursuant to the "Policy Regarding Financing or Construction of Laterals" as set
               forth in Section 30 of the General Terms and Conditions of this tariff, or
               pursuant to Section 1.4 below with respect to receipt point facilities.  Customer
               may be required to pay or cause Texas Gas to be paid for the installed cost of all
               such facilities.
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        1.4    Receipt facilities contemplated by Section 1.3 of this Rate Schedule shall be
               installed, owned, operated, and maintained by Texas Gas, unless otherwise
               agreed to in writing by both parties.  Customer shall reimburse Texas Gas for
               the cost of such facilities.

               (a)    All such facilities owned and operated by Texas Gas must include any
                      rights-of-way necessary to access facilities for inspection and
                      maintenance.  Any such facilities constructed by Customer or
                      Customer's agent must be in accordance with Texas Gas's
                      specifications.  Texas Gas must approve design drawings and bills of
                      materials, and construction shall be subject to approval by Texas
                      Gas's inspectors.

                      If Customer constructs facilities, Customer shall coordinate the
                      construction of such facilities with Texas Gas so that Texas Gas may
                      reasonably have inspectors at the site during construction.  Customer
                      assumes full responsibility and liability and agrees to hold Texas Gas
                      harmless from any liability of any nature arising from the
                      installation of such facilities by Customer or Customer's agent.

               (b)    Subject to conditions below and upon receipt of Customer's request,
                      Transporter will also construct, on a nondiscriminatory basis, the
                      necessary facilities to attach gas supplies to its pipeline to the
                      extent that (1) Customer(s) agree to pay Transporter an amount to
                      recover the cost of such facilities, or (2) Customer(s) provide
                      Transporter adequate assurances that there are adequate gas supplies
                      to be attached by the facilities to make construction of the
                      facilities economical to Transporter.

                       For the purposes of determining whether a project is economically
                       beneficial to Transporter, Transporter will evaluate projects on the basis
                       of the amount of reserves and deliverability characteristics of the gas
                       supply to be attached, the cost of the facilities, operating, and
                       maintenance, as well as administrative and general expenses attributable
                       to the facilities, and the revenues Transporter estimates will be
                       generated as a result of the attachment of the gas supplies and the
                       availability of capital funds on terms and conditions acceptable to the
                       Transporter.
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                  In estimating the incremental revenues to be generated, Transporter will
                  evaluate the existence of capacity limitations downstream of the
                  facilities, the marketability of the gas supplies, the location of the
                  markets for the gas supplies, the interruptible versus the firm nature of
                  the transportation service from the attached gas supplies, and other
                  similar factors which impact whether the available deliverability from the
                  attached gas supplies will actually be transported.

                  Transporter may seek to include the unreimbursed facility costs in its
                  general system rates in a subsequent rate filing which shall report (1) the
                  location of each facility built without reimbursement, (2) the cost of that
                  facility, and (3) the date the facility was placed into service.
                  Transporter will own and operate all facilities constructed herein.
                  Transporter shall have the right at any time to terminate installation of
                  new facilities described in this section on a nondiscriminatory basis.

       1.5   Texas Gas shall not be required to perform service under this Rate Schedule,
             subject to the obtaining of any necessary approvals, on behalf of any Customer
             that fails to comply with any and all of the terms of this Rate Schedule and
             with the terms of Customer's Transportation Service Agreement with Texas Gas.

 2.  Applicability and Character of Service

       2.1   This Rate Schedule shall apply to all transportation services performed by Texas
             Gas for Customer under each Transportation Service Agreement for service under
             this Rate Schedule during the term identified in the Transportation Service
             Agreement.  The transportation service rendered shall be on an interruptible
             basis. The transportation service provided under this Rate Schedule shall be
             performed under Subpart E of Part 157, Subparts B, G, H, or I of Part 284, or
             any other applicable Commission Regulation governing such transportation,
             including transportation performed on an "on behalf of" basis under Subpart B.
             Such service shall apply to all gas transported by Texas Gas for Customer under
             this Rate Schedule up to the Transportation Contract Demand set forth in the
             Transportation Service Agreement.

             Transportation service rendered hereunder which is interruptible in character will
             be performed provided Texas Gas has capacity sufficient to perform the service.

             If the total quantities nominated for transportation pursuant to this Rate Schedule
             for a particular point of receipt and/or point of delivery by all interruptible
             customers exceed the total capacity available at that point, quantities scheduled
             for receipt and/or delivery will be allocated on a last-on, first-off basis in
             accordance with Section 10 of the General Terms and Conditions in Texas Gas's FERC
             Gas Tariff.
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               Interruptible service provided under this Rate Schedule shall be subject to
               interruption pursuant to Section 10 of the General Terms and Conditions of Texas
               Gas's FERC Gas Tariff.    Interruption of service includes decreasing, suspending,
               or discontinuing both the receipt and delivery of gas.  Texas Gas shall not be
               liable in damages or otherwise to Customer for any such curtailment or
               interruption.  Curtailment of interruptible transportation service will be on a
               last-on, first-off basis in accordance with Section 10 of the General Terms and
               Conditions contained in Texas Gas's FERC Gas Tariff.

        2.2    Provided Texas Gas's prior consent is obtained, Customer may tender quantities of
               gas in excess of the Transportation Quantity on any day if such tender and
               transportation of such gas can be accomplished by Texas Gas without detriment to
               any other Customer under any of Texas Gas's sales or transportation rate schedules
               (see Section 10 of the General Terms and Conditions of Texas Gas's FERC Gas
               Tariff) if such transportation is compatible to Texas Gas's system operation
               requirements.  Subject to the foregoing restrictions, Texas Gas's consent shall
               not be unreasonably withheld.

3.      Categories and Priorities of Transportation Services

        Refer to Section 10 of the General Terms and Conditions of Texas Gas's FERC Gas Tariff.

4.      Rates and Charges

        The applicable rates per MMBtu under this Rate Schedule for interruptible transportation
        service in each zone are set forth on currently effective Sheet No. 12 of this Tariff,
        and these rates are incorporated herein by reference; provided, however, that rates under
        this Rate Schedule ITX shall not include any premium for term differentiation.

        4.1    Rates

               Unless otherwise agreed to in writing by Texas Gas and Customer, Customer shall
               pay to Texas Gas each month the maximum Commodity Charge (plus any currently
               effective surcharges including but not limited to the GRI General R&D Funding
               Unit, if applicable, the FERC ACA Unit Charge, Take-or-Pay surcharges, and Order
               636 Transition Costs surcharge) per MMBtu of gas delivered by Texas Gas.
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               In addition, Customer shall pay Texas Gas for any additional charges arising out
               of Sections 4.3 and 4.4 of this Rate Schedule.

               Unless otherwise agreed to in writing by Texas Gas and Customer, Texas Gas may,
               from time to time and at any time after negotiation selectively, discount the
               rate(s) applicable to any individual Customer; provided, however, that such
               discounted rate(s) shall not exceed the applicable Maximum Rate(s) nor shall they
               be less than the Minimum Rate(s) set forth in the currently effective Sheets No.
               12, 12.01, and 12A of this tariff.  If Texas Gas so discounts any rates to any
               Customer, Texas Gas shall file with the Commission any and all required reports
               respecting such adjusted rate.  Further, Texas Gas and Customer may mutually agree
               to a negotiated rate pursuant to Section 38 of the General Terms and Conditions of
               Texas Gas's tariff.

        4.2    Fuel, Company Use, and Unaccounted For Quantities

               Pursuant to Section 16 of the General Terms and Conditions of Texas Gas's FERC Gas
               Tariff, Customer must furnish Texas Gas with the quantity of gas required for
               fuel, company use, and unaccounted for associated with rendering transportation
               service pursuant to this Rate Schedule.  The quantity of gas required for fuel,
               company use, and unaccounted for shall be equal to the quantity of gas tendered
               for transportation multiplied by the applicable percentage.  Texas Gas may adjust
               the fuel retention percentage as operating circumstances warrant; however, such
               changes are subject to regulatory approval and shall not be retroactive.  Texas
               Gas shall give Customer thirty (30) days written notice before changing such
               percentage.

        4.3    Transportation of Liquids/Liquefiables

               Customer shall execute or cause its supplier or processor to execute a separate
               agreement with Texas Gas providing for the transportation of any
               liquids/liquefiables, and shall pay or reimburse Texas Gas, or cause Texas Gas to
               be paid or reimbursed, for any applicable rates or charges associated with the
               transportation of such liquids/liquefiables, as specified in Section 24 of the
               General Terms and Conditions of Texas Gas' Tariff.

        4.4    Adjustment of Rates

               Texas Gas shall have the right to propose and file with the Commission or other
               body having jurisdiction, changes and revisions of any effective rate schedule, or
               to propose and file superseding rate schedules, for the purpose of changing the
               rate, charges, or other provisions thereof effective as to Customer.
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        4.5    Unauthorized Overrun

               (a)    Unauthorized Overrun Quantity

                      If Customer takes under this rate schedule on any day a quantity of gas
                      which is greater than the applicable Contract Demand, the excess shall
                      constitute an Unauthorized Overrun Quantity.

               (b)    Payment for Unauthorized Overrun Quantity

                      In any month in which Customer takes an Unauthorized Overrun Quantity,
                      Customer shall pay to Texas Gas, in addition to the charges otherwise
                      payable pursuant to Section 4.1 herein above, a penalty of $10.00 for each
                      MMBtu of Unauthorized Overrun Quantity taken during said month, but no
                      such penalty shall be payable for any day in which the Unauthorized
                      Overrun Quantity is less than 250 MMBtu.  The payment of a penalty for an
                      Unauthorized Overrun Quantity by a Customer shall not under any
                      circumstances be considered as giving such Customer the right to take an
                      Unauthorized Overrun Quantity nor shall such payment be considered as a
                      substitute for any other remedies available to Texas Gas or any of Texas
                      Gas's other customers against the offending Customer for failure to
                      respect its obligation to adhere to the provisions of its contract with
                      Texas Gas.

                      Texas Gas shall have the right, without obligation, to waive, on a non-
                      discriminatory basis, any penalty for an Unauthorized Overrun if, on the
                      day when the Unauthorized Overrun was taken, deliveries to Texas Gas's
                      other customers were not adversely affected by the taking of such
                      Unauthorized Overrun or if Texas Gas's pipeline operations, including gas
                      storage operations, were not impaired thereby.

                      Texas Gas shall be obligated to waive any penalty for an Unauthorized
                      Overrun Quantity:

                      (i)     when such overrun is taken under circumstances beyond the control
                              of Customer due to emergency conditions on Texas Gas's facilities,
                              or

                      (ii)    when such overrun is due to accident to or breakage of pipelines,
                              machinery or equipment of the Customer; provided, however, Customer
                              shall promptly and diligently take such action as may be necessary
                              and practicable under the then existing circumstances to repair or
                              otherwise remedy the situation and furnish Texas Gas satisfactory
                              evidence that such accident or breakage was not due to Customer's
                              gross negligence.
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5.      Minimum Monthly Bill

        None

6.      Reimbursement of Fees and Taxes

        6.1    Customer shall reimburse Texas Gas for all fees, if any, required by the
               Commission or any regulatory body related to service provided under this Rate
               Schedule, including filing, reporting, and application fees.  Provided,
               however, Texas Gas may waive filing fees for Customer on a nondiscriminatory
               basis in the event of an administrative error.

7.      Receipt and Delivery Points

        7.1    The Receipt Point(s) for all gas transported by Texas Gas under this Rate
               Schedule shall be at a mutually agreeable interconnection between Texas Gas's
               facilities and the facilities of Customer or Customer's designee.

               Texas Gas shall have the right to interrupt service under this Rate Schedule
               if total deliveries of gas to Texas Gas from all customers under all rate
               schedules at any one point of receipt fall below a volume that can be
               accurately measured.

               In the event of a capacity limitation on Texas Gas's system at any of the
               Point(s) of Receipt, Texas Gas has the right to curtail receipts at such
               Points of Receipt in accordance with Section 10 of the General Terms and
               Conditions of this Tariff.  Customer then has the option to nominate and
               receive quantities of gas at any of the remaining Point(s) of Receipt,
               subject to the availability of capacity.

               Should Customer's nominations at a particular Point(s) of Receipt exceed the
               quantity of gas available for receipt at such Point of Receipt, it is the
               responsibility of Customer and its supplier to allocate the quantities
               actually available for receipt at that point.  Texas Gas will require
               Predetermined Allocations (PDA) at all receipt points in accordance with
               Section 17 of the General Terms and Conditions of this tariff.

               Customer agrees to indemnify and hold harmless Texas Gas from any and all
               claims, suits, damages, or actions arising from the failure of Texas Gas to
               receive quantities of gas actually nominated by Customer at a particular
               Point or Points of Receipt, resulting specifically from the situations
               described above.
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        7.2    The Delivery Point(s) for all gas transported by Texas Gas under this Rate
               Schedule shall be at a mutually agreeable interconnection between Texas Gas's
               facilities and the facilities of Customer or facilities of third-parties as
               may be applicable, or at such other point(s), as specified in the ITX Service
               Agreement.  Texas Gas will require Predetermined Allocations (PDA) at all
               delivery points in accordance with Section 17 of the General Terms and
               Conditions of this tariff.

        7.3    Customer shall deliver or cause to be delivered to Texas Gas and receive or
               cause to be received from Texas Gas, gas in as nearly as possible uniform
               hourly quantities during any day and in as nearly as possible uniform daily
               quantities during any month.

8.  Data Required for Valid Request for Transportation

        Requests for transportation hereunder shall be made upon providing the following
        information in writing to Texas Gas, Attention: Transportation and Exchange.  A
        request for transportation service will be rejected unless the Transportation Request
        Form contained in Texas Gas's FERC Gas Tariff is completed and submitted to Texas
        Gas.

        (a)    Gas quantities - The transportation quantity which will represent Texas Gas's
               maximum daily transportation obligation.

        (b)    Point(s) of Receipt - The point(s) of entry into Texas Gas's system.  Texas
               Gas will provide Customer with the appropriate master receipt point listing.

        (c)    Point(s) of Delivery - The point(s) where gas is to be delivered by Texas
               Gas.

        (d)    Term of service -

               (1)    Date service requested to commence.  Customer cannot request a
                      commencement date more than six (6) months from the date it submits a
                      completed Transportation Request Form to Texas Gas.

               (2)    Duration of service for all ITX agreements is month-to-month evergreen.
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        (e)  Statement that -

               (1)    Customer has title to the gas, or has the contractual right to
                      deliver, or cause to be delivered, such gas to Texas Gas for
                      transportation; and

               (2)    The gas to be transported by Texas Gas meets pipeline quality
                      standards as stated in Section 2 of the General Terms and Conditions
                      of Texas Gas's FERC Gas Tariff.

        (f)    At Texas Gas's request, an analysis of the gas stream to be delivered to
               Texas Gas.

        (g)    If the transportation agreement is to be signed with a party acting as agent
               for a principal, then a copy of the Agency Agreement must be provided.

        (h)    Customer shall provide the credit information as contained in Section 5 of
               the General Terms and Conditions.  Service is contingent upon a satisfactory
               credit appraisal and maintenance of a satisfactory credit record pursuant to
               Section 5 of the General Terms and Conditions.  Texas Gas may require
               information, deny service, or require security as set forth in Section 5 of
               the General Terms and Conditions.

        (i)    Once validated and accepted, Texas Gas shall send to Customer an agreement
               which contains the information necessary to commence the requested service.
               Customer shall have fifteen (15) days from the date of receipt of the
               agreement in which to execute such agreement or Customer's request may be
               deemed null and void.

               Customer must tender gas on the later of 1) within fifteen days that service
               is projected to commence, or 2) within fifteen days after the execution of
               the agreement, or 3) within fifteen days after the completion of the
               construction of any necessary facilities, or 4) within fifteen days after any
               required certificate authority is issued, as applicable or Customer's request
               shall be deemed null and void.  The respective fifteen day period will be
               interrupted for events of force majeure immediately upstream or downstream of
               Texas Gas.

 9.     General Terms and Conditions

        All of the General Terms and Conditions of Texas Gas's FERC Gas Tariff of this Tariff
        are applicable and are hereby incorporated as a part of this Rate Schedule ITX.
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1.      Availability
        This Rate Schedule is available for the purchase of storage service from the Pipeline for
        any Customer subject to the following limitations:

        (a)    Pipeline has determined that it has sufficient available and uncommitted storage
               capacity to perform service requested by Customer; and

        (b)    Pipeline and Customer have executed an Agreement under this Rate Schedule; and

        (c)    Pipeline and Customer have executed applicable transportation agreements to
               enable the delivery of gas to Pipeline's storage facilities and the redelivery of
               gas to Customer; and

        (d)    Customer has the option to provide its own gas for storage or may purchase such
               gas from the Pipeline at the greater of a negotiated market price or Pipeline's
               book cost of gas, unless the available storage capacity to be used to provide
               service to Customer is filled, in whole or in part, with working gas owned by
               Pipeline, in which case either the Customer or another buyer must agree to
               purchase such working gas inventory from Pipeline at the greater of a negotiated
               market price or Pipeline's book cost of such gas.  Such purchase must be made
               prior to the commencement of service under this rate schedule.  The book cost of
               such gas is defined as the unit cost of working gas as reflected in FERC Account
               117.3 on the Pipeline's books.  Pipeline will be required, however, to allow such
               purchase of gas in place only if inventory levels are sufficient to, in
               Pipeline's reasonable judgement, permit such purchase without adversely affecting
               the storage deliverability required to perform any of Pipeline's other services
               including no-notice service for NNS and SGT customers; Pipeline will sell such
               gas unless such a sale would hamper its ability to provide no-notice service or
               to balance Pipeline's system.

2.      Applicability & Character of Service
        The service provided hereunder provides for the firm receipt and injection of Customer's
        gas into storage during the Summer Season and the subsequent firm withdrawal and delivery
        of the gas during the Winter Season.  The service is a contract storage service which
        requires the Customer to schedule and nominate quantities to be injected into or
        withdrawn from storage.  Withdrawals during the Summer Season and injections during the
        Winter Season will be permitted on an interruptible basis, subject to Pipeline's
        discretion.

3.      Definitions
        3.1    The term "Winter" or "Winter Season" shall mean the five-month period beginning
               November 1 of each year and continuing through March 31 of the following year.

        3.2    The term "Summer" or "Summer Season" shall mean the seven-month period beginning
               April 1 of each year and continuing through October 31 of the same year.
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     3.3  The term "Maximum Daily Withdrawal Quantity" shall mean the maximum quantity of gas
           that the Pipeline is required to withdraw during any one day from storage for a
           customer.

     3.4  The term "Maximum Daily Injection Quantity" shall mean the maximum quantity of gas
           that the Pipeline is required to inject during any one day into storage for a
           Customer.

     3.5  The term "Maximum Seasonal Quantity" shall mean the maximum (net) quantity of gas Pipe
           line is obligated to deliver to Customer from storage during any Winter Season.

     3.6  The term "Storage Injection Use (%)" shall mean the percentage of all gas injected
           into storage which is retained by Pipeline as an allocable amount of fuel & lost and
           unaccounted for gas as calculated by Pipeline using appropriate engineering
           principles.

     3.7  The term "Storage Withdrawal Use (%)" shall mean the percentage of all gas withdrawn
           from storage which is retained by Pipeline as an allocable amount of fuel & lost and
           unaccounted for gas as calculated by Pipeline using appropriate engineering
           principles.

     3.8  The term "Storage Contract Year" shall mean the period from April 1 of a calendar year
           through March 31 of the following calendar year.

 4. General Terms and Conditions

    All General Terms and Conditions of Texas Gas's FERC Gas Tariff are applicable to this Rate
     Schedule and are hereby incorporated as a part of this Rate Schedule FSS.

 5. Rates and Charges

    The applicable rates per MMBtu under this Rate Schedule for firm storage service are set
     forth on currently effective Sheet No. 13 of this tariff and these rates are incorporated
     herein by reference.  The amounts which shall be paid by Customer to Pipeline for each Month
     during the period of service hereunder shall include the sum of the amounts due under the
     subsections of this Section 5 and charges under Section 6 that are applicable to Customer
     for such Month.

     5.1  Storage Rates:

           (a)  Reservation Rates:

                1.   A FSS Deliverability Reservation Rate shall be paid for each MMBtu of
                      Customer's Maximum Daily Withdrawal Quantity times the number of days in
                      the month being billed.
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                   2. A FSS Daily Capacity Reservation Rate Shall be paid for each MMBtu of
                      Customer's Maximum Seasonal Quantity times the number of days in the month
                      being billed.

                   3. If Pipeline fails to tender Gas for redelivery for the account of a
                      Customer during any Day, due to the Pipeline's scheduling of necessary
                      maintenance and repair of pipeline facilities, necessary maintenance and
                      repair of compression facilities, and/or facility outages of compression
                      facilities, and/or facility outages for tie-in of new facilities, the
                      quantity of Gas that Customer has nominated for, or makes available to
                      Pipeline on, such Day, or Customer's Maximum Daily Injection Quantity or
                      Maximum Daily Withdrawal Quantity, as applicable, whichever is less, then
                      subject to the provisions of the General Terms and Conditions, the portion
                      of the Monthly bill of such Customer which is attributable to the
                      Reservation Rates shall be reduced by an amount equal to the product of
                      (a) (i) the combined Reservation Rate multiplied by (ii) twelve (12)
                      divided by (iii) the Maximum Seasonal Quantity and (b) the difference
                      between such quantity of Gas nominated or made available for injection or
                      withdrawal, whichever is less, up to the Maximum Daily Injection Quantity
                      or Maximum Daily Withdrawal Quantity, as applicable, and the quantity
                      actually withdrawn by Pipeline for the account of Customer during such
                      Day.

               (b)    Commodity Rate:  An Injection/Withdrawal Commodity Rate shall be paid for
                      Each MMBtu of gas which is delivered to or for Customer during the Month.
                      Such charges shall be applicable both on injection and on withdrawal.

               (c)    Surcharges:  Customer shall pay all surcharges specified in the General
                      Terms and Conditions or which otherwise may be applicable to service under
                      this Rate Schedule from time to time including, but not limited to, the
                      G.R.I. Funding Unit and the FERC A.C.A. Charge.  An FSS customer will only
                      pay G.R.I. and A.C.A. charges one time for gas transported and stored on
                      Pipeline's system, unless applicable regulations require double-counting
                      to recover Pipeline's costs.

               (d)    Discount Rates:  Subject to any limitations imposed by additional Service
                      Agreement provisions agreed to by Customer and Pipeline, Pipeline may from
                      time to time and at any time selectively discount any or all or the rates
                      charged to any individual Customer for which a Maximum Rate and Minimum
                      Rate are stated on Tariff Sheet No. 13 of this Tariff or a superseding
                      Tariff; provided, however, that such discounted rate(s) shall not exceed
                      the applicable Maximum Rate(s), nor shall they be less than the Minimum
                      Rate(s), set forth on such sheet.  Pipeline shall have the right to charge
                      the Maximum Rate at any time as a condition for new service or for
                      continuation of service under an existing Agreement.  Pipeline shall make
                      all information filings required by the Commission's regulations with
                      respect to any charges at less than the Maximum Rate.

               (e)    Negotiated Rates:  Further, Texas Gas and Customer may mutually agree to a
                      negotiated rate pursuant to Section 38 of the General Terms and Conditions
                      of Texas Gas's tariff.

        5.2    Overrun Service Charge:  The Overrun Service Rate shall be paid for each MMBtu of
               gas which is injected or withdrawn to or on behalf of Customer during the Month
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               pursuant to Section 7 of this Rate Schedule unless such overrun service, with
               Pipeline's concur rence, is makeup of quantities of Gas that Pipeline
               previously failed to inject into storage or withdraw from storage and
               Customer agrees to forego the monthly bill reduction in Section 5.1(a)3.  The
               FSS Overrun Service Rate shall be the 100% load factor rate which is the sum
               of (a) the Daily Deliverability Reservation Rate, (b) the Daily Capacity
               Reservation Rate, and (c) the Injection/Withdrawal Commodity Rate.

        5.3    Fuel, Company Use and Unaccounted for Quantities

               Pursuant to Section 16 of the General Terms and Conditions of Texas Gas's
               FERC Gas Tariff, Customer must furnish Pipeline the quantity of gas required
               for fuel, company use, and unaccounted for associated with rendering storage
               service pursuant to this Rate Schedule.  The quantity of gas required for
               fuel, company use, and unaccounted for shall be equal to the quantity of gas
               tendered for injection and withdrawal multiplied by the applicable
               percentage.  Pipeline may adjust the storage fuel retention percentage as
               operating circumstances warrant; however, such changes are subject to
               regulatory approval and shall not be retroactive.  Pipeline will make an
               appropriate filing with the Commission to provide at least thirty (30) days
               notice before changing such percentages.

        5.4    Adjustment of Rates:  Texas Gas shall have the right to propose and file with
               the Commission, or other body having jurisdiction, changes and revisions of
               any effective rate schedule or to propose and file superseding rate schedules
               for the purpose of changing the rate charges or other provisions thereof
               effective as to Customer.

        5.5    Excess Withdrawals:  In the event Customer withdraws gas on any day in excess
               of Customer's FSS storage balance, then such gas will be subject to cash-out
               provisions at 150% of the highest weekly average for the month pursuant to
               Section 17.3 of the General Terms and Conditions of this tariff.
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6.   Additional Charges and Reimbursement of Fees and Taxes

     6.1   Customer shall reimburse Texas Gas for all fees, if any, required by the Commission
           or any regulatory body related to service provided under this Rate Schedule, includ-
           ing filing, reporting, and application fees.  Provided, however, Texas Gas may waive
           filing fees for Customer on a non-discriminatory basis in the event of an administra-
           tive error.

     6.2   Annual Charges Clause Adjustment (ACA):  Pipeline shall collect the ACA charge from
           Customer, if applicable, for all Gas stored hereunder, as authorized by the
           Commission's Orders, so that Pipeline may recoup the annual charges assessed by the
           Commission for the previous fiscal year in accordance with its final Order No. 472,
           issued May 29, 1987, and Order No. 472-B, issued September 16, 1987 at Docket No.
           RM87-3.

     6.3   GRI Adjustment Charge ("GRI"):  Pipeline, in accordance with provisions of Section 22
           of the General Terms and Conditions of Texas Gas's FERC Gas Tariff, shall collect the
           GRI Adjustment Charge from Customer as applicable hereunder, where Texas Gas is the
           last interstate GRI member transporting the Gas and is not providing associated
           transportation pursuant to Texas Gas's Rate Schedules FT or IT.

7.   Storage Overrun Service

     Customer may request Pipeline to inject for Storage quantities of Gas for Customer on any day
     during the Summer Period in excess of Customer's Maximum Daily Injection Quantity or to
     withdraw quantities of Gas from Storage for Customer on any Day during the Winter Period in
     excess of Customer's Maximum Daily Withdrawal Quantity or to withdraw quantities of Gas from
     Storage for Customer for any Month during the Winter Period in excess of Customer's Monthly
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     Contract Quantity.  Customer may also request Pipeline to inject quantities of Gas for
     Storage for Customer on any Day during the Winter Period or withdraw quantities of Gas from
     Storage for Customer on any Day during the Summer Period.  Customer may request Pipeline to
     accept deliveries of quantities of Gas in excess of the Maximum Seasonal Quantity during any
     Summer Period and Customer may request Pipeline to redeliver quantities of Gas in excess of
     the Maximum Seasonal Quantity during any Winter Period; provided, however, that at no time
     may Customer's Working Storage Gas exceed Customer's Maximum Seasonal Quantity.  Pipeline may
     do so on an interruptible basis if it can do so without adverse effect on Pipeline's
     operations or its ability to meet all other service obligations.  Customer shall pay an
     Overrun Service charge pursuant to Section 5.2 of this Rate Schedule FSS for such overrun
     storage service.

8.   Transfer of Gas in Place

     Pipeline shall permit transfers of title of gas in inventory provided both Customers have
     executed a service agreement under Rate Schedule FSS, ISS, or NNS, both have executed
     transportation service agreements which will permit the delivery of the gas, and such
     transfer does not result in either customer exceeding its Maximum Seasonal Quantity.

9.   Winter Season Provisions

     During the Winter Season, Pipeline will deliver to Customer up to Customer's Maximum Daily
     Withdrawal Quantity and Customer's Maximum Seasonal Quantity as set forth below.

     9.1   Customer will be required to nominate from storage into Pipeline's system a quantity of
           gas up to the Maximum Daily Withdrawal Quantity.

     9.2   Monthly Maximum Withdrawal:  No more than 50% of Customer's Maximum Seasonal Quantity
           shall be withdrawn in any consecutive 30 day period during the period November through
           March.

     9.3   Seasonal Minimum & Maximum Withdrawal - No more than 100% of Customer's Maximum
           Seasonal Quantity shall be withdrawn by March 1 of any Winter Season; provided further,
           that no less than 68% of Customer's Maximum Seasonal Quantity shall be withdrawn each
           Winter Season if Customer has renewed its FSS service for the subsequent storage
           contract year.
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 6.   INSPECTION OF EQUIPMENT AND RECORDS

      6.1  Inspection of Equipment and Data:  PG&E GT-NW and Shipper shall
           have the right to inspect equipment installed or furnished by the
           other, and the charts and other measurement or test data of the
           other, at all times during business hours; but the reading,
           calibration and adjustment of such equipment and changing of charts
           shall be done only by the entity installing or furnishing same.
           Unless PG&E GT-NW and Shipper otherwise agree, each shall preserve
           all original test data, charts and other similar records in such
           party's possession, for a period of at least six (6) years.

      6.2  Information for Billing:  When information necessary for billing by
           PG&E GT-NW is in the control of Shipper, Shipper shall furnish such
           information, estimated if actual is not available, to PG&E GT-NW on
           or before the third (3rd) working day of the month following the
           month transportation service was rendered.  If shipper furnishes
           estimated information, the actual information shall be furnished to
           PG&E GT-NW on or before the fifth (5th) working day of the month
           following the month transportation service was rendered.

      6.3  Verification of Computations:  PG&E GT-NW and Shipper shall have
           the right to examine at reasonable times the books, records and
           charts of the other to the extent necessary to verify the accuracy
           of any statement, charge or computation made pursuant to these
           Transportation General Terms and Conditions and to the rate
           schedules to which they apply, within twelve (12) months of any
           such statement, charge or computation.  The time limitation for
           disputing allocations shall be six (6) months from the date of
           initial month-end allocation with a three-month rebuttal period,
           provided, however, that this limitation shall not apply in the case
           of a deliberate omission or misrepresentation or mutual mistake of
           fact, and shall not diminish the parties' other statutory or
           contractual rights.  In accordance with NAESB Standard 2.3.11,
           Version 1.5, a meter adjustment or correction becomes a prior
           period adjustment after the fifth (5th) business day following the
           Business Month.  Any measurement of prior period adjustments are
           taken back to the production month.  These provisions are in
           accordance with NAESB Standard 2.3.7, Version 1.5, which
           establishes a cutoff for the closing of measurement of 5 business
           days after business month.

                                                                 (Continued)
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     9.4   Customer electing not to renew their FSS service for the Storage Contract Year will be
           required to withdraw 100% of Customer's Maximum Seasonal Quantity such that its storage
           balance is zero by April 1.  In the event that Seasonal Quantities remain in storage on
           April 1, these volumes will be subject to cash out at the system average "Index Price"
           for the month of April determined in accordance with Section 17.3(g) of the General
           Terms and Conditions of this Tariff, and Texas Gas shall pay Customer for its net
           storage balance (in MMBtu) according to the following table:

                       Net Percentage of
                Maximum Seasonal Quantity (MSQ)                            Percentage of
                     Remaining in Storage                                   Index Price

                        0% to 5%                                               100%
                        >5% - 10%                                               90%
                        >10% - 15%                                              80%
                        >15% - 20%                                              70%
                        >20%                                                    60%

     9.5   When 75% of Customer's Maximum Seasonal Quantity (MSQ) has been withdrawn from storage,
           each Customer shall have rights to the greater of his Average Daily Seasonal Quantity
           (DSQ) or 90% of his Maximum Daily Quantity (MDQ).  Subsequent ratchet points as
           follows:

           *     80% MSQ withdrawn - 85% MDQ available, or Average DSQ, whichever is greater.

           *     85% MSQ withdrawn - 80%MDQ available, or Average DSQ, whichever is greater.

           *     90% MSQ withdrawn - 75% MDQ available, or Average DSQ, whichever is greater.

     9.6   Pipeline shall deliver to Customer gas for Customer's account only when Customer's
           storage inventory is greater than zero.

10.  Summer Season Provisions

     Pursuant to the provisions set forth below, Pipeline shall receive from Customer during each
     Summer Season up to the Maximum Seasonal Quantity at daily rates not to exceed the Maximum
     Daily Injection Quantity as defined below.
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 6.  INSPECTION OF EQUIPMENT AND RECORDS (Continued)

     6.3   Verification of Computations: (Continued)

           In accordance with NAESB Standard 2.3.14, Version 1.5, measurement
           data corrections should be processed within 6 months of the
           production month with a 3-month rebuttal period. However, it is
           recognized that this latter standard shall not apply in the case of
           deliberate omission or misrepresentation or mutual mistake of fact.
           Parties' other statutory or contractual rights shall not be
           diminished by this standard.

 7.  BILLING

     7.1   Billing under all Rate Schedules:  On or before the ninth (9th)
           business day of each month, PG&E GT-NW shall render a bill to each
           Shipper under all applicable Rate Schedules for the service(s)
           rendered during the preceding month, which is in accordance with
           NAESB Standard 3.3.14, Version 1.5, which provides that the
           imbalance statement should be rendered prior to or with the
           invoice, and the transportation invoice should be prepared on or
           before the 9th business day after the end of the production month.
           Rendered is defined as postmarked, time-stamped, and delivered to
           the designated site.

                                                                 (Continued)
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 8.  PAYMENT

     8.1   Payment under all Rate Schedules:  On or before the tenth day
           following the date PG&E GT-NW's bill is rendered in accordance with
           Paragraph 7.1 of these General Terms and Conditions, each Shipper
           under all applicable Rate Schedules shall pay to or upon the  order
           of PG&E GT-NW in lawful money of the United States at PG&E GT-NW's
           office  in Portland, Oregon, the amount of the bill rendered by
           PG&E GT-NW.  In accordance with NAESB Standard 3.3.17, Version 1.5,
           party making payment should submit supporting documentation; party
           receiving payment should apply payment per supporting documentation
           provided by the paying party; and if payment differs from invoiced
           amount, remittance detail should be provided with the payment
           except when payment is made by electronic funds transfer (EFT), in
           which case, the remittance detail is due within two Business Days
           of the payment due date.  Shipper shall identify invoice numbers on
           all payments.  In the event a Shipper disputes any portion of the
           invoice, Shipper shall pay that portion of the invoice not in
           dispute and provide supporting documentation identifying the basis
           for the dispute.

     8.2   Interest on Unpaid Amounts:  Should Shipper fail to pay the amount
           of any bill rendered by PG&E GT-NW when such amount is due,
           interest thereon shall accrue from the due date until paid at the
           rate of interest effective from time to time under 18 CFR Section
           154.67.

     8.3   Remedies for Failure to Pay:  If a Shipper's failure to pay the
           undisputed portion of an invoice continues for thirty (30) days
           after payment is due, PG&E GT-NW, in addition to any other remedy
           it may have, may suspend further delivery of gas  until such amount
           is paid.

     8.4   Late Billing:  If presentation of a bill by PG&E GT-NW is delayed
           after the date specified in Paragraph 7.1 hereof, then the time for
           payment shall be extended correspondingly unless Shipper is
           responsible for such delay.

     8.5   Adjustment of Billing Error:  In accordance with NAESB Standard
           3.3.15, Version 1.5, prior period adjustment time limits should be
           6 months from the date of the initial transportation invoice and 7
           months from date of initial sales invoice with a 3-month rebuttal
           period, excluding government-required rate changes.  This standard
           shall not apply in the case of deliberate omission or
           misrepresentation or mutual mistake of fact.  Parties' other
           statutory or contractual rights shall not otherwise be diminished
           by this standard.
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     10.1  Maximum Daily Injection Quantity - To protect the storage formations and allow uniform
           filling of the storage reservoirs, Customers will be required to adhere to certain
           injection limits (calculated as a percentage of the Maximum Seasonal Quantity) through-
           out the summer injection period.  During the Summer Season, each FSS Customer may on a
           daily basis inject up to 1.3% of its Maximum Seasonal Quantity until 65% of Customer's
           Nominated Seasonal Quantity has been filled.  A Customer's Daily Injection Quantities
           will be limited to 1.1% of its Maximum Seasonal Quantity whenever 65% to 90% of that
           Customer's Maximum Seasonal Quantity has been filled.  A Customer's Daily Injection
           Quantities will be limited to 0.6% of its Maximum Seasonal Quantity after 90% of that
           Customer's Maximum Seasonal Quantity has been filled.

     10.2  Inventory verification tests will be conducted on a semiannual basis.  These tests
           require the temporary suspension of individual storage field activities (injections and
           withdrawals) for a period of approximately two weeks.  If conditions will not permit
           the full maximum daily injection or withdrawal quantity, Texas Gas may temporarily
           adjust the limit and allow make-up quantities on succeeding days.  Texas Gas will
           provide at least 45 days notice on its EBB with regard to the scheduling of these shut-
           in periods to allow Customers to adjust for the interruption of storage.

     10.3  To assist Pipeline's operational and maintenance scheduling through the Summer Season,
           Customer will notify Pipeline by March 15 of each year, with updates monthly, of the
           quantities it intends to inject monthly during the immediately upcoming Summer Season;
           such injection schedule provided by Customer is a best-effort estimate and may be
           revised as necessary.  Pipeline will use its reasonable efforts to coordinate its test,
           maintenance, alteration and repair activities during such Summer Season to accommodate
           Customer's request.

     10.4  If Customer desires Pipeline to store gas for Customer's account under this Rate Sched-
           ule, it shall give notice to Pipeline specifying the quantity of gas which Customer
           desires to be injected into storage under this Rate Schedule on such day.  Pipeline
           shall thereupon inject the quantity of gas so nominated subject to the limitations set
           forth herein.

     10.5  Pipeline shall be obligated to accept gas for storage for Customer's account only when
           Customer's Storage Inventory is less than Customer's Maximum Seasonal Quantity.
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 1.     Availability

        This Rate Schedule is available for the purchase of storage service from the Pipeline for
        any Customer subject to the following limitations:

        (a)    Pipeline has determined that it has sufficient available and uncommitted storage
               capacity to perform service requested by Customer; and

        (b)    Pipeline and Customer have executed an Agreement under this Rate Schedule; and

        (c)    Pipeline and Customer have executed applicable transportation agreements to enable
               the delivery of gas to Pipeline's storage facilities and the redelivery of gas to
               Customer; and

        (d)    Customer has the option to provide its own gas for storage or may purchase such
               gas from Pipeline at the greater of a negotiated market price or Pipeline's book
               cost of gas, unless the available storage capacity to be used to provide service
               to Customer is filled, in whole or in part, with working gas owned by Pipeline, in
               which case either the Customer or another buyer must agree to purchase such
               working gas inventory from Pipeline at the greater of a negotiated market price or
               Pipeline's book cost of such gas.  Such purchase must be made prior to the
               commencement of service under this rate schedule.  The book cost of such gas is
               defined as the unit cost of working gas as reflected in FERC Acct. 117.3 on the
               Pipeline's books.  Pipeline will be required, however, to allow such purchase of
               gas in place only if inventory levels are sufficient to, in Pipeline's reasonable
               judgement, permit such purchase without adversely affecting the storage
               deliverability required to perform any of Pipeline's other services including no-
               notice service for NNS and SGT customers; Pipeline will sell such gas unless such
               a sale would hamper its ability to provide no-notice service or to balance
               Pipeline's system.

 2.     Applicability & Character of Service

        The service provided hereunder provides for the receipt and injection of Customer's gas
        into storage during the Summer Season and the subsequent withdrawal and delivery of the
        gas during the Winter Season, all on an interruptible basis.  The service is a contract
        storage service which requires the Customer to schedule and nominate quantities to be
        injected into or withdrawn from storage.  Withdrawals during the Summer Season and
        injections during the Winter Season will be permitted on an interruptible basis, subject
        to Pipeline's discretion.

        Daily withdrawal and injection Quantities of Gas shall be subject to available capacity
        and ISS Stored Volume attributable to a Customer.  All services performed under this Rate
        Schedule shall be performed on a capacity available basis.  ISS service will only be
        available to the extent that injection, storage, and withdrawal capacity is not required
        to satisfy Texas Gas' firm service obligations under Rate Schedules NNS & FSS or to
        otherwise ensure system operational integrity.  To the extent that Texas Gas cannot
        fulfill these firm obligations due to ISS service activity, Customer may be required to
        withdraw all, or any part, of its
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     Stored Volume under this ISS Rate Schedule within 30 Days following notification from Texas
     Gas.  Any Stored Volume not withdrawn within 30 Days of Texas Gas giving Shipper notice shall
     become the property of Texas Gas at no cost to Texas Gas, free and clear of any adverse
     claims.

     Maximum Daily Withdrawal Quantities (MDWQ) and Maximum Daily Injection Quantities (MDIQ)
     shall be defined in the ISS Service Agreement but shall not exceed 1/100th of the Maximum
     Seasonal Quantity (MSQ) and 1/200th of Maximum Seasonal Quantity, respectively.  In the event
     that Customer is required to withdraw its remaining seasonal quantity in the aforementioned
     30-day period, Texas Gas will waive the MDWQ & MDIQ limitations to the extent necessary to
     accommodate said withdrawals or injections within the 30-day period.  Maximum Daily
     Withdrawal Quantities will be subject to the following ratchets:

               Remaining Gas in Storage
                 as a Percentage of
           Maximum Seasonal Quantity (MSQ)                Maximum Daily Withdrawal Quantity

               100% to 20%                                        100% of MDWQ
               <20% to 0%                                          80% of MDWQ

 3.  Definitions

     3.1   The term "Winter" or "Winter Season" shall mean the five-month period beginning Novem-
           ber 1 of each year and continuing through March 31 of the following year.

     3.2   The term "Summer" or "Summer Season" shall mean the seven-month period beginning April
           1 of each year and continuing through October 31 of the same year.

     3.3   The term "Maximum Daily Withdrawal Quantity" shall mean the maximum quantity of gas
           that the Pipeline is required to withdraw during any one day from storage for a
           customer.

     3.4   The term "Maximum Daily Injection Quantity" shall mean the maximum quantity of gas that
           the Pipeline is required to inject during any one day into storage for a Customer.

     3.5   The term "Maximum Seasonal Quantity" shall mean the maximum (net) quantity of gas Pipe-
           line is obligated to deliver to Customer from storage during any Winter Season.

     3.6   The term "Storage Injection Use (%)" shall mean the percentage of all gas injected into
           storage which is retained by Pipeline as an allocable amount of fuel & lost and un-
           accounted for gas as calculated by Pipeline using appropriate engineering principles.

     3.7   The term "Storage Withdrawal Use (%)" shall mean the percentage of all gas withdrawn
           from storage which is retained by Pipeline as an allocable amount of fuel & lost and
           unaccounted for gas as calculated by Pipeline using appropriate engineering principles.
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     3.8   The term "Storage Contract Year" shall mean the period from April 1 of a calendar year
           through March 31 of the following calendar year.

     3.9   The term "stored volume" shall mean the quantity of the Customer's gas that is in
           storage at any given time.

 4.  General Terms and Conditions

     All General Terms and Conditions of Texas Gas's FERC Gas Tariff are applicable to this Rate
     Schedule and are hereby incorporated as a part of this Rate Schedule ISS.

5.   Rates and Charges

     The applicable rates per MMBtu under this Rate Schedule for interruptible storage service are
     set forth on currently effective Sheet No. 13 of this tariff and these rates are incorporated
     herein by reference.  The amounts which shall be paid by Customer to Pipeline for each Month
     during the period of service hereunder shall include the sum of the amounts due under the
     subsections of this Section 5 and charges under Section 6 that are applicable to Customer for
     such Month.

     5.1   Storage Rates:

           (a)   Monthly Inventory Charge

                 Customer shall pay a Monthly Inventory Charge which shall be the product of the
                 applicable inventory charge per MMBtu as set forth on the effective Tariff Sheet
                 No. 13 and the average daily ISS Stored Volume for the Month.

           (b)   Injection Charge

                 Customer shall pay an Injection Charge which shall be the product of the Quantity
                 of Gas actually injected into Storage by Texas Gas during the Month times the
                 applicable injection charge per MMBtu as set forth on the effective Tariff Sheet
                 No. 13.

           (c)   Withdrawal Charge

                 Customer shall pay a Withdrawal Charge which shall be the product of the Quantity
                 of Gas actually withdrawn from Storage by Texas Gas during the Month times the
                 applicable withdrawal charge per MMBtu as set forth on the effective Tariff Sheet
                 No. 13.
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           (d)   Surcharges

                 Customer shall pay all surcharges specified in the General Terms and Conditions
                 or which otherwise may be applicable to service under this Rate Schedule from
                 time to time, including, but not limited to, the G.R.I. Funding Unit and the FERC
                 A.C.A. Charge.  An ISS customer will only pay G.R.I. and A.C.A. charges one time
                 for gas transported and stored on Pipeline's system, unless applicable
                 regulations require double-counting to recover Pipeline's costs.

     5.2   Overrun Service Charge:  The Overrun Service Rate shall be paid for each MMBtu of gas
           which is injected or withdrawn or on behalf of Customer during the Month in excess of
           customer's MDIQ or MDWQ unless such overrun service, with Pipeline's concurrence, is
           make-up of quantities of Gas that Pipeline previously failed to inject into storage or
           withdraw from storage.  The ISS Overrun Service Rate is set forth on Sheet No. 13 of
           this Tariff.

5.3  Fuel, Company Use and Unaccounted for Quantities

           Pursuant to Section 16 of the General Terms and Conditions of Texas Gas's FERC Gas
           Tariff, Customer must furnish Pipeline the quantity of gas required for fuel, company
           use, and unaccounted for associated with rendering storage service pursuant to this
           Rate Schedule.  The quantity of gas required for fuel, company use, and unaccounted for
           shall be equal to the quantity of gas tendered for injection and withdrawal multiplied
           by the applicable percentage.  Pipeline may adjust the storage fuel retention
           percentage as operating circumstances warrant; however, such changes are subject to
           regulatory approval and shall not be retroactive.  Pipeline will make an appropriate
           filing with the Commission to provide at least thirty (30) days notice before changing
           such percentages.
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               (d)    Surcharges

                      Customer shall pay all surcharges specified in the General Terms and
                      Conditions or which otherwise may be applicable to service under this
                      Rate Schedule from time to time, including, but not limited to, the
                      G.R.I. Funding Unit and the FERC A.C.A. Charge.  An ISS customer will
                      only pay G.R.I. and A.C.A. charges one time for gas transported and
                      stored on Pipeline's system, unless applicable regulations require
                      double-counting to recover Pipeline's costs.

               (e)    Discounted Rates:  Subject to any limitations imposed by additional
                      Service Agreement provisions agreed to by Customer and Pipeline,
                      Pipeline may from time to time and at any time selectively discount
                      any or all of the rates charged to any individual Customer for which a
                      Maximum Rate and Minimum Rate are stated on Tariff Sheet No. 13 of
                      this Tariff or a superseding Tariff; provided, however, that such
                      discounted rate(s) shall not exceed the applicable Maximum Rate(s),
                      nor shall they be less than the Minimum Rate(s), set forth on such
                      sheet.  Pipeline shall have the right to charge the Maximum Rate at
                      any time as a condition for new service or for continuation of service
                      under an existing Agreement.  Pipeline shall make all information
                      filings required by the Commission's regulations with respect to any
                      charges at less than the Maximum Rate.

               (f)    Negotiated Rates:  Further, Texas Gas and Customer may mutually agree
                      to a negotiated rate pursuant to Section 38 of the General Terms and
                      Conditions of Texas Gas's tariff.

        5.2    Overrun Service Charge:  The Overrun Service Rate shall be paid for each
               MMBtu of gas which is injected or withdrawn or on behalf of Customer during
               the Month in excess of customer's MDIQ or MDWQ unless such overrun service,
               with Pipeline's concurrence, is make-up of quantities of Gas that Pipeline
               previously failed to inject into storage or withdraw from storage.  The ISS
               Overrun Service Rate is set forth on Sheet No. 13 of this Tariff.

        5.3    Fuel, Company Use and Unaccounted for Quantities

               Pursuant to Section 16 of the General Terms and Conditions of Texas Gas's
               FERC Gas Tariff, Customer must furnish Pipeline the quantity of gas required
               for fuel, company use, and unaccounted for associated with rendering storage
               service pursuant to this Rate Schedule.  The quantity of gas required for
               fuel, company use, and unaccounted for shall be equal to the quantity of gas
               tendered for injection and withdrawal multiplied by the applicable
               percentage.  Pipeline may adjust the storage fuel retention percentage as
               operating circumstances warrant; however, such changes are subject to
               regulatory approval and shall not be retroactive.  Pipeline will make an
               appropriate filing with the Commission to provide at least thirty (30) days
               notice before changing such percentages.
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     5.4   Fuel, Company Use and Unaccounted for Quantities

           Pursuant to Section 16 of the General Terms and Conditions of Texas Gas's FERC Gas
           Tariff, Customer must furnish Pipeline the quantity of gas required for fuel, company
           use, and unaccounted for associated with rendering storage service pursuant to this
           Rate Schedule.  The quantity of gas required for fuel, company use, and unaccounted for
           shall be equal to the quantity of gas tendered for injection and withdrawal multiplied
           by the applicable percentage.  Pipeline may adjust the storage fuel retention
           percentage as operating circumstances warrant; however, such changes are subject to
           regulatory approval and shall not be retroactive.  Pipeline will make an appropriate
           filing with the Commission to provide at least thirty (30) days notice before changing
           such percentages.
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     5.4   Adjustment of Rates:  Subject to any limitations imposed by additional Service
           Agreement provisions agreed to by Customer and Pipeline, Pipeline may from time to time
           and at any time selectively adjust any or all of the rates charged to any individual
           Customer for which a Maximum Rate and Minimum Rate are stated on Tariff Sheet No. 13 of
           this Tariff or a superseding Tariff; provided, however, that such adjusted rate(s)
           shall not exceed the applicable Maximum Rate(s), nor shall they be less than the
           Minimum Rate(s), set forth on such sheet.  Pipeline shall have the right to charge the
           Maximum Rate at any time as a condition for new service or for continuation of service
           under an existing Agreement.  Pipeline shall make all information filings required by
           the Commission's regulations with respect to any charges at less than the Maximum Rate.
           Whenever Pipeline adjusts the rate to be charged to a Customer pursuant to this Section
           5.4, notice thereof shall be given to Shipper not less than seventy-two (72) hours
           prior to the effective date of such adjustment.

           Texas Gas shall have the right to propose and file with the Commission, or other body
           having jurisdiction, changes and revisions of any effective rate schedule or to propose
           and file superseding rate schedules for the purpose of changing the rate charges or
           other provisions thereof effective as to Customer.

     5.5   Excess Withdrawals:  In the event Customer withdraws gas on any day in excess of
           Customer's ISS storage balance, then such gas will be subject to cash-out provisions at
           150% of the highest weekly average for the month pursuant to Section 17.3 of the
           General Terms and Conditions of this tariff.

6.   Additional Charges and Reimbursement of Fees and Taxes

     6.1   Customer shall reimburse Texas Gas for all fees, if any, required by the Commission
           or any regulatory body related to service provided under this Rate Schedule, includ-
           ing filing, reporting, and application fees.  Provided, however, Texas Gas may waive
           filing fees for Customer on a non-discriminatory basis in the event of an administra-
           tive error.

     6.2   Annual Charges Clause Adjustment (ACA):  Pipeline shall collect the ACA charge from
           Customer, if applicable, for all Gas stored hereunder, as authorized by the
           Commission's Orders, so that Pipeline may recoup the annual charges assessed by the
           Commission for the previous fiscal year in accordance with its final Order No. 472,
           issued May 29, 1987, and Order No. 472-B, issued September 16, 1987 at Docket No.
           RM87-3.

     6.3   GRI Adjustment Charge ("GRI"):  Pipeline, in accordance with provisions of Section 22
           of Texas Gas's FERC Gas Tariff, shall collect the GRI Adjustment Charge from Customer
           as applicable hereunder, where Texas Gas is the last interstate GRI member
           transporting the Gas and is not providing associated transportation pursuant to Texas
           Gas's Rate Schedules FT or IT.
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        5.4    Adjustment of Rates:  Texas Gas shall have the right to propose and file with the
               Commission, or other body having jurisdiction, changes and revisions of any
               effective rate schedule or to propose and file superseding rate schedules for the
               purpose of changing the rate charges or other provisions thereof effective as to
               Customer.

        5.5    Excess Withdrawals:  In the event Customer withdraws gas on any day in excess of
               Customer's ISS storage balance, then such gas will be subject to cash-out
               provisions at 150% of the highest weekly average for the month pursuant to Section
               17.3 of the General Terms and Conditions of this tariff.

6.      Additional Charges and Reimbursement of Fees and Taxes

        6.1    Customer shall reimburse Texas Gas for all fees, if any, required by the
               Commission or any regulatory body related to service provided under this Rate
               Schedule, including filing, reporting, and application fees.  Provided, however,
               Texas Gas may waive filing fees for Customer on a non-discriminatory basis in the
               event of an administrative error.

        6.2    Annual Charges Clause Adjustment (ACA):  Pipeline shall collect the ACA charge
               from Customer, if applicable, for all Gas stored hereunder, as authorized by the
               Commission's Orders, so that Pipeline may recoup the annual charges assessed by
               the Commission for the previous fiscal year in accordance with its final Order No.
               472, issued May 29, 1987, and Order No. 472-B, issued September 16, 1987 at Docket
               No. RM87-3.

        6.3    GRI Adjustment Charge ("GRI"):  Pipeline, in accordance with provisions of Section
               22 of Texas Gas's FERC Gas Tariff, shall collect the GRI Adjustment Charge from
               Customer as applicable hereunder, where Texas Gas is the last interstate GRI
               member transporting the Gas and is not providing associated transportation
               pursuant to Texas Gas's Rate Schedules FT or IT.
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7.   Storage Overrun Service

     Customer may request Pipeline to inject for storage quantities of Gas for Customer on any day
     during the Summer Period in excess of Customer's Maximum Daily Injection Quantity or to
     withdraw quantities of Gas from Storage for Customer on any Day during the Winter Period in
     excess of Customer's Maximum Daily Withdrawal Quantity or to withdraw quantities of Gas from
     Storage for Customer for any Month during the Winter Period in excess of Customer's Monthly
     Contract Quantity.  Customer may also request Pipeline to inject quantities of Gas for
     Storage for Customer on any Day during the Winter Period or withdraw quantities of Gas from
     Storage for Customer on any Day during the Summer Period.  Customer may request Pipeline to
     accept deliveries of quantities of Gas in excess of the Maximum Seasonal Quantity during any
     Summer Period and Customer may request Pipeline to redeliver quantities of Gas in excess of
     the Maximum Seasonal Quantity during any Winter Period; provided, however, that at no time
     may Customer's Working Storage Gas exceed Customer's Maximum Seasonal Quantity.  Pipeline may
     do so on an interruptible basis if it can do so without adverse effect on Pipeline's
     operations or its ability to meet all other service obligations.  Customer shall pay an
     Overrun Service charge pursuant to Section 5.2 of this Rate Schedule ISS for such overrun
     storage service.

8.   Transfer of Gas in Place

     Pipeline shall permit transfers of title of gas in inventory provided both Customers have
     executed service agreements under these Rate Schedules ISS, FSS, or NNS, both have executed
     transportation service agreements which will permit the delivery of the gas, and such
     transfer does not result in either customer exceeding its Maximum Seasonal Quantity.

9.   Winter Season Provisions

     During the Winter Season, Pipeline will deliver to Customer up to Customer's Maximum Daily
     Withdrawal Quantity and Customer's Maximum Seasonal Quantity as set forth below.

     9.1   Customer will be required to nominate from storage into Pipeline's system a quantity
           of gas up to the Maximum Daily Withdrawal Quantity.

     9.2   Seasonal Minimum & Maximum Withdrawal - No less than 68% of Customer's Maximum
           Seasonal Quantity shall be withdrawn each Winter Season if Customer has renewed its
           ISS service for the subsequent storage contract year.  If ISS service has not been
           renewed, Customer will be required to withdraw 100% of its Seasonal Quantity such
           that its storage balance is zero before March 31 of the Storage Contract Year.
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     9.3   Customer electing not to renew their ISS service for the subsequent Storage Contract
           Year must withdraw any remaining volumes within 30 days or forfeit said volumes to
           pipeline.

     9.4   Pipeline shall deliver to Customer gas for Customer's account only when Customer's
           storage inventory is greater than zero.

10.  Summer Season Provisions

     Pipeline shall receive from Customer during each Summer Season up to the Maximum Seasonal
     Quantity at daily rates not to exceed the Maximum Daily Injection Quantity.

     10.1  Inventory verification tests will be conducted on a semiannual basis.  These tests
           require the temporary suspension of individual storage field activities (injections and
           withdrawals) for a period of approximately two weeks.  If conditions will not permit
           the full maximum daily injection or withdrawal quantity, Texas Gas may temporarily
           adjust the limit. Texas Gas will provide at least 45 days notice on its EBB with regard
           to the scheduling of these shut-in periods to allow customers to adjust for the
           interruption of storage.

     10.2  To assist Pipeline's operational and maintenance scheduling through the Summer Season,
           Customer will notify Pipeline by March 15 of each year, with updates monthly, of the
           quantities it intends to inject monthly during the immediately upcoming Summer Season;
           such injection schedule provided by Customer is a best efforts estimate and may be
           revised as necessary.  Pipeline will use its reasonable efforts to coordinate its test,
           maintenance, alteration and repair activities during such Summer Season to accommodate
           Customer's request.

     10.3  If Customer desires Pipeline to store gas for Customer's account under this Rate Sched-
           ule, it shall give notice to Pipeline specifying the quantity of gas which Customer
           desires to be injected into storage under this Rate Schedule on such day.  Pipeline
           shall thereupon inject the quantity of gas so nominated subject to the limitations set
           forth herein.

     10.4  Pipeline shall be obligated to accept gas for storage for Customer's account only when
           Customer's Storage Inventory is less than Customer's Maximum Seasonal Quantity.
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        1.4    Texas Gas shall not be required to perform service under this Rate Schedule,
               subject to the obtaining of any necessary approvals, on behalf of any Customer
               that fails to comply with any and all of the terms of this Rate Schedule and with
               the terms of Customer's Transportation Service Agreement with Texas Gas.

  2.  Applicability and Character of Service

        2.1    This Rate Schedule shall apply to all aggregation services performed by Texas Gas
               for Customer under each Transportation Aggregation Pooling Service Agreement for
               service under this Rate Schedule during the term identified in the Transportation
               Aggregation Pooling Service Agreement.  Transportation service provided under
               this Rate Schedule shall be performed under Subpart E of Part 157, Subparts B, G,
               H, or I of Part 284, or any other applicable Commission Regulation governing such
               transportation, including transportation performed on an "on behalf of" basis
               under Subpart B.  Such service shall apply to all gas transported by Texas Gas
               for Customer under this Rate Schedule up to the Transportation Contract Demand
               set forth in the Transportation Service Agreement.

               A Transportation Aggregation Pooling Service Agreement shall contain all receipt
               points available for transportation which are located in the same service zone as
               the Pooling Delivery Point.

               Deliveries under a Transportation Aggregation Pooling Service Agreement must
               equal the total daily quantities of gas nominated for receipt at the Pooling
               Delivery Point under Corresponding Transportation Agreements.

               Quantities of gas delivered at a Pooling Delivery Point under a Transportation
               Aggregation Pooling Service Agreement shall be deemed to have been delivered to
               the Corresponding Transportation Customer.  It shall be the responsibility of the
               Transportation Aggregation Pooling Service Customer to assure that the total
               nominations of gas to be received at the Pooling Point under Corresponding
               Transportation Agreements are equal to the total amount of gas such
               Transportation Aggregation Pooling Service Customer causes to be received into
               Texas Gas's system.

               The priority for allocation of capacity for gas receipts under a Transportation
               Aggregation Pooling Service Agreement is based on the transportation service type
               (i.e., FT, NNS, SGT, SNS, IT) of the Corresponding Transportation Service
               Agreement
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        1.4    Texas Gas shall not be required to perform service under this Rate Schedule,
               subject to the obtaining of any necessary approvals, on behalf of any Customer
               that fails to comply with any and all of the terms of this Rate Schedule and with
               the terms of Customer's Transportation Service Agreement with Texas Gas.

  2.  Applicability and Character of Service

        2.1    This Rate Schedule shall apply to all aggregation services performed by Texas Gas
               for Customer under each Transportation Aggregation Pooling Service Agreement for
               service under this Rate Schedule during the term identified in the Transportation
               Aggregation Pooling Service Agreement.  Transportation service provided under
               this Rate Schedule shall be performed under Subpart E of Part 157, Subparts B, G,
               H, or I of Part 284, or any other applicable Commission Regulation governing such
               transportation, including transportation performed on an "on behalf of" basis
               under Subpart B.  Such service shall apply to all gas transported by Texas Gas
               for Customer under this Rate Schedule up to the Transportation Contract Demand
               set forth in the Transportation Service Agreement.

               A Transportation Aggregation Pooling Service Agreement shall contain all receipt
               points available for transportation which are located in the same service zone as
               the Pooling Delivery Point.

               Deliveries under a Transportation Aggregation Pooling Service Agreement must
               equal the total daily quantities of gas nominated for receipt at the Pooling
               Delivery Point under Corresponding Transportation Agreements.

               Quantities of gas delivered at a Pooling Delivery Point under a Transportation
               Aggregation Pooling Service Agreement shall be deemed to have been delivered to
               the Corresponding Transportation Customer.  It shall be the responsibility of the
               Transportation Aggregation Pooling Service Customer to assure that the total
               nominations of gas to be received at the Pooling Point under Corresponding
               Transportation Agreements are equal to the total amount of gas such
               Transportation Aggregation Pooling Service Customer causes to be received into
               Texas Gas's system.

               The priority for allocation of capacity for gas receipts under a Transportation
               Aggregation Pooling Service Agreement is based on the transportation service type
               (i.e., FT, NNS, SGT, SNS, IT) of the Corresponding Transportation Service
               Agreement
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            as provided in Section 10.2 of these General Terms and Conditions.  If the total
            quantities nominated for transportation pursuant to this Rate Schedule for a
            particular point of receipt exceed the total capacity available at that point,
            quantities scheduled for receipt will be allocated in accordance with Sections 10.2
            and 10.4 of the General Terms and Conditions in Texas Gas's FERC Gas Tariff.

            Gas quantities scheduled at receipt points under this Rate Schedule shall be subject
            to curtailment or interruption in accordance with Section 10.2 of the General Terms
            and Conditions contained in Texas Gas's FERC Gas Tariff.  Interruption of service
            includes decreasing, suspending, or discontinuing the receipt of gas.  Texas Gas shall
            not be liable in damages or otherwise to Customer for any such curtailment or inter-
            ruption.

            Priority for scheduling gas deliveries to Customer's Pooling Delivery Point pursuant
            to this Rate Schedule shall be dependent on the receipt point priority of the down-
            stream Corresponding Transportation Agreement nominating gas receipts from Customer's
            Pooling Delivery Point.  Curtailment or interruption of service to Customer receiving
            service pursuant to a downstream Corresponding Transportation Agreement pursuant to
            Section 10.3 or 10.4 of these General Terms and Conditions of this tariff shall result
            in interruption of service under this Rate Schedule.  Texas Gas shall not be liable in
            damages or otherwise to Customer for any such curtailment or interruption.

      2.2   Provided Texas Gas's prior consent is obtained, Customer may tender quantities of gas
            in excess of the Transportation Quantity on any day if such tender and transportation
            of such gas can be accomplished by Texas Gas without detriment to any other Customer
            under any of Texas Gas's Transportation Rate Schedules (see Section 10 of the General
            Terms and Conditions of Texas Gas's FERC Gas Tariff) if such transportation is
            compatible to Texas Gas's system operation requirements.  Subject to the foregoing
            restrictions, Texas Gas's consent shall not be unreasonably withheld.

 3.  Categories and Priorities of Transportation Services

     Refer to Section 10 of the General Terms and Conditions of Texas Gas's FERC Gas Tariff.

 4.  Rates and Charges

      4.1   Texas Gas shall not charge Customer a rate for service under this Rate Schedule.

      4.2   Texas Gas will not retain any fuel on service provided under this Transportation
            Aggregation Pooling Service Rate Schedule.  All customers nominating receipts under
            Corresponding Transportation Agreements shall incur the applicable fuel retainage on
            their transportation service.
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      4.3   Customer shall execute or cause its supplier or processor to execute a separate agree-
            ment with Texas Gas providing for the transportation of any liquids/liquefiables, and
            shall pay or reimburse Texas Gas, or cause Texas Gas to be paid or reimbursed, for any
            applicable rates or charges associated with the transportation of such liquids/lique-
            fiables, as specified in Section 24 of the General Terms and Conditions of Texas Gas's
            tariff.

      4.4   Texas Gas shall have the right to propose and file with the Commission or other body
            having jurisdiction, changes and revisions of any effective Rate Schedule, or to
            propose and file superseding Rate Schedules, for the purpose of changing the rate,
            charges, or other provisions thereof effective as to Customer.

 5.  Minimum Monthly Bill

     None

 6.  Commission and Other Regulatory Fees

     Customer shall reimburse Texas Gas for all fees, if any, required by the Commission or any
     regulatory body related to service provided under this Rate Schedule, including filing,
     reporting, and application fees.  Provided, however, Texas Gas may waive filing fees for
     Customer on a nondiscriminatory basis in the event of an administrative error.

 7.  Receipt and Delivery Points

      7.1   The Receipt Point(s) for all gas transported by Texas Gas under this Rate Schedule
            shall be at a mutually agreeable interconnection between Texas Gas's facilities and
            the facilities of Customer or Customer's Designee located in the same Texas Gas
            service zone as Customer's Pooling Delivery Point.

            Texas Gas shall have the right to interrupt service under this Rate Schedule if total
            deliveries of gas to Texas Gas from all customers under all Rate Schedules at any one
            point of receipt fall below a volume that can be accurately measured.

            In the event of a capacity limitation on Texas Gas's system at any of the Point(s) of
            Receipt, Texas Gas has the right, in its reasonable discretion to curtail deliveries
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            at such Points of Receipt in accordance with Section 10 of the General Terms and
            Conditions of this tariff.  Customer then has the option to nominate and receive
            quantities of gas at the remaining Point(s) of Receipt.

            Should Customer's nominations at a particular Point or Points of Receipt exceed the
            quantity of gas available for receipt at such Point of Receipt, it is the respon-
            sibility of Customer and its supplier to allocate the quantities actually available
            for receipt at that point.  Texas Gas will require predetermined allocation agreements
            (PDA) at all receipt points in accordance with Section 17 of the General Terms and
            Conditions of this tariff.

            Customer agrees to indemnify and hold harmless Texas Gas from any and all claims,
            suits, damages, or actions arising from the failure of Texas Gas to receive quantities
            of gas actually nominated by Customer at a particular Point or Points of Receipt,
            resulting specifically from the situations described above.

      7.2   The Delivery Point(s) for all gas transported by Texas Gas under this Rate Schedule
            shall be at the Pooling Point(s).  Texas Gas will require a priority list for
            scheduling and curtailing gas deliveries, in cases of gas supply shortage or curtail-
            ment, from Customer's Pooling Delivery Point to downstream Corresponding Transporta-
            tion Agreements.

      7.3   Customer shall deliver and receive gas in as nearly as possible uniform hourly
            quantities during any day and in uniform daily quantities during any month.

 8.  Data Required for Valid Request for Transportation

     Requests for pooling transportation hereunder shall be made upon providing the following
     information in writing to Texas Gas, Attention:  Marketing Administration:

             (a)  Gas quantities - The Transportation quantity which will represent Texas Gas's
                  maximum daily transportation obligation.

             (b)  Point of receipt - The point(s) of entry into   Texas Gas's system.  Only those
                  receipt points located in the same Service Zone as the Pooling Delivery Point
                  will be available in the Transportation Aggregation Pooling Service Agreement.
                  Texas Gas will provide Customer with the appropriate master receipt point
                  listing.
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             (c)  Point of Delivery - The Pooling Point(s) where Texas Gas will deliver gas for
                  redelivery to a Corresponding Transportation Agreement.

             (d)  Term of service -

                  (i)  Date service requested to commence.

                  (ii) Duration of service for all pooling agreements is month-to-month evergreen;
                       however, a Customer's pooling agreement shall not be subject to cancella-
                       tion as long as the Customer complies with all terms and conditions of this
                       TAPS Rate Schedule.

             (e)  Statement that -

                  (i)  Customer has title to the gas, or has the contractual right to deliver, or
                       cause to be delivered, such gas to Texas Gas for transportation; and

                  (ii) The gas to be transported by Texas Gas meets pipeline quality standards as
                       stated in Section 2 of the General Terms and Conditions of Texas Gas's FERC
                       Gas Tariff.

             (f)  At Texas Gas's request, an analysis of the gas stream to be delivered to
                  Texas Gas.

             (g)  If the transportation agreement is to be signed with a party acting as agent for
                  a principal, then a copy of such Agency Agreement must be provided.

             (h)  Customer shall provide the credit information as contained in Section 5 of the
                  General Terms and Conditions.  Service is contingent upon a satisfactory
                  appraisal and maintenance of a satisfactory credit record pursuant to Section 5
                  of the General Terms and Conditions.  Texas Gas may require information, deny
                  service, or require security as set forth in Section 5 of the General Terms and
                  Conditions.
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             (i)  Once validated and accepted, Texas Gas shall send to Customer an agreement which
                  contains the information necessary to commence the requested service.  Customer
                  shall have fifteen (15) days from the date of receipt of the agreement in which
                  to execute such agreement or Customer's request may be deemed null and void.
                  Customer must tender gas on the later of 1) within fifteen days that service is
                  projected to commence, or 2) within fifteen days after the execution of the
                  agreement, or 3) within fifteen days after the completion of the construction of
                  any necessary facilities, or 4) within fifteen days after any required certi-
                  ficate authority is issued, as applicable or Customer's request shall be deemed
                  null and void.  The respective fifteen day period will be interrupted for events
                  of force majeure immediately upstream or downstream of Texas Gas.

 9.  General Terms and Conditions

     All of the General Terms and Conditions of Texas Gas's FERC Gas Tariff are applicable and are
     hereby incorporated as a part of this Rate Schedule TAPS.
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 1.  Availability

     1.1   Pipeline (also referred to as Seller) may make sales for resale of natural gas under
           this rate schedule to any Customer (also referred to as Buyer) with whom Pipeline has
           negotiated and executed an agreement for the sale of natural gas on mutually agreeable
           terms and conditions.

 2.  Applicability and Character of Sales

     2.1   The terms and conditions negotiated and set forth in each individual Gas Sales Agree-
           ment shall apply to and govern the sale of gas thereunder, and the obligations and
           rights of the parties with respect thereto.  Sales may be made on either a firm or
           interruptible basis hereunder, or upon such other basis as the parties may mutually
           agree.  There shall be no requirement that the negotiated terms and conditions of any
           particular Gas Sales Agreement be the same as any other Gas Sales Agreement subject to
           this rate schedule, or that Seller file or otherwise disclose the terms of any such Gas
           Sales Agreement, except as expressly required herein.

 3.  Sales Price

     3.1   The price for sales of gas made pursuant to this rate schedule shall be negotiated by
           Seller and Buyer, except as provided in Section 4 below, and shall be specified in the
           applicable Gas Sales Agreement.

 4.  Small Customer Transitional Sales Price

     4.1   The pricing provisions of this Section 4 shall be available only to Buyers who were
           receiving service under Pipeline's superseded SG or SGN rate schedules on May 18, 1992,
           at such Buyer's election.

     4.2   An eligible Buyer must make its election to receive the Small Customer Transitional
           Sales Price in its executed Gas Sales Agreement with Pipeline and may enter into a
           contract on a monthly basis for a period of up to one year from the effective date of
           this section provided that; however, Buyer must provide notice of its desire to receive
           service prior to the fifteenth day of the month prior to the month for which service is
           requested.

     4.3   The Small Customer Transitional Sales Price shall be available to eligible Buyers
           electing to receive such price for a period of twelve months from the effective
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           date of this rate schedule.  Thereafter, the sales price shall be that price negotiated
           and agreed upon by Buyer and Seller.

     4.4   The Small Customer Transitional Sales Price shall be a posted price per MMBtu reflect-
           ing Seller's actual weighted average cost of gas for the applicable month.  Such
           weighted average cost shall be based on the cost of gas under List A and List B con-
           tracts eligible for sale under the open auction process pursuant to Section 33.3(c) of
           the General Terms and Conditions of Seller's Tariff.  Prior to the beginning of each
           month of the twelve month period this pricing mechanism is in effect, Seller will
           determine and post the price projected by Seller to be its total weighted average cost
           of gas for such month.  Only Buyers electing to receive the Small Customer Transitional
           Sales Price will be allowed to observe such posted price estimate prior to the first of
           the applicable month and such customers agree to maintain the confidentiality of such
           price.  Pipeline's sales of gas to each electing Customer during such month shall be at
           the posted price, and each such Customer shall be billed for and shall pay for such
           quantities at such rate; provided, however, that subsequent monthly billing adjustments
           shall be made to reconcile the difference between the posted price estimate and
           Seller's actual weighted average cost of gas.

 5.  Other Fees

     5.1   In addition to the price for gas sold and delivered hereunder as set forth in Sections
           3 and 4 above, Seller may charge and collect such other reasonable fees for other
           agreed-upon services provided by Seller to Buyer, such as acting as Buyer's agent for
           arranging for the transportation  of gas sold hereunder.  Such fees shall be negotiated
           and mutually agreed upon by Buyer and Seller.

 6.  Points of Sale

     6.1   The points of sale for gas sold under this rate schedule shall be as set forth in the
           individual Gas Sales Agreements.  Such points of sales shall be located at the initial
           point of receipt into Seller's pipeline system or the initial point of receipt into any
           upstream pipeline whose capacity is treated as an extension of Seller's pipeline
           system).
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 7.  Curtailment

     7.1   Subject to the provisions of the Gas Sales Agreement, the Sales Entitlements specified
           in Seller's FERC Gas Tariff for each Customer shall represent Seller's maximum delivery
           obligation to such Customer for the specified periods.  If as the result of gas supply
           shortage, the utilization and conservation of gas or for any other reason, Seller is
           required to curtail sales, either daily or seasonal, deliveries to each Customer shall
           be determined in accordance with the following priority-of-service categories:

           a.  Priority-of-Service Categories:

                1.  Residential, small commercial (less than 50 MMBtu on a peak day), schools,
                    hospitals, police protection, fire protection, sanitation facilities or cor-
                    rectional facilities.

                2.  Essential agricultural requirements.

                3.  Large commercial requirements (50 MMBtu or more on a peak day), small quantity
                    firm industrial requirements (up to 300 MMBtu per day), firm industrial
                    requirements for plant protection, feedstock and process needs.

                4.  All industrial requirements not specified in (2), (3), (5), (6), (7), (8), (9)
                    or (10).

                5.  Firm industrial requirements for boiler fuel use at less than 3,000 MMBtu per
                    day, but more than 1,500 MMBtu per day, where alternate fuel capabilities can
                    meet such requirements.

                6.  Firm industrial requirements for large quantity (3,000 MMBtu or more per day)
                    boiler fuel use where alternate fuel capabilities can meet such requirements.

                7.  Interruptible requirements of more than 300 MMBtu per day, but less than 1,500
                    MMBtu per day, where alternate fuel capabilities can meet such requirements.
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                8.  Interruptible requirements of intermediate quantities (from 1,500 MMBtu per
                    day through 3,000 MMBtu per day), where alternate fuel capabilities can meet
                    such requirements.

                9.  Interruptible requirements of more than 3,000 MMBtu per day, but through
                    10,000 MMBtu per day, where alternate fuel capabilities can meet such require-
                    ments.

               10.  Interruptible requirements of more than 10,000 MMBtu per day, where alternate
                    fuel capabilities can meet such requirements

           b.  In the above list of priorities the full curtailment of the lower category quanti-
               ties is required before curtailment of any higher category quantity is commenced,
               during a particular period of daily or seasonal curtailment.

           c.  Except as otherwise provided herein, the definition of terms for the priority-of-
               service categories are those set forth in Section 2.78(c) of Part 2 of the Federal
               Energy Regulatory Commission's General Rules of Practice and Procedure, General
               Policy and Interpretations, Subchapter A, Chapter I, Title 18 of the Code of Fed-
               eral Regulations.

           d.  End-use data for Customers with underground storage facilities shall reflect that
               net storage injection requirements in any month in which storage injections exceed
               storage withdrawals allocated to all priorities of use in accordance with the per-
               centage of requirements served by storage withdrawals in each of such categories in
               the months when storage withdrawals exceed storage injections.

           e.  Seller shall periodically update its Index of Sales Entitlements to reflect recent
               gas requirements of its customers as reflected in the Gas Sales Agreements.  Such
               update may be done as often as needed in the discretion of Seller, but a complete
               update shall be done no less often than once every three years.  Seller shall file
               such new Index of Sales Entitlements no later than September 15 of each year with a
               proposed effective date of November 1.
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           f.  Any Customer whose requirements have significantly changed may request an update of
               its requirements by submitting such new requirements to Seller on or before August
               1 of each year for certification by the Data Verification Committee.

     7.2   Relief from curtailment in emergency situations:

           Seller shall have the right to adjust curtailments made pursuant to the foregoing pro-
           visions, to the extent necessary, to respond to emergency situations, (including envi-
           ronmental emergencies) during periods of curtailment where supplemental deliveries are
           required to forestall irreparable injury to life or property; provided, however, that
           when supplemental deliveries are made to any Customer pursuant to this Subsection,
           Seller and Customer shall balance out such supplemental deliveries by added curtailment
           at times when such added curtailments do not result in any emergency situation for the
           Customer.

     7.3   Adjustment of Curtailment for Essential Industrial Process and Feedstock Volumetric
           Requirements:

           Following the issuance of rules or orders by the Commission implementing Section 402 of
           the Natural Gas Policy Act, at the request of Buyer, Seller shall adjust curtailment or
           make additional quantities of natural gas available to such Buyer when and to the
           extent such action is necessary to give effect to such rules or orders.

 8.  Standards of Conduct

     8.1   Pipeline shall comply with the requirements of 18 C.F.R. Section 284.286.

 9.  All of the General Terms and Conditions of Texas Gas's FERC Gas Tariff are applicable and are
     hereby incorporated as a part of this Rate Schedule GaS.
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  1.  Availability

      1.1    This rate schedule is available for the interruptible parking and loan of natural gas
             by Texas Gas for any Customer

             a.  Who desires Parking and Loan Service under this Rate Schedule; and

             b.  Who has submitted a valid request in accordance with Section 8 of this Rate
                 Schedule (and Texas Gas is able to render such service); and

             c.  Who has executed a Service Agreement with Texas Gas for service under this Rate
                 Schedule.

      1.2    Texas Gas shall provide notice of the availability of services under this Rate
             Schedule on its Electronic Bulletin Board (EBB).  Texas Gas is not required to
             provide any requested service under this Rate Schedule unless Texas Gas determines,
             at its sole discretion, that it has operational flexibility to provide service.  In
             addition, Texas Gas will, at its sole discretion, determine whether notification
             pursuant to Section 7 herein is necessary.

      1.3    Texas Gas shall not be required to provide service under this Rate Schedule that
             would require Texas Gas to construct or acquire any new facilities or that would
             prevent Texas Gas from providing any other firm or interruptible service.

  2.  Applicability and Character of Service

      This Rate Schedule shall apply to all Parking and Loan Service rendered by Texas Gas for
      Customer pursuant to Texas Gas's blanket certificate or Part 284 of the regulations of the
      FERC and the executed service agreement for service under this Rate Schedule.

      2.1    Service under this Rate Schedule shall be provided as follows:

             a.  Parking Service.  Parking Service is an interruptible service which provides for:
                 (a) the receipt by Texas Gas of gas quantities that have been delivered by
                 Customer under any gas transportation agreement between Texas Gas and Customer to
                 any of the Parking points that Texas Gas shall designate on its system; (b) Texas
                 Gas holding the parked quantities on Texas Gas's system; and (c) return of the
                 parked quantities to Customer.  Texas Gas shall park quantities of gas for
                 Customer up to the maximum parked quantity as specified in the executed Service
                 Agreement.  Texas Gas shall then return such parked gas to Customer at the point
                 where Customer tendered gas to Texas Gas, subject to Section 4 of this rate
                 schedule.
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             b.  Loan Service.  Loan service is an interruptible service which provides for (a)
                 Customer receiving gas quantities from Texas Gas at any of the Loan points
                 designated by Texas Gas on its system and (b) the subsequent return of the loaned
                 quantities of gas to Texas Gas at the point which Customer borrowed the gas,
                 subject to Section 4 of this rate schedule.  Texas Gas shall make available for
                 loan those quantities of gas up to the maximum loaned quantity specified in the
                 executed Service Agreement.

      2.2    Service under this Rate Schedule shall be provided for a minimum of 1 day and a
             maximum of 31 days; provided however such maximum period may be extended by Texas Gas
             at Texas Gas's sole discretion.  The term of each PAL arrangement with Customer shall
             be as set forth on Exhibit A (Purchase Order) to the Form of Service Agreement
             hereunder.

      2.3    Transportation of gas quantities for or on behalf of Customer to or from the Loan or
             Parking point(s) will not be performed under this Rate Schedule.  Customer shall make
             any necessary arrangements with Texas Gas or third parties to receive or deliver gas
             quantities at the Loan or Parking point(s).  Such arrangements must be compatible
             with the operating conditions of Texas Gas' system.  Texas Gas shall not be required
             to receive or deliver gas quantities under this Rate Schedule on any day for which
             there is insufficient available capacity under Customer's transportation service
             agreement(s) to deliver or receive gas at the Parking or Loan point(s).

      2.4    Service under this Rate Schedule shall be confirmed only after all other services
             offered by Texas Gas are scheduled and confirmed.

  3.  Rates and Charges

      3.1    The maximum and minimum unit rates for service under this Rate Schedule are shown on
             the effective Sheet No. 13A of Volume No. 1 of this Tariff.  Customer shall pay the
             maximum rates for service under this Rate Schedule unless Texas Gas, in its sole
             judgment, agrees to discount its rates to Customer under this Rate Schedule.  The
             rate or rates for service under this Rate Schedule shall not be discounted below the
             minimum rate, it being understood that each Customer shall pay the maximum rate
             unless such rates are discounted to such specific Customer.

      3.2    The Daily Parking Charge shall be the daily unit rate per dt as set forth in the
             Service Agreement multiplied by the total quantity (MMBtu) parked each day.

      3.3    The Daily Loan Charge shall be the daily unit rate per dt as set forth in the Service
             Agreement multiplied by the total quantity (MMBtu) borrowed each day.
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               b.     Loan Service.  Loan service is an interruptible service which provides for
                      (a) Customer receiving gas quantities from Texas Gas at any of the Loan
                      points designated by Texas Gas on its system and (b) the subsequent return
                      of the loaned quantities of gas to Texas Gas at the point which Customer
                      borrowed the gas, subject to Section 4 of this rate schedule.  Texas Gas
                      shall make available for loan those quantities of gas up to the maximum
                      loaned quantity specified in the executed Service Agreement.

        2.2    Service under this Rate Schedule shall be provided for a minimum of 1 day and a
               maximum of 31 days; provided however such maximum period may be extended by Texas
               Gas at Texas Gas's sole discretion.  The term of each PAL arrangement with
               Customer shall be as set forth on Exhibit A (Purchase Order) to the Form of
               Service Agreement hereunder.

        2.3    Transportation of gas quantities for or on behalf of Customer to or from the Loan
               or Parking point(s) will not be performed under this Rate Schedule.  Customer
               shall make any necessary arrangements with Texas Gas or third parties to receive
               or deliver gas quantities at the Loan or Parking point(s).  Such arrangements must
               be compatible with the operating conditions of Texas Gas' system.  Texas Gas shall
               not be required to receive or deliver gas quantities under this Rate Schedule on
               any day for which there is insufficient available capacity under Customer's
               transportation service agreement(s) to deliver or receive gas at the Parking or
               Loan point(s).

        2.4    Service under this Rate Schedule shall be confirmed only after all other services
               offered by Texas Gas are scheduled and confirmed.

3.      Rates and Charges

        3.1    The maximum and minimum unit rates for service under this Rate Schedule are shown
               on the effective Sheet No. 13A of Volume No. 1 of this Tariff.  Customer shall pay
               the maximum rates for service under this Rate Schedule unless Texas Gas, in its
               sole judgment, agrees to discount its rates to Customer under this Rate Schedule.
               The rate or rates for service under this Rate Schedule shall not be discounted
               below the minimum rate, it being understood that each Customer shall pay the
               maximum rate unless such rates are discounted to such specific Customer.  Further,
               Texas Gas and Customer may mutually agree to a negotiated rate pursuant to Section
               38 of the General Terms and Conditions of Texas Gas's tariff.

        3.2    The Daily Parking Charge shall be the daily unit rate per dt as set forth in the
               Service Agreement multiplied by the total quantity (MMBtu) parked each day.

        3.3    The Daily Loan Charge shall be the daily unit rate per dt as set forth in the
               Service Agreement multiplied by the total quantity (MMBtu) borrowed each day.
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  4.  PAL Points of Service

      Texas Gas will post on its EBB the available Parking and/or Loan Point(s) of Service.  Texas
      Gas may, at its sole discretion, post from time to time additions or deletions to the list
      of available points.  If Texas Gas terminates a point where parked quantities are to be
      returned to Buyer or loaned quantities are to be returned to Texas Gas, such point(s) shall
      remain available for the limited purpose of completing such outstanding transactions unless
      Buyer and Texas Gas mutually agree to utilize a different Point of Service.

  5.  Nominations and Scheduling

      Customer shall notify or cause Texas Gas to be notified of Customer's service requirement
      under this Rate Schedule in advance of such requirements in accordance with the nomination
      deadlines as provided in Section 26 of the General Terms and Conditions of Texas Gas's FERC
      Gas tariff.  Texas Gas, in its sole judgment, may waive any nomination deadlines, on a
      non-discriminatory basis, if Texas Gas determines that operating conditions permit.  With
      respect to Customer's desired levels of service under this Rate Schedule, Customer shall
      nominate to Texas Gas the desired Parking and/or Loan quantities as well as the point at
      which such service is requested.  Such nominated quantities shall be subject to confirmation
      by Texas Gas.  Such confirmed quantity shall be deemed the scheduled quantity.  Customer and
      Texas Gas shall have scheduling personnel available to be contacted 7 days a week, 24 hours
      a day.

  6.  Allocation of Service

      In allocating or curtailing service among Customers under this Rate Schedule, Texas Gas
      shall give service priority based upon the highest unit Parking or Loan rate paid (not to
      exceed the maximum rate for such service under this Rate Schedule).  Service will be
      allocated on a pro-rata basis among Customers willing to pay the same unit rate for such
      service.

  7.  Notification from Texas Gas

      7.1    Customer may be required, upon notification from Texas Gas, to cease or reduce
             deliveries to, or receipts from, Texas Gas's Parking and Loan service within the gas
             day consistent with Texas Gas's operating conditions.  Further, Customer may be
             required to return loaned quantities or remove parked quantities upon notification by
             Texas Gas.  Such notification may be by written communication, telecopy, telephone or
             EBB posting.  Texas Gas' notification shall specify the time frame within which
             parked quantities shall be removed and/or loaned quantities shall be returned,
             consistent with Texas Gas' operating conditions, but in no event shall the specified
             time frame be less than three (3) calendar days from the date of Texas Gas's
             notification.
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        7.2    Any parked quantity not removed within the time frame specified by Texas Gas'
               notice shall become the property of Texas Gas at no cost to Texas Gas, free and
               clear of any adverse claims.  Such gas retained by Texas Gas shall be credited
               back to the customers through Texas Gas's annual fuel tracker.  Any loaned
               quantity not returned within the time frame specified by Texas Gas's notice shall
               be sold to Customer at 150% of the highest weekly average price for the month as
               determined pursuant to Section 17.3 (g) of the General Terms and Conditions of
               Texas Gas's FERC Gas Tariff.

8.      Other Conditions of Service

        8.1    Requests for service hereunder shall be considered acceptable only if Customer has
               completed and returned Texas Gas's service request form (which is available to all
               Customers and potential Customers on request).

               Such request for service shall contain the information specified in Texas Gas's
               service request form, as such may be revised from time to time, and

               (a)    Either with the request for service or at the time of execution of the
                      service agreement, such other information as is required to comply with
                      regulatory reporting or filing requirements; and

               (b)    Sufficient information to determine Customer's creditworthiness in
                      accordance with Section 4 of the General Terms and Conditions of Texas
                      Gas' FERC Gas Tariff.

        8.2    Texas Gas shall not be required to perform service under this Rate Schedule in the
               event all facilities necessary to render the requested service do not exist at the
               time the request is made.

9.      Warranty of Title to Gas

        Customer warrants for itself, its successors and assigns, that it will at the time of
        delivery to Texas Gas have good and merchantable title to all gas hereunder free and
        clear of all liens, encumbrances and claims whatsoever.  Customer shall indemnify Texas
        Gas and save it harmless from all suits, actions, debts, accounts, damages, costs, losses
        and expenses arising from or out of adverse claims of any or all persons to said gas,
        including claims for any royalties, taxes, license fees or charges applicable to such gas
        or to the delivery thereof to Texas Gas under this Rate Schedule.

10.     General Terms and Conditions

        All of the applicable General Terms and Conditions of Texas Gas's FERC Gas Tariff (First
        Revised Volume No. 1) are hereby incorporated by reference and made a part hereof.
        However, in the event of any inconsistencies between the General Terms and Conditions and
        this Rate Schedule PAL, the terms and conditions of this Rate Schedule PAL shall control.
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4.      Allocation of Service

        4.1    In allocating or curtailing hourly overrun service among Delivery Point Operators
               under this Rate Schedule, Texas Gas shall give service priority based upon the
               highest unit rate paid (not to exceed the maximum rate for such service).  Service
               will be allocated on a pro-rata basis among Delivery Point Operators or Customers
               willing to pay the same rate for such service.

5.      Rates and Charges

        5.1    Maximum Rates

               Unless otherwise agreed to in writing by Texas Gas and the Delivery Point Operator,
               for any quantities delivered in any hour in excess of the sum of the hourly flow
               rights under transportation service agreements delivering quantities to the subject
               delivery point, the Delivery Point Operator shall pay an hourly overrun charge in
               an amount per MMBtu as set forth in the currently effective Sheet No. 12B of this
               tariff.  For purposes of billing such hourly overrun, an "hour" shall mean a period
               of sixty consecutive minutes beginning at the top of the hour (e.g., 9:00) or such
               other period of sixty consecutive minutes mutually agreeable to the Delivery Point
               Operator and Texas Gas.

        5.2    Discounted and Negotiated Rates

               Unless otherwise agreed to in writing by Texas Gas and the Delivery Point Operator,
               Texas Gas may, from time to time, and at any time selectively after negotiation,
               discount the rate(s) applicable to any individual Delivery Point Operator;
               provided, however, that such discounted rate(s) shall not exceed the applicable
               Maximum Rate(s) nor shall they be less than the Minimum Rate(s) set forth in the
               currently effectively Sheet No. 12B of this Tariff.  If Texas Gas so discounts any
               rates to any Delivery Point Operator, Texas Gas shall file with the Commission any
               and all required reports respecting such adjusted rate.  Further, Texas Gas and the
               Delivery Point Operator may mutually agree to a negotiated rate pursuant to Section
               38 of the General Terms and Conditions of Texas Gas's tariff.

        5.3.   Adjustment of Rates

               Texas Gas shall have the right to propose and file with the Commission or other
               body having jurisdiction, changes and revisions of any effective rate schedule, or
               to propose and file superseding rate schedules, for the purpose of changing the
               rate, charges, or other provisions thereof effective as to the Delivery Point
               Operator.

6.      General Terms and Conditions

        All of the General Terms and Conditions of Texas Gas's FERC Gas tariff may apply to and
        are hereby incorporated as part of this Rate Schedule HOT.
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 19. PRIORITY OF SERVICE, SCHEDULING AND NOMINATIONS (Continued)

     19.3  Priority of Authorized Overrun Service

           Authorized overrun service shall have a priority lower than firm or
           interruptible as defined above. Priority within the overrun class
           shall be determined using a first-come, first-serve procedure.

     19.4  Nominations

           19.4(a) Information to be Provided with Nomination

               A Shipper may nominate for transportation service on PG&E GT-NW
               electronically in accordance with Section 34 of the General
               Terms and Conditions of this Tariff.  In accordance with NAESB
               Standard 1.3.5, Version 1.5, all nominations should include
               Shipper-defined begin dates and end dates.  All nominations
               excluding intraday nominations should have roll-over options.
               Specifically, Shippers should have the ability to nominate for
               several days, months, or years, provided the nomination begin
               and end dates are within the term of Shipper's contract.

               All nominations shall include, at a minimum:

               a daily quantity of gas to be transported (expressed in
               Dekatherms);

               previously approved and valid receipt and  delivery points; and

               shipper defined begin dates and end dates.

                                                                (Continued)
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 19. PRIORITY OF SERVICE, SCHEDULING AND NOMINATIONS (Continued)

     19.4  Nominations  (Continued)

           19.4(a) Information to be Provided with Nomination  (Continued)

               Shipper shall provide as a component of its nomination such
               business conditional data sets as may be required by PG&E GT-NW
               to enable it to identify, confirm, and schedule the nomination.
               Shipper shall also prioritize nominated receipts and deliveries
               when there is more than one supplier and more than one Shipper
               customer, respectively.  Shipper designated priorities will be
               used to allocate gas when upstream and downstream nominations
               vary from PG&E GT-NW's Shipper nominations.

               Shipper may nominate for any period of days, provided the
               nomination begin and end dates are within the term of the
               Shipper's Transportation Service Agreement or exhibit.  Such
               nominations shall be deemed "Standing Nominations."  All types
               of Nominations must be clearly and separately identified so
               that priorities of service can be distinguished.  As required
               by NAESB Standard 1.3.19, Version 1.5, overrun quantities
               should be requested on a separate transaction.

               The receipt of the nomination is notice that all necessary
               regulatory approvals have been received and that valid upstream
               and downstream transportation and other contractual
               arrangements are in place.

                                                                 (Continued)
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1.  Definition of Terms

     Except where the context expressly states another meaning, the following terms, when used
     in this tariff and in any service agreement thereunder, shall be construed to have the
     following meanings:

     1.1  The term "gas day" shall mean a period of twenty-four consecutive hours beginning at
           9:00 to 9:00 a.m., Central Clock Time.

     1.2  The term "Central Clock Time" (CCT), shall mean adjusting for Daylight Savings Time
           and Standard Time (CT).

     1.3  The term "business day" shall mean Monday through Friday, excluding Federal Banking
           Holidays for transactions in the U. S. and similar holidays for transactions occurring
           in Canada and Mexico.  A listing of such holidays shall be posted on the EBB by
           December 15 for the following calendar year.

     1.4  The term "month" shall mean the period beginning on the first day of the calendar
           month and ending on the first day of the next succeeding calendar month.

     1.5  The term "year" shall mean a period of 365 consecutive days beginning with the date of
           first delivery of gas under the executed service agreement, or on any anniversary
           thereof; provided, however, that any such year which contains a date of February 29
           shall consist of 366 consecutive days.

     1.6  The term "gas" shall include natural gas, including associated liquefiable
           hydrocarbons produced from gas wells, oil well gas produced in association with crude
           oil and synthetic or substitute natural gas.

     1.7  The term "fax" shall mean communications transmitted by facsimile and shall qualify as
           written communication within the terms of this tariff and rendered when time stamped.

     1.8  The term "psia" shall mean pounds per square inch absolute.

     1.9  The term "psig" shall mean pounds per square inch gauge.

     1.10 The term "standard cubic foot of gas" for purposes of measurement hereunder shall mean
           the quantity of gas which would occupy one cubic foot of space when such gas is at a
           temperature of 60 degrees Fahrenheit and at a pressure of 14.73 (psia) and dry.  For
           gas volumes reported in cubic meters, the standard conditions are 101.325 kPa, 15
           degrees C, and dry.  For gas volumes reported in gigacalories, the standard conditions
           are 1.035646 Kg/cm2 and 15.6 degrees C, and dry.

     1.11 The term "Mcf" is the abbreviation employed to denote 1,000 standard cubic feet of
           gas.



256

Effective Date: 10/01/2002     Status: Pending    
FERC Docket: RP02-455-000    
First Revised Sheet No. 147 First Revised Sheet No. 147 :  Pending
Superseding: Original Sheet No. 147
                  TRANSPORTATION GENERAL TERMS AND CONDITIONS
                                  (Continued)

 19. PRIORITY OF SERVICE, SCHEDULING AND NOMINATIONS (Continued)

     19.4  Nominations (Continued)

         19.4(b) Nomination Cycles

             In accordance with NAESB Standard 1.3.2, Version 1.5, PG&E GT-NW
             will utilize the following standard nomination cycles:

             (i) THE TIMELY NOMINATION CYCLE:

             11:30 a.m. (CCT) (9:30 a.m. PCT) nominations leave control of the
             nominating party;

             11:45 a.m. (CCT) (9:45 a.m. PCT) receipt of nominations by PG&E
             GT-NW;

             12:00 noon (CCT) (2:00 p.m. PCT) PG&E GT-NW sends Quick Response;

             3:30 p.m. (CCT) (1:30 p.m. PCT) receipt of completed
             confirmations by PG&E GT-NW from upstream and downstream
             connected parties;

             4:30 p.m. (CCT) (2:30 p.m. PCT) receipt of scheduled quantities
             by shipper and point operator (central clock time on the day
             prior to flow).

             (ii) THE EVENING NOMINATION CYCLE:

             6:00 p.m. (CCT) (4:00 p.m. PCT) nominations leave control of the
             nominating party;

             6:15 p.m. (CCT) (4:15 p.m. PCT) receipt of nominations by PG&E
             GT-NW;

             6:30 p.m. (CCT) (4:30 p.m. PCT) PG&E GT-NW sends Quick Response;

             9:00 p.m. (CCT) (7:00 p.m. PCT) receipt of completed
             confirmations by PG&E GT-NW from upstream and downstream
             connected parties;

            10:00 p.m. (CCT) (8:00 p.m. PCT) PG&E GT-NW provides scheduled
            quantities to affected shippers and point operators, and provides
            scheduled quantities and notice to bumped parties.  Advance notice
            to bumped parties shall be provided by telephone, facsimile, or
            electronic mail, at the shipper's option.
                                                                  (Continued)
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  1.12 The term "Btu" is the abbreviation employed to denote a British thermal unit.

  1.13 The term "MMBtu" is the abbreviation employed to denote 1,000,000 Btu and shall be synony
       mous and interchangeable with the term "dekatherm" (Dth) and shall be the standard unit
       for purposes of nominations, scheduling, invoicing, and balancing. Allocated quantities
       and imbalances shall be expressed in the same units as nominated quantities. Standard
       conversion factor between dekatherms and Gigajoules shall be 1.055056 Gigajoules per dekat
       herm.  The standard Btu is the International Btu, which is also called the Btu (IT); the
       standard joule is the joule specified in the SI system of units.  Standard conversion
       factor between dekatherms and gigacalories shall be 0.251996 gigacalories per dekatherm.

  1.14 The term "unit total heating value" means the number of British thermal units determined
       on a dry basis, that are produced by the combustion, at constant pressure of the amount of
       gas which would occupy a volume of 1.0 cubic foot at a temperature of sixty (60o) degrees
       Fahrenheit and under a pressure of fourteen and seventy-three hundredths (14.73) (psia)
       with air at the same temperature and pressure as the gas, when the products of combustion
       are cooled to the initial temperature of the gas and air and when the water formed by
       combustion is condensed to the liquid state.  Standard reporting basis for Btu shall be
       14.73 psia and 60 degrees Fahrenheit and dry (101.325 kPa and 15 degrees C, and dry).

  1.15 The term "quantity of gas" shall mean the number of units of gas expressed in MMBtu unless
       otherwise specified.

  1.16 The term "equivalent quantities" shall mean quantities of gas of equal thermal content as
       determined by the product of their quantities and heating values as defined above and in
       Section 3 of these General Terms and Conditions, less reductions in gas quantities due to
       the quantity of gas consumed as compressor fuel, company use, unaccounted for, if
       applicable, and loss due to venting.

  1.17 The terms "Transporter," "Pipeline," "Seller," "Company," and "Texas Gas" are synonymous
       and all shall mean Texas Gas Transmission Corporation.

  1.18 The term "Customer" shall mean an entity having gas transported through Transporter's
       pipeline system in accordance with the provisions of a Transportation Service Rate Sched
       ule in this tariff.

  1.19 The term "transportation contract demand" shall mean the maximum daily quantity of gas set
       forth in the executed service agreement which Transporter shall be obligated to deliver to
       Customer and which Customer shall be entitled to receive from Transporter.

  1.20 The terms "Seasonal Quantity Entitlement" or "Seasonal Quantity Levels" shall mean the
       maximum quantity of gas which Transporter is obligated to deliver to Customer during the
       period April 1 through October 31 (summer season) and during the period November 1 through
       March 31 (winter season).

  1.21 The term "liquids" shall mean liquid hydrocarbons produced with the natural gas delivered
       to or for the account of each of the parties hereunder, but not crude oil.
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  1.22  The term "liquefiables" shall mean the hydrocarbons of ethanes and heavier contained in
        the natural gas stream of a gaseous state that are customarily extracted at gas
        processing plants.

  1.23  The term "PVR" is the abbreviation employed to denote Plant Volume Reduction.  The PVR is
        the total of the MMBtus removed and deducted from the gas stream from the time the gas
        enters a processing plant until it leaves the plant.  The reduction in MMBtus includes
        total plant products removed, pro rata share of plant fuel and other uses and pro rata
        share of incidental plant losses.

  1.24  The term "Corresponding Transportation Agreement" shall mean a transportation agreement
        under Transporter's NNS, SGT, SNS, IT, FT, or TAPS Rate Schedules which identifies a
        Pooling Point as a Point of Receipt and which provides for further transportation and
        delivery downstream of the Pooling Point.

  1.25  The term "Corresponding Transportation Customer" shall mean a customer transporting under
        Transporter's NNS, SGT, SNS, IT, FT, or TAPS Rate Schedules nominating gas receipts from
        a Pooling Receipt Point contained in its transportation service agreement.

  1.26  The term "Predetermined Allocation (PDA)" is a preagreed allocation of gas volumes at
        receipt and delivery points.  Existence of PDA's allows all gas volumes to be allocated
        daily to transportation customers.

  1.27  The term "Pooling Point" shall mean a "paper" point of transfer whereby suppliers can
        aggregate gas supplies for delivery to their downstream markets.  Gas Purchases and Sales
        can occur at a paper pooling point.  Such point may also be referred to as a Pooling
        Receipt Point or Pooling Delivery Point as appropriate.

  1.28  The term "Market Center" shall mean a point of interconnection between Texas Gas and
        another interstate pipeline system where gas purchases and sales can occur.

  1.29  The term "Operational Balancing Agreement" (OBA) is an agreement whereby a party whose
        facilities interconnect with Texas Gas takes responsibility for any difference between
        nominations and actual physical flow at his interconnect with Texas Gas.  OBA's are a
        form of PDA's.

  1.30  The term "Operational Flow Order" (OFO) shall mean the verbal and/or written
        communication (e.g. Electronic Bulletin Board) Texas Gas shall utilize to inform
        Customers of necessary actions to preserve and protect the security and integrity of the
        pipeline system.

  1.31  The term "Electronic Delivery Mechanism (EDM)" shall mean the acceptable methods used to
        electronically transact business with Texas Gas including transactions via EBB or EDI.

  1.32  The term "Electronic Bulletin Board" (EBB) shall mean the electronic bulletin board
        maintained by Texas Gas pursuant to Section 9 of the General Terms and Conditions of
        Texas Gas's FERC Gas Tariff.
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     1.33  The term "Electronic Data Interchange (EDI) shall mean a computer-to-computer exchange
           of standarized business transactions pursuant to Section 9 of the General Terms and
           Conditions of Texas Gas's FERC Gas Tariff.

     1.34  The term "Designated Site" shall mean an Internet address designated by Transporter or
           Shipper for the receipt or delivery of GISB standardized data sets.

     1.35  The term "Point of Unbundling" shall mean the initial receipt point into the Texas GaS
           Pipeline system or into any of the firm capacity on upstream interstate pipelines which
           has been retained as an extension of the Texas Gas pipeline system pursuant to Section
           18 of these General Terms and Conditions.

2.   Quality

     2.1   Gas received or delivered hereunder shall:

           (a)   Be merchantable natural gas, commercially free from dust, solids, gums,
                 gum-forming constituents, gasoline, water, or any other substance of any kind
                 which may become separated from the gas in the course of transportation through
                 Transporter's or Transporter's agents' pipeline(s);
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           (b)   Not contain more than seven (7) pounds of water per million standard cubic feet
                 of gas determined by analytical instrumentation of standard manufacture for this
                 purpose including the Bureau of Mines type dew point(s) tester;

           (c)   Not contain more than one (1) grain of hydrogen sulfide, nor more than twenty
                 (20) grains of total sulphur, per one hundred (100) standard cubic feet of gas;
                 and mercaptan sulphur shall not constitute any portion of the allowable total
                 sulphur content.

           (d)   Contain zero (0.0) percent hydrogen, not more than one-tenth (.1) of one percent
                 by volume of oxygen, nor more than two (2) percent by volume of carbon dioxide,
                 nor more than four and one half (4-1/2) percent by volume of all non-hydrocarbon
                 gases combined.

     2.2   Gas received hereunder shall:

           (a)   Not be at a temperature more than one hundred twenty (120) degrees Fahrenheit,
                 except where local conditions require or permit other; nor less than forty (40)
                 degrees Fahrenheit; and

           (b)   Not have a hydrocarbon dew point in excess of ten (10) degrees Fahrenheit under
                 expected operating conditions, if the gas is received in North Louisiana,
                 Kentucky, Indiana, or Illinois, or other points determined by Texas Gas; and

           (c)   Not contain less than nine hundred sixty-seven (967) British thermal units per
                 standard cubic foot of gas determined on a dry basis.

           (d)   Not contain less than one thousand eighteen (1018) British thermal units per
                 standard cubic foot of gas determined on a dry basis if gas is received in a
                 market area where it may become the sole supply to the market.

           (e)   Not contain less than one thousand twelve (1012) British thermal units per
                 standard cubic foot of gas determined on a dry basis if gas is directly received
                 as residue gas from a gas processing plant.

     2.3   Gas delivered hereunder shall:

           (a) Not be at a temperature more than one hundred twenty (120) degrees Fahrenheit; and

           (b) Not contain less than nine hundred eighty-six (986) British thermal units per
                 standard cubic foot of gas determined on a dry basis.
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     2.4   Transporter reserves the right:

           (a)   To utilize hydrocarbon dew point curves to evaluate the gas received to determine
                 if condensate will form out of the gas into its pipeline under expected operating
                 conditions;

           (b)   To refuse to accept totally, or in part, gas that, in its opinion, will create
                 operating problems during the course of movement through its pipeline.

     2.5   Customer or Customer's supplier (or designee) shall not permit or cause the injection
           of oxygen or any other substance which will dilute such gas, even if such dilution does
           not render the gas unable to meet the quality specifications outlined above.

     2.6   Either party shall not be obligated to receive and transport gas hereunder that fails
           to conform to the requirements above and shall have the right, after giving notice to
           the other party, to refuse to receive and transport such gas as long as such gas fails
           to conform to the foregoing requirements.

     2.7   Failure to meet receipt specifications:  Should any gas tendered for delivery to
           Transporter(s) hereunder fail at any time to conform to any of the specifications of
           this Article, Transporter(s) shall notify Customer of any such failure and Trans-
           porter(s) may at their option suspend all or a portion of the receipt of any such gas,
           and they shall be relieved of their obligations hereunder for the duration of such time
           as the gas does not meet such specifications.

     2.8   Failure to meet delivery specifications:  Should the gas tendered for delivery to
           Customer(s) hereunder fail at any time to conform to any of the specifications of this
           Article, Customer shall notify Transporter(s) of any such failure and Transporter(s)
           shall make a diligent effort to correct such failure by treatment consistent with
           prudent operations and by means which are economically feasible in Transporter's(s')
           opinion so as to deliver gas conforming to the above specifications.  If Transporter(s)
           are unable to deliver gas conforming to the above specifications, Customer may at its
           option suspend delivery and receipt of all or a portion of the gas to be transported
           hereunder, and upon such suspension shall be relieved of its obligations hereunder,
           including demand charges, for the duration of such time as the gas does not meet such
           specifications.

3.   Measuring and Measuring Equipment

     3.1   General

           Transporter and Customer must mutually agree to all matters pertaining to measurement
           practices, procedures, equipment and installations, not specifically covered herein.
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 19. PRIORITY OF SERVICE, SCHEDULING AND NOMINATIONS (Continued)

     19.4  Nominations (Continued)

           19.4(b) Scheduling Timelines (Continued)

                   Transporter shall, at the end of each business day, make
                   available to each Shipper information containing scheduled
                   quantities including scheduled intraday nominations and any
                   other scheduling changes.

                   PG&E GT-NW shall have the discretion to accept nominations
                   at such later times as operating conditions permit and
                   without detrimental impact to other shippers and upon
                   confirmation that corresponding upstream and downstream
                   arrangements in a manner satisfactory to PG&E GT-NW have
                   been made.  In the event later nominations are accepted,
                   PG&E GT-NW will schedule those nominations after the
                   nominations received before the nominations deadline, which
                   is in accordance with NAESB Standard 1.3.6, Version 1.5,
                   that states nominations received after nomination deadline
                   should be scheduled after the nominations received before
                   the nomination deadline.

                                                                  (Continued)
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           Instrumentation required to determine gas volumes, mass, and MMBtu will either be a
           combination of mechanical, electro/mechanical, pneumatic mechanical, electro/pneu-
           matic/mechanical, or electronic at the option of the Transporter.  The accumulated data
           will be recorded on charts or stored in electronic flow computers.

     3.2   Unit of Gas

           The unit of gas received and delivered by Transporter shall be 1 MMBtu.  The number of
           MMBtu shall be determined by multiplying the number of standard cubic feet of gas,
           measured on the measurement basis hereinafter specified, by the total heating value of
           such gas in Btu per standard cubic foot as defined in Section 3.3 below, and by
           dividing the product by 1 million (1,000,000).

     3.3   Determination of Volume and Unit Total Heating Value

           The volume and unit total heating value of gas shall be determined by the party
           performing measurement at point(s) of transfer using the following:

           (a)   The unit weight for the purpose of measurement shall be one (1) pound mass of
                 gas;

           (b)   For deliveries or receipts hereunder the average absolute atmospheric
                 (barometric) pressure shall be assumed to be fourteen and seven-tenths (14.7)
                 pounds per square inch for gas delivered south of 32 degrees Latitude, American
                 Continent, and fourteen and four-tenths (14.4) pounds per square inch for gas de-
                 livered north of 32 degrees Latitude, American Continent;

           (c)   The average unit total heating value of the gas shall, at Transporter's option,
                 be determined at each point of measurement by:  (1)  use of a spot sample taken
                 during each month to be analyzed on a gas chromatograph, (2)  use of a sample
                 taken by a continuous sampler to be analyzed on a gas chromatograph, or (3)  use
                 of an on-line gas chromatograph.  If chromatographic analysis is used, the unit
                 total heating value shall be calculated using the compound values contained in
                 the American Gas Association Gas Measurement Committee Report No. 3.  September,
                 1985 (ANSI/API 2530 approval May, 1985), or any revision.

           (d)   The temperature of the gas for any day shall be determined by taking the
                 arithmetic average of the hourly temperature readings, or by transmitting the
                 temperature directly to a flow computer from a thermometer so installed as to
                 properly sense the temperature of the gas passing through the meters; provided,
                 however, that where quantities of gas metered will not be materially affected by
                 doing so, the temperature of the gas for any day may be determined by any other
                 recognized method which may be practical in the circumstances; and
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 19. PRIORITY OF SERVICE, SCHEDULING AND NOMINATIONS (Continued)

 19.4  Nominations (Continued)

       19.4(c) Changes to Nominations

               (1) Changes to Standing Nominations

                   In accordance with NAESB Standard 1.3.7, Version 1.5, all
                   nominations should be considered original nominations and
                   should be replaced to be changed.  When a nomination for a
                   date range is received, each day within that range is
                   considered an original nomination.  When a subsequent
                   nomination is received for one or more days within that
                   range, the previous nomination is superseded by the
                   subsequent nomination only to the extent of the days
                   specified.  The days of the previous nomination outside the
                   range of the subsequent nomination are unaffected.
                   Nominations have a prospective effect only.  A nomination
                   for a period within the start and end dates of a Standing
                   Nomination replaces the Standing Nomination for the
                   specific gas day(s) only and does not replace the remainder
                   of the Standing Nomination.

                                                                   (Continued)
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           (e)   The specific gravity of the gas shall be determined for any day by taking the
                 arithmetic average of the hourly reading or by transmitting the gravity directly
                 to the flow computer from a gravitometer of approved type which shall be checked
                 at least once each month by the use of an Edwards balance or by any other
                 industry accepted method, by chromatographic analysis using the compound values
                 contained in the American Gas Association Gas Measurement Committee Report No. 3.
                 September, 1985 (ANSI/API 2530 approval May, 1985), or any revision thereof;
                 provided, however, that where quantities of gas metered will not be materially
                 affected by doing so, the specific gravity of the gas for any day may be
                 determined by any other recognized method which may be practicable in the circum-
                 stances.

     3.4   All orifice meter volumes shall be computed in accordance with the American Gas
           Association Measurement Committee Report No. 3, September, 1985 (ANSI/ API 2530
           approval May, 1985), including the Appendices thereto and modifications and amendments
           thereof.

     3.5   All turbine meter volumes shall be computed in accordance with the American Gas
           Association Transmission Measurement Committee Report No. 7, November, 1984, including
           the Appendices thereto and modifications and amendments thereof.

     3.6   In the cases where measurements shall be other than orifice or turbine meters all
           necessary factors for proper volume determination shall be applied.

     3.7   Spot gas samples taken from the pipeline system for purposes of determining or deriving
           quantitative values that will be used in the computation of gas volume and Btu per
           cubic foot shall be obtained by use of the method contained in Gas Processors
           Association Publication Number GPA 2166-86, GPA Method for Obtaining Natural Gas
           Samples for Analysis by Gas Chromatography.

     3.8   For purposes of instrument calibration and engineering formulae for volume and MMBtu
           computation, 30 inches of mercury shall equate to 14.73 psia.  Conversion of volumes
           and MMBtu to other contractual conditions shall be made from the base of 14.73 psia.

     3.9   If it is determined prior to, or as a result of, in-service tests, experience and
           observation by either Customer or Transporter that pulsations exist that affect the
           measurement accuracy, then Customer will cause the installation of mechanical dampening
           equipment, at Customer's expense, necessary to eliminate such pulsations in agreement
           with the transporter and/or operator.  Any such error in billing meter chart recordings
           detectable by high speed oscilliographic analysis, fast rotation chart drives, or
           similar tests resulting in a volume computation error of greater than + .75 percent
           shall require that the otherwise computed volume be adjusted to compensate for the
           determined error.
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 19. PRIORITY OF SERVICE, SCHEDULING AND NOMINATIONS (Continued)

     19.4  Nominations (Continued)

           19.4(c) Changes to Nominations (Continued)

                   Such nominations must be received by PG&E GT-NW's
                   Transportation Department in accordance with the scheduling
                   timelines set out in Section 19.4(b).

                   In the event PG&E GT-NW does not receive information of
                   upstream or downstream adjustments, PG&E GT-NW shall use
                   the lesser of the new nomination or the previous
                   nomination.

                   (2) Intraday Nominations

                       In accordance with NAESB Standard 1.3.8, Version 1.5,
                       all transportation service providers should allow for
                       intraday nominations.  Requests to amend previously
                       scheduled nominations may be accepted during the gas
                       day, subject to operational conditions and, further
                       that corresponding upstream and downstream adjustments
                       in a manner satisfactory to PG&E GT-NW can be
                       confirmed.  In accordance with NAESB Standard 1.3.11,
                       Version 1.5, such intraday Nominations can be used to
                       request increases or decreases in total flow, changes
                       to receipt points, or changes to delivery points of
                       scheduled gas. A request to increase a nomination for
                       firm transportation up to the MDQ specified in the
                       Service Agreement will be accommodated to the extent
                       operating conditions permit.  Firm intraday nominations
                       other than during the Intraday 2 Nomination Cycle shall
                       have priority over nominated and scheduled
                       interruptible volumes.  A request to increase a
                       nomination for interruptible transportation shall be
                       permitted only to the extent that capacity is available
                       and that no displacement of other interruptible
                       transportation occurs.  Such changes will become
                       effective only when system operating conditions, as
                       determined by PG&E GT-NW, permit changes to occur.

                                                                  (Continued)
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     3.10  If the method for determining the number of Btu's in a cubic foot of gas, as set forth
           by the Federal Energy Regulatory Commission (Commission) or successor agency is
           revised, both parties agree that this Agreement will be amended accordingly.

     3.11  Check Measuring Equipment:  Customer may install, maintain, and operate at its own
           expense, such check measuring equipment as it desires at or near the point of delivery,
           provided that such equipment shall be so installed as not to interfere with the
           operation of Transporter's measuring equipment.  Transporter shall have access to such
           check measuring equipment at all reasonable hours, but the reading, calibrating, and
           adjusting thereof and the changing of charts shall be done only by Customer.

     3.12  Meters for Rural and Special Industrial Customers:  Customer will install, maintain,
           and operate at its own expense measuring stations where gas is delivered for resale to
           rural customers and where gas is delivered from Customer's facilities to special
           industrial customers.  At such station, Customer shall furnish and install all meters,
           regulators, and other pertinent equipment necessary to measure and regulate the
           delivery of gas in a manner consistent with that specified for the measuring of
           Transporter's deliveries to Customer and with proper distribution practice.  Unless
           otherwise specified in the rate schedules or service agreement, Customer shall read
           such meters as it has installed or owns and shall bear all ordinary operating expenses
           incurred in connection with such service.

     3.13  Calibration and Test of Equipment:  The accuracy of all measuring equipment shall be
           verified at reasonable intervals, but neither party shall be required to verify the
           accuracy of the equipment more frequently than once in any thirty (30) day period. If
           either party desires a special test of any measuring equipment, it will promptly notify
           the other party and the parties shall then cooperate to secure a prompt verification of
           the accuracy of such equipment.  The expense of any such special test shall be borne by
           the party requesting such test.

           If, upon any test, any measuring equipment is found to be in error, such errors shall
           be taken into account in a practical manner in computing the deliveries.  If the
           resultant aggregate error in the computed receipts is not more than two (2) percent,
           then previous receipts shall be considered accurate.  All equipment shall, in any case,
           be adjusted at the time of test to record correctly.  If, however, the resultant
           aggregate error in computed receipts exceeds two (2) percent of a recording
           corresponding to the average hourly rate of gas flow for the period since the last
           preceding test, the previous recordings of such equipment shall be corrected to zero
           error for any period which is known definitely or agreed upon, but in case the period
           is not known definitely or agreed upon, such correction shall be for a period extending
           over one-half of the time elapsed since the date of last test.
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 19. PRIORITY OF SERVICE, SCHEDULING AND NOMINATIONS (Continued)

     19.4  Nominations (Continued)

           19.4(c) Changes to Nominations (Continued)

                   Intraday Nominations do not have roll-over options and will
                   replace the Standing Nomination only for the duration of
                   the Gas Day.  Quantities for Intraday Nominations will be
                   expressed in Dekatherms, and represent the total quantities
                   to be delivered prior to the end of the effective Gas Day.

                   (3) In accordance with NAESB Standard 1.3.9, Version 1.5,
                       all nominations, including Intraday Nominations, should
                       be based on a daily quantity; thus, an Intraday
                       Nominator need not submit an hourly nomination.
                       Intraday nominations should include an effective date
                       and time.  The interconnected parties should agree on
                       the hourly flows of the Intraday Nomination, if not
                       otherwise addressed in transporter's contract or
                       tariff.

                                                                  (Continued)
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     3.14  Ownership and Right of Ingress and Egress:  All regulating and measurement equipment so
           installed by either Transporter or Customer, together with any buildings erected for
           such equipment, shall be and remain the property of the respective party.

           In the event either party shall install equipment or structures on the property of the
           other party, the party owning such equipment shall have the right of right of free use
           and ingress and egress to such equipment and structures at all times for the purpose of
           installation, operation, repair, or removal.

     3.15  Right to be Present:  Transporter and the company receiving custody transfer shall have
           the right to have representatives present at the time of any installing, reading,
           cleaning, changing, repairing, inspecting, testing, calibrating, or adjusting done in
           connection with the other's measuring equipment used in measuring, calculating, or
           checking the measurement of deliveries of gas under this tariff.  Transporter and the
           company receiving custody transfer shall each give the other notice of the time of all
           tests so that the other may conveniently have its representative present.  The records
           from such measuring equipment shall remain the property of their owner, but, upon
           request, each will submit to the other its records and charts, together with
           calculations therefrom for inspection and verification, subject to return within thirty
           (30) days after receipt thereof.

     3.16  Care Required:  All installation of measuring equipment applying to or affecting
           deliveries of gas shall be made in such manner as to permit an accurate determination
           of the quantity of gas delivered and ready verification of the accuracy of measurement.
           Reasonable care shall be exercised by both parties in the installation, maintenance,
           and operation of pressure regulating equipment so as to prevent, so far as possible,
           any inaccuracy in the determination of the quantity of gas delivered under this tariff
           and such equipment shall be installed in accordance with Minimum Federal Safety
           Standards, Materials Transport Bureau, Office of Pipeline Safety Operations, Part 192,
           Title 49, Code of Federal Regulations, and with any other applicable regulations
           required by Transporter to insure integrity.

     3.17  Correction of Metering Errors--Failure of Meters:  In the event a meter is out of
           service, or registering inaccurately, the volume of gas delivered shall be determined:

           (a)   By using the registration of any check meter or meters, if installed and
                 accurately registering; or,

           (b)   In the absence of (a), by correcting the error if the percentage of error is
                 ascertainable by calibration tests or mathematical calculations; or,



270

Effective Date: 10/01/2002     Status: Pending    
FERC Docket: RP02-455-000    
First Revised Sheet No. 155 First Revised Sheet No. 155 :  Pending
Superseding: Original Sheet No. 155
                  TRANSPORTATION GENERAL TERMS AND CONDITIONS
                                  (Continued)

 19. PRIORITY OF SERVICE, SCHEDULING AND NOMINATIONS (Continued)

     19.4  Nominations (Continued)

           19.4(d) Information Reliability

                   PG&E GT-NW shall be allowed to rely conclusively on the
                   information submitted as part of the nomination in
                   confirming the nomination for scheduling and allocation.
                   Shipper must provide electronically to PG&E GT-NW Shipper's
                   current designated contact, after hours and emergency
                   telephone numbers.  Such information must be updated as
                   often as changes to such information occurs.  PG&E GT-NW
                   may rely solely upon the information provided by Shipper
                   and will not be liable to Shipper if Shipper's contact
                   information is outdated and communication attempts with
                   such Shipper are unsuccessful.

           19.4(e) Uniform Hourly Rates

                   Scheduled quantities will be received and delivered at a
                   uniform hourly rate of confirmed quantity divided by 24,
                   unless as determined by PG&E GT-NW, variance from the
                   hourly rate will not be detrimental to the operation of the
                   pipeline or adversely affect other PG&E GT-NW Shippers.

           19.4(f) North American Energy Standards Board Standards:

                   Nominations for service on PG&E GT-NW shall be further
                   governed by the following standards adopted by the North
                   American Energy Standards Board.  Unless otherwise
                   specified, all standards are Version No. 1.5:

                   1.3.13; 1.3.14; 1.3.16; 1.3.22; and 1.3.23.

                                                                 (Continued)
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           (c) In the absence of both (a) and (b), then, by estimating the quantity of delivery
               by deliveries during periods under similar conditions when the meter was
               registering accurately; or

           (d) In the absence of (a), (b), and (c), then by any mutually agreeable method.

      3.18 Preservation of Metering Records:  Transporter and Customer shall each preserve for a
           period of at least three years all test data, charts, and other similar records.

  4.  Invoice, Payment, and Supporting Documentation

      4.1  Monthly invoice date:  Texas Gas shall render invoices on or before the ninth (9th)
           business day of each month for all gas delivered and gas service furnished during the
           preceding month, including a monthly cash-out and imbalance statements, according to
           the measurement, computations, and charges provided in this tariff.  Render shall mean
           postmarked for mailed invoices, time-stamped for Faxed and EBB invoices and delivered
           to a designated site for EDI invoices.

      4.2  Election of Invoice Package:  Customer will choose one of the following methods for
           Texas Gas to render the Customer invoice package: (1) Texas will mail via the U. S.
           Post Office to the address provided by the Customer (Customer may opt for overnight
           delivery at customer's expense); (2) Texas Gas will FAX to Customer; or (3) Texas Gas
           will deliver to a designated site an EDI invoice.  Once an election is made, such
           election shall remain in effect until changed by Customer; provided, however, that
           Customer shall not change its election more often than once in any twelve month
           period.  If Customer fails to make such election, Texas Gas will mail via the U. S.
           Post Office to the address provided by the Customer.

      4.3  Customer's information:  When information necessary for Texas Gas's billing purposes
           is in the control of Customer, Customer shall furnish or cause to be furnished such
           information to Texas Gas on or before the fifth (5th) calendar day of each month.

      4.4  Right of examination:  Both Texas Gas and Customer shall have the right to examine at
           any reasonable time the books, records, and charts of the other to the extent
           necessary to verify the accuracy of any statement, chart, or computation made under or
           pursuant to the provisions of this tariff.

      4.5  Payment method and due date: Customer shall make payment to Texas Gas by electronic
           funds transfer to a depository designated by Texas Gas, unless Customer, whose total
           monthly invoices are less than $100,000, elects to make payment by check.  All
           payments are due ten (10) calendar days after the invoice is rendered except when such
           day is a Saturday, Sunday, or bank holiday, in which case payment is due the following
           business day.  Payment shall be made for invoices rendered pursuant to Section 4.1.
           Customer making payment should submit supporting documentation; Texas Gas should apply
           payment per supporting documentation provided by the paying party, and if payment
           differs from invoice amount, remittance detail should be provided with the payment,
           except when payment is made by electronic funds transfer (EFT), in which case the
           remittance detail is due within two Business Days of the payment due date. If invoice
           is in dispute, Customer shall pay portion not in dispute and provide documentation
           identifying basis for the dispute.
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      4.6   Penalty for late payment:  Should Customer fail to pay all or a portion of any invoice
            when such amount is due, as herein provided, Customer shall pay Texas Gas interest.
            Interest on the unpaid portion of the invoice shall be computed by multiplying (a) the
            unpaid portion of the invoice by (b) the ratio of the number of days from the due date
            to the date of actual payment to 365, by (c) the interest rate calculated in
            accordance with Section 154.67(c) of the Commissions's Regulations.  The interest
            charge provided for by this Section 4.6 shall be compounded monthly.

      4.7   In the event an error is discovered in the measured quantities, allocated quantities,
            or the rate billed in any statement rendered by Pipeline, such error shall be adjusted
            on the next invoice due to the Customer, provided that claim therefore shall have been
            made within six (6) months from the date of such statement, with a three-month
            rebuttal period.  Such time limits shall not apply in the case of government-required
            rate changes, deliberate omission or misrepresentation, or mutual mistake of fact.
            Parties' other statutory or contractual rights will not otherwise be diminished by
            this standard.

      4.8   Bona fide disputes:  In the event of a bona fide dispute between the parties
            concerning the amount of the unpaid invoice, Texas Gas shall not suspend service under
            the notification procedure outlined in Section 4.9 when Customer acts in a timely
            manner to provide additional information and security for Texas Gas in accordance with
            the following procedures:

            (a) Identify dispute:  Within ten (10) calendar days after the due date of any
                payment, Customer shall notify their Texas Gas Customer Service Representative by
                written correspondence of the amount billed that is in bona fide dispute, as
                previously indicated on the remittance statement required by Section 4.4, and of
                all reasons and documentation why Customer believes full payment is not
                appropriate; and

            (b) Payment security:  Within thirty (30) days after the due date of any payment,
                Customer shall either pay in full the total amount billed without prejudice to
                Customer's rights to dispute all or part of said amount and subject to return of
                the disputed amount so identified, with interest calculated in accordance with
                Section 4.6, after resolution of that dispute in favor of Customer, or pay the
                undisputed portion of the amount billed in full and furnish good and sufficient
                surety bond, guaranteeing payment to Texas Gas of all amounts ultimately found due
                after resolution of the dispute, including interest charges which accrue until
                resolution of the dispute which may be reached either by agreement or judgment of
                a court of competent jurisdiction.  If Customer furnishes good and sufficient
                surety bond and amounts are ultimately not due to Texas Gas, then Texas Gas will
                bear any unrecovered surety bond costs incurred by the Customer.

      4.9   Remedies for non-payment:  Should Customer fail to pay all of the amount of any
            invoice when such amount is due, as herein provided, subject to requirements of
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            regulatory rights and remedies available to Texas Gas under the law and the executed
            Service Agreement, Texas Gas shall have the right to suspend service without obtaining
            additional prior approval from the Commission if any amount billed to Customer remains
            unpaid for more than thirty (30) days after the due date thereof; provided, however,
            prior to suspension Texas Gas shall follow these notification procedures:

            (a) First Notice of Delinquency:  On or about ten (10) days after the due date of any
                payment, Texas Gas shall contact Customer by telephone or other routine
                communication means to advise that unpaid bills may lead to suspension of service
                when more than thirty (30) days past due;

            (b) Second notice:  On or about twenty (20) days after the due date of any payment,
                Texas Gas shall notify Customer by written correspondence to advise that continued
                refusal to pay bills can lead to suspension of service when the bill becomes more
                than thirty (30) days past due; and

            (c) Final notice:  Not less than five (5) days prior to the thirtieth (30th) day after
                the due date of any payment or five (5) days before Texas Gas intends to suspend
                service under this Section 4.9, if such suspension will occur more than thirty
                (30) days after the due date, Texas Gas shall inform the Commission and Customer
                in writing and deliver by any reliable and expeditious means available, that
                service shall be suspended.

5. Credit Requirements and Financial Information

    The credit requirements and financial information contained in this Section 5 shall be
    applicable to all services rendered by Texas Gas and any results that may arise therefrom.

      5.1   Credit Information and Financial Responsibility - At Texas Gas's request Customer
            shall provide the following:

            (a)  A complete set of its most recent audited financial statements and interim
                 financial statements since audit date, most recent annual report, most recent SEC
                 Form 10-K and Form 10-Q, and applicable annual filings with other regulatory
                 agencies.  If audited financial statements are unavailable, Customer shall
                 provide the most recent unaudited financial statements along with an attestation
                 by its Chief Financial Officer that the information reflected in the unaudited
                 statements is a true, current and fair representation of the Customer's financial
                 position.

            (b)  Any reports from credit rating and bond rating agencies which are available.

            (c)  A list of all corporate affiliates, parent companies and subsidiaries.
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         (d)  A bank reference and at least three trade references.

         (e)  A statement of the legal composition of the business (i.e., corporation, limited
              partnership, etc.)

         (f)  A statement of the length of time the business has been in operation.

         (g)  Verification that Customer is not operating under any chapter of the bankruptcy laws
              and is not subject to liquidations or debt reduction procedures under state laws,
              such as an assignment for the benefit of creditors, or any informal creditors' com-
              mittee agreement.  In the event that Customer is a debtor in possession operating
              under Chapter XI of the Federal Bankruptcy Act, Customer shall so state.  In such
              event, Customer's Request for Service shall be contingent upon Customer also pro-
              viding adequate assurance that the billing will be paid promptly as a cost of ad-
              ministration under the federal court's jurisdiction.

         (h)  Verification that Customer is not subject to the uncertainty of pending liquidation
              or regulatory proceedings in state or federal courts which could cause a substantial
              deterioration in its financial condition, which could cause a condition of insol-
              vency, or the inability to exist as an on-going business entity.

         (i)  Verification that no significant collection lawsuits or judgments are outstanding
              which would seriously reflect upon the Customer's ability to remain solvent.

    5.2  Credit Evaluation

         (a)  Texas Gas shall periodically, at its discretion or whenever it is not reasonably
              satisfied with Customer's creditworthiness or ability to pay based on information
              available to Texas Gas at that time, apply consistent credit evaluation practices to
              determine the acceptability of the Customer's overall financial condition.

         (b)  Texas Gas's standard objective financial criteria shall include  all of the
              following:

                (i)  Acceptable overall financial condition, working capital and profitability
                     trends.

               (ii)  Acceptable bank and trade references.

              (iii)  If Customer has an on-going business relationship with Texas Gas, no de-
                     linquent balances should be consistently outstanding for services provided
                     previously by Texas Gas and Customer must have paid its prior accounts
                     according to the established terms and not have made deductions or withheld
                     payment for claims not authorized by contract.
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    5.3  Security Requirements

         (a)  If the Customer fails to meet Texas Gas's standard objective credit criteria
              (described in 5.2(b) above), Texas Gas will require Customer to provide security, in
              one of the forms described below, in order for service to commence or continue.

                (i)  Prepayment in advance of an amount equal to up to three (3) months service at
                     100% load factor or the duration of the contract, whichever is shorter,
                     including an amount to cover any cash-out costs that would be reasonably
                     estimated to incur during this prepayment period.  When such prepayment
                     option is required of a Replacement Customer pursuant to Section 25 herein,
                     such prepayment will not be collected by Texas Gas on behalf of the Releasing
                     Customer and will not be paid to that Releasing Customer in the event of
                     default, but will be applied by Texas Gas to the Replacement Customer's
                     account, with the appropriate credits applied to the Releasing Customer's
                     account as provided in Section 25.6 herein.

               (ii)  An irrevocable letter of credit drawn upon a bank acceptable to Texas Gas
                     with a term of one year and of an amount equal to up to three (3) months
                     service at 100% load factor, including an amount to cover any cash-out costs
                     that would be reasonably estimated to incur during this prepayment period.

              (iii)  A guarantee, in form and substance satisfactory to Texas Gas, executed by a
                     person or another entity which does satisfy the credit appraisal criteria, of
                     Customer's performance of its obligations to Texas Gas under the agreement
                     with a term of one year and of an amount equal to up to three (3) months
                     service at 100% load factor, including an amount to cover any cash-out costs
                     that would be reasonably estimated to incur during this prepayment period.

               (iv)  Such other form of security as Customer may agree to provide and as may be
                     acceptable to Texas Gas.

         (b)  Should Customer not provide required security within fifteen (15) days of request by
              Texas Gas, Texas Gas may deny or suspend the service being furnished, and the
              exercise of such right shall be in addition to any and all other remedies available
              to Texas Gas.
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 21. BALANCING

     21.1  Balancing of thermally equivalent quantities of gas received and
           delivered by PG&E GT-NW shall be achieved as nearly as feasible on
           a daily basis, with any cumulative imbalance accounted for on a
           monthly basis. Correction of imbalances shall be the responsibility
           of the Shipper whether or not notified by PG&E GT-NW at the time of
           incurrence of the imbalance. Correction of imbalances shall be
           scheduled with PG&E GT-NW using the nomination process as soon as
           an imbalance is known to exist based on the best available current
           data. Nominations to correct imbalances shall have the lowest
           priority for scheduling purposes and shall be subject to the
           availability of capacity and other operational constraints for
           imbalance correction. If on any day capacity is insufficient to
           schedule all imbalance nominations, all such nominations shall be
           prorated accordingly. To maintain the operational integrity of its
           system, PG&E GT-NW shall have the right to balance any Shipper's
           account as conditions may warrant.

           Imbalances shall exist as defined below and be subject to the
           applicable charges and penalties if not corrected.

           (a) Actual delivered quantity exceeds MDQ

               Quantities in excess of Shipper's MDQ shall be transported,
               without penalty, when capacity is available on the PG&E GT-NW
               system and when the provision of such Authorized Overruns shall
               not affect any Shipper's rights on the PG&E GT-NW system.
               Authorized Overruns are interruptible in nature.  The rate
               charged for Authorized Overruns shall be the Authorized Overrun
               charge, which is equal to the rates and charges set forth for
               interruptible service under Rate Schedule ITS-1, and such
               Authorized Overruns shall be subject to the priority of service
               provisions of Paragraph 19 of these Transportation General
               Terms and Conditions.

               To the extent PG&E GT-NW has facilities in place, PG&E GT-NW
               may utilize flow control to limit Shipper deliveries to
               contractual MDQ levels when Shipper has not requested
               Authorized Overrun Service.

               An imbalance shall exist when PG&E GT-NW has not authorized
               deliveries in excess of a Shipper's MDQ because the operational
               integrity of PG&E GT-NW's system is threatened.  Under these
               circumstances, PG&E GT-NW may, without notice, adjust Shipper
               requests for confirmation from receipt and delivery markets on
               PG&E GT-NW's system.                               (Continued)
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6.   Possession of Gas

     6.1   Point of delivery controls:  As between Pipeline and Customer, after gas is delivered
           into Texas Gas's system, Pipeline shall be deemed to be in control and possession of
           the gas deliverable thereunder until it shall have been delivered to Customer, or
           Customer's designee, at the point of delivery, after which Customer shall be deemed to
           be in control and possession thereof.

     6.2   Responsibility:  Customer shall have no responsibility with respect to any gas
           deliverable by Pipeline, after gas is delivered into Texas Gas's system,  until it is
           delivered into the facilities of the Customer, or Customer's designee, or on account of
           anything which may be done, happen or arise with respect to such gas before such
           delivery, and Pipeline shall have no responsibility with repsect to such gas after its
           delivery into the facilities of Customer, or Customer's designee, or on account of
           anything which may be done, happen or arise with respect to such gas after such
           delivery.

           Customer or Customer's designee shall be responsible for gas prior to its delivery into
           Texas Gas's pipeline system at Point(s) of Receipt(s).

7.   Delivery Pressure

     7.1   Customer shall cause delivery of the gas at the Point(s) of Receipt at a pressure
           sufficient to allow the gas to enter Transporter's pipeline system at the varying
           pressures that may exist on Transporter's system from time to time, provided, however,
           that the pressure of the gas delivered by Customer shall not be more than the maximum
           allowable operating pressure (MAOP) of Transporter's pipeline.  In the event that the
           MAOP of the pipeline is reduced or increased, then the maximum pressure of the gas
           received by Transporter at the Point(s) of Receipt shall be correspondingly reduced or
           increased upon written notification by Transporter to Customer.

     7.2   Transporter shall deliver the gas transported hereunder to or for the account of
           Customer at the Point(s) of Delivery at the varying pressures that may exist on the
           Transporter's pipeline system from time to time; provided, however, that the pressure
           of the gas delivered by Transporter shall not be more than the MAOP of Transporter's
           pipeline.  In the event that the MAOP of Transporter's pipeline is reduced or increased
           then the maximum pressure of the gas delivered by Transporter for the account of
           Customer at the Point(s) of Delivery shall be correspondingly reduced or increased upon
           written notification by Transporter to Customer.

8.    Warranty of Title to Gas

     8.1   As between Pipeline and Customer, each party shall be in control and possession of all
           gas in that party's facilities.  The receiving party shall have no responsibility with
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 21. BALANCING  (Continued)

     21.1  (Continued)

           (a) Actual delivered quantity exceeds MDQ  (Continued)

               In addition, PG&E GT-NW may issue a Critical Notice consistent
               with Paragraph 30 of these Transportation General Terms and
               Conditions, and Shipper will be subject to tolerances and
               penalties as provided in Paragraph 30.5.

           (b) Actual delivered quantity exceeds receipt quantity

               A net negative imbalance shall exist if the difference between
               the quantity received and the quantity delivered, taking into
               account the reduction in quantity for compressor fuel use,
               yields a negative result. Commencing upon notification by PG&E
               GT-NW of the existence of the negative imbalance, and to the
               extent that the PG&E GT-NW system is not constrained or its
               integrity is not threatened and PG&E GT-NW has not issued a
               Critical Notice, Shipper shall have three (3) days to correct
               the imbalance.

               Remedies:  Where PG&E GT-NW has facilities in place, PG&E GT-NW
               may utilize flow control to limit shipper deliveries to even
               hourly rates equal to 1/24th of a Shipper's Scheduled Quantity,
               consistent with Paragraph 19.4(e) of these Transportation
               General Terms and Conditions.  Shippers may schedule with PG&E
               GT-NW using the nomination process to eliminate or reduce
               negative imbalances.  In addition, in accordance with this
               Paragraph 21, Shippers may net or trade imbalances to eliminate
               or reduce positive imbalances.

               Penalty: If, at the end of the three (3) day period the
               difference between the actual delivered quantity and the
               receipt quantity is in excess of 10% of the delivered quantity
               or 1000 Dth, whichever is greater, the Shipper shall be
               assessed a charge of $5/Dth applied to the excess quantities.
               If the imbalance is not corrected within 45 days of PG&E GT-
               NW's notice of an imbalance, the Shipper shall be assessed an
               additional charge of $5/Dth, applied to the net imbalance
               remaining at the end of the 45 day balancing period.

                                                                 (Continued)
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           respect to any gas delivered until such gas is received into its facilities or on
           account of anything which may be done, happen, or arise with respect to such gas before
           such delivery, and the delivering party shall have no responsibility with respect to
           such gas after its delivery into the facilities of the other party or on account of
           anything which may be done, happen, or arise with respect to such gas after such
           delivery and receipt.

     8.2   Customer hereby warrants that it will at the time of receipt of gas by Pipeline
           hereunder have good title to or the good right to deliver all gas so made available and
           that all such gas is free from all liens and adverse claims.

     8.3   Customer agrees to indemnify Pipeline and save it harmless from all suits, actions,
           debts, accounts, damages, costs, losses, and expenses arising from or out of adverse
           claims of any and all persons to the gas received and transported hereunder by Pipeline
           or to all royalties, taxes, license fees, or charges thereon, which may be levied and
           assessed against customer upon the transfer thereof to Pipeline.  If any adverse claim
           of any character is asserted with respect to the gas delivered hereunder, with respect
           to Customer's right to delivery such gas, or with respect to Pipeline's right to
           receive payment for transporting such gas, either party shall have the right to retain
           any amount of money up to the amount of such claim out of the money then or thereafter
           payable to the other party hereunder.  Such money shall be retained without interest as
           security for the performance of the obligations with respect to such claim until such
           claim has been finally terminated or until bond has been furnished conditioned for
           protection with respect to such claim in an amount and with sureties satisfactory to
           the claimant.

  9.  Electronic Commerce

      Interested parties may exchange information and business transactions electronically with
      Texas Gas via its Electronic Bulletin Board (EBB) and via Electronic Data Interchange (EDI).

       9.1   Texas Gas will maintain an Electronic Bulletin Board (EBB) providing timely and equal
             access to any and all information relevant to the availability of services on Texas
             Gas's pipeline system.  Texas Gas's EBB will be available to all interested parties
             at no fee with no user being given preferential access to Texas Gas's EBB.  An
             Electronic Bulletin Board Agreement will be required to access the Texas Gas EBB.
             Texas Gas reserves the right to invalidate EBB Customer's UserID in the event such
             UserID has not been accessed for more than 90 calendar days.

       9.2   Texas Gas reserves the right to provide enhancements to the EBB at its sole
             discretion; provided, however, all such enhancements, when fully operational, shall
             be provided to all parties on a nondiscriminatory basis.
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       9.3   Texas Gas's EBB will provide for the following:

                (a)  downloading by users,

                (b)  daily back-up of information displayed on the EBB, which will be available
                     for user review for at least three (3) years,

                (c)  purging information on completed transactions from current files,

                (d)  display of most recent entries ahead of information posted earlier,

                (e)  on-line help, a search function that permits users to locate all information
                     concerning a specific transaction, and a menu that permits users to
                     separately access notices of available capacity, each record in the
                     transportation log, and standards of conduct information; and

                (f)  imbalance gas available for trading.

       9.4   Texas Gas is the exclusive proprietor of the programming which generates its EBB and
             of all the copyrights and proprietary interests therein (except insofar as any third
             party possesses a copyright or proprietary interest in such materials) but not of the
             files of and the information displayed on its EBB.
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10.  Force Majeure, Scheduling and Curtailments

     10.1  Force Majeure:

           (a) If by reason of force majeure, either party hereto is rendered unable, wholly or in
               part, to carry out its obligations under this tariff, and if such party gives
               notice and reasonably full particulars of such force majeure in writing or by tele-
               graph to the other party within a reasonable time after the occurrence of the cause
               relied on, the obligations of the parties, such notice having been given, so far as
               and to the extent that they are affected by such force majeure, shall be suspended
               during the continuance of any inability so caused, but for no longer period; and
               such cause shall so far as possible be remedied with all reasonable dispatch,
               except as provided herein.

           (b) Force Majeure, as used herein shall mean any and all circumstances beyond the
               direct or reasonable control of either party which would make performance of this
               service impossible or unsafe, and shall include, without limiting the foregoing,
               acts of God such as landslides, earthquakes, lightning, storms (including but not
               limited to hurricanes and hurricane warnings), crevasses, floods, washouts, epi-
               demics; acts of public enemies including wars, riots, blockades; civil and military
               disturbances; insurrections, fires, explosions, freezing; arrests and restraints of
               government, either federal or state, civil or military; shutdowns for purposes of
               necessary or required repairs, relocations, or construction of facilities; any
               operational or mechanical failure such as breakage or accident to machinery or
               lines of pipe, or failure of surface equipment or pipelines; the necessity for
               testing pipeline or other equipment as may be required by governmental authority or
               as deemed necessary by the testing party for the safe operation thereof; any fail-
               ure to perform or to comply with any obligation or condition herein due to the
               inability to obtain necessary supplies, permits, or labor; any industrial dis-
               turbance, including strikes or lockouts; or any inability to obtain necessary
               rights-of-way.

           (c) Force Majeure affecting the performance hereunder by either party, however, shall
               not relieve such party of liability in the event of negligence or willful
               misconduct or in the event of failure to use due diligence to remedy the situation
               and to remove the cause in an adequate manner and with all reasonable dispatch; and
               such causes or contingencies affecting such performance shall not relieve either
               party from its obligations to make payment as determined hereunder.

           (d) It is understood and agreed that the settlement of strikes, lockouts, or contro-
               versies with landowners involving rights-of-way shall be entirely within the dis-
               cretion of the party having the difficulty and that the above requirement that any
               force majeure shall be remedied with all reasonable dispatch shall not require the
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 21. BALANCING (Continued)

     21.2  Imbalance determinations as described above will be performed on a
           daily basis and each daily occurrence will constitute a separate
           incident. It is recognized and understood that more than one
           penalty provision may apply to each imbalance incident.

           Imbalance and overrun penalties will be based on the lesser of the
           impact from operational or actual data.  In the event that any
           penalty would otherwise be applicable under these provisions as a
           direct consequence of any action or failure to take action by PG&E
           GT-NW or the failure of any facility under PG&E GT-NW's control, or
           an event of force majeure as defined in these Transportation
           General Terms and Conditions, said penalty shall not apply.

     21.3  Interruptible Shippers will be notified whether penalties will
           apply on the day their volumes are reduced.  PG&E GT-NW shall waive
           non-critical penalties for bumped shippers on the day of the bump.
           Waiver of non-critical penalties shall not relieve the shipper from
           the obligation to take corrective action to eliminate ongoing
           imbalances.

     21.4  The payment of a penalty in dollars pursuant to this Paragraph 21
           shall under no circumstances be considered as giving any Shipper
           the right to deliver or take overrun quantities.

     21.5  Upon termination of a Service Agreement, Shipper shall have 60 days
           to correct any remaining imbalances. After his period has elapsed,
           PG&E GT-NW shall have the right to retain any negative imbalance
           quantity without compensation to the Shipper and shall assess a
           charge of $5/Dth for any positive imbalance quantity as applicable.

                                                                  (Continued)
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               settlement of strikes, lockouts, or controversies with landowners involving
               rights-of-way, by acceding to the demands of the opposing party which such course
               is inadvisable in the discretion of the party having the difficulty.

      10.2 Priorities Applicable for Scheduling Capacity at Point(s) of Receipt.  Texas Gas
           shall allocate capacity at receipt points in sequence as follows:

           (a) Transportation capacity shall first be allocated to Texas Gas's maximum firm
               obligations (i.e., firm primary receipt points) as described in (i), (ii), and
               (iii) below, with both categories being treated equally in a pro rata allocation,
               whether such service is certificated under Section 7 of the Natural Gas Act or
               authorized under Section 311 of the Natural Gas Policy Act of 1978:

                (i)   Firm certificated transportation arrangements existing as of the date
                      Texas Gas accepts a blanket certificate issued pursuant to its application
                      under Part 284 of the Commission's Regulations.

               (ii)   Firm transportation pursuant to Rate Schedules FT, STF, NNS, SGT, and SNS.

               (iii)  Transportation pursuant to Texas Gas's TAPS Rate Schedule where the TAPS
                      customer is utilizing the primary receipt point capacity of the
                      corresponding agreement that it is feeding.

           (b) Pro rata among Customers under Rate Schedules FT, STF, NNS, SGT, and SNS
               utilizing secondary receipt points, and among Customers transporting under Texas
               Gas's TAPS Rate Schedule where such service is feeding a downstream FT, STF, NNS,
               SGT, or SNS. Agreement.

           (c) Among Customers receiving service under Rate Schedule IT on a first-come, first-
               served basis according to the date of initial delivery for that service if such
               service commenced before November 1, 1988.  Beginning November 1, 1988,
               quantities for interruptible service and for TAPS service feeding a downstream IT
               Agreement shall be scheduled on a first-come, first-served basis according to the
               date of the request, in accordance with Sections 1.2 and 8 of Texas Gas's IT and
               TAPS Rate Schedules.

           (d) Among Customers receiving overrun service under Rate Schedules FT, STF, NNS, SGT,
               SNS, IT, and TAPS on a pro rata basis.

      10.3 Priorities Applicable for Scheduling Capacity at Point(s) of Delivery.  Texas Gas
           shall allocate capacity at Point(s) of Delivery in sequence as follows:

           (a) Transportation capacity shall first be allocated to Texas Gas's maximum firm
               obligation as described in (i) and (ii) below, with both categories being treated
               equally in a pro rata allocation, receiving equal priority whether such service
               is certificated under Section 7 of the Natural Gas Act or authorized under
               Section 311 of the Natural Gas Policy Act of 1978:
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               settlement of strikes, lockouts, or controversies with landowners involving
               rights-of-way, by acceding to the demands of the opposing party which such course
               is inadvisable in the discretion of the party having the difficulty.

      10.2 Priorities Applicable for Scheduling Capacity at Point(s) of Receipt.  Texas Gas
           shall allocate capacity at receipt points in sequence as follows:

           (a) Transportation capacity shall first be allocated to Texas Gas's maximum firm
               obligations (i.e., firm primary receipt points) as described in (i), (ii), and
               (iii) below, with both categories being treated equally in a pro rata allocation,
               whether such service is certificated under Section 7 of the Natural Gas Act or
               authorized under Section 311 of the Natural Gas Policy Act of 1978:

                (i)   Firm certificated transportation arrangements existing as of the date
                      Texas Gas accepts a blanket certificate issued pursuant to its application
                      under Part 284 of the Commission's Regulations.

               (ii)   Firm transportation pursuant to Rate Schedules FT, STF, NNS, SGT, and SNS.

               (iii)  Transportation pursuant to Texas Gas's TAPS Rate Schedule where the TAPS
                      customer is utilizing the primary receipt point capacity of the
                      corresponding agreement that it is feeding.

           (b) Pro rata among Customers under Rate Schedules FT, STF, NNS, SGT, and SNS
               utilizing secondary receipt points, and among Customers transporting under Texas
               Gas's TAPS Rate Schedule where such service is feeding a downstream FT, STF, NNS,
               SGT, or SNS. Agreement.

           (c) Among Customers receiving service under Rate Schedule IT on a first-come, first-
               served basis according to the date of initial delivery for that service if such
               service commenced before November 1, 1988.  Beginning November 1, 1988,
               quantities for interruptible service and for TAPS service feeding a downstream IT
               Agreement shall be scheduled on a first-come, first-served basis according to the
               date of the request, in accordance with Sections 1.2 and 8 of Texas Gas's IT and
               TAPS Rate Schedules.

           (d) Among Customers receiving overrun service under Rate Schedules FT, STF, NNS, SGT,
               SNS, IT, and TAPS on a pro rata basis.

      10.3 Priorities Applicable for Scheduling Capacity at Point(s) of Delivery.  Texas Gas
           shall allocate capacity at Point(s) of Delivery in sequence as follows:

           (a) Transportation capacity shall first be allocated to Texas Gas's maximum firm
               obligation as described in (i) and (ii) below, with both categories being treated
               equally in a pro rata allocation, receiving equal priority whether such service
               is certificated under Section 7 of the Natural Gas Act or authorized under
               Section 311 of the Natural Gas Policy Act of 1978:
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                 (i)  Firm certificated transportation arrangements existing as of the date
                      Texas Gas accepts the certificate issued pursuant to its application under
                      Part 284 of the Commission's Regulations.

               (ii)   Firm transportation pursuant to Rate Schedules FT, STF, NNS, SGT, and SNS.

           (b) Among FT, STF, NNS, SGT, and SNS Customers using Secondary Delivery Points
               upstream of their Primary Delivery Points on a pro rata basis.

           (c) Among FT, STF, NNS, SGT, and SNS Customers using Secondary Delivery Points
               downstream of their Primary Delivery Points on a pro rata basis.

           (d) Among Customers receiving service under Rate Schedule IT on a first-come, first-
               served basis according to the date of initial delivery for that service if such
               service commenced before November 1, 1988.  Beginning November 1, 1988, quantities
               for interruptible service shall be scheduled on a first-come, first-served basis
               according to date of request, in accordance with Sections 1.2 and 8 of Texas Gas's
               IT Rate Schedule.

           (e) Among Customers receiving overrun service under Rate Schedules FT, STF, NNS, SGT,
               SNS, and IT on a pro rata basis.

      10.4 Priorities Applicable for Scheduling Capacity on Texas Gas's mainline system effective
           April 1, 1998.  If Texas Gas determines that insufficient pipeline capacity exists to
           satisfy all requests for transportation service on its system, then Texas Gas shall
           allocate mainline capacity in sequence as follows, with (a) and (b) being treated
           equally for allocation of pipeline capacity:

           (a) Transportation capacity shall first be allocated on Texas Gas's mainline system to
               its maximum firm obligations for in-the-path firm transportation service.  In-the-
               path firm transportation service consists of firm transportation service from any
               Primary or Secondary Receipt Point in the Zone in which a Firm Customer has
               reserved firm transportation capacity, or portion of the Zone in which Customer
               has not released its firm capacity rights pursuant to Texas Gas's Capacity Release
               Program, to the Firm Customer's Primary Delivery Point or to a Secondary Delivery
               Point physically located upstream of the Firm Customer's Primary Delivery Point
               under Rate Schedules FT, STF, NNS, SGT, or SNS.

           (b) Transportation capacity shall be allocated to firm customers delivering gas to
               Downstream Secondary Points where that firm customer is utilizing its firm in-the-
               path capacity under Rate Schedules FT, STF, NNS, SGT, or SNS through the capacity
               constrained Point on Texas Gas's system.

           (c) Transportation capacity shall be allocated among Firm Customers transporting gas
               through Texas Gas's mainline system to either an Upstream or Downstream Secondary
               Delivery Point where that firm customer is using out-of-path capacity under Rate



286

Effective Date: 11/01/2000     Status: Suspended    
FERC Docket: RP00-260-000    
1 Rev Second Revised Sheet No. 166 1 Rev Second Revised Sheet No. 166 :  Suspended
Superseding: Substitute First Revised Sheet No. 166
                                    GENERAL TERMS AND CONDITIONS
                                            (Continued)

                 (i)  Firm certificated transportation arrangements existing as of the date
                      Texas Gas accepts the certificate issued pursuant to its application under
                      Part 284 of the Commission's Regulations.

               (ii)   Firm transportation pursuant to Rate Schedules FT, STF, NNS, SGT, and SNS.

           (b) Among FT, STF, NNS, SGT, and SNS Customers using Secondary Delivery Points
               upstream of their Primary Delivery Points on a pro rata basis.

           (c) Among FT, STF, NNS, SGT, and SNS Customers using Secondary Delivery Points
               downstream of their Primary Delivery Points on a pro rata basis.

           (d) Among Customers receiving service under Rate Schedule IT on a first-come, first-
               served basis according to the date of initial delivery for that service if such
               service commenced before November 1, 1988.  Beginning November 1, 1988, quantities
               for interruptible service shall be scheduled on a first-come, first-served basis
               according to date of request, in accordance with Sections 1.2 and 8 of Texas Gas's
               IT Rate Schedule.

           (e) Among Customers receiving overrun service under Rate Schedules FT, STF, NNS, SGT,
               SNS, and IT on a pro rata basis.

      10.4 Priorities Applicable for Scheduling Capacity on Texas Gas's mainline system effective
           April 1, 1998.  If Texas Gas determines that insufficient pipeline capacity exists to
           satisfy all requests for transportation service on its system, then Texas Gas shall
           allocate mainline capacity in sequence as follows, with (a) and (b) being treated
           equally for allocation of pipeline capacity:

           (a) Transportation capacity shall first be allocated on Texas Gas's mainline system to
               its maximum firm obligations for in-the-path firm transportation service.  In-the-
               path firm transportation service consists of firm transportation service from any
               Primary or Secondary Receipt Point in the Zone in which a Firm Customer has
               reserved firm transportation capacity, or portion of the Zone in which Customer
               has not released its firm capacity rights pursuant to Texas Gas's Capacity Release
               Program, to the Firm Customer's Primary Delivery Point or to a Secondary Delivery
               Point physically located upstream of the Firm Customer's Primary Delivery Point
               under Rate Schedules FT, STF, NNS, SGT, or SNS.

           (b) Transportation capacity shall be allocated to firm customers delivering gas to
               Downstream Secondary Points where that firm customer is utilizing its firm in-the-
               path capacity under Rate Schedules FT, STF, NNS, SGT, or SNS through the capacity
               constrained Point on Texas Gas's system.

           (c) Transportation capacity shall be allocated among Firm Customers transporting gas
               through Texas Gas's mainline system to either an Upstream or Downstream Secondary
               Delivery Point where that firm customer is using out-of-path capacity under Rate
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 21. BALANCING (Continued)

     21.8  Imbalance Trading:

           (a) A Shipper, or its agent, may trade imbalances with other
               Shippers, their agents or other third-party firms that may
               conduct imbalance trading for Shippers, provided that PG&E
               GT-NW will be reimbursed for any transportation and fuel
               necessary to effectuate such trading.  Resolution of imbalances
               by trading imbalances between Shippers shall be scheduled with
               PG&E GT-NW using the nomination process.

           (b) Any trading of imbalances must result in each Shipper's
               imbalance decreasing.

           (c) PG&E GT-NW shall process all imbalance trades at no additional
               administrative charge.

           (d) Third party imbalance management services will be accommodated
               on a nondiscriminatory basis as long as these services comply
               with applicable NAESB standards and do not adversely impact the
               pipeline's system operations.  Third party services will be
               required to comply with NAESB Nominations and Confirmation Time
               Limits and meet transporter credit requirements appropriate for
               the quantity of shipper imbalance gas for which such third
               party may be responsible.

     21.9  Posting Imbalance Trades:

           (a) PG&E GT-NW shall provide free of charge an "Imbalance Trading"
               location on its Internet website to allow posting of imbalances
               to facilitate trading.

           (b) PG&E GT-NW shall post a Shipper's imbalance if the Shipper
               provides written authorization to PG&E GT-NW authorizing it to
               post such imbalance information on the "Imbalance Trading"
               section of its Internet website.
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                 Schedules FT, NNS, or SGT through the part of Texas Gas's system where there is
                 insufficient capacity to satisfy all requests for transportation service.
                 Out-of-path transportation service consists of transportation service in which a
                 firm customer utilizes capacity that is physically located outside their primary
                 path, regardless of whether such out of the path capacity is in the same zone or
                 upstream zone of their Primary Delivery Point or is downstream of their primary
                 firm capacity path.

           (d)   Transportation shall be allocated among Customers receiving service under Rate
                 Schedule IT on a first-come, first-served basis according to the date of initial
                 delivery for that service if such service commenced before November 1, 1988.
                 Beginning November 1, 1988, quantities for interruptible service shall be
                 scheduled on a first-come, first-served basis according to the date of the
                 request, in accordance with Sections 1.2 and 8 of Texas Gas' IT Rate Schedule.

           (e)   Transportation capacity shall be allocated among Customers receiving overrun
                 service under Rate Schedules FT, NNS, SGT and IT on a pro rata basis.

     10.5  Allocation of Pipeline Capacity and Allocation of Gas Supply Shortage Among Services

           (a)   If, as the result of capacity constraints or any other reason set forth in this
                 Section 10, Texas Gas is required to curtail or interrupt service, then Texas Gas
                 shall allocate such reduced available capacity in accordance with Sections 10.2
                 and 10.3 herein.

           (b)   The full curtailment or interruption of the lower category quantities is required
                 before curtailment or interruption of any higher category quantity is commenced,
                 during a particular period of daily interruption, i.e., services pursuant to
                 Section 10.3(e) are required to be fully curtailed first, then Section 10.3(d)
                 services, Section 10.3(c) services, Section 10.3(b) services, then Section
                 10.3(a) services.

           (c)   Localized Curtailment or Interruption:  Where Texas Gas's ability to render
                 service is impaired in a particular segment of Texas Gas's system, then
                 curtailment or interruption shall be effected in accordance with the above-listed
                 priorities of service only in that segment of Texas Gas's system in which service
                 has been impaired.

           (d)   If, as the result of gas supply shortage, Texas Gas is required to curtail or
                 interrupt service, then Texas Gas shall allocate gas quantities received pursuant
                 to the successive PDA(s) in effect at the receipt points where such gas supply
                 shortage occurs.

           (e)   For Transportation Service requested to commence during any month (i.e., after
                 the first of the month) where insufficient capacity exists to provide such
                 requested service, then Texas Gas shall interrupt Customers in a lower category
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               Schedules FT, STF, NNS, SGT, or SNS through the part of Texas Gas's system where
               there is insufficient capacity to satisfy all requests for transportation
               service. Out-of-path transportation service consists of transportation service in
               which a firm customer utilizes capacity that is physically located outside their
               primary path, regardless of whether such out of the path capacity is in the same
               zone or upstream zone of their Primary Delivery Point or is downstream of their
               primary firm capacity path.

           (d) Transportation shall be allocated among Customers receiving service under Rate
               Schedule IT on a first-come, first-served basis according to the date of initial
               delivery for that service if such service commenced before November 1, 1988.
               Beginning November 1, 1988, quantities for interruptible service shall be
               scheduled on a first-come, first-served basis according to the date of the
               request, in accordance with Sections 1.2 and 8 of Texas Gas' IT Rate Schedule.

           (e) Transportation capacity shall be allocated among Customers receiving overrun
               service under Rate Schedules FT, STF, NNS, SGT, SNS, and IT on a pro rata basis.

      10.5 Allocation of Pipeline Capacity and Allocation of Gas Supply Shortage Among Services

           (a) If, as the result of capacity constraints or any other reason set forth in this
               Section 10, Texas Gas is required to curtail or interrupt service, then Texas Gas
               shall allocate such reduced available capacity in accordance with Sections 10.2
               and 10.3 herein.

           (b) The full curtailment or interruption of the lower category quantities is required
               before curtailment or interruption of any higher category quantity is commenced,
               during a particular period of daily interruption, i.e., services pursuant to
               Section 10.3(e) are required to be fully curtailed first, then Section 10.3(d)
               services, Section 10.3(c) services, Section 10.3(b) services, then Section
               10.3(a) services.

           (c) Localized Curtailment or Interruption:  Where Texas Gas's ability to render
               service is impaired in a particular segment of Texas Gas's system, then
               curtailment or interruption shall be effected in accordance with the above-listed
               priorities of service only in that segment of Texas Gas's system in which service
               has been impaired.

           (d) If, as the result of gas supply shortage, Texas Gas is required to curtail or
               interrupt service, then Texas Gas shall allocate gas quantities received pursuant
               to the successive PDA(s) in effect at the receipt points where such gas supply
               shortage occurs.

           (e) For Transportation Service requested to commence during any month (i.e., after
               the first of the month) where insufficient capacity exists to provide such
               requested service, then Texas Gas shall interrupt Customers in a lower category
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               Schedules FT, STF, NNS, SGT, or SNS through the part of Texas Gas's system where
               there is insufficient capacity to satisfy all requests for transportation
               service. Out-of-path transportation service consists of transportation service in
               which a firm customer utilizes capacity that is physically located outside their
               primary path, regardless of whether such out of the path capacity is in the same
               zone or upstream zone of their Primary Delivery Point or is downstream of their
               primary firm capacity path.

           (d) Transportation shall be allocated among Customers receiving service under Rate
               Schedule IT on a first-come, first-served basis according to the date of initial
               delivery for that service if such service commenced before November 1, 1988.
               Beginning November 1, 1988, quantities for interruptible service shall be
               scheduled on a first-come, first-served basis according to the date of the
               request, in accordance with Sections 1.2 and 8 of Texas Gas' IT Rate Schedule.

           (e) Transportation capacity shall be allocated among Customers receiving overrun
               service under Rate Schedules FT, STF, NNS, SGT, SNS, and IT on a pro rata basis.

      10.5 Allocation of Pipeline Capacity and Allocation of Gas Supply Shortage Among Services

           (a) If, as the result of capacity constraints or any other reason set forth in this
               Section 10, Texas Gas is required to curtail or interrupt service, then Texas Gas
               shall allocate such reduced available capacity in accordance with Sections 10.2
               and 10.3 herein.

           (b) The full curtailment or interruption of the lower category quantities is required
               before curtailment or interruption of any higher category quantity is commenced,
               during a particular period of daily interruption, i.e., services pursuant to
               Section 10.3(e) are required to be fully curtailed first, then Section 10.3(d)
               services, Section 10.3(c) services, Section 10.3(b) services, then Section
               10.3(a) services.

           (c) Localized Curtailment or Interruption:  Where Texas Gas's ability to render
               service is impaired in a particular segment of Texas Gas's system, then
               curtailment or interruption shall be effected in accordance with the above-listed
               priorities of service only in that segment of Texas Gas's system in which service
               has been impaired.

           (d) If, as the result of gas supply shortage, Texas Gas is required to curtail or
               interrupt service, then Texas Gas shall allocate gas quantities received pursuant
               to the successive PDA(s) in effect at the receipt points where such gas supply
               shortage occurs.

           (e) For Transportation Service requested to commence during any month (i.e., after
               the first of the month) where insufficient capacity exists to provide such
               requested service, then Texas Gas shall interrupt Customers in a lower category
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           (d)   If, as the result of gas supply shortage, Texas Gas is required to curtail or
                 interrupt service, then Texas Gas shall allocate gas quantities received pursuant
                 to the successive PDA(s) in effect at the receipt points where such gas supply
                 shortage occurs.

           (e)   For Transportation Service requested to commence during any month (i.e., after
                 the first of the month) where insufficient capacity exists to provide such
                 requested service, then Texas Gas shall interrupt Customers in a lower category
                 of service in order to provide the requested service to Customers in a higher
                 category of service pursuant to Sections 10.2 and 10.3 herein; provided, however,
                 Texas Gas shall not be required to interrupt service to Customers within the same
                 category of service.

           (f)   Relief from capacity curtailments in emergency situations:  Texas Gas shall
                 adjust curtailments made pursuant to the foregoing provisions to the extent
                 necessary to respond to emergency situations (including environmental
                 emergencies) during periods of capacity curtailments.  An emergency situation
                 exists when irreparable injury to life or property may occur if natural gas is
                 not delivered to the Customer.  Emergency exemption from curtailment procedures
                 or orders under this Section may be requested by a Customer when supplemental
                 deliveries are required to forestall irreparable injury to life or property, and
                 if such Customer, to the extent feasible, has arranged to use all alternate
                 sources of supply and capacity available for the period involved.  Such requests
                 shall be submitted by the Customer to Texas Gas by either telephone or telegraph
                 and confirmed in writing with an affidavit attesting to the emergency within five
                 (5) working days of the request.

                 Texas Gas shall adjust deliveries to such Customer to avoid such emergency to the
                 extent Texas Gas can permit such adjustment without creating similar emergencies
                 for other Customers or jeopardizing Texas Gas's operations.  Any relief granted
                 hereunder to such Firm Transportation Customer shall consist exclusively of an
                 additional allocation of capacity, and Texas Gas shall have no obligation to
                 provide quantities of gas not otherwise available to such Firm Transportation
                 Customer under the terms of the pertinent Transportation Agreement.  Texas Gas
                 shall not be liable to any party for any damages whatsoever resulting from Texas
                 Gas's curtailment pursuant to this Section 10.4(f).

                 Any Customer receiving short-term relief under this section shall compensate any
                 other Customer injured thereby.  Such compensation shall consist of a payment to
                 the injured Customer, by the Customer receiving relief, of the transportation
                 rate for the capacity taken from the injured Customer.
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                 of service in order to provide the requested service to Customers in a higher
                 category of service pursuant to Sections 10.2 and 10.3 herein; provided, however,
                 Texas Gas shall not be required to interrupt service to Customers within the same
                 category of service.

           (f)   Relief from capacity curtailments in emergency situations:  Texas Gas shall
                 adjust curtailments made pursuant to the foregoing provisions to the extent
                 necessary to respond to emergency situations (including environmental
                 emergencies) during periods of capacity curtailments.  An emergency situation
                 exists when irreparable injury to life or property may occur if natural gas is
                 not delivered to the Customer.  Emergency exemption from curtailment procedures
                 or orders under this Section may be requested by a Customer when supplemental
                 deliveries are required to forestall irreparable injury to life or property, and
                 if such Customer, to the extent feasible, has arranged to use all alternate
                 sources of supply and capacity available for the period involved.  Such requests
                 shall be submitted by the Customer to Texas Gas by either telephone or telegraph
                 and confirmed in writing with an affidavit attesting to the emergency within five
                 (5) working days of the request.

                 Texas Gas shall adjust deliveries to such Customer to avoid such emergency to the
                 extent Texas Gas can permit such adjustment without creating similar emergencies
                 for other Customers or jeopardizing Texas Gas's operations.  Any relief granted
                 hereunder to such Firm Transportation Customer shall consist exclusively of an
                 additional allocation of capacity, and Texas Gas shall have no obligation to
                 provide quantities of gas not otherwise available to such Firm Transportation
                 Customer under the terms of the pertinent Transportation Agreement.  Texas Gas
                 shall not be liable to any party for any damages whatsoever resulting from Texas
                 Gas's curtailment pursuant to this Section 10.5.

                 Any Customer receiving short-term relief under this section shall compensate any
                 other Customer injured thereby.  Such compensation shall consist of a payment to
                 the injured Customer, by the Customer receiving relief, of the transportation
                 rate for the capacity taken from the injured Customer.
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  11. Notices

      Any notice, request, demand, statement or bill provided for in this tariff and the executed
      service agreement or any notice which either Texas Gas or Customer may desire to give to
      the other, shall be in writing and shall be considered as duly delivered when mailed by
      regular mail or by postpaid registered mail addressed to said party at the address
      designated in the applicable service agreement , or at such other address as either party
      may designate in writing or, if applicable, by facsimile transmission, or as otherwise
      provided in this FERC Gas Tariff.  For example, certain notices, such as OFO notices
      described in Section 15.1 (a)(iii) of the General Terms and Conditions, shall be considered
      duly delivered when they are posted to Texas Gas's EBB/interactive website and either (a)
      the e-mail version of the notice has been sent to Customer's designated e-mail address(es)
      and no "e-mail undeliverable" message(s) are received by Texas Gas in return; or (b) if the
      Customer has requested facsimile notice, the facsimile transmission version of the notice
      has been sent via facsimile to the Customer's designated facsimile number and a facsimile
      confirmation receipt confirming receipt of the notice at Customer's designated number has
      been received by Texas Gas.  Routine communications by telephone between members of the
      operating staffs of Texas Gas and Customer shall be considered duly delivered without
      confirmation by mail unless such confirmation is requested by either party.

  12. Contracts for Service and Modification

      12.1 Form of Service Agreement:  Customer shall enter into an agreement with Texas Gas
           under Texas Gas's applicable standard form of service agreement.
      12.2 Term:  The period of time to be covered by the service agreement shall be mutually
           agreed upon at the time of its execution.
      12.3 Quantity of Gas:  At the time of the execution of the service agreement, Texas Gas and
           Customer shall agree upon the quantities of gas to be transported by Texas Gas.  Such
           quantities may subsequently be decreased through an amendment to the existing service
           agreement upon mutual agreement by the parties.  Any increase in the transportation
           contract demand requires execution of a new service agreement, after evaluation and
           approval of Texas Gas.

  13. Non-Discriminatory Waiver of Tariff Provisions and Non-Waiver of Future Defaults

      Notwithstanding the provisions of any individual rate schedule, Pipeline may waive any of
      its rights hereunder or any obligations of Customer on a basis which is not unduly
      discriminatory; provided that no waiver by either Customer or Pipeline of any one or more
      defaults by the other in the performance of any provision of the Service Agreement between
      Customer and Pipeline shall operate or be construed as a waiver of any future default or
      defaults, whether of a like or of a different character.

  14. FERC Gas Tariff and Executed Service Agreement Subject to Regulation

      This tariff and the executed service agreement, and the respective obligations of the
      parties thereunder are subject to valid laws, orders, rules and regulations of duly
      constituted authorities having jurisdiction.
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  15. Operational Flow Orders and Other Operating Provisions

      15.1 Operational Flow Orders

           (a) (i)    Texas Gas shall have the right to issue operational flow orders (OFO) as
                      specified in this Section  which require actions in order to alleviate
                      conditions which threaten the integrity of Texas Gas's system, to maintain
                      pipeline operations at the pressures required to provide an efficient and
                      reliable transportation service, to have adequate gas supplies in the
                      system to deliver on demand (including injection of gas into the mainline,
                      providing line pack, and injecting gas into storage in the right quantity
                      at the right place and time), to maintain service to all Customers and for
                      all services, and to maintain the system in balance for the foregoing
                      purposes.  Texas Gas will take all reasonable actions to minimize the
                      issuance and adverse impacts of OFOs or other measures taken to respond to
                      adverse operational events on its system.  For example, before issuing an
                      OFO Texas Gas will attempt to identify specific customers causing a
                      problem and attempt to remedy those problems.  Where operationally
                      feasible, service to interruptible customers will be suspended prior to
                      issuing an OFO interrupting service to firm customers.

               (ii)   All quantities tendered to Texas Gas and/or taken by Customer on a daily
                      basis in violation of Texas Gas's operational flow orders shall constitute
                      unauthorized receipts or deliveries for which a charge of $25 per MMBtu
                      shall be assessed.  Customers will be exempt from penalties on imbalances
                      that result from complying with an OFO.  A reasonable make-up period will
                      be allowed to correct OFO created imbalances.  Upon an operational flow
                      order becoming effective as specified in the operational flow order or as
                      provided in this Section 15.1 of the General Terms and Conditions,
                      Customer, OBA party, or operator of the facilities connecting with Texas
                      Gas's facilities shall be permitted the time stated in the OFO, or such
                      lesser time as is required to protect the integrity of Texas Gas's system,
                      to make adjustments in compliance with the operational flow orders.  If
                      Customer, or operator of such interconnect, adjusts its tenders or takes
                      within such notice period then no charge, as provided for herein, shall be
                      assessed.  Customers will be exempt
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                      from penalties on imbalances caused by Texas Gas's failure to deliver
                      gas to a pipeline interconnect as nominated or a customer's reliance
                      on incorrect imbalance status information provided by Texas Gas.  Firm
                      customers will also be exempt from penalties for failure to comply
                      with an OFO to the extent such failure to comply is attributable to
                      the firm customer's inability to bump an interruptible customer.

               (iii)  Texas Gas will post to its EBB/interactive website its intention to
                      place an OFO into effect and notify the affected customer(s) at least
                      24 hours prior to the implementation of the OFO; provided, however,
                      that a shorter notice period may be given where action must be taken
                      to protect the integrity of the system.  Such notice and posting shall
                      (i) identify the parties subject to the OFO, (ii) the time the OFO
                      will become effective, (iii) the estimated duration of the OFO (or, if
                      unknown, that the OFO is indefinite) and justification for the OFO
                      (i.e., the triggering tariff provision which is the basis for the
                      OFO).  Where an OFO is issued pursuant to Section 15.1(n) or made
                      effective on less than 24 hours notice, Texas Gas will also provide
                      the Commission with a detailed explanation with all relevant
                      information specific to the individual situation to justify issuance
                      of that particular OFO.  Texas Gas will provide direct notice of such
                      OFO(s) using internet e-mail or direct notification to the Customer's
                      URL address consistent with Order No. 587-G, as well as by posting on
                      Texas Gas's EBB/interactive website and by fax or autofax, if
                      requested by Customer.  In order to update Customers as to the status
                      of an OFO, Texas Gas will also post, as available, information about
                      the status of operational variable(s) that determine when an OFO will
                      begin and end.  Texas Gas will also post information on the factors
                      that caused the OFO to be issued and then lifted.

                      Furthermore, Texas Gas shall employ whatever means necessary to ensure
                      that Customers receive notification of these events when Texas Gas is
                      aware that previous notification has failed for some reason, and
                      failure to do so will constitute a waiver of any penalties associated
                      with Customer's non-compliance with an OFO.  Customers, however, must
                      report to Texas Gas the status of their notification systems and
                      cooperate with Texas Gas in restoring electronic notification service
                      at the earliest practical time. Customers must also provide Texas Gas
                      with Customer's designated contact person and emergency and after
                      hours telephone numbers with updates as necessary so that
                      notifications can be achieved.  Failure on the part of Customers to
                      fix the problem with their system or of not supplying other means to
                      communicate nor updating information shall subject shipper to
                      penalties for failure to comply with an OFO.
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        15.1   Operational Flow Orders (cont'd)

               (b)  Texas Gas will notify the NNS or SGT customer within 4 hours after the
                    conclusion of each gas day if he has exceeded his Unnominated Daily
                    Quantity.

                    Following the first day a customer exceeds his Unnominated Daily
                    Quantity, Texas Gas may issue an OFO informing the NNS or SGT customer
                    that more than two consecutive days use of the customer's Excess
                    Unnominated Daily Quantity (i.e., allowable 10% cushion) may put the
                    customer in a penalty situation.  After two consecutive days of
                    exceeding the Unnominated Daily Quantity, the NNS or SGT customer may be
                    required to inject additional supply and/or reduce his city-gate
                    deliveries to prevent the customer from exceeding his Unnominated Daily
                    Quantity for additional consecutive days or enter the penalty situation.

                    In the event a customer exceeds the sum of his Unnominated Daily
                    Quantity and his allowable 10% cushion on any given day without prior
                    arrangement with Texas Gas to do so, an OFO may be issued stating the
                    penalty situation has been entered and the customer must take immediate
                    action to inject additional supply and/or reduce his city-gate
                    deliveries.
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    15.1 Operational Flow Orders (cont'd)

         (c)  When a NNS or SGT customer has withdrawn or otherwise diminished, as applicable, a
              total of 75, 80, 85, or 90 percent of his Unnominated Seasonal Quantity, Texas Gas
              may issue an OFO which will reduce the Unnominated Daily Quantity to 90, 85, 80 or
              75 percent, respectively, of the maximum amount, but not less than the Customer's
              average winter daily unnominated quantity.  The NNS or SGT customer will have 48
              hours from the issuance of the OFO to increase pipeline receipts or decrease city-
              gate deliveries or enter the penalty situation.

         (d)  In the event Texas Gas is unable to make best efforts winter season injections,
              Texas Gas shall issue an OFO advising that it is unable to inject gas into storage.
              The affected NNS and SGT customers shall have 24 hours to either restrict pipeline
              receipts under the nominated portion of their service or increase city-gate
              deliveries, so that total nominated receipts are equal to or less than confirmed
              deliveries, or enter the penalty situation.

         (e)  Texas Gas may issue an OFO in the event a NNS or SGT customer's winter season daily
              storage injection rate exceeds 15 percent of his winter contract demand for three
              consecutive gas days.  Texas Gas may also issue an OFO to an NNS or SGT customer
              who makes winter season injections within the same 15% limit for five consecutive
              days.  The customer will have 24 hours to either restrict pipeline receipts or to
              increase city-gate deliveries or enter the penalty situation.

         (f)  Texas Gas may issue an OFO in the event an NNS or SGT customer exceeds their summer
              maximum daily storage injection rate for three consecutive gas days.  The NNS or
              SGT customer shall have 24 hours to either restrict pipeline receipts or increase
              city gate deliveries or enter the penalty situation.

         (g)  In the event Texas Gas is unable to make best efforts summer season withdrawals,
              Texas Gas shall issue an OFO restricting deliveries such that total deliveries are
              equal to or less than confirmed receipts.  The NNS, SNS, or SGT customer shall have
              24 hours to either make the needed adjustment or enter the penalty situation.

         (h)  Texas Gas may issue an OFO in the event a NNS, SNS, or SGT customer's summer season
              daily storage withdrawal rate exceeds 10 percent of his winter contract demand for
              three consecutive gas days.  Texas Gas may also issue an OFO to an NNS or SGT
              customer who makes summer season withdrawals within the same 10% limit for five
              consecutive days.  The customer will have 24 hours to either restrict deliveries or
              increase pipeline receipts, or enter the penalty situation.
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         (i) Texas Gas shall notify the Customer, and may issue an OFO, in the event a NNS, SNS,
             or SGT customer utilizes its allocated shoulder month flexibility for thirteen (13)
             days during the month.  The customer will then have two additional days of
             flexibility during the month.  Beyond these two days, the customer will either have
             to increase pipeline receipts or decrease deliveries, or enter the penalty situation
             if an OFO has been issued.

         (j) In the event receipts in segments of a Supply Lateral exceed scheduled receipts and
             the capacity of the segment, so that high system pressures back off scheduled
             receipt quantities, Texas Gas may issue an OFO to all Point(s) of Receipt and opera
             tors in the affected segment of the Supply Lateral stating that a high pressure
             condition exists.  All such operators will be required to check their tenders into
             receipt points on the affected portion of the system.  Those operators who are ten
             dering more than their scheduled volumes will have 4 hours to make needed
             adjustments, or enter the penalty situation.  An OFO issued pursuant to this Section
             15.1(j) will be canceled by Texas Gas when the high pressure condition described
             above has been corrected.

         (k) In the event there is a need for Texas Gas to engage in routine and normal main
             tenance of the system, to undertake repairs and replacements of lines of pipe, to
             schedule DOT compliance activities, to install taps, to make pig runs, to test stor
             age fields, to test equipment, to check or change compressor internals, or to engage
             in other similar actions affecting the capacity of any portions of the system of
             Texas Gas, Texas Gas may issue OFO's pursuant to this Section of the General Terms
             and Conditions to inform all customers under all of Texas Gas's applicable rate
             schedules of such planned maintenance or other activities that will affect the
             capacity of any portions of the system, explaining in detail the action which
             affects the portion of the system and the portion of the system affected.  An order
             issued pursuant to this Section 15.1(k) will contain an estimate of the time, dura
             tion, and impact of the activity.  This provision is in addition to, but not coex
             tensive with, the force majeure provision contained in Section 10 of the General
             Terms and Conditions of Texas Gas's FERC Gas Tariff.  An event of force majeure may
             affect deliveries, but not trigger the need for an operational flow order pursuant
             to this Section 15.1(k).  An order issued pursuant to this Section 15.1(k) shall be
             canceled when such planned maintenance or other activities have been completed.
             Texas Gas will post on its EBB each month a schedule of anticipated routine
             maintenance which may affect service for the upcoming month.

         (l) If in Texas Gas' judgment, impending operating conditions will cause the delivery
             pressure to one or more Customers to drop below the pressure provided in the service
             agreement(s) of the Customer(s), Texas Gas may immediately issue an operational flow
             order pursuant to this Section 15.1(l) of the General Terms and Conditions requiring
             that deliveries under all of Texas Gas's rate schedules be made on a uniform hourly
             rate effective 3 hours after issuance of the operational flow order, or enter the
             penalty situation.  If only one segment of Texas Gas's system will be affected by
             low pressure, the operational flow order shall be limited to that segment of the
             system and shall be so stated.  For the duration of this operational flow order,
             increases in scheduled delivery quantities within effected segments of Texas Gas's
             system will be made on a prospective basis only.

         (m) In the event the aggregate daily imbalance for all OBA's and nominated FT, TAPS and
             IT quantities exceeds the lesser of 5% of all such nominations or 50,000 MMBtu/d in
             one direction, an OFO may be issued requiring all OBA, FT, TAPS and IT customers
             whose imbalance exceeds 5% of their nomination in the same direction as the
             aggregate imbalance to take corrective action within 24 hours, or enter the penalty
             situation.
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               An OFO will not be issued under this Section 15.1(m) unless necessary to maintain
               system integrity.

           (n) Texas Gas may, on a nondiscriminatory basis, issue such other reasonable
               operational flow orders as may be required for the purposes set forth in this
               Section 15.1 of the General Terms and Conditions in order to provide the services
               contemplated by this FERC Gas Tariff.

           (o) Compliance with the operational flow orders and the other terms and conditions of
               Texas Gas's FERC Gas Tariff is essential to Texas Gas's ability to provide
               deliveries and services under all rate schedules.  A failure by one or more
               Customers to comply with the operational flow orders may affect Texas Gas's
               ability to provide such deliveries and services.  In such event and in addition to
               other provisions hereof and not in lieu of any other remedies available in law or
               at equity, Texas Gas will, except for negligence, undue discrimination, or willful
               misconduct have no liability or responsibility for its inability to provide
               deliveries and services and will be indemnified and held harmless against any
               claims related to such failure to provide deliveries and services by the
               Customer(s) failing to comply with Texas Gas's FERC Gas Tariff and in particular
               the provisions of this Section 15.1.

           (p) In the event a customer's gas supplies are diverted to another customer or
               retained by Texas Gas as a result of an OFO, the party receiving such gas supplies
               shall either compensate the Customer whose gas was diverted or retained at 100% of
               Texas Gas' cashout index price, as described in Section 17.3 of these General
               Terms and Conditions, or reimburse such Customer with in-kind volumes, at such
               Customer's option.

           (q) An NNS, SNS, or SGT customer may, on a no-fee basis, loan to or borrow from
               another NNS, SNS, or SGT customer storage gas and/or storage capacity as
               operationally necessary to avoid issuance of an operational flow order or a
               violation of the operating parameters of the NNS, SNS, or SGT rate schedules;
               provided that Texas Gas is given adequate prior notice of the portion of such no-
               notice storage gas or capacity to be loaned or borrowed.  Such notice shall
               include (i) the reason for the loan, (ii) the quantity of such storage gas or
               capacity to be loaned, (iii) the time when such loan is to commence and end, and
               (iv) the identity of the customers involved in the loan.  An NNS, SNS or SGT
               customer making such a no-fee loan to another NNS, SNS, or SGT customer shall not
               be relieved of its obligations under the tariff as a result of such loan.

      15.2 Other Operating Provisions

           (a) Customer shall make all necessary arrangements with other parties at or upstream
               of the point(s) of receipt where it tenders gas to Texas Gas for transportation.
               Such arrangements shall be coordinated with Texas Gas's Nomination and Allocation
               Department.
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         (b)  If the natural gas offered for transportation hereunder fails at any time to conform
              to the quality provisions in Section 2 of the General Terms and Conditions of Texas
              Gas's FERC Gas Tariff, then Texas Gas shall notify Customer of such failure and may,
              at its option, refuse to accept delivery pending corrective action by Customer.

         (c)  Texas Gas shall not be required to perform or to continue to perform service under
              this Rate Schedule on behalf of any Customer that has applied for bankruptcy under
              Chapter 11 of the Bankruptcy Code or on behalf of any Customer who, at Texas Gas's
              reasonable discretion, fails to demonstrate minimal credit-worthiness, pursuant to
              Section 5 hereof; provided, however, such Customer may receive service under the
              appropriate transportation Rate Schedule if said Customer provides adequate security
              pursuant to Section 5.3 of this tariff.

         (d)  Texas Gas shall not be required to perform service under the appropriate transporta-
              tion Rate Schedule, subject to the obtaining of any necessary approvals, for or on
              behalf of any Customer that is in arrears with Texas Gas of any charge, rate, or fee
              authorized by the Commission under any Rate Schedule on file with the Commission;
              provided, however, the provisions of Sections 4.9 and 4.10 of the General Terms and
              Conditions of this tariff shall govern with regard to any bona fide dispute or
              non-payment.

         (e)  Texas Gas shall not be required to perform service under the appropriate Transporta-
              tion Rate Schedule, subject to the obtaining of any necessary approvals, on behalf
              of any Customer that fails to comply with any and all of the terms of any Rate
              Schedule and with the terms of Customer's Transportation Service Agreement with
              Texas Gas.

         (f)  Customer agrees that, with respect to transportation transactions under which a Cus-
              tomer is acting as agent for or on behalf of a third party, any priority to capacity
              arising from that transaction will be deemed to have been acquired by the real party
              in interest involved in such transaction, i.e., that party actually receiving the
              gas either for consumption or for its system supply.

         (g)  As between Texas Gas and Customer, Texas Gas shall have no obligation whatsoever to
              odorize the natural gas delivered hereunder, nor to maintain any odorant levels in
              such natural gas.  Notwithstanding anything to the contrary in the Agreement,
              Customer agrees to indemnify and hold harmless Texas Gas, its officers, agents,
              employees, and contractors against any liability, loss, or damage, including costs
              and attorneys' fees, whether or not such liability, loss, or damage arises out of
              any demand, claim, action, cause of action, and/or suit brought by Customer or by
              any person, association, or entity, public, or private, that is not a party to this
              Agreement, where such liability, loss, or damage is suffered by Texas Gas, its
              officers, agents, employees and/or contractors as a direct or indirect result of any
              actual or alleged failure by Customer, Texas Gas, and/or any other person,
              association, or entity, public or private, to odorize the natural gas or product
              after delivery hereunder or to maintain any odorant levels in such natural gas or
              product.
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  16. Fuel Retention

      16.1 General

           The provisions of this Section 16 are applicable to all transportation services under
           which Texas Gas retains fuel.  In addition to the payments by Customer to Texas Gas
           for transportation service pursuant to Texas Gas's Rate Schedules NNS, SGT, SNS, FT,
           IT, FSS, and ISS, Customer shall reimburse Texas Gas in-kind in accordance with the
           Effective Fuel Retention Percentage(s) ("EFRP") applicable to each such transaction.

           Fuel retained for each transportation transaction shall be calculated as the product
           of the EFRP times the applicable quantity of gas tendered for transportation.  The
           EFRP shall be the sum of the Projected Fuel Retention Percentage (PFRP) and the Fuel
           Adjustment Percentage (FAP) and shall be set forth on Sheet No.14 and shall be subject
           to change from time to time as provided in this Section 16 of these General Terms and
           Conditions.  Fuel retained for transportation transactions consisting solely of back-
           hauls shall be zero.

           The provisions of this Section 16 are also applicable to storage service under Rate
           Schedules FSS and ISS.  Fuel retained for each service transaction under these Rate
           Schedules shall be calculated as the product of the EFRP times the applicable quantity
           of gas tendered for withdrawal from or injection into storage.  The EFRP shall be the
           sum of the PFRP and the FAP and shall be set forth on Sheet No. 14 and shall be
           subject to change from time to time as provided in this Section 16 of these General
           Terms and Conditions.  Fuel retained for In-Field transfers of Storage shall be zero.

      16.2 EFRPs for transportation under Rate Schedules NNS, SGT, SNS, FT, STF, or IT, shall be
           established distinctly for the applicable seasonal periods as follows: (a) Winter
           Season - November 1 through March 31, and (b) Summer Season - April 1 through October
           31.

           Fuel for storage service under Rate Schedules FSS and ISS shall be established based
           on net daily: (a) withdrawal, or (b) injection.

      16.3 Calculation of Projected Fuel Retention Percentages

           Projected Fuel Retention Percentage (PFRP).   With each filing hereunder, for each
           specified season and each service category, Texas Gas shall calculate a PFRP by
           projecting seasonal zone distribution and storage utilization, then comparing these
           projections to historic fuel use and loss for comparable distribution and storage
           levels.  A PFRP for service under Rate Schedules NNS, SGT, SNS, FT, STF, or IT, will
           be determined by season and for each service category.  A PFRP for service under Rate
           Schedules FSS and ISS will be determined on withdrawal and injection quantities.
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  16. Fuel Retention

      16.1 General

           The provisions of this Section 16 are applicable to all transportation services under
           which Texas Gas retains fuel.  In addition to the payments by Customer to Texas Gas
           for transportation service pursuant to Texas Gas's Rate Schedules NNS, SGT, SNS, FT,
           IT, FSS, and ISS, Customer shall reimburse Texas Gas in-kind in accordance with the
           Effective Fuel Retention Percentage(s) ("EFRP") applicable to each such transaction.

           Fuel retained for each transportation transaction shall be calculated as the product
           of the EFRP times the applicable quantity of gas tendered for transportation.  The
           EFRP shall be the sum of the Projected Fuel Retention Percentage (PFRP) and the Fuel
           Adjustment Percentage (FAP) and shall be set forth on Sheet No.14 and shall be subject
           to change from time to time as provided in this Section 16 of these General Terms and
           Conditions.  Fuel retained for transportation transactions consisting solely of back-
           hauls shall be zero.

           The provisions of this Section 16 are also applicable to storage service under Rate
           Schedules FSS and ISS.  Fuel retained for each service transaction under these Rate
           Schedules shall be calculated as the product of the EFRP times the applicable quantity
           of gas tendered for withdrawal from or injection into storage.  The EFRP shall be the
           sum of the PFRP and the FAP and shall be set forth on Sheet No. 14 and shall be
           subject to change from time to time as provided in this Section 16 of these General
           Terms and Conditions.  Fuel retained for In-Field transfers of Storage shall be zero.

      16.2 EFRPs for transportation under Rate Schedules NNS, SGT, SNS, FT, STF, or IT, shall be
           established distinctly for the applicable seasonal periods as follows: (a) Winter
           Season - November 1 through March 31, and (b) Summer Season - April 1 through October
           31.

           Fuel for storage service under Rate Schedules FSS and ISS shall be established based
           on net daily: (a) withdrawal, or (b) injection.

      16.3 Calculation of Projected Fuel Retention Percentages

           Projected Fuel Retention Percentage (PFRP).   With each filing hereunder, for each
           specified season and each service category, Texas Gas shall calculate a PFRP by
           projecting seasonal zone distribution and storage utilization, then comparing these
           projections to historic fuel use and loss for comparable distribution and storage
           levels.  A PFRP for service under Rate Schedules NNS, SGT, SNS, FT, STF, or IT, will
           be determined by season and for each service category.  A PFRP for service under Rate
           Schedules FSS and ISS will be determined on withdrawal and injection quantities.
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      16.4 Fuel Retention Deferred Account

           (a) Fuel Retention Deferred Account.  Commencing on the effective date of this
               Section 16, Texas Gas shall determine the monthly difference between (1) the
               actual quantity of gas retained as a result of all the applicable PFRPs for the
               month and (2) the actual quantity of fuel and company use gas and gas lost
               allocated to all services rendered for the month according to the then current
               method in use for allocating such costs on Texas Gas's system.  The under- or
               over-realization of in-kind compensation gas shall be recorded as a debit or a
               credit, as the case may be, each month in the Fuel Retention Deferred Account.
               The deferred account shall be accumulated in twelve-month accumulation periods,
               August 1 through July 31, except for the initial accumulation period which will
               begin on the effective date of this Section 16 and extend through the following
               July 31.

           (b) Calculation of Fuel Adjustment Percentage.  With each annual filing hereunder,
               Texas Gas shall calculate Fuel Adjustment Percentages designed to amortize the
               net balance in the Fuel Retention Deferred Account at the end of the previous
               accumulation period.  The Fuel Adjustment Percentages shall be effective during
               each annual period, November 1 through October 31.  For service under Rate
               Schedules NNS, SGT, SNS, FT, STF, or IT, the Fuel Adjustment Percentages shall be
               calculated by applying the appropriate under- or over-realization of in-kind
               compensation to each zone and service on a seasonal basis.  Using this
               information with the projected zone and service distribution, the Fuel Adjustment
               Percentage will be determined for two distinct periods, as follows: (a) Winter
               Season - November 1 through March 31, and (b) Summer Season - April 1 through
               October 31.  For service under Rate Schedules FSS and ISS, the Fuel Adjustment
               Percentages shall be calculated by applying the appropriate under- or -over-
               realization of in-kind compensation to the withdrawals and injections under the
               FSS or ISS Schedule.  If there is a balance remaining at the end of a particular
               amortization period, such remaining balance shall be transferred to the current
               accumulation period subaccount.

      16.5 Procedure for Filing

           Texas Gas shall file annually to revise the PFRP as provided in Section 16.3 herein
           and FAP as provided in Section 16.4 herein effective on November 1 of each year.
           Such annual filing shall be made at least sixty days prior to the effective date of
           the regular annual change in EFRP hereunder and shall include revised tariff sheets
           setting out the porposed changes and supporting workpapers showing the calculations
           developing such proposal.  Texas Gas may, however, file interim proposals between
           annual filings subject to approval by the Commission on less than sixty days notice.
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      16.4 Fuel Retention Deferred Account

           (a) Fuel Retention Deferred Account.  Commencing on the effective date of this
               Section 16, Texas Gas shall determine the monthly difference between (1) the
               actual quantity of gas retained as a result of all the applicable PFRPs for the
               month and (2) the actual quantity of fuel and company use gas and gas lost
               allocated to all services rendered for the month according to the then current
               method in use for allocating such costs on Texas Gas's system.  The under- or
               over-realization of in-kind compensation gas shall be recorded as a debit or a
               credit, as the case may be, each month in the Fuel Retention Deferred Account.
               The deferred account shall be accumulated in twelve-month accumulation periods,
               August 1 through July 31, except for the initial accumulation period which will
               begin on the effective date of this Section 16 and extend through the following
               July 31.

           (b) Calculation of Fuel Adjustment Percentage.  With each annual filing hereunder,
               Texas Gas shall calculate Fuel Adjustment Percentages designed to amortize the
               net balance in the Fuel Retention Deferred Account at the end of the previous
               accumulation period.  The Fuel Adjustment Percentages shall be effective during
               each annual period, November 1 through October 31.  For service under Rate
               Schedules NNS, SGT, SNS, FT, STF, or IT, the Fuel Adjustment Percentages shall be
               calculated by applying the appropriate under- or over-realization of in-kind
               compensation to each zone and service on a seasonal basis.  Using this
               information with the projected zone and service distribution, the Fuel Adjustment
               Percentage will be determined for two distinct periods, as follows: (a) Winter
               Season - November 1 through March 31, and (b) Summer Season - April 1 through
               October 31.  For service under Rate Schedules FSS and ISS, the Fuel Adjustment
               Percentages shall be calculated by applying the appropriate under- or -over-
               realization of in-kind compensation to the withdrawals and injections under the
               FSS or ISS Schedule.  If there is a balance remaining at the end of a particular
               amortization period, such remaining balance shall be transferred to the current
               accumulation period subaccount.

      16.5 Procedure for Filing

           Texas Gas shall file annually to revise the PFRP as provided in Section 16.3 herein
           and FAP as provided in Section 16.4 herein effective on November 1 of each year.
           Such annual filing shall be made at least sixty days prior to the effective date of
           the regular annual change in EFRP hereunder and shall include revised tariff sheets
           setting out the porposed changes and supporting workpapers showing the calculations
           developing such proposal.  Texas Gas may, however, file interim proposals between
           annual filings subject to approval by the Commission on less than sixty days notice.
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 28. CAPACITY RELEASE (Continued)

     28.3  Notice Requirements

           Any Releasing Shipper electing to release capacity shall submit a
           notice via PG&E GT-NW's EBB that it elects to release firm
           capacity.  The notice shall set forth the following information:

           (a) Releasing Shipper's legal name, contract number, and the name,
               title, address, telephone number, and fax number of the
               individual responsible for authorizing the release of capacity.

           (b) Rate schedule of the Releasing Shipper.

           (c) In accordance with NAESB Standard 5.3.26, Version 1.5,
               Releasing Shipper has choice to specify dollars and cents or
               percents of maximum tariff rate in the denomination of bids and
               all transportation service providers should support this.  Once
               the choice is made by the Releasing Shipper, the bids should
               comport with the choice.  In accordance with NAESB Standard
               5.3.27, Version 1.5, for purposes of bidding and awarding,
               maximum/minimum rates specified by the Releasing Shipper should
               include the tariff reservation rate and all demand surcharges,
               as a total number or as stated separately. If a volumetric rate
               is used, Releasing Shipper must indicate whether bids on a
               reservation charge basis will be accepted as well and if so
               must specify the method of evaluating the two types of bids.
               Releasing Shipper also should indicate whether bids will be
               accepted on a dollar basis or as a percentage of the Releasing
               Shipper's as-billed rate.

           (d) Daily quantity of capacity to be released, expressed in Dth/d,
               at the designated delivery point(s).  (This must not exceed
               Releasing Shipper's maximum contract demand available for
               capacity release and shall state the minimum quantity expressed
               in Dth/d acceptable for release.)

                                                                   (Continued)
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     16.4   Fuel Retention Deferred Account

            (a)   Fuel Retention Deferred Account.  Commencing on the effective date of this
                  Section 16, Texas Gas shall determine the monthly difference between (1) the
                  actual quantity of gas retained as a result of all the applicable PFRPs for the
                  month and (2) the actual quantity of fuel and company use gas and gas lost
                  allocated to all services rendered for the month according to the then current
                  method in use for allocating such costs on Texas Gas's system.  The under- or
                  over-realization of in-kind compensation gas shall be recorded as a debit or a
                  credit, as the case may be, each month in the Fuel Retention Deferred Account.
                  The deferred account shall be accumulated in twelve-month accumulation periods,
                  August 1 through July 31, except for the initial accumulation period which will
                  begin on the effective date of this Section 16 and extend through the following
                  July 31.

            (b)   Calculation of Fuel Adjustment Percentage.  With each annual filing hereunder,
                  Texas Gas shall calculate Fuel Adjustment Percentages designed to amortize the
                  net balance in the Fuel Retention Deferred Account at the end of the previous
                  accumulation period.  The Fuel Adjustment Percentages shall be effective during
                  each annual period, November 1 through October 31.  For service under Rate
                  Schedules NNS, SGT, FT, or IT, the Fuel Adjustment Percentages shall be calcu-
                  lated by applying the appropriate under- or over-realization of in-kind compen-
                  sation to each zone and service on a seasonal basis.  Using this information
                  with the projected zone and service distribution, the Fuel Adjustment Percent-
                  age will be determined for two distinct periods, as follows: (a) Winter Season
                  - November 1 through March 31, and (b) Summer Season - April 1 through October
                  31.  For service under Rate Schedules FSS and ISS, the Fuel Adjustment Percent-
                  ages shall be calculated by applying the appropriate under- or -over-realiza-
                  tion of in-kind compensation to the withdrawals and injections under the FSS or
                  ISS Schedule.  If there is a balance remaining at the end of a particular
                  amortization period, such remaining balance shall be transferred to the current
                  accumulation period subaccount.

     16.5   Procedure for Filing

            Texas Gas shall file annually to revise the PFRP as provided in Section 16.3 herein
            and FAP as provided in Section 16.4 herein effective on November 1 of each year.
            Such annual filing shall be made at least sixty days prior to the effective date of
            the regular annual change in EFRPs hereunder and shall include revised tariff sheets
            setting out the porposed changes and supporting workpapers showing the calculations
            developing such proposal.  Texas Gas may, however, file interim proposals between
            annual filings subject to approval by the Commission on less than sixty days notice.
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17.  Predetermined Allocations and Monthly Cash-Out Provisions

     17.1  Predetermined Allocation

           At all points of Receipt and Delivery that don't have Operator Level Operational
           Balancing Agreements (OBAs) in place or at pooling and/or storage points, Texas Gas
           will require Predetermined Allocation (PDAs).   PDAs will allow Texas Gas to allocate
           all gas receipts and deliveries on a daily basis and to provide such daily operating
           information to Customers on its system.  PDAs will be with the operator of the facility
           immediately upstream or downstream at the point which Texas Gas delivers or receives
           gas.  In addition to PDAs with operators of interconnecting facilities, Texas Gas will
           accept PDA's from the first level upstream identifier in the nominations at receipt
           points.   Each Customer shall be responsible for ensuring that its suppliers submit
           PDAs as provided herein.  All PDAs must be submitted to Texas Gas after or during
           confirmation but prior to the  beginning of the gas day or prior to nomination changes
           during the month via EDM or Fax and set forth the methodology for daily allocation of
           confirmed gas quantities of those entities when the allocator has the right to
           allocate.  Such PDA shall specify how any daily underages or overages from the
           confirmed nominated quantities should be allocated among the entities listed.  Only one
           PDA methodology per party per point will be accepted for an allocation period.  The PDA
           will not become effective unless Texas Gas has confirmed the nominated receipts and
           deliveries.  Changes to PDAs after the initial flow of confirmed nominations at the
           beginning of a month will be accepted on a prospective basis only, subject to 17.1(c)
           below.

           (a)   Properly executed PDAs will be assumed to be accepted by Texas Gas when
                 submitted, unless Texas Gas notifies such party within 24 hours via EDM or Fax
                 that such allocation can not be administered.

           (b)   A PDA will be effective as of the date specified therein (which may not be
                 earlier than the date on which the confirmed quantities are to flow) and will
                 continue in effect through the ending flow date unless the PDA party submits a
                 new PDA prior to that time that is accepted by Texas Gas.  PDAs may be submitted
                 to Texas Gas on business days during the month.  Parties submitting PDAs shall be
                 responsible for keeping the entities for whom the party is submitting the PDA
                 informed as to the contents of the PDA.

                 If the interconnecting party or meter operator at a point of receipt or delivery
                 elects a PDA which allocates all over or under deliveries at that point to
                 another customer, that customer's prior written agreement must be received by
                 Texas Gas before it will accept the interconnecting party's or meter operator's
                 PDA.  If such agreement is not received, Texas Gas will utilize its default
                 mechanism for allocating gas deliveries at that interconnect.
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           (c)   After the end of each month, upon request, Texas Gas shall provide each party
                 submitting an effective PDA with a monthly allocation summary showing the daily
                 gas quantities allocated in accordance with such PDAs.  No retroactive changes to
                 the PDA may be made unless Texas Gas and all parties affected by such retroactive
                 change to the PDA agree in writing.

           (d)   In the event Texas Gas is utilizing its upstream capacity in other pipelines to
                 transport gas for a Customer, the PDA or allocation methodology, if any, of those
                 upstream pipelines shall provide the first level PDA applicable to such upstream
                 transportation.

           (e)   If the party owning processing rights to gas received by Texas Gas for transpor-
                 tation service hereunder elects to process such gas during any month, then the
                 operator of the processing plant where the gas will be processed must provide
                 Texas Gas with the estimated shrinkage percentage applicable to such gas.  The
                 gas quantity available for transportation by Texas Gas and subject to the PDA,
                 shall be all gas received after reduction for the estimated shrinkage applicable
                 to processing.

           (f)   If Operator of a processing plant elects to transport gas quantities to their
                 processing plant for the purpose of in-kind PVR replacement, then such transpor-
                 tation agreement shall not be identified to take all, over- or under-deliveries
                 in a PDA at any receipt point which it is utilizing for transportation service.

           (g)   For parties not submitting PDA's via EDM, there is a proposed PDA form {is}
                 contained in this Texas Gas FERC Gas Tariff.  Parties are required to use this
                 form, or such other format as the parties may agree to in writing, and submit
                 prior to gas flow.  On such form the party submitting the PDA shall identify the
                 method(s) for allocating daily overages and underages from the confirmed
                 nominations among the operator or producer or upstream or downstream Customer of
                 the gas identified on the form.  Such form shall also specify the effective date
                 of such predetermined allocation.  Such PDA when submitted shall be binding as
                 between Texas Gas and the party submitting the PDA.

           (h)   Both Texas Gas and the parties submitting the PDA recognizes that to the extent
                 they have control, they will take the appropriate steps so that the volumes
                 actually received or delivered by Texas Gas at the Interconnection Point(s)
                 identified on the PDA form will equal, to the extent reasonably possible, the
                 confirmed nominations.  Any overage or underage should be inadvertent.  It is
                 intended that the PDA will work in conjunction with, and in no way replace, the
                 normal communications between the parties to confirm gas nominated for delivery
                 or receipt at the applicable Interconnection Point.
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           (i) Texas Gas shall not have any liability to any Customer, or any other party to a
               PDA, as a result of Texas Gas's reliance or any allocation methodology described
               herein, and such parties shall indemnify Texas Gas from and against any and all
               losses, damages, expenses, and claims, as a result of Texas Gas's reliance on such
               allocation methodology.

      17.2  Operational Balancing Agreements

           (a) Texas Gas will enter into Operational Balancing Agreements (OBA) with parties
               whose pipeline, processing plant, or production facilities interconnect with Texas
               Gas's system.  Texas Gas's execution of an OBA is contingent upon the OBA party
               meeting Texas Gas's credit standards as contained in Section 5 of the General
               Terms and Conditions of this tariff.

           (b) Unless otherwise agreed, OBAs will be subject to Texas Gas's monthly cash-out
               provisions as contained in Section 17.3 herein.

           (c) A pro forma OBA is contained in this Texas Gas FERC Gas Tariff.

      17.3 Resolution of Monthly Transportation Imbalance

           (a) Texas Gas will provide by electronic or other available means of communication,
               its best available operating data on gas receipts and deliveries to Customer on a
               daily basis within 24 hours of the end of the gas day. Daily operational
               information shall include information on daily gas flow provided by Electronic
               Flow Measurement (EFM), telemetry, or any other means Texas Gas would use to
               provide Customers with its best estimate of daily gas receipts and deliveries for
               that Customer's account. Such daily operating data provided Customer as to gas
               receipts and deliveries shall be allocated pursuant to the PDAs in effect.
               Customer's imbalance percentage will be determined from actual data; however,
               Customer may utilize Texas Gas's operating data for purposes of correcting
               imbalances, if any, during the month.

           (b) All imbalances accrued by Customer under its transportation agreements shall be
               resolved on a monthly basis pursuant to the provisions herein and subject to the
               provisions of Section 4 of these General Terms and Conditions. At the end of each
               month, Texas Gas will calculate the imbalance under all Customer's transportation
               agreements. The monthly imbalance will be determined by comparing actual receipts,
               less fuel, to actual deliveries for each agreement. If actual data shows Customer
               is subject to cash-out, Texas Gas shall review the operating data provided
               Customer prior to any cash-out. If Customer's cash-out percentage using operating
               data is less than that using actual data, then Texas Gas shall cash-out Customer's
               actual imbalance by using operating data to determine the applicable cash-out
               percentage. A Customer nominating gas receipts from a paper Pooling Point will be
               allocated gas receipts equal to confirmed nominations, with the Pooling Supplier
               being responsible for the differences between actual gas receipts and nominations
               at the individual receipt points into Texas Gas's system.
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 (c)    All monthly imbalances accrued by Customer under Customer's various transportation
        agreements will be combined to determine the actual net imbalance for Customer for
        purposes of the following calculation. The actual net imbalance then will be divided by
        the sum of the total gas quantities delivered under all such transportation agreements for
        Customer during the month (excluding pool to pool transfers under Rate Schedule TAPS) to
        yield Customer's net imbalance percentage for the month.

 (d)    If Customer has accrued a net monthly imbalance such that the total quantities of gas
        received by Texas Gas for Customer's account during the month are less than the total
        quantities of gas delivered by Texas Gas for Customer's account during the month, then
        Customer shall make up in-kind any imbalance equal to or below a net imbalance percentage
        of two percent and may elect to make up in-kind net imbalances from two to five percent
        pursuant to Sections 17.3 (I) and (j) below. Customer shall pay Texas Gas for the
        remainder, if any, of Customer's net monthly imbalance (in MMBtu) in excess of that to be
        made up in-kind according to the following table:

          Net Imbalance                           Percentage of
             Percentage                      Applicable Index Price

            >2% to 5%                        100% x highest weekly average price
            >5% to 10%                       110% x highest weekly average price
            >10% to 15%                      120% x highest weekly average price
            >15% to 20%                      130% x highest weekly average price
            >20% to 25%                      140% x highest weekly average price
             > 25%                           150% x highest weekly average price

        Customer shall pay Texas Gas for their net monthly imbalance calculated herein in
        accordance with Section 4 of the General Terms and Conditions of this Tariff.

(e)     If Customer has accrued a net monthly imbalance such that the total quantities of gas
        received by Texas Gas for Customer's account during the month are greater than the total
        quantities of gas delivered by Texas Gas for Customer's account during the month, then
        Customer shall make up in-kind any imbalance equal to or below a net imbalance percentage
        of two percent and may elect to make up in-kind net imbalances from two to five percent
        pursuant to Sections 17.3 (I) and (j) below.  Texas Gas shall pay Customer for the
        remainder, if any, of its net monthly imbalance (in MMBtu) in excess of that to be made up
        in-kind according to the following table:

             Net Imbalance                   Percentage of Applicable
              Percentage                           Index Price

           >2% to 5%                         100% x lowest weekly average price
            >5% to 10%                       90% x lowest weekly average price
            >10% to 15%                      80% x lowest weekly average price
            >15% to 20%                      70% x lowest weekly average price
            >20% to 25%                      60% x lowest weekly average price
              > 25%                          50% x lowest weekly average price
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 28. CAPACITY RELEASE (Continued)

     28.5  Posting of a Parcel (Continued)

           Releasing Shippers who elect to release capacity based on
           nondiscriminatory recall provisions and/or special terms and
           conditions are required to submit their request to release capacity
           by at least two business days before the close of the Posting
           Period as stated in Section 28.8.  This is to ensure adequate time
           for PG&E GT-NW to review and validate that any recall and/or
           special terms and conditions are not discriminatory.

           All Prearranged Shipper bids are subject to the Prearranged
           Shipper(s) meeting the preliminary qualifications as defined in
           Paragraph 28.6(a) for Replacement Shippers.

           A Parcel may be revised or withdrawn by the Releasing Shipper at
           any time prior to the close of the Posting Period.  A Parcel cannot
           be revised after the close of the Posting Period.  In accordance
           with NAESB Standard 5.3.14, Version 1.5 offers should be binding
           until written or electronic notice of withdrawal is received by the
           capacity release service provider.  Parcels may be withdrawn
           subsequent to the close of the Posting Period and up until the
           close of the Bid Period only in situations where the Releasing
           Shipper has an unanticipated need for the capacity.  In such
           instances, Releasing Shipper shall notify PG&E GT-NW electronically
           of its need to withdraw the Parcel due to an unanticipated need for
           the capacity.  The withdrawal or revision of a Parcel will
           terminate all bids submitted for that Parcel to date.  Replacement
           Shippers will need to resubmit their bids for the Parcel if the
           Parcel is resubmitted for release.

                                                                 (Continued)



314

Effective Date: 10/01/2002     Status: Pending    
FERC Docket: RP02-455-000    
First Revised Sheet No. 181 First Revised Sheet No. 181 :  Superseded
Superseding:        Substitute Original Sheet No. 181

                   Sheet No. 181 is not issued but is reserved for future use.



315

Effective Date: 10/01/2001     Status: Effective    
FERC Docket: RP01-278-000    
Second Revised Sheet No. 182 Second Revised Sheet No. 182 :  Effective
Superseding: Substitute First Revised Sheet No. 182
                                        GENERAL TERMS AND CONDITIONS
                                                 (Continued)

           It is agreed, however, that in the event Customer owes Texas Gas any payments under
           Section 17.3(d) above, from a previous month which are past due, Texas Gas shall have
           the right hereunder to offset payments it owes to Customer under Section 17.3(e) by
           such past due amounts (inclusive of interest).

           (f) The Net Imbalance Percentages contained in Section 17.3(d) and Section 17.3(e),
               will be used to calculate the cash-out price for imbalances that fall within each
               category. For example, Customer with a Net Imbalance Percentage of 12% will : make-
               up in-kind for  2% of the imbalance ; at its election either make-up in-kind or
               cash-out at the 2% to 5% price for 3% of the imbalance; cash-out at the 5% to 10%
               price for 5% of the imbalance; and cash-out at the 10% to 15% price for the
               remaining 2% of the imbalance.

           (g) Except as provided in subsections (i) and (m) of this Section 17.3, Texas Gas
               shall use  either the highest or lowest daily price as the applicable "Index Price"
               for cashing out all monthly imbalances subject to cash-out hereunder . The
               applicable Index Price to be used for cashing out net monthly imbalances will be
               either the highest or lowest daily price during the month. Such daily price will be
               determined by averaging  the midpoint price for each day in $/MMBtu for gas sales
               at the Texas Gas (Entire Z 1) point, the Texas Gas SL point, and the Henry Hub
               point as reported in the "Daily Price  Survey" of the publication "Gas Daily." The
               monthly average index price used in subsection (i) and (m) shall be the average of
               each of the daily average prices for the month as determined above.

           (h) In the event Texas Gas is utilizing its upstream capacity in other pipelines to
               transport gas for a Customer, the cash-out provisions, if any, of those upstream
               pipelines shall be applicable to such upstream transportation rather than Texas
               Gas's cash-out provisions.

           (i) Subject to the provisions of Section 17.3(h) above, Customers shall resolve their
               monthly transportation imbalances within the 0% to 2% Net Imbalance Percentage
               range and may elect to resolve their monthly transportation imbalances within the
               2% to 5% Net Imbalance Percentage range through in-kind replacement . All
               transportation imbalances in excess of the 0% to 5% Net Imbalance Percentage must
               be cashed out at the appropriate percentages in 17.3(d) and (e) above. Customers
               using in-kind replacement  for imbalance resolution have thirty (30) days from
               date of notification by Transporter to nominate and resolve their imbalances.
               Imbalances not resolved within this thirty (30) day period are subject to cash-out
               at the 5% to 10% Net Imbalance Percentage for determining the Cash-Out Index
               Price. The cash-out index price to be used for cash-out shall be the greater of
               the month in which the imbalance occurred or the month in which the imbalance is
               cashed out. If Customer makes a good faith effort throughout the 30 days provided
               for in-kind replacement of imbalance volumes, but is unable to fulfill its in-kind
               make-up obligations solely as a result of Texas Gas's inability to take or deliver
               such make-up gas, then Texas Gas will cash-out Customer's imbalance at 100%
               monthly average index.
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    (j)  Customers must make an election to utilize the in-kind replacement option for resolving
         net transportation imbalances from two to five percent within the guidelines of Section
         17.3(i) above. Once elected, Customer must utilize this election for the entire election
         period.  Elections will be allowed effective November 1 and May 1 of each year.

    (k)  Subject to the provisions of Section 17.3(h) above, Customers may resolve their monthly
         transportation imbalances by trading their imbalance with another Customer within the
         same OIA. If customer authorization exists, Texas Gas will post imbalances available for
         trades on its EBB on or before the ninth business day of the month. New authorizations
         to Post Imbalances received at Texas Gas by 11:45 a.m. will be posted by 8:00 a.m. the
         next business day (Central Clock Time).  Customers trading offsetting imbalances must
         provide Texas Gas a notice and confirmation of their agreement to trade imbalances in
         writing and signed by both Customers. Texas Gas will provide customers the ability to
         authorize imbalance posting and trading until at least the close of the seventeenth
         business day of the month.  Customers must make-up in-kind or cash out all monthly
         transportation imbalances not resolved through trading in accordance with Section 4 of
         these General Terms and Conditions.

    (l)  Imbalances accrued by a Processor under its Liquefiables Transportation Agreement during
         a month shall be resolved by Texas Gas and the Processor pursuant to the provisions of
         this Section 17.3.

    (m)  Imbalances accrued by Customer as a result of a force majeure event on Texas Gas's
         system during a month, shall be resolved by Texas Gas and Customer pursuant to the
         provisions of this Section; provided, however, that the price to be paid by Texas Gas or
         Customer for Customer's net monthly imbalance accrued during the month in which the
         force majeure event occurred shall be 100% of the monthly average Index Price in effect
         for that month.
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                 transportation imbalances in excess of the 0% to 5% Net Imbalance Percentage must
                 be cashed out at the appropriate percentages in 17.3(d) and (e) above.  Customers
                 electing the in-kind replacement option for imbalance resolution have thirty (30)
                 days from date of notification by Transporter to nominate and resolve their
                 imbalances.  Imbalances not resolved within this thirty (30) day period are
                 subject to cash-out at the 5% to 10% Net Imbalance Percentage for determining the
                 Cash-Out Index Price.  The cash-out index price to be used for cash-out shall be
                 the greater of the month in which the imbalance occurred or the month in which
                 the imbalance is cashed out.  If Customer makes a good faith effort throughout
                 the 30 days provided for in-kind replacement of imbalance volumes, but is unable
                 to fulfill its in-kind make-up obligations solely as a result of Texas Gas's
                 inability to take or deliver such make-up gas, then Texas Gas will cash-out
                 Customer's imbalance at 100% monthly average index.

           (j)   Customers must make an annual election to utilize the in-kind replacement option
                 for resolving transportation imbalances within the guidelines of Section 17.3(i)
                 above.  Once elected, Customer must utilize this election for the entire year.

           (k)   Subject to the provisions of Section 17.3(h) above, Customers may resolve their
                 monthly transportation imbalances by trading their imbalance with another
                 Customer.  If requested by Customer, Texas Gas will post imbalances available for
                 trades on its EBB.  Customers trading offsetting imbalances must provide Texas
                 Gas a notice of their agreement to trade imbalances in writing and signed by both
                 Customers.  All imbalance trades must be completed within ten (10) days of the
                 date Texas Gas renders notice to Customer as to their monthly transportation
                 imbalance.  Customers must cash out all monthly transportation imbalances not
                 resolved through trading in accordance with Section 4 of these General Terms and
                 Conditions.

           (l)   Imbalances accrued by a Processor under its Liquefiables Transportation Agreement
                 during a month, shall be resolved by Texas Gas and the Processor separately
                 pursuant to the provisions of this Section; provided, however, that the price to
                 be paid by Texas Gas or the Processor for Processor's net monthly imbalance
                 accrued during each month with respect to such liquefiables shall be 100% of the
                 Index Price in effect for that month regardless of Processor's net imbalance
                 percentage.

           (m)   Imbalances accrued by Customer as a result of a force majeure event on Texas
                 Gas's system during a month, shall be resolved by Texas Gas and Customer pursuant
                 to the provisions of this Section; provided, however, that the price to be paid
                 by Texas Gas or Customer for Customer's net monthly imbalance accrued during the
                 month in which the force majeure event occurred shall be 100% of the monthly
                 average Index Price in effect for that month.
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           (n) Commencing with the effective date of this section, Texas Gas shall
               accumulate any differences between the revenues received by Texas Gas and the
               costs incurred by Texas Gas under the cash-out provisions of this section
               during each subsequent twelve-month period (annual billing period).

               (i) Following each annual billing period, Texas Gas shall compare the cash-
                   out revenues (including any revenues collected pursuant to Section
                   17.3(p) (ii) below) with the cash-out costs.  If the revenues received
                   exceed the costs incurred and the Cash-out Adjustment Percentage is still
                   in effect pursuant to Section 17.3 (p) (i) below, then Texas Gas shall
                   use the excess revenues to purchase gas to reduce the quantity of gas to
                   be recovered in kind through the Cash-out Adjustment Percentage.  If the
                   revenues received exceed the costs incurred and the Cash-out Adjustment
                   Percentage is no longer in effect, then Texas Gas shall file within 90
                   days of the end of the annual billing period to eliminate the monthly
                   balancing fee to collect cash-out underrecoveries pursuant to Section
                   17.3 (p) (ii) below and to establish a volumetric surcharge applicable to
                   both the FT and IT Rate Schedules to return the net overrecoveries over a
                   twelve-month period.  Such surcharge shall be calculated based on the
                   projected NNS, SGT, SNS, STF, FT and IT quantities for the surcharge
                   period.  If the revenues received are less than the costs incurred, then
                   Texas Gas shall carry forward the net balance to the subsequent annual
                   billing period and may apply such balance to any future net
                   overrecoveries that may occur in a subsequent annual billing period.

           (o) System Management Purchase Authority:  Texas Gas may, at its discretion, use
               proceeds received from the cash-out of imbalances due Texas Gas under this
               Section 17 to purchase quantities of gas at any time and from time to time,
               as needed, for management of its pipeline system.  Purchases shall be
               accounted for at the actual cost of gas, except purchases from a Texas Gas
               marketing affiliate shall be valued at the lower of the actual cost of gas or
               the 100% cash-out monthly average index price as determined in Section
               17.3(g) herein.  Purchases shall be documented and accounted for in the
               annual filings made under Section 17.3(n).  Likewise, Texas Gas, at its
               discretion may dispose of any net excess quantities of gas it has received,
               as a result of the cash-out of overdeliveries to Texas Gas under this Section
               17 at any time and from time to time, as needed, for management of its
               pipeline system.

           (p) Special Provisions for Cash-out Underrecoveries:

               (i)    Texas Gas shall recover in-kind up to 1,932,525 MMBtu of gas, previously
                      delivered to Customers as imbalances, through a Cash-out Adjustment
                      Percentage (CAP) to be included in the Effective Fuel Retention Percentage
                      (EFRP) for service under Rate Schedules NNS, SGT, SNS, FT, STF, and IT.
                      The CAP shall be 0.14%.  Texas Gas shall begin collecting the CAP as part
                      of the EFRP effective August, 2002, and may continue to collect the CAP for
                      a period of two years or until the 1,932,525 MMBtu of cash-out
                      underrecoveries to be recovered in-kind is collected, whichever occurs
                      first.

               (ii)   Texas Gas shall also charge a balancing fee of $0.25 per MMBtu on all
                      monthly imbalances after netting and trading.  Texas Gas shall collect
                      this monthly balancing fee for a period of up to two years beginning
                      with August, 2002 imbalances.  The revenues collected through this
                      balancing fee shall not exceed the lesser of:  (a) Texas Gas's actual
                      cost to purchase gas related to its previous cash-out underrecoveries
                      which are not included in base rates or in the CAP mechanism described
                      in Section 17.3(p)(i) above; or (b) $3 million.
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 28. CAPACITY RELEASE (Continued)

     28.6  Bidding for a Parcel (Continued)

           (b) Submitting a Bid (Continued)

               (8) An affirmative statement that Replacement Shipper agrees to
                   be bound by the terms and conditions of Rate Schedule FTS-1
                   and PG&E GT-NW's capacity release provisions in its tariff.

               (9) Whether the bid is a contingent bid and the contingencies
                   which must be satisfied by the date specified by the
                   Releasing Shipper in its posting of the Parcel.

           (c) Confirmation of Bids

               The receipt of a valid bid by PG&E GT-NW will be Shipper's EBB
               mailbox by PG&E GT-NW.  It is the Replacement Shipper's sole
               responsibility to verify the correctness of the submitted bid
               and to take any corrective action necessary by resubmitting a
               bid when notified of an invalid or incomplete bid by PG&E GT-NW
               via the EBB.  This must be done before the close of the Bid
               Period.

           (d) Withdrawn or Revision of Bids

               A previously submitted bid may be withdrawn or revised and
               resubmitted at any time prior to  the close of the Bid Period
               with no obligation on the Replacement Shipper's part.  In
               accordance with NAESB Standard 5.3.15, Version 1.5, bids cannot
               be withdrawn after the bid period ends.  Resubmitted bids must
               be equal to or greater in value than the initial bids.  Lower
               valued bids will be invalid.  In accordance with NAESB Standard
               5.3.13, Version 1.5, bids should be binding until written or
               electronic notice of withdrawal is received by the capacity
               release service provider.

                                                                  (Continued)
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18. Availability of Third-Party Pipeline Capacity

    From time to time, Transporter may enter into service agreements with other interstate and
    intrastate pipelines, local distribution, and storage companies ("off-system services").  In
    the event that Transporter acquires off-system services, Transporter will use such for
    operational reasons or to render service for its customers.  In the event that Transporter
    utilizes off-system services on behalf of its customers, it will only render such service to
    customers pursuant to Transporter's FERC Gas Tariff and subject to Transporter's approved
    rates, as such tariff and rates may change from time to time.  For purposes of transactions
    entered into subject to this section, the "Shipper must have title" requirement is waived.

19. Service Zones

    Gas service under this tariff is divided into five zones:

    Zone SL (Southern Louisiana) is comprised of the area served from the pipeline system which
    lies south of the point of intersection of the Bastrop-Eunice mainline and the Red River in
    Rapides Parish, Louisiana.

    Zone 1 is comprised of the area served from (a) the pipeline system extending generally from
    Lisbon, Louisiana, to Memphis, Tennessee, and thence to Jackson, Tennessee, by means of the
    system which was formerly owned and operated by the Memphis Natural Gas Company prior to its
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     merger into Texas Gas Transmission Corporation, (b) the main transmission pipeline system
     extending from Panola County, Texas, to the Bastrop Compressor Station, (c) the system
     extending northward from the point of intersection of the Bastrop-Eunice line and the Red
     River in Rapides Parish, Louisiana, to the Bastrop Compressor Station, and (d) the system ex-
     tending from the Bastrop Compressor Station to the point of intersection of the main
     transmission pipeline with the county line between the counties of Lauderdale and Dyer,
     Tennessee.

     Zone 2 is comprised of the area served from the main transmission pipeline system between the
     point of intersection of said pipeline with the county line between the counties of
     Lauderdale and Dyer, Tennessee, and a point on said pipeline system at the intersection with
     the county line between the counties of Lyon and Caldwell, Kentucky.

     Zone 3 is comprised of the area served in the western part of Kentucky, southwestern and
     central Indiana, and southeastern part of Illinois by means of the system formerly owned and
     operated by the Kentucky Natural Gas Corporation prior to its merger into Texas Gas
     Transmission Corporation and shall also include the area served from the main transmission
     pipeline system from the point of intersection of said pipeline with the county line between
     the counties of Lyon and Caldwell, Kentucky, and the point of intersection of said pipeline
     with the county line between the counties of Breckenridge and Hancock, Kentucky.

     Zone 4 is comprised of the area served from the main transmission pipeline system from the
     point of intersection of said pipeline with the county line between the counties of
     Breckenridge and Hancock, Kentucky, and the terminus of the pipeline near Lebanon, Ohio.

20.  Service in More Than One Service Zone

     Where Transporter is to deliver gas to Customer in more than one service zone of Transporter,
     Transporter's charges for gas delivered to Customer shall be computed separately for each
     zone under applicable rate schedules.

21.  Election of Rate Schedule by Customer

     21.1  Customer receiving service initially:  A Customer receiving service from Texas Gas for
           the first time shall have the option to elect to receive service under whichever of
           Texas Gas's rate schedules are available for service to such Customer.

     21.2  Customer receiving service under Texas Gas's "SGT" Rate Schedule:  A Customer having
           received service from Texas Gas under an "SGT" Rate Schedule for at least 12
           consecutive months may elect to take service under an available "NNS" Rate Schedule,
           effective as of the beginning of any month, by giving Texas Gas at least 60 days
           advance written notice and by executing a new service agreement for service under such
           "NNS" Rate Schedule.  A Customer having thus changed its election may resume service
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 28. CAPACITY RELEASE (Continued)

     28.7  Allocation of Parcels

           (a) Primary Allocation

               In accordance with NAESB Standard 5.3.3, Version 1.5, winning
               bids for Parcels shall be awarded based on one of the following
               three (3) options to be selected by the Releasing Shipper when
               posting a Parcel:

               Option 1 - Highest Rate Equivalent

               Bids will be given priority based on the maximum rate bid as
               represented by (1) a Replacement Shipper's bid of the
               percentage of the maximum authorized reservation charge or a
               volumetric equivalent of the maximum reservation charge
               applicable to the Parcel on a 100% load factor basis, or (2) a
               Replacement Shipper's bid in terms of absolute dollars and
               cents per Dth.   Effective until September 30, 2002, or such
               other date as the Commission shall determine, for releases with
               a term less than one year,the percentage rate bid by
               Replacement Shippers may be in excess of 100% of the maximum
               authorized reservation charge or rate. A bid queue will be
               maintained for each individual Parcel.

               Option 2 - Present Value

               Bids will be given priority based on the net present value of
               the bid according to the following formula:
                                                           n
                                                     (1 + i) -1
               Present Value per    =       P * R *   _________
                                                              n
                                                      i (1 + i)
               where:    P = percent of the rate or charge that the
                             Replacement Shipper is willing to pay.  Effective
                             until September 30, 2002, or such other date as
                             the Commission shall determine, for releases with
                             a term of less than one year, the percentage rate
                             bid by Replacement Shippers may be in excess of
                             100% of the maximum authorized reservation charge
                             or rate.

                                                                  (Continued)
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           under the "SGT" Rate Schedule, if the Customer meets all qualifications for service
           under such Rate Schedule, effective as of the beginning of any month, after a period of
           at least 12 months' service under the "NNS" Rate Schedule, and upon at least 60 days
           advance written notice to Texas Gas and the execution of a new service agreement for
           service under the "SGT" Rate Schedule.

22.  Gas Research Institute - General RD&D Funding Unit

     22.1  Purpose:  Transporter has joined with other gas enterprises in the formation and
           financing of Gas Research Institute (GRI), an Illinois not-for-profit corporation.  GRI
           has been organized for the purpose of sponsoring Research, Development and Demonstra-
           tion (RD&D) programs in the field of natural and manufactured gas to assist all seg-
           ments of the gas industry in providing adequate, reliable, safe, economic and environ-
           mentally acceptable gas service for gas consumers and the general public.  For the
           purpose of funding of GRI's approved RD&D expenditures, this Section establishes a
           General RD&D Funding Unit to be applicable to all jurisdictional transportation
           quantities and transportation entitlements applicable to deliveries to (a) distribution
           utilities for sale or for use by such utilities, (b) other interstate pipelines which
           are not members of GRI, (c) consumers for ultimate use, and (d) intrastate pipelines.

     22.2  Basis of the GRI Adjustment Charge:  Transporter's General RD&D Funding Units shall be
           that per unit demand or commodity amount, adjusted to Transporter's pressure base and
           heating value, if required, which has been approved by Federal Energy Regulatory
           Commission orders approving GRI's RD&D expenditures or funding mechanism.

     22.3  Filing Procedure:  At least thirty (30) days prior to the proposed effective date of
           any filings, pursuant to this subsection, Transporter shall file with the Federal
           Energy Regulatory Commission, and post, pursuant to Section 154.16 of the Commisson's
           Regulations, the applicable tariff sheets unless, for good cause shown, a lesser notice
           period and different effective date is allowed by valid Commission order.  Any such
           filing shall not become effective unless it becomes effective without suspension or
           refund obligation.

     22.4  Remittance to GRI:  Transporter shall remit to GRI, not later than fifteen (15) days
           after the receipt thereof, all monies received by virtue of the General RD&D Funding
           Units, subject to the FERC-approved funding mechanism, less any amounts properly pay-
           able to a Federal, State or Local authority relating to the monies received hereunder.
           Transporter will remit to GRI only those GRI surcharge revenues actually collected.
           Thus, on non-discounted transactions the full demand/reservation and/or commodity
           surcharge will be remitted to GRI.  On discounted transactions, Transporter will remit
           to GRI, after taking into account the collection of all other surcharges and rate
           components, only the amount, if any, by which the GRI surcharge exceeds the amount of
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           the  discount.   Pursuant to Commission's "Order Approving Settlement,"  issued  April
           29,  1998,  in Docket No. RP97-391, et al., Transporter will charge applicable  demand
           (or  reservation)  and  commodity surcharges as set forth in  the  January  21,  1998,
           Stipulation and Agreement Concerning GRI Funding.

     22.5 Voluntary  Contributions:   Transporter will  provide  a  "check  the  box"  option  on
          invoices  for shippers to voluntarily contribute funds to GRI in addition  to  the  GRI
          Surcharges.

23.  FERC Annual Charge Adjustment (ACA) Unit Charge

     23.1 Purpose:   The  Omnibus  Budget  Reconciliation Act  of  1986  (Act),  by  its  Section
          3401(a)(1),  requires the Commission to assess and collect fees and annual  charges  in
          any  fiscal year (October 1 through September 30) in amounts equal to all of the  costs
          incurred by the Commission in that fiscal year.  Transporter will be required to  remit
          to  the  Commission Transporter's share of any FERC undercollections as  calculated  on
          Transporter's  Annual Charges Bill for the current fiscal year.   For  the  purpose  of
          recovering  this payment, this Section establishes a FERC ACA Unit Charge (pursuant  to
          Commission  authority) to be applicable to all jurisdictional transportation quantities
          transported.   By  electing  the FERC ACA Unit Charge method of  recovery,  Transporter
          hereby  acknowledges  its  intent not to recover any annual charges  recorded  in  FERC
          Account No. 928 in an NGA Section 4 rate case.

     23.2 Basis  of  the  FERC  ACA Unit Charge:  Transporter's FERC ACA  Unit  Charge  shall  be
          comprised  of  the  following:   (1)  the  charge  factor  which  has  been  stated  on
          Transporter's  Annual  Charges Bill, and approved by the Commission,  for  the  current
          fiscal  year, and (2) an adjustment to that factor to account for the adjustment (Debit
          or  Credit) made to Transporter's Annual Charges Bill for Transporter's portion of  any
          FERC  over or under collections for the current fiscal year.  This combined factor will
          be adjusted to Transporter's pressure base and heating value, if required.

     23.3 Filing  Procedure:   Pursuant  to  Section  154.22  of  the  Commission's  Regulations,
          Transporter  shall file, at least thirty (30) days prior to the effective  date  of  an
          ACA  filing, and post, pursuant to Section 154.16 of the Commission's Regulations,  the
          necessary tariff sheets to reflect the FERC approved ACA Unit Charge, unless, for  good
          cause  shown, a lesser notice period and different effective date is allowed  by  valid
          Commission order.

24.  Processing Rights, Transportation of Liquid and Liquefiable
     Hydrocarbons:

     24.1 Processing  Rights:  Transporter and Customer recognize that the right to  process  gas
          may  have  been retained by Customer or Customer's supplier.  Such processing shall  be
          for  recovery  and disposition solely by or for the account of Customer  or  Customer's
          supplier of liquefiable hydrocarbons.  It is understood that Transporter shall
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           not acquire any right, title or interest under this contract in any products resulting
           from such processing and Transporter shall not process gas received for transportation
           hereunder for the extraction of liquefiable hydrocarbons.

     24.2  The term "PVR" is the abbreviation employed to denote Plant Volume Reduction.  The PVR
           is the total of the MMBtu's removed and deducted from the gas stream from the time the
           gas enters a processing plant until it leaves the plant.  The reduction in MMBtu's
           includes total plant products removed, pro rata share of plant fuel and other uses and
           pro rata share of incidental plant losses.

     24.3  Associated Liquid Hydrocarbons:  Transporter agrees to accept the associated liquid
           hydrocarbons produced with the gas hereunder and to transport and deliver the same to,
           or for the account of, Customer or Customer's supplier under the following terms and
           conditions and such other terms as may be mutually agreeable:

           (a)   Any injection of liquids shall be accomplished at a point immediately downstream
                 from the measurement facilities at the Transporter Receipt Point(s);

           (b)   Injected liquid hydrocarbons shall contain sufficient quantities of corrosion
                 inhibitors and the composition and characteristics of the liquid hydrocarbons
                 shall be such that they will not (i) cause undue formation of hydrates in
                 Transporter's Facilities, (ii) cause undue damage to Transporter's Facilities by
                 internal corrosion, or (iii) cause the gas in said Facilities to fail to meet the
                 Quality Specifications provided for herein after such liquid hydrocarbons have
                 been removed from Transporter's Facilities.  The type and quantity of any
                 corrosion inhibitors shall be subject to Transporter's approval prior to the
                 introduction of such inhibitors into Transporter's Facilities;

           (c)   Liquid hydrocarbons with an American Petroleum Institute (API) gravity of less
                 than 40 shall not be transported in Transporter's Facilities.  The Bottom
                 Sediment and Water (BS&W) content of the injected liquid hydrocarbons shall not
                 exceed one percent of the total liquid hydrocarbons being injected from any
                 platform at any time.  Liquid hydrocarbons with more than 3% hydrocarbon
                 paraffins shall not be transported in Transporter's facilities.  If, at any time,
                 the injected liquid hydrocarbons shall fail to conform to these specification,
                 Transportation shall have the right, without advance notice, to refuse to allow
                 injection of liquid hydrocarbons into Transporter's Facilities and shall be
                 absolved of any further obligation to perform pending correction by Customer;
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 28. CAPACITY RELEASE (Continued)

     28.7  Allocation of Parcels (Continued)

           (d) Confirmation of Allocation

               Upon each completion of an allocation, the successful
               Replacement Shipper(s) will be notified of the terms under
               which they have contracted for the awarded Parcel.  The
               notification will be provided in the form of an e-mail to the
               Replacement Shipper(s).  Such notification will be sent within
               one hour of completion of the allocation.  The notice will
               include the Replacement Shipper's Rate Schedule FTS-1 or LFS-1
               service agreement number and the pertinent terms of the
               Replacement Shipper's bid as well as any additional terms
               specified by the Releasing Shipper.  The Releasing Shipper will
               be notified of the terms under which its Parcel has been
               awarded.  The notification will be provided in the form of an
               e-mail to the Releasing Shipper.  The notification will include
               all of the pertinent terms of the Releasing Shipper's parcel.

           (e) Purging of Expired Bids

               All unfulfilled bids, as well as any unfulfilled portions of
               bids which receive a partial award, will become ineffective as
               of the completion of bid reconciliation and the close of the
               Bid Period.  Each unsuccessful Replacement Shipper which has
               bid shall receive a notice by e-mail indicating the
               ineffectiveness of the bid.

                                                                 (Continued)
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           (d)   Transporter shall have the right to commingle the gas and injected liquid
                 hydrocarbons delivered by Customer to Transporter with gas and injected liquid
                 hydrocarbons delivered to Transporter by others, and Transporter shall likewise
                 have the right similarly to commingle and transport gas and injected liquid
                 hydrocarbons for others; and

           (e)   Title to the associated liquid hydrocarbons may be retained by Customer or
                 Customer's supplier(s).  Transporter shall be responsible for any loss of such
                 liquids due to Transporter's sole negligence, if Customer or Customer's
                 supplier(s) have retained title to such liquid hydrocarbons.

     24.4  Indemnification:  Customer agrees to indemnify and save Transporter harmless from all
           losses, damages, and expenses arising out of or incident to the transportation and
           handling of such liquids and liquefiables prior to delivery to Transporter of liquids
           or liquefiables hereunder and after redelivery of such liquids or liquefiables, Trans-
           porter agrees to indemnify and save Customer and its affiliates harmless from all
           losses, damages, and expenses arising out of or incident to the transportation of
           liquids and liquefiables after delivery to Transporter and before redelivery.

     24.5  Reimbursement:  Customer agrees that if the Commission or any other regulatory body
           having jurisdiction determines directly or indirectly, (1) that reimbursement to
           Transporter should be made for the use of Transporter's facilities for the transporta-
           tion of liquids or liquefiables, or (2) that any portion of Transporter's costs
           incurred (including a reasonable return) for facilities utilized in such transportation
           should be eliminated from Transporter's cost of service, Customer shall reimburse or
           pay, or cause to be reimbursed or paid, Transporter for such excluded costs effective
           as of the date such reimbursement requirement or cost allocation is effective, with the
           view that Transporter  will be kept completely whole with respect to such costs.
           Customer will reimburse Transporter for any taxes or similar assessment levied against
           Transporter's transportation and separation of liquids or liquefiables for Customer.

           (a)   Subject to Commission action that may adjust the rates described above, the
                 initial rate for liquid transportation shall be, for liquids from wells connected
                 to the system as of December 31, 1981, 55 cents per barrel, and for liquids from
                 wells connected to the system on or after January 1, 1982, one dollar and two and
                 one-half cents ($1.025) per barrel.  The rate for short-haul transportation (a
                 distance of twenty (20) miles or less) of liquids from wells connected to the
                 system as of December 31, 1981, shall be 11 cents per barrel, and the rate for
                 short-haul transportation of liquids from wells connected to the system on or
                 after January 1, 1982, shall be twenty percent (20%) of the one dollar and two
                 and one-half cents ($1.025) per barrel rate stated above.
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           (b)   For all liquefiables transported on behalf of a producer or customer which are
                 produced in conjunction with natural gas transported by Transporter from wells
                 connected on or before December 31, 1981, the amount shall be 4.5 cents per MCF
                 per 100 miles prorated to the actual mileage of transportation of the
                 liquefiables.

           (c)   For all liquefiables transported on behalf of a producer or customer which are
                 produced in conjunction with natural gas transported by Transporter from wells
                 connected on or after January 1, 1982, the amount shall be 10.25 cents per MMBtu
                 per 100 miles transported offshore, prorated to the actual mileage of offshore
                 transportation, and 3.10 cents per MMBtu per 100 miles transported onshore,
                 prorated to the actual mileage of onshore transportation.

           For the purposes of administering the rate provisions of this Section 24, Customer on
           or before the fifteenth (15th) day of each calendar month, agrees to provide, or cause
           to be provided to Transporter, a monthly allocation statement setting forth the total
           quantity of Liquids and Liquefiables delivered to Transporter at each receipt point
           hereunder during the preceding month, and allocating such quantities at each receipt
           point into pre-January 1, 1982, and post-December 31, 1981, connected well sources.

25.  Capacity Releasing Program

      25.1 Purpose - This Section 25 sets forth the specific terms and conditions applicable to
           the implementation by Pipeline of a Capacity Release Program, on its interstate
           pipeline system, as required by Section 284.243 of the Commission's Regulations.
           Existing Customers may release and assign their capacity in Pipeline only under this
           Section 25.

      25.2 Applicability - This Section 25 is applicable to any Customer who has executed a Part
           284 service agreement with Pipeline under Rate Schedule FT, NNS, SNS, or FSS.

      25.3 General Terms and Conditions Applicable to Capacity Release

           (a)   Quantity, Scheduling, Right of Recall, Contingent Bids

                     (i)     Releasing Customers may release and assign all capacity held under a
                             particular service agreement, a percentage of such capacity or a
                             segment of such capacity.  Releasing Customers may release and
                             assign percentages of capacity to several different Replacement
                             Customers.
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           (b)   For all liquefiables transported on behalf of a producer or customer which are
                 produced in conjunction with natural gas transported by Transporter from wells
                 connected on or before December 31, 1981, the amount shall be 4.5 cents per MCF
                 per 100 miles prorated to the actual mileage of transportation of the
                 liquefiables.

           (c)   For all liquefiables transported on behalf of a producer or customer which are
                 produced in conjunction with natural gas transported by Transporter from wells
                 connected on or after January 1, 1982, the amount shall be 10.25 cents per MMBtu
                 per 100 miles transported offshore, prorated to the actual mileage of offshore
                 transportation, and 3.10 cents per MMBtu per 100 miles transported onshore,
                 prorated to the actual mileage of onshore transportation.

           For the purposes of administering the rate provisions of this Section 24, Customer on
           or before the fifteenth (15th) day of each calendar month, agrees to provide, or cause
           to be provided to Transporter, a monthly allocation statement setting forth the total
           quantity of Liquids and Liquefiables delivered to Transporter at each receipt point
           hereunder during the preceding month, and allocating such quantities at each receipt
           point into pre-January 1, 1982, and post-December 31, 1981, connected well sources.

25.  Capacity Releasing Program

      25.1 Purpose - This Section 25 sets forth the specific terms and conditions applicable to
           the implementation by Pipeline of a Capacity Release Program, on its interstate
           pipeline system, as required by Section 284.243 of the Commission's Regulations.
           Existing Customers may release and assign their capacity in Pipeline only under this
           Section 25.

      25.2 Applicability - This Section 25 is applicable to any Customer who has executed a Part
           284 service agreement with Pipeline under Rate Schedule FT, NNS, SNS, or FSS.

      25.3 General Terms and Conditions Applicable to Capacity Release

           (a)   Quantity, Scheduling, Contingent Bids

                     (i)     Releasing Customers may release and assign all capacity held under a
                             particular service agreement, a percentage of such capacity or a
                             segment of such capacity.  Releasing Customers may release and
                             assign percentages of capacity to several different Replacement
                             Customers.
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                  (ii)  Regardless of the percentage or portion of capacity released and
                        assigned, the Releasing Customer remains liable for the reservation
                        charges (and any surcharges related thereto) applicable to the Releasing
                        Customer's service agreement with Pipeline.  However, Releasing Customer
                        will not be liable for any penalties, imbalances or commodity charges and
                        surcharges thereon, incurred by the Replacement Customer.

                  (iii) Capacity released and assigned to a Replacement Customer will be
                        scheduled and curtailed on a firm basis in accordance with Section 10 of
                        the General Terms and Conditions herein.   Any right of recall reserved
                        as described in subsection (iv) below will not affect the priorities in
                        scheduling and curtailment as stated herein.

                   (iv) Releasing Customers may retain a right of recall, including intraday
                        recalls, when releasing and assigning capacity.  Such right of recall
                        must be specified in the Capacity Release Notice and the terms and
                        conditions of the right of recall retained by the Releasing Customer may
                        not conflict with the terms and conditions of this tariff governing
                        changes in nominations and must be objectively stated, non-
                        discriminatory, and applicable to all bidders.  Releasing Customers may,
                        to the extent permitted as a condition of the capacity release, recall
                        released capacity (scheduled or unscheduled) at the Timely Nomination
                        cycle and the Evening Nomination cycle, and recall unscheduled released
                        capacity at the Intra-Day 1 and Intra-Day 2 Nomination cycles by
                        providing notice to the Transporter by the following times for each
                        cycle:  8:00 a.m. for the Timely Nomination cycle; 5:00 p.m. CCT for the
                        Evening Nomination Cycle; 8:00 a.m. CCT for the Intra-Day 1 Nomination
                        cycle, and 3:00 p.m. CCT for the Intra-Day 2 Nomination cycle.
                        Notification to Replacement Customers shall be provided by Transporter
                        within one hour of receipt of recall notification. CCT Pipeline shall
                        have no liability to the Replacement Customer by reason of any right of
                        recall retained by Releasing Customer.

                    (v) Releasing Customers may choose to allow the submission of contingent
                        bids; however, any provision for contingent bids must function in a non-
                        discriminatory manner and cannot be used to discriminate against any
                        potential Replacement Customer.

                   (vi) The rules in this subsection apply when a Releasing Customer chooses to
                        release a segment of its capacity.  In a zone where the Releasing
                        Customer retains capacity and the Replacement Customer has acquired
                        capacity, both the Releasing Customer and its Replacement Customer(s)
                        shall have the right to use secondary points within the zone as permitted
                        by Texas Gas's tariff; provided, however, that a Releasing Customer and
                        its Replacement Customer(s) in the same zone may not use their secondary
                        points in such a way that their total nomination within any segment
                        exceeds the original contract demand in that segment, subject to the
                        conditions as set forth in Section 39.2.  If the sum of the nominations
                        of a Releasing Customer and its Replacement Customer(s) in any segment
                        exceed the Releasing Customer's original contract demand in that segment,
                        then the nomination(s) of the Customer(s) whose secondary rights are
                        subordinate to the other nominating Customer(s) shall be considered as
                        request(s) for overrun service, which may be renominated
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                  (ii)  Regardless of the percentage or portion of capacity released and
                        assigned, the Releasing Customer remains liable for the reservation
                        charges (and any surcharges related thereto) applicable to the Releasing
                        Customer's service agreement with Pipeline.  However, Releasing Customer
                        will not be liable for any penalties, imbalances or commodity charges and
                        surcharges thereon, incurred by the Replacement Customer.

                  (iii) Capacity released and assigned to a Replacement Customer will be
                        scheduled and curtailed on a firm basis in accordance with Section 10 of
                        the General Terms and Conditions herein.   Any right of recall reserved
                        as described in subsection (b) below will not affect the priorities in
                        scheduling and curtailment as stated herein.

                   (iv) Releasing Customers may choose to allow the submission of contingent
                        bids; however, any provision for contingent bids must function in a non-
                        discriminatory manner and cannot be used to discriminate against any
                        potential Replacement Customer.

                   (v)  The rules in this subsection apply when a Releasing Customer chooses to
                        release a segment of its capacity.  In a zone where the Releasing
                        Customer retains capacity and the Replacement Customer has acquired
                        capacity, both the Releasing Customer and its Replacement Customer(s)
                        shall have the right to use secondary points within the zone as permitted
                        by Texas Gas's tariff; provided, however, that a Releasing Customer and
                        its Replacement Customer(s) in the same zone may not use their secondary
                        points in such a way that their total nomination within any segment
                        exceeds the original contract demand in that segment.  If the sum of the
                        nominations of a Releasing Customer and its Replacement Customer(s) in
                        any segment exceed the Releasing Customer's original contract demand in
                        that segment, then the nomination(s) of the Customer(s) whose secondary
                        rights are subordinate to the other nominating Customer(s) shall be
                        considered as request(s) for overrun service, which may be renominated
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                       and scheduled accordingly, if customer so chooses after Texas Gas's
                       notification that such nomination was a potential overrun.  The
                       Customer may also elect not to renominate as overrun or to nominate
                       an available service under some other contract or rate schedule.
                       In such situation, a Releasing Customer's secondary rights shall be
                       subordinate to a Replacement Customer's secondary rights within the
                       segment the Replacement Customer acquired, while a Replacement
                       Customer's secondary rights outside the segment it acquired shall
                       be subordinate (a) to the Releasing Customer's secondary rights on
                       the Releasing Customer's retained capacity and (b) to another
                       Replacement Customer's secondary rights if the nomination is within
                       a segment acquired by the other Replacement Customer.  If two or
                       more Replacement Customers each nominate to secondary points
                       outside their respective segments, their rights are equal. If a
                       Replacement Customer nominates to a secondary point in another
                       Replacement Customer's segment and the Releasing Customer also
                       nominates to a secondary point in the other Replacement Customer's
                       segment, their rights are equal. If the sum of the nominations of
                       the Releasing Customer and the Replacement Customer(s) in a segment
                       exceed the original contract demand in that segment and their
                       rights are equal, then their nominations shall be prorated as
                       secondary firm up to the original contract demand and the excess
                       prorated as requests for overrun service, which may be renominated
                       and scheduled accordingly, if customer so chooses after Texas Gas's
                       notification that such nomination was a potential overrun.  The
                       Customer may also elect not to renominate as overrun or to nominate
                       an available service under some other contract or rate schedule.

           (b)   Right of Recall and Reput

                 (i)  Releasing Customers may retain a right of recall when releasing and
                      assigning capacity.  Such right of recall must be specified in the
                      Capacity Release Notice.  The terms and conditions of the right of
                      recall retained by the Releasing Customer may not conflict with the
                      terms and conditions of this tariff governing changes in nominations
                      and must be objectively stated, non-discriminatory, and applicable
                      to all bidders.  When capacity is recalled, it may not be reput for
                      the same gas day.  The deadline for notifying the Pipeline of a
                      reput is 8:00 a.m. CCT to allow for timely nominations to flow on
                      the next gas day.

                 (ii) The Releasing Customer should provide capacity recall notification
                      to its affected Replacement Customer(s) at the same time it provides
                      notification to the Pipeline.  For biddable deals subject to recall,
                      the Pipeline will make available to the Releasing Customer
                      information sufficient to enable it to contact the Replacement
                      Customer in the event of a capacity recall.  Releasing Customers
                      may, to the extent permitted as a condition of the capacity release,
                      recall released capacity as follows:

                      -     Timely Recall Notification:  A Releasing Customer recalling
                            capacity should provide notice of such recall to the Pipeline
                            and the first Replacement Customer no later than 8:00 a.m. CCT
                            on the day that Timely Nominations are due;

                            The Pipeline should provide notification of such recall to all
                            affected Replacement Customers no later than 9:00 a.m. CCT on
                            the day that Timely Nominations are due;
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                       and scheduled accordingly, if customer so chooses after Texas Gas's
                       notification that such nomination was a potential overrun.  The
                       Customer may also elect not to renominate as overrun or to nominate
                       an available service under some other contract or rate schedule.
                       In such situation, a Releasing Customer's secondary rights shall be
                       subordinate to a Replacement Customer's secondary rights within the
                       segment the Replacement Customer acquired, while a Replacement
                       Customer's secondary rights outside the segment it acquired shall
                       be subordinate (a) to the Releasing Customer's secondary rights on
                       the Releasing Customer's retained capacity and (b) to another
                       Replacement Customer's secondary rights if the nomination is within
                       a segment acquired by the other Replacement Customer.  If two or
                       more Replacement Customers each nominate to secondary points
                       outside their respective segments, their rights are equal. If a
                       Replacement Customer nominates to a secondary point in another
                       Replacement Customer's segment and the Releasing Customer also
                       nominates to a secondary point in the other Replacement Customer's
                       segment, their rights are equal. If the sum of the nominations of
                       the Releasing Customer and the Replacement Customer(s) in a segment
                       exceed the original contract demand in that segment and their
                       rights are equal, then their nominations shall be prorated as
                       secondary firm up to the original contract demand and the excess
                       prorated as requests for overrun service, which may be renominated
                       and scheduled accordingly, if customer so chooses after Texas Gas's
                       notification that such nomination was a potential overrun.  The
                       Customer may also elect not to renominate as overrun or to nominate
                       an available service under some other contract or rate schedule.

           (b)   Right of Recall and Reput

                 (i)  Releasing Customers may retain a right of recall when releasing and
                      assigning capacity.  Such right of recall must be specified in the
                      Capacity Release Notice.  The terms and conditions of the right of
                      recall retained by the Releasing Customer may not conflict with the
                      terms and conditions of this tariff governing changes in nominations
                      and must be objectively stated, non-discriminatory, and applicable
                      to all bidders.  When capacity is recalled, it may not be reput for
                      the same gas day.  The deadline for notifying the Pipeline of a
                      reput is 8:00 a.m. CCT to allow for timely nominations to flow on
                      the next gas day.

                 (ii) Releasing Customer shall be responsible for notifying the
                      Replacement Customer prior to the exercise of the Releasing
                      Customer's recall right.  Releasing Customers may, to the extent
                      permitted as a condition of the capacity release, recall released
                      capacity as follows:

                      -     Timely Recall Notification:  A Releasing Customer recalling
                            capacity should provide notice of such recall to the Pipeline
                            and the first Replacement Customer no later than 8:00 a.m. CCT
                            on the day that Timely Nominations are due;

                            The Pipeline should provide notification of such recall to all
                            affected Replacement Customers no later than 9:00 a.m. CCT on
                            the day that Timely Nominations are due;
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                      -     Early Evening Recall Notification:  A Releasing Customer
                            recalling capacity should provide notice of such recall to the
                            Pipeline and the first Replacement Customer no later than 3:00
                            p.m. CCT on the day that Evening Nominations are due;

                            The Pipeline should provide notification of such recall to all
                            affected Replacement Customers no later than 4:00 p.m. CCT on
                            the day that Evening Nominations are due;

                      -     Evening Recall Notification:  A Releasing Customer recalling
                            capacity should provide notice of such recall to the Pipeline
                            and the first Replacement Customer no later than 5:00 p.m. CCT
                            on the day that Evening Nominations are due;

                            The Pipeline should provide notification of such recall to all
                            affected Replacement Customers no later than 6:00 p.m. CCT on
                            the day that Evening Nominations are due;

                      -     Intraday 1 Recall Notification:  A Releasing Customer
                            recalling capacity should provide notice of such recall to the
                            Pipeline and the first Replacement Customer no later than 7:00
                            a.m. CCT on the day that Intraday 1 Nominations are due;

                            The Pipeline should provide notification of such recall to all
                            affected Replacement Customers no later than 8:00 a.m. CCT on
                            the day that Intraday 1 Nominations are due; and

                      -     Intraday 2 Recall Notification:  A Releasing Customer
                            recalling capacity should provide notice of such recall to the
                            Pipeline and the First Replacement Customer no later than 2:30
                            p.m. CCT on the day that Intraday 2 Nominations are due;

                            The Pipeline should provide notification of such recall to all
                            affected Replacement Customers no later than 3:30 p.m. CCT on
                            the day that Intraday 2 nominations are due.

                      The recall notification provided to the Pipeline should be expressed
                      in terms of total released capacity entitlements.

                 (iii)For recall notification provided to Pipeline prior to the recall
                      notification deadline specified above and received between 7:00 a.m.
                      and 5:00 p.m. CCT, the Pipeline should provide notification to all
                      affected Replacement Customers no later than one hour after receipt
                      of such recall notification.

                 (iv) For recall notification provided to Pipeline after 5:00 p.m. and
                      prior to 7:00 a.m. CCT, Pipeline should provide notification to all
                      affected Replacement Customers no later than 8:00 a.m. CCT after
                      receipt of such recall notification.

                 (v)  The Replacement Customer should provide the Pipeline with no more
                      than two Internet e-mail addresses to be used for recall
                      notification.  The obligation of the Pipeline to provide
                      notification is waived until at least one of the addresses has been
                      provided.  Affected Replacement Customer should manage internal
                      distribution of notifications of recall received from the Pipeline.
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                 (vi) Pipeline shall have no liability to the Replacement Customer by reason
                      of any right of recall retained by Releasing Customer.

           (c)   Length of Capacity Releases

                 (i)  Capacity may be released and assigned for any length of time up to the
                      remaining term of the service agreement under which it is being
                      released.

                 (ii) Releasing Customers can offer to release capacity on either a
                      temporary or permanent basis.

           (d)   Re-Releases of Capacity

                 Replacement Customers can re-release their capacity or portions thereof, to
                 another Replacement Customer, within the limits of the rights they were
                 granted by their Releasing Customer. However, Replacement Customers
                 obtaining capacity on a volumetric basis shall not be entitled to re-
                 release such capacity.

           (e)   Price and Marketing Fees

                 (i)    Except as provided in Section 25.3 (e)(vi) below, potential Replacement
                        Customers cannot bid (and the Pipeline cannot charge) in excess of the
                        maximum firm tariff rate that Pipeline can charge to the Releasing
                        Customer for that capacity offered for release.

                 (ii)   Releasing Customers may specify a minimum price term and/or volume to be
                        bid for capacity offered to be released and assigned.  However,
                        regardless of any minimum price posted by the Releasing Customer, or
                        however the rate bid by the Potential Replacement customer is stated
                        (i.e., two-part rate or volumetric rate), the rate bid represents the
                        reservation portion of the charges to the Releasing customer, and in
                        addition to such rate bid, Replacement Customers must agree to pay
                        Pipeline the applicable maximum commodity rate for all volumes actually
                        transported for the Replacement Customer, plus any related surcharges,
                        unless the Pipeline agrees with the Replacement Customer to some lesser
                        rate.
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                  (i)   Except as provided in Section 25.3 (d)(vi) below, potential Replacement
                        Customers cannot bid (and the Pipeline cannot charge) in excess of the
                        maximum firm tariff rate that Pipeline can charge to the Releasing
                        Customer for that capacity offered for release.

                  (ii)  Releasing Customers may specify a minimum price term and/or volume to be
                        bid for capacity offered to be released and assigned.  However,
                        regardless of any minimum price posted by the Releasing Customer, or
                        however the rate bid by the Potential Replacement customer is stated
                        (i.e., two-part rate or volumetric rate), the rate bid represents the
                        reservation portion of the charges to the Releasing customer, and in
                        addition to such rate bid, Replacement Customers must agree to pay
                        Pipeline the applicable maximum commodity rate for all volumes actually
                        transported for the Replacement Customer, plus any related surcharges,
                        unless the Pipeline agrees with the Replacement Customer to some lesser
                        rate.

                  (iii) To the extent a release is subject to the maximum rate cap, a Releasing
                        Customer cannot resell for the maximum rate plus any marketing fees that
                        may be due Pipeline, but a Releasing Customer can require a Replacement
                        Customer to pay any applicable surcharges, in addition to the maximum
                        rate.

                   (iv) Pipeline may actively market any capacity offered for release and
                        assignment, if Pipeline and the Releasing Customer mutually agree.  The
                        fee to be retained by Pipeline for such marketing activities and the
                        other terms and conditions of such arrangement, including what activities
                        are necessary or contemplated to secure a fee, will be negotiated by the
                        Pipeline and the Releasing Customer on a case-by-case basis.

                    (v) As stated in Section 25.3(d)(ii) above, bids are to be based on the
                        Reservation Charge only, provided that the Reservation Charge may be
                        converted into a volumetric charge.  To the extent a volumetric release
                        is subject to the maximum rate cap, the maximum rate for such volumetric
                        releases shall be equal to the 100% load factor rate of the otherwise
                        applicable maximum Reservation Charge, plus all applicable usage charges.

                  (vi)  Temporary Waiver of Price Cap for Certain Capacity Releases:
                        Notwithstanding anything in this Section 25 to the contrary, short-term
                        releases for less than one year shall not be subject to any maximum rate
                        during the period from March 27, 2000 until September 30, 2002.

           (e)   Methodology Used to Determine "Best Bid"

                    (i) The "best bid" shall be determined in accordance with the bid evaluation
                        method specified by the Releasing Customer pursuant to Section 25.4
                        (a)(xi).  The "best bid" may be determined as that bid which generates
                        (1) the highest rate, (2) the maximum net revenue, or (3) the highest
                        present value.  If multiple bids meeting minimum conditions have been
                        submitted, bids shall be awarded, best bid first, until all offered
                        capacity is awarded.

                   (ii) If the Releasing customer chooses not to determine the methodology
                        to be used to award the "best bid," the following methodology shall
                        be used by Pipeline to determine the "best bid:"
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                  (iii) To the extent a release is subject to the maximum rate cap, a Releasing
                        Customer cannot resell for the maximum rate plus any marketing fees that
                        may be due Pipeline, but a Releasing Customer can require a Replacement
                        Customer to pay any applicable surcharges, in addition to the maximum
                        rate.

                  (iv)  Pipeline may actively market any capacity offered for release and
                        assignment, if Pipeline and the Releasing Customer mutually agree.  The
                        fee to be retained by Pipeline for such marketing activities and the
                        other terms and conditions of such arrangement, including what activities
                        are necessary or contemplated to secure a fee, will be negotiated by the
                        Pipeline and the Releasing Customer on a case-by-case basis.

                  (v)   As stated in Section 25.3(e)(ii) above, bids are to be based on the
                        Reservation Charge only, provided that the Reservation Charge may be
                        converted into a volumetric charge.  To the extent a volumetric release
                        is subject to the maximum rate cap, the maximum rate for such volumetric
                        releases shall be equal to the 100% load factor rate of the otherwise
                        applicable maximum Reservation Charge, plus all applicable usage charges.

                  (vi)  Temporary Waiver of Price Cap for Certain Capacity Releases:
                        Notwithstanding anything in this Section 25 to the contrary, short-term
                        releases for less than one year shall not be subject to any maximum rate
                        during the period from March 27, 2000 until September 30, 2002.

           (f)   Methodology Used to Determine "Best Bid"

                 (i)    The "best bid" shall be determined in accordance with the bid evaluation
                        method specified by the Releasing Customer pursuant to Section 25.4
                        (a)(xi).  The "best bid" may be determined as that bid which generates
                        (1) the highest rate, (2) the maximum net revenue, or (3) the highest
                        present value.  If multiple bids meeting minimum conditions have been
                        submitted, bids shall be awarded, best bid first, until all offered
                        capacity is awarded.

                 (ii)   If the Releasing customer chooses not to determine the methodology
                        to be used to award the "best bid," the following methodology shall
                        be used by Pipeline to determine the "best bid:"
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                        Best bid will be determined based on what will yield to the Releasing
                        Customer the highest net present value, using a 10% discount factor, of
                        the reservation charge (reservation charge x CD) the Replacement Customer
                        is willing to pay for the term bid.  If several bids yield the same net
                        present value, the capacity will be awarded to the bid which yields to the
                        Releasing Customer the highest net present value over the shortest period
                        of time.  After this process, if there are still several bids that yield
                        the same net present value, then the capacity will be awarded to the bid
                        submitted first in time.  When determining the best bid, any marketing fee
                        to be retained by Pipeline will be subtracted from the affected bid when
                        comparing it to other bids where no marketing fee is involved.

           (f)   Other Information Posted to EBB

                    (i) Offers to purchase capacity will be posted by Pipeline to its EBB, upon
                        the receipt of such information from interested parties.

                   (ii) Pipeline will post on its EBB its available firm and interruptible
                        capacity and the terms and conditions applicable to it. Pipeline will
                        maintain on its EBB pipeline capacity information including, but not
                        limited to, the availability of capacity at receipt points and on supply
                        laterals, on Texas Gas's mainline system, at delivery points, and in
                        storage for no-notice storage withdrawals/injections.

                  (iii) Pipeline will post critical system-wide notices in a separate category
                        from notices that are not critical.

                   (iv) Pipeline will provide on request operationally available capacity separate
                        from unsubscribed capacity.

            (g)  Pipeline will provide historical capacity release data during the FERC archival
                 period via EDM.

     25.4  Posting of Capacity Available for Release and Bidding Procedure

           (a)  Capacity Release Notice
                In order to initiate the release and assignment of capacity  rights, Releasing
                Customers must complete a Capacity Release Notice containing the information
                prescribed in this Section 25.4(a) and submit it to Pipeline or post it on
                Pipeline's EBB.

                A complete Capacity Release Notice must contain the following information listed
                in (i) through (xiii) below before being posted; however, any other terms or
                conditions of the release can be listed in the notice as long as they do not
                conflict with the terms of Pipeline's FERC Gas Tariff:



339

Effective Date: 07/01/2003     Status: Pending    
FERC Docket: RP03-435-000    
Third Revised Sheet No. 195 Third Revised Sheet No. 195 :  Pending
Superseding: Second Revised Sheet No. 195
                                 GENERAL TERMS AND CONDITIONS
                                           (Continued)

                        Best bid will be determined based on what will yield to the Releasing
                        Customer the highest net present value, using a 10% discount factor, of
                        the reservation charge (reservation charge x CD) the Replacement Customer
                        is willing to pay for the term bid.  If several bids yield the same net
                        present value, the capacity will be awarded to the bid which yields to
                        the Releasing Customer the highest net present value over the shortest
                        period of time.  After this process, if there are still several bids that
                        yield the same net present value, then the capacity will be awarded to
                        the bid submitted first in time.  When determining the best bid, any
                        marketing fee to be retained by Pipeline will be subtracted from the
                        affected bid when comparing it to other bids where no marketing fee is
                        involved.

            (g)   Other Information Posted to EBB

                   (i)  Offers to purchase capacity will be posted by Pipeline to its EBB, upon
                        the receipt of such information from interested parties.

                   (ii) Pipeline will post on its EBB its available firm and interruptible
                        capacity and the terms and conditions applicable to it. Pipeline will
                        maintain on its EBB pipeline capacity information including, but not
                        limited to, the availability of capacity at receipt points and on supply
                        laterals, on Texas Gas's mainline system, at delivery points, and in
                        storage for no-notice storage withdrawals/injections.

                   (iii)Pipeline will post critical system-wide notices in a separate category
                        from notices that are not critical.

                   (iv) Pipeline will provide on request operationally available capacity
                        separate from unsubscribed capacity.

           (h)   Pipeline will provide historical capacity release data during the FERC archival
                 period via EDM.

      25.4 Posting of Capacity Available for Release and Bidding Procedure

            (a)  Capacity Release Notice

                 In order to initiate the release and assignment of capacity rights, Releasing
                 Customers must complete a Capacity Release Notice containing the information
                 prescribed in this Section 25.4(a) and submit it to Pipeline or post it on
                 Pipeline's EBB.

                 A complete Capacity Release Notice must contain the following information listed
                 in (i) through (xvi) below before being posted; however, any other terms or
                 conditions of the release can be listed in the notice as long as they do not
                 conflict with the terms of Pipeline's FERC Gas Tariff:
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                     (i) Description of capacity rights offered including primary receipt
                         points and primary delivery points, a numeric quantity to be
                         released and, for release of FSS service, the capacity (i.e.,
                         Seasonal Quantity) and associated deliverability (Maximum Daily
                         Withdrawal Quantity) to be released. The basis for the released
                         quantity shall be per day for transportation, storage injection,
                         storage withdrawal, and a per-release quantity for storage capacity
                         and total release period quantity;

                    (ii) Whether bids will be accepted for portions of the quantity released,
                         as well as the entire quantity; whether bids will be accepted for
                         segments of the capacity released;

                   (iii) The minimum price, which will be accepted by the Releasing Customer,
                         if the Releasing Customer chooses to specify such a minimum price;

                    (iv) The maximum rate, if any, applicable to the capacity to be released,
                         including any surcharges related to the reservation charge.  All
                         rates must be stated equal to the number of decimal places in the
                         stated rates per Pipeline's Rate Schedule;

                     (v) Whether one part, volumetric rate bids will be accepted;

                    (vi) Whether capacity is offered on a permanent or temporary basis;

                   (vii) If capacity is offered on a temporary basis, the effective date and
                         term of the release.  If capacity is offered on a permanent basis,
                         the length of the remaining term of the service agreement under
                         which capacity is being offered for release and assignment;

                  (viii) Whether Releasing Customer will retain a right of recall and the
                         terms and conditions of such right of recall; and if recallable, the
                         methods and rights associated with returning the previously recalled
                         capacity to the Replacement shipper;

                    (ix) Whether the Releasing Customer will accept contingent bids, and if
                         so, what contingencies will be accepted, how such contingencies will
                         be closed and if such contingencies are not closed, whether the next
                         highest bidder will be obligated to enter into an agreement with the
                         Pipeline for the capacity released;

                     (x) Whether there is a Prearranged Replacement Customer and the terms
                         and conditions that such Prearranged Replacement Customer has agreed
                         to with respect to the capacity offered for release and assignment;
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 28. CAPACITY RELEASE (Continued)

     28.10  Crediting, Billing Adjustments and Refunds (Continued)

            (c)  Billing Adjustments (Continued)

                 Should Replacement shipper default on payment to PG&E GT-NW
                 of the reservation charge (or equivalent volumetric rate)
                 PG&E GT-NW shall bill Releasing Shipper for such unpaid
                 charges and apply interest to such adjustments in accordance
                 with the provisions of Paragraph 8 of the Transportation
                 General Terms and Conditions.

            (d)  Excess Revenue Credits

                 Releasing Shipper is entitled to excess revenue credits
                 resulting when the reservation charge (or equivalent
                 volumetric rate) revenues actually received by PG&E GT-NW
                 from the Replacement Shipper(s) exceed the reservation charge
                 (or equivalent volumetric rate) revenues which would have
                 been received by PG&E GT-NW from the Releasing Shipper if
                 capacity was not released.

            (e)  Refunds

                 PG&E GT-NW shall track all changes in its rates approved by
                 the Commission.  In the event the Commission orders refunds
                 of any such rates charged by PG&E GT-NW and previously
                 approved, PG&E GT-NW shall make corresponding refunds to all
                 affected Shippers including Shippers receiving capacity
                 release service

                 In such instances when rates to Replacement Shippers are
                 reduced, PG&E GT-NW shall make corresponding adjustments to
                 the crediting of revenues to Releasing Shippers for the
                 period such refunds are payable.

   28.11    Adoption of NAESB Capacity Release Standards

            The following NAESB Standards are adopted by, and clarify, the
            capacity release provisions set forth in this Section 28.  Unless
            otherwise specified, all standards are Version 1.5:

            5.3.1, 5.3.4; 5.3.5; 5.3.9; 5.3.11; 5.3.12; 5.3.16; and 5.3.19.

                                                                 (Continued)
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                  (xi)  The methodology to be used to determine which bid is the "best bid,"
                        as stated in Section 25.3 (e)(i).  At Releasing Customer's option and in
                        lieu of choosing one of the "best bid" evaluation methods stated in
                        Section 25.3 (e)(i), Customer may state an alternative bid evaluation
                        method.  Such bid evaluation method shall be objectively stated,
                        applicable to all potential bidders and not unduly discriminatory.  If
                        Releasing Customer states an alternative bid evaluation method, Pipeline
                        is not held to the bid period timeline in Section 25.4 (d)(i).  Releasing
                        Customer must also specify a tie-breaking methodology;

                  (xii) Date and time (in business hours/days) Bidding Period Begins and Ends;
                        and if there is a Prearranged Replacement Customer, date and time period
                        ends for such party to match the best bid if other than that outlined in
                        Section 25.4 (d)(i).  Releasing Customer will not be able to specify an
                        extension of the original Bidding Period or the prearranged deal Match
                        Period without posting a new release;

                 (xiii) Offers and bids, including prearranged deals, will be posted upon
                        receipt.  A Releasing Customer may request a later posting time for
                        pooling of such offer, and Pipeline shall support such request insofar as
                        it comports with the standard timelines set forth in Section 25.4 (c) and
                        (d);

                  (xiv) Capacity Release ID Number (to be provided by Pipeline);

                   (xv) Name, address and telephone number of Releasing Customer (optional); and

                  (xvi) Date and Time Posted on EBB (to be provided by Pipeline).

           (b)   Posting and Withdrawal of Capacity Release Notices

                    (i) Releasing Customers must comply with the time periods for posting
                        releases to Pipeline's EBB as stated below:

                        For short-term releases (less than 1 year):
                            Offers must be tendered by 12:00 p.m. (Central Clock Time) on a
                            Business Day.

                        For long-term releases (1 year or more):
                            Offers must be tendered by 12:00 p.m. (Central Clock Time) four
                            Business Days before award.

                   (ii) Releasing Customers may withdraw an offer to release capacity before the
                        expiration of the bidding deadline when necessary to respond to
                        unanticipated circumstances and no minimum bid has been made. Releasing
                        Customers cannot withdraw a capacity release notice because it is
                        dissatisfied with the bids received, if those bids meet or exceed the
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           minimum conditions specified in the notice.  The Capacity Release Notice will be
           legally binding on the Releasing Customer until written or EDM notice of withdrawal is
           received by the Pipeline.

     (iii) Releasing Customers may also withdraw a capacity release notice and post a new
           capacity release notice when necessary to respond to a term in a bid that was not
           addressed or anticipated in the original capacity release notice or when no bids are
           submitted which meet the minimum terms of the capacity release notice and the
           Releasing Customer wishes to re-post its offer to release using different minimum
           conditions.  Such re-posting of capacity releases will be subject to a new bidding
           period, to be indicated by the Releasing Customer in the new capacity release notice.

(c)  Exceptions to Bidding Process (Non Biddable Releases; all times are CCT)

     (i)   If a Prearranged Replacement Customer agrees to pay the maximum rate applicable to the
           capacity offered for release and assignment by a Releasing Customer for any term
           (except as provided below) and agrees to all other terms and conditions applicable to
           the release, then that capacity released will not be subject to the bidding
           requirements contained herein, but Releasing Customer will submit for posting via EDM
           the information describing such a release of capacity on any business day according to
           the following timeline:
           -Timely Cycle-posting of prearranged deals not subject to bid are due by 10:30 a.m. on
             a Business Day;
           -Evening Cycle-posting of prearranged deals not subject to bid are due by 5:00 p.m. on
             a Business Day;
           -Intraday 1 Cycle-posting or prearranged deals not subject to bid are due by 9:00 a.m.
             on a Business Day;
           -Intraday 2 Cycle-posting of prearranged deals not subject to bid are due by 4:00 p.m.
             on a Business Day.

           Notwithstanding the foregoing, during the period from March 27, 2000 until September
           30, 2002, only releases at the maximum rate for a term of one year or more shall be
           exempt from the bidding process pursuant to this Section 25.4 (c)(i).

     (ii)  If a Releasing Customer has obtained a Prearranged Replacement Customer, in relation
           to a release of capacity for a term of 31 days or less then that capacity released
           will not be subject to the bidding requirements contained herein, but Releasing
           Customer will submit for posting via EDM the information describing such a release of
           capacity on any business day to the following timeline:
           -Timely Cycle-posting of prearranged deals not subject to bid are due by 10:30 a.m. on
             a Business Day;
           -Evening Cycle-posting of prearranged deals not subject to bid are due by 5:00 p.m. on
             a Business Day;
           -Intraday 1 Cycle-posting or prearranged deals not subject to bid are due by 9:00 a.m.
             on a Business Day;
           -Intraday 2 Cycle-posting of prearranged deals not subject to bid are due by 4:00 p.m.
             on a Business Day.

           However, no "roll-overs or extensions" of a release that is for less than the maximum
           rate and exempt from bidding pursuant to this section will be allowed without
           complying with the bidding process, herein, and furthermore, such capacity cannot be
           re-released to the same replacement shipper until 28 days after the first release has
           expired unless such replacement shipper is subject to the bidding requirements
           contained herein or unless the second release is exempt pursuant to Section 25.4(c)(i)
           above.

     (iii) For releases described in (i) and (ii) above, Pipeline will finalize all contractual
           issues within one hour of award posting (with a new contract number, when applicable);
           nomination possible beginning at the next available nomination cycle for the effective
           date of the contract (Central Clock Time). Prearranged Replacement Customers must
           initiate confirmation of the prearranged deal via EDM and contract with Pipeline for
           the capacity released and assigned and comply with all other tariff terms governing
           Pipeline's Capacity Release Program except for the bidding requirements.
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           minimum conditions specified in the notice.  The Capacity Release Notice will be
           legally binding on the Releasing Customer until written or EDM notice of withdrawal is
           received by the Pipeline.

     (iii) Releasing Customers may also withdraw a capacity release notice and post a new
           capacity release notice when necessary to respond to a term in a bid that was not
           addressed or anticipated in the original capacity release notice or when no bids are
           submitted which meet the minimum terms of the capacity release notice and the
           Releasing Customer wishes to re-post its offer to release using different minimum
           conditions.  Such re-posting of capacity releases will be subject to a new bidding
           period, to be indicated by the Releasing Customer in the new capacity release notice.

(c)  Exceptions to Bidding Process (Non Biddable Releases; all times are CCT)

     (i)   If a Prearranged Replacement Customer agrees to pay the maximum rate applicable to the
           capacity offered for release and assignment by a Releasing Customer for any term
           (except as provided below) and agrees to all other terms and conditions applicable to
           the release, then that capacity released will not be subject to the bidding
           requirements contained herein, but Releasing Customer will submit via EDM the
           information describing such a release of capacity according to the following timeline:
           -   Timely Cycle-posting of prearranged deals not subject to bid are due by
               10:30 a.m.;
           -   Evening Cycle-posting of prearranged deals not subject to bid are due by
               5:00 p.m.;
           -   Intraday 1 Cycle-posting or prearranged deals not subject to bid are due by
               9:00 a.m.;
           -   Intraday 2 Cycle-posting of prearranged deals not subject to bid are due by
               4:00 p.m.

           Notwithstanding the foregoing, during the period from March 27, 2000 until September
           30, 2002, only releases at the maximum rate for a term of one year or more shall be
           exempt from the bidding process pursuant to this Section 25.4 (c)(i).

     (ii)  If a Releasing Customer has obtained a Prearranged Replacement Customer, in relation
           to a release of capacity for a term of 31 days or less then that capacity released
           will not be subject to the bidding requirements contained herein, but Releasing
           Customer will submit via EDM the information describing such a release of capacity to
           the following timeline:
           -   Timely Cycle-posting of prearranged deals not subject to bid are due by
               10:30 a.m.;
           -   Evening Cycle-posting of prearranged deals not subject to bid are due by
               5:00 p.m.;
           -   Intraday 1 Cycle-posting or prearranged deals not subject to bid are due by
               9:00 a.m.;
           -   Intraday 2 Cycle-posting of prearranged deals not subject to bid are due by
               4:00 p.m.

           However, no "roll-overs or extensions" of a release that is for less than the maximum
           rate and exempt from bidding pursuant to this section will be allowed without
           complying with the bidding process, herein, and furthermore, such capacity cannot be
           re-released to the same replacement shipper until 28 days after the first release has
           expired unless such replacement shipper is subject to the bidding requirements
           contained herein or unless the second release is exempt pursuant to Section 25.4(c)(i)
           above.

     (iii) For releases described in (i) and (ii) above, Pipeline will finalize all contractual
           issues within one hour of award posting (with a new contract number, when applicable);
           nomination possible beginning at the next available nomination cycle for the effective
           date of the contract (Central Clock Time). Prearranged Replacement Customers must
           initiate confirmation of the prearranged deal via EDM and contract with Pipeline for
           the capacity released and assigned and comply with all other tariff terms governing
           Pipeline's Capacity Release Program except for the bidding requirements.
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           (d)   Submission of Bids

                  (i)   The proposed duration of the Customer's release determines the minimum
                        Bidding Period for the Customer's Capacity Release Notice pursuant to
                        this Section 25. The capacity release timeline is applicable to all
                        parties involved in the capacity release process; however, it is only
                        applicable if all information provided by the parties to the transaction
                        is valid and the acquiring shipper has been determined to be credit
                        worthy before the capacity release bid is tendered.  These Bidding
                        Periods are as follows:

                        (1) For biddable releases (less than 1 year) (all times are CCT)

                        --  Offers should be tendered by 12:00 p.m. on a Business day;

                        --  open season ends no later than 1:00 p.m. on a Business day
                            (evaluation period begins at 1:00 p.m. during which contingency is
                            eliminated, determination of best bid is made, and ties are broken);

                        --  evaluation period ends and award posting if no match required at 2:00
                            p.m.;

                        --  match or award is communicated by 2:00 p.m.;

                        --  match response by 2:30 p.m.;

                        --  where match required, award posting by 3:00 p.m.;

                        --  contract issued within one hour of award posting (with a new contract
                            number, when applicable); nomination possible beginning at the next
                            available nomination cycle for the effective date of the contract
                            (Central Clock Time).

                        (2) For biddable releases (1 year or more) (all times are CCT)

                        --  Offers should be tendered by 12:00 p.m. four business days before
                            award;

                        --  open season ends no later than 1:00 p.m. on the Business day before
                            timely nominations are due (open season is three business days);

                        --  evaluation period begins at 1:00 p.m., during which contingency is
                            eliminated, determination of best bid is made, and ties are broken;
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           (d)   Submission of Bids

                  (i)   The proposed duration of the Customer's release determines the minimum
                        Bidding Period for the Customer's Capacity Release Notice pursuant to
                        this Section 25. The capacity release timeline is applicable to all
                        parties involved in the capacity release process; however, it is only
                        applicable if 1) all information provided by the parties to the
                        transaction is valid and the acquiring shipper has been determined to be
                        credit worthy before the capacity release bid is tendered and 2) there
                        are no special terms or conditions or release.  These Bidding Periods are
                        as follows:

                        (1) For biddable releases (less than 1 year) (all times are CCT)

                        --  Offers should be tendered by 12:00 p.m. on a Business Day;

                        --  open season ends no later than 1:00 p.m. on a Business Day
                            (evaluation period begins at 1:00 p.m. during which contingency is
                            eliminated, determination of best bid is made, and ties are broken);

                        --  evaluation period ends and award posting if no match required at 2:00
                            p.m.;

                        --  match or award is communicated by 2:00 p.m.;

                        --  match response by 2:30 p.m.;

                        --  where match required, award posting by 3:00 p.m.;

                        --  contract issued within one hour of award posting (with a new contract
                            number, when applicable); nomination possible beginning at the next
                            available nomination cycle for the effective date of the contract
                            (Central Clock Time).

                        (2) For biddable releases (1 year or more) (all times are CCT)

                        --  Offers should be tendered by 12:00 p.m. four Business Days before
                            award;

                        --  open season ends no later than 1:00 p.m. on the Business Day before
                            timely nominations are due (open season is three Business Days);

                        --  evaluation period begins at 1:00 p.m., during which contingency is
                            eliminated, determination of best bid is made, and ties are broken;
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                        --  evaluation period ends and award posting if no match required at 2:00
                            p.m.;

                        --  match or award is communicated by 2:00 p.m.;

                        --  match response by 2:30 p.m.;

                        --  where match required, award posting by 3:00 p.m.;

                        --  contract issued within one hour of award posting (with a new contract
                            number, when applicable); contract executed; nomination possible
                            beginning at the next available nomination cycle for the effective
                            date of the contract. (Central Clock Time)

                  (ii)  For non-biddable releases:

                        Timely Cycle:
                        --  posting of prearranged deals not subject to bid are due by 10:30 a.m.
                            on a Business Day;

                        --  contract issued within one hour of award posting (with a new
                            contract number, when applicable); nomination possible beginning at
                            the next available nomination cycle of the effective date of the
                            contract. (Central Clock Time.

                        Evening Cycle:
                        --  posting of prearranged deals not subject to bid are due by 5:00 p.m.
                            on a Business Day;

                        --  contract issued within one hour of award posting (with a new
                            contract number, when applicable); nomination possible beginning at
                            the next available nomination cycle for the effective date of the
                            contract. (Central Clock Time)

                        Intraday 1 Cycle:
                        --  posting of prearranged deals not subject to bid are due by 9:00 a.m.
                            on a Business Day;

                        --  contract issued within one hour of award posting (with a new
                            contract number, when applicable); nomination possible beginning at
                            the next available nomination cycle for the effective date of the
                            contract. (Central Clock Time)
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                        --  evaluation period ends and award posting if no match required at 2:00
                            p.m.;

                        --  match or award is communicated by 2:00 p.m.;

                        --  match response by 2:30 p.m.;

                        --  where match required, award posting by 3:00 p.m.;

                        --  contract issued within one hour of award posting (with a new contract
                            number, when applicable); contract executed; nomination possible
                            beginning at the next available nomination cycle for the effective
                            date of the contract. (Central Clock Time)
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                        Intraday 2 Cycle:
                        --  posting of prearranged deals not subject to bid are due by 4:00 p.m.
                            on a Business Day;

                        --  contract issued within one hour of award posting (with a new contract
                            number, when applicable); nomination possible beginning at the next
                            available nomination cycle for the effective date of the contract
                            (Central Clock Time).

                  (iii) Bids for capacity offered for release and assignment must identify the
                        package of capacity being bid upon by its capacity release ID number and
                        must contain the proposed term, price, and quantity bid and respond to
                        all other terms posted in the Capacity Release Notice. Bids will be
                        legally binding on the Replacement Customer or Prearranged Customer until
                        written or EDM notice of withdrawal is received by the Pipeline,
                        provided, however, bids cannot be withdrawn after the bidding period
                        ends.  Bids may be conditioned upon any contingency allowed by the
                        Releasing Customer.  Bids must also include a statement that the bidder
                        will comply with all terms and conditions of Pipeline's tariff regarding
                        capacity release and firm transportation, as well as its agreement to pay
                        Pipeline's maximum FT commodity charge (unless a discounted commodity
                        rate has been agreed to between Pipeline and Replacement Customer) for
                        all quantities transported plus any related surcharges.

                  (iv)  Bids may be submitted in writing or through EDM to Pipeline.  All bids
                        submitted in writing will be posted to Pipeline's EBB, upon receipt
                        unless Releasing Customer requests otherwise and such request comports
                        with the standard timeline set forth in Section 25.4(d)(i).  However,
                        bids posted will not identify the particular party submitting the bid but
                        will identify the bid by a Bid ID number (which will change with each new
                        bid submitted).  All bids must be submitted by the deadline specified in
                        the Capacity Release Notice, or such bids will be rejected.

                  (v)   Bids may be withdrawn before the expiration of the bidding deadline.
                        Once a bidder has withdrawn its bid, a new bid may be resubmitted for
                        that released capacity but such bid cannot yield a lower value, as
                        determined under the applicable methodology, than the earlier bid that
                        has been withdrawn.
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                 (ii)   Bids for capacity offered for release and assignment must identify the
                        package of capacity being bid upon by its capacity release ID number and
                        must contain the proposed term, price, and quantity bid and respond to
                        all other terms posted in the Capacity Release Notice. Bids will be
                        legally binding on the Replacement Customer or Prearranged Customer until
                        written or EDM notice of withdrawal is received by the Pipeline,
                        provided, however, bids cannot be withdrawn after the bidding period
                        ends.  Bids may be conditioned upon any contingency allowed by the
                        Releasing Customer.  Bids must also include a statement that the bidder
                        will comply with all terms and conditions of Pipeline's tariff regarding
                        capacity release and firm transportation, as well as its agreement to pay
                        Pipeline's maximum FT commodity charge (unless a discounted commodity
                        rate has been agreed to between Pipeline and Replacement Customer) for
                        all quantities transported plus any related surcharges.

                 (iii)  Bids may be submitted in writing or through EDM to Pipeline.  All bids
                        submitted in writing will be posted to Pipeline's EBB, upon receipt
                        unless Releasing Customer requests otherwise and such request comports
                        with the standard timeline set forth in Section 25.4(d)(i).  However,
                        bids posted will not identify the particular party submitting the bid but
                        will identify the bid by a Bid ID number (which will change with each new
                        bid submitted).  All bids must be submitted by the deadline specified in
                        the Capacity Release Notice, or such bids will be rejected.

                 (iv)   Bids may be withdrawn before the expiration of the bidding deadline.
                        Once a bidder has withdrawn its bid, a new bid may be resubmitted for
                        that released capacity but such bid cannot yield a lower value, as
                        determined under the applicable methodology, than the earlier bid that
                        has been withdrawn.
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                   (v)  A party may submit multiple simultaneous bids on the capacity offered
                        pursuant to a capactiy release notice, as long as such multiple bids are
                        (1) identified to be applicable to a different portion of the capacity
                        offered to be released pursuant to that capacity release notice; or (2)
                        judged to be of identical value under the applicable "best bid"
                        methodology.

           (e)   Award of Capacity Offered for Release

                    (i) After the "best bid" is chosen, Pipeline will post the name of the winning
                        bidder to the EBB, as well as the bid I.D. number, and capacity release
                        notice I.D. number.  Pipeline, as soon as possible, will also contact by
                        telephone the Releasing Customer to inform it of the identity of the "best
                        bidder" and allow it, if necessary, to provide the terms and conditions of
                        the "best bid" to a Prearranged Replacement Customer.  Pipeline will also
                        contact by telephone the "best bidder" to notify it of the identity of the
                        Releasing Customer.

                   (ii) Within at least two business days of the commencement of transportation
                        pursuant to a release of capacity, Pipeline will post on its EBB either
                        the name of the "best bidder" and the terms and conditions of the best
                        bid, or if applicable, the name of the Prearranged Replacement Customer
                        which matched a "best bid" and the terms and conditions of the bid that
                        was matched.

     25.5  Contracting for Released Capacity

           (a)   All Replacement Customers must contract with Pipeline for the capacity released
                 and assigned to them under this Section 25 of the tariff.

           (b)   Before Pipeline will execute a contract with a Replacement Customer and commence
                 service, the following conditions must be met:

                    (i) The credit criteria specified for Customers in Pipeline's FT Rate Schedule
                        is met by the Replacement Customer.  Such credit criteria may be satisfied
                        by:

                       A.  The submission by the Replacement Customer of the
                           information required by Section 12(h) of Pipeline's
                           FT Rate Schedule;

                       B.  Qualifying for a Pre-approved Bidder's List by
                           submitting to Pipeline in advance of bidding for
                           capacity the information contained in Section 12(h)
                           of Pipeline's FT Rate Schedule.  This "Pre-approved
                           bidders list" will contain the Customer's name and
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                              approved credit limit.  However, only the preapproved bidder's name
                              will be posted on the EBB.  Customer may be required to update
                              credit information periodically in order to remain on this
                              "preapproved" bidders list, but will be notified by Pipeline when
                              this is necessary; or

                        (c)   "Prepaying" for service as provided in Section 12(h) of Pipeline's
                              FT Rate Schedule.

                  (ii)  Execution of and return to Pipeline of the Service Agreement by the
                        Replacement Customer.

           (c)   In order for a Potential Replacement Customer to qualify as a Prearranged
                 Replacement Customer or to nominate after a capacity award is made but before a
                 contract is executed, all the conditions listed in Section (b)(i)-(ii) must be
                 met.  Such party can meet such conditions prior to placing a bid by following
                 procedures set forth below:

                  (i)   A potential Replacement Customer must qualify for a Pre-Approved Bidder's
                        List as described in Section (b)(i)(B) above, or pre-pay for service as
                        described in Section (b)(i)(C) above,

                  (ii)  A potential Replacement Customer must execute an Umbrella Firm
                        Transportation Agreement for Replacement Customer, a pro forma copy of
                        which is contained in this tariff, and
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                  (iii) A potential Replacement Customer must complete in the bid format on the
                        EBB the items necessary to submit a complete request for transportation.

           (d)   Potential Replacement Customers may expedite the processing time for a release of
                 firm capacity for any term by using the procedures set forth in Section
                 (c)(i)-(iii) above to meet the conditions listed in Section (b)(i)-(iii) above.

           (e)   The Releasing Customer's transportation service agreement with Pipeline will
                 remain in full force and effect (unless capacity is released on a permanent
                 basis) with Releasing Customer receiving a credit, as described in Section 25.6
                 herein, against the demand charges owed to Pipeline.  Furthermore, any increase
                 in Pipeline's rates, charges, and surcharges shall remain the responsibility of
                 the Releasing Customer; provided, however, that the Releasing Customer may
                 provide in its Release Notice that the rates, charges, or surcharges for released
                 capacity will increase in accordance with any such increases in Pipeline's rates,
                 charges, and surcharges.  However, the Releasing Customer's nomination rights
                 under its service agreements will be reduced by the amount of any capacity
                 released by that releasing customer on a temporary basis under this Section 25,
                 during the time period such release(s) are in effect.

           (f)   Once a transportation service agreement is executed by the Replacement Customer,
                 Replacement Customers must comply with all of Pipeline's tariff and contract
                 provisions applicable to the service rendered, including those applicable to the
                 cash-out of imbalances created under a transportation service agreement.

           (g)   Replacement Customers may request, as a primary receipt or delivery point(s), a
                 point(s) other than those contained in the Releasing Customer's service agree-
                 ment; however, a receipt or delivery point (s) will only be scheduled and cur-
                 tailed on a primary basis, if at the time the Replacement customer requests such
                 point(s), such point(s) is not fully subscribed on a primary basis.  If such
                 point(s) is fully subscribed on a primary basis, it will be scheduled and
                 curtailed on a secondary basis.  Such changes in primary receipt or delivery
                 points will have no effect on the Releasing  Customer's service agreement.

           (h)   Replacement Customers may not request an amendment to its transportation service
                 agreement which would act to change a term or condition of the "winning" bid
                 submitted by the Replacement Customer, such that the Replacement Customer's bid,
                 altered by such change, would no longer be judged to be the "best bid," or a
                 match of the "best bid."

     25.6  Billing and Credits

           (a)   The Releasing Customer shall receive a credit for the charges billed to the
                 Replacement Customer representing the reservation charge at the same time the
                 Replacement Customer is invoiced for such charges.  Funds received from the
                 Replacement Customer will be credited against the Releasing Customer's Demand
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 29. FLEXIBLE RECEIPT AND DELIVERY POINTS (Continued)

     29.1  Firm Service (Continued)

           (d) Changing a Delivery Point

               A firm Shipper may change primary delivery points to a
               different delivery point within its Primary Path but will
               continue to be billed reservation charges based on the original
               primary delivery point.  A firm shipper may not change its
               Primary Delivery Point to a location that would change the
               direction of flow of the Shipper's Primary Path as defined in
               Section 1.31 of this Gas Tariff, although a Firm Shipper may
               initiate Reverse Path transactions which rely upon secondary
               point rights.  Changes in delivery points will be permitted
               provided sufficient delivery point capacity exists at the
               delivery meter station. To the extent additional meter station
               and subject to any operating constraints capacity is required
               to effect the delivery point change, PG&E GT-NW will construct
               the additional capacity at the firm Shipper's expense
               consistent with Paragraph 18.5.

               A firm Shipper with primary deliveries allocated to a minor
               delivery point may change primary delivery points in its
               contract provided that the change of primary delivery point
               does not materially impact service to other firm Shippers.

           (e) Returning to a Former Receipt or Delivery Point

               A Firm Shipper that changes a Receipt or Delivery Point in
               accordance with this Section 29 or which reacquires capacity
               that Shipper had released shall be entitled to return to its
               original Receipt or Delivery Points provided sufficient
               capacity exists at such point and subject to any operating
               constraints.  To the extent additional facilities are necessary
               to effectuate such a return, PG&E GT-NW will construct
               additional capacity at the Firm Shipper's consistent with
               Paragraph 18.5.

                                                                  (Continued)
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                 Charges and any surcharges thereon, before funds are credited against any other
                 charges owed by the Replacement Customer.

           (b)   In the event that the Replacement Customer does not pay Pipeline the amounts
                 invoiced within 30 days of the original invoice date, the Releasing Customer's
                 previously granted credit will be reversed.  If a credit has to be reversed,
                 interest will be charged to the Releasing Customer on the amount of the credit
                 received from the date due until paid by the Releasing Customer.

           (c)   Any contract with a Replacement Customer who is delinquent 30 days or more from
                 the original invoice date is subject to the remedies for non-payment as provided
                 in Section 4.10 of the General Terms and Conditions herein.

           (d)   Pipeline will notify Releasing Customer within 5 business days after payment is
                 due if a Replacement Customer is delinquent.

           (e)   In the event the Commission orders refunds of any rates charged by Pipeline and
                 previously approved, Pipeline and/or Releasing Customer, as the case may be, must
                 make corresponding refunds to such Releasing Customer or Replacement Customer to
                 the extent that Releasing Customer or Replacement Customer has paid a rate in ex-
                 cess of Pipeline's just and reasonable applicable maximum rates.  Pipeline shall
                 assume no liability or responsibility for the failure of the Releasing Customer
                 to comply with its refund obligations under this section unless the Pipeline con-
                 tributes to the failure of the Releasing Customer to make such refund.

     25.7  Conditions Applicable to Permanent Release of Capacity

           (a)   If capacity is released under this Section 25 on a permanent basis, the Releasing
                 Customer's transportation service agreement and any liabilities, thereunder, in-
                 cluding the payment of demand charges, will terminate upon the effective date of
                 the Replacement Customer's transportation service agreement, if the Replacement
                 Customer agrees to pay the maximum rate for the entire volume and term reserved
                 under the Releasing Customer's contract, unless otherwise agreed by the Pipeline.

           (b)   For purposes of choosing the "best bid: for permanent releases of capacity,
                 Pipeline will always use the methodology set forth in Section 25.3(e)(ii) herein.

           (c)   Pipeline will not sign a transportation service agreement with a Replacement
                 Customer until:

                    (i) Any imbalances under the Releasing Customer's service agreement are cashed
                        out;

                   (ii) Any charges currently due Pipeline under the Releasing Customer's service
                        agreement are paid by the Releasing customer or assumed by the Replacement
                        Customer; and
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 29. FLEXIBLE RECEIPT AND DELIVERY POINTS (Continued)

     29.2  Interruptible Service

           (a)   Change of a Receipt/Delivery Point

                 Interruptible Shippers will have the right to flexible
                 receipt and delivery points, at a lower priority than firm or
                 released services.

           (b)   Addition of a Receipt or Delivery Point

                 Except as otherwise provided in this paragraph, Shippers
                 receiving service under any Part 284 interruptible
                 transportation rate schedule shall be deemed to have access
                 to all receipt and delivery points available under the
                 interruptible transportation rate schedule under which that
                 Shipper is taking service.
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                  (iii) Any "marketing fee" which may be owed to Pipeline is collected from the
                        Releasing Customer.

     25.8  Special Terms and Conditions Applicable to NNS Service:

           Transportation service under the NNS Rate Schedule is provided by combining pipeline
           capacity and storage capacity into a single no-notice service for a group of eligible
           customers.  NNS Customers may release all or any portion of that NNS service in any one
           of three ways:

           (a)   Release of Contract Demand:  An NNS Customer may release on an annual basis any
                 portion of its Contract Demand, consisting of both the unnominated (storage) and
                 nominated (pipeline) components, with all attendant operating and refill obliga-
                 tions associated with those components, including adequate Summer Contract Demand
                 to permit refill of the Unnominated Seasonal Quantity released.  Such release
                 shall specify on a daily and seasonal basis both the unnominated (storage) and
                 nominated (pipeline) components making up the Contract Demand to be released.
                 Such release of NNS Contract Demand must be to interested Replacement Customers
                 that can make use of it within the releasing NNS Customer's current delivery
                 points.

           (b)   Release of Nominated Daily Quantity:  An NNS Customer may release all or any por-
                 tion of its Nominated Daily Quantity separately on the same terms and conditions
                 as FT service is released under this Section 25; provided, however, a Releasing
                 NNS Customer shall retain adequate capacity to meet its obligations under Section
                 13.2 of the NNS Rate Schedule to redeliver quantities into storage.

           (c)   Release of Unnominated Seasonal Quantity:  An NNS Customer may release all or any
                 portion of its storage capacity (associated with the Unnominated Seasonal
                 Quantity) and associated deliverability (Unnominated Daily Quantity) on the same
                 terms and conditions as FSS service is released under this Section 25; provided,
                 however, any NNS customer releasing all or any portion of the storage component
                 of its NNS service during the Summer Season must limit the duration of such
                 release so that it has retained the capacity for its Unnominated Seasonal
                 Quantity for a sufficient number of days in such Summer Season to meet its refill
                 obligation for such Summer Season of maximum injection rates (i.e., 90 days if
                 the entire Unnominated Seasonal Quantity is released).  In addition to releasing
                 storage capacity and associated deliverability as described above, an NNS
                 Customer may also transfer to another NNS, SGT, FSS or ISS Customer all or any
                 portion of its Unnominated Seasonal Quantity remaining in storage.  Such in-field
                 transfers of gas in storage shall be accomplished instantaneously by Texas Gas
                 adjusting the Unnominated Seasonal Quantity or Seasonal Quantity accounts of the
                 Releasing and Replacement Customers.  Accordingly, no prior posting shall be
                 required for any such in-field transfer of gas in storage.



358

Effective Date: 11/01/1997     Status: Suspended    
FERC Docket: RP97-344-000    
First Revised Sheet No. 204 First Revised Sheet No. 204 :  Suspended
Superseding:        Substitute Original Sheet No. 204
                                   GENERAL TERMS AND CONDITIONS
                                           (Continued)

                  (iii) Any "marketing fee" which may be owed to Pipeline is collected from the
                        Releasing Customer.

     25.8  Special Terms and Conditions Applicable to NNS Service:

           Transportation service under the NNS Rate Schedule is provided by combining pipeline
           capacity and storage capacity into a single no-notice service for a group of eligible
           customers.  NNS Customers may release all or any portion of that NNS service in any one
           of three ways:

           (a)   Release of Contract Demand:  An NNS Customer may release on an annual basis any
                 portion of its Contract Demand, consisting of both the unnominated (storage) and
                 nominated (pipeline) components, with all attendant operating and refill obliga-
                 tions associated with those components, including adequate Summer Contract Demand
                 to permit refill of the Unnominated Seasonal Quantity released.  Such release
                 shall specify on a daily and seasonal basis both the unnominated (storage) and
                 nominated (pipeline) components making up the Contract Demand to be released.
                 Such release of NNS Contract Demand must be to interested Replacement Customers
                 that can make use of it within the releasing NNS Customer's current delivery
                 points.

           (b)   Release of Nominated Daily Quantity:  An NNS Customer may release all or any por-
                 tion of its Nominated Daily Quantity separately on the same terms and conditions
                 as FT service is released under this Section 25; provided, however, a Releasing
                 NNS Customer shall retain adequate capacity to meet its obligations under Section
                 13.2 of the NNS Rate Schedule to redeliver quantities into storage.  If an NNS
                 customer releases only the Nominated Daily Quantity of his NNS service pursuant
                 to this Section 25.8(b), the replacement customer will be obligated to pay
                 Pipeline the maximum NNS commodity rate for all commodity quantities transported.
                 Quantities transported pursuant to such a replacement transaction shall also be
                 subject to the applicable NNS fuel retention percentage.

           (c)   Release of Unnominated Seasonal Quantity:  An NNS Customer may release all or any
                 portion of its storage capacity (associated with the Unnominated Seasonal
                 Quantity) and associated deliverability (Unnominated Daily Quantity) on the same
                 terms and conditions as FSS service is released under this Section 25; provided,
                 however, any NNS customer releasing all or any portion of the storage component
                 of its NNS service during the Summer Season must limit the duration of such
                 release so that it has retained the capacity for its Unnominated Seasonal
                 Quantity for a sufficient number of days in such Summer Season to meet its refill
                 obligation for such Summer Season of maximum injection rates (i.e., 90 days if
                 the entire Unnominated Seasonal Quantity is released).  In addition to releasing
                 storage capacity and associated deliverability as described above, an NNS
                 Customer may also transfer to another NNS, SGT, FSS or ISS Customer all or any
                 portion of its Unnominated Seasonal Quantity remaining in storage; if such
                 in-field transfer is to an FSS or ISS Customer, the NNS Customer making such



359

Effective Date: 08/29/2002     Status: Pending    
FERC Docket: RP00-414-001    
Original Sheet No. 204 Original Sheet No. 204 :  Pending

                  TRANSPORTATION GENERAL TERMS AND CONDITIONS
                                  (Continued)

 30. CRITICAL NOTICE PROCEDURES

     30.1  PG&E GT-NW, in its discretion, will have the right to issue
           Critical Notices when in its judgment it is necessary to maintain
           or restore the operational integrity of its system.  Additional
           circumstances under which PG&E GT-NW may determine that Critical
           Notices may be issued include, but are not limited to:

           (a) Maintaining pipeline operations at the pressures required to
               provide efficient and reliable transportation services;

           (b) Having adequate gas supplies in the system to deliver on
               demand (ensuring current and future maintenance of line pack);

           (c) Maintaining service to all Shippers for all firm services; and

           (d) Maintaining the system in balance for the foregoing purposes.

     30.2  Whenever possible, PG&E GT-NW will identify those Shipper(s) or OBA
           Operator(s) whose action(s) require PG&E GT-NW to issue a Critical
           Notice and will limit the applicability of the Critical Notice to
           such Shipper(s)/OBA Operator(s).  If PG&E GT-NW is unable to
           identify those Shipper(s)/OBA Operator(s) whose action(s) require
           issuance of a Critical Notice, or if issuance of a Critical Notice
           to discrete Shipper(s)/OBA Operator(s) is insufficient to alleviate
           the conditions requiring the issuance of such Critical Notice, PG&E
           GT-NW may issue an additional Critical Notice applicable to all
           Shippers and OBA Operators on a nondiscriminatory basis.

     30.3  All Critical Notices will be posted on PG&E GT-NW's website, to be
           followed by a facsimile, written notice or other mutually agreeable
           means of electronic communication to affected Shippers/OBA
           Operators that will set forth the causes or conditions
           necessitating the Critical Notice.  PG&E GT-NW will issue a
           Critical Notice as expeditiously as is reasonable and practicable
           in the circumstances.  When practicable, PG&E GT-NW will provide
           sufficient notice to shippers to accommodate scheduling
           requirements on upstream pipelines.  Each Critical Notice will
           contain the following provisions:

           (a) time and date of issuance;

           (b) time that Critical Notice is considered to be effective (if no
               time is specified, the Critical Notice will be effective
               immediately);

                                                                  (Continued)
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                 transfer shall be assessed the applicable transportation charge(s) for the
                 transportation of such transferred gas to storage.  Such in-field transfers of
                 gas in storage shall be accomplished instantaneously by Texas Gas adjusting the
                 Unnominated Seasonal Quantity or Seasonal Quantity accounts of the Releasing and
                 Replacement Customers.  Accordingly, no prior posting shall be required for any
                 such in-field transfer of gas in storage.

           (d)   Maximum Rates for Release of NNS Service:  If an NNS customer releases his NNS
                 service pursuant to Section 25.8(a) above, the maximum rates for such release
                 shall be the maximum applicable NNS rate which such customer is paying.  If an
                 NNS customer releases only the storage component of his NNS service pursuant to
                 Section 25.8(c) above to a non-NNS customer, the replacement customer will
                 execute an FSS agreement with Texas Gas for the period of such release, and the
                 maximum rates for such release shall be the maximum FSS rates.

           Except as specifically provided otherwise in this Section 25.8, the general provisions
           of Sections 25.3 through 25.7 of the General Terms and Conditions shall apply to the
           release of NNS service.

26.  Nomination, Confirmation, and Scheduling of Services

     26.1  Customer will deliver or cause to be delivered quantities of natural gas to Texas Gas
           for transportation at the Point(s) of Receipt specified in the Transportation Service
           Agreement on any day and Texas Gas will redeliver natural gas either directly to Cust-
           omer or for the account of Customer at the Point(s) of Delivery, less any quantity of
           natural gas used by Texas Gas in providing transportation service here-under.

     26.2  Upon request of Texas Gas, Customer shall from time to time submit estimates of the
           daily, monthly, and annual quantities of gas to be transported, including peak day
           requirements, together with the estimated amounts thereof applicable to each point of
           receipt and each point of delivery and such other operating data as Texas Gas may
           require in order to plan its operations, to meet its Customer's requirements, and to
           render adequate service to its customers.

     26.3  General Nomination Procedures

           (a)  Customers transporting under any of Texas Gas's Rate Schedules shall, except to
                the extent excused by such Rate Schedules, furnish or cause to be furnished to
                Texas Gas a nomination of the daily quantity(ies) of gas it desires to be
                received, transported, and redelivered for the nomination period, and any fuel,
                company use and unaccounted for quantities nominated pursuant to Section 16 of the
                General Terms and Conditions of Texas Gas's FERC Gas Tariff.  Such nomination
                shall reflect the quantity of gas to be received, and the quantity of gas to be
                delivered for each Point of Receipt and corresponding Point of Delivery (Point to
                Point/Pathed Nomination).  The total of such nominated quantity(ies) to be trans-
                ported on Texas Gas's system shall not exceed the Contract Demand unless an Over-
                run Nomination is submitted and approved by Texas Gas.  In addition, Customer
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             transfer shall be assessed the applicable charge(s) for the transportation of such
             transferred gas to storage.  Such in-field transfers of gas in storage shall be
             accomplished instantaneously by Texas Gas adjusting the Unnominated Seasonal
             Quantity or Seasonal Quantity accounts of the Releasing and Replacement Customers.
             Accordingly, no prior posting shall be required for any such in-field transfer of
             gas in storage.

         (d) Maximum Rates for Release of NNS Service:  If an NNS customer releases his NNS
             service pursuant to Section 25.8(a) above, the applicable maximum rates, if any, for
             such release shall be the maximum applicable NNS rate which such customer is paying.
             If an NNS customer releases only the storage component of his NNS service pursuant
             to Section 25.8(c) above to a non-NNS customer, the replacement customer will
             execute an FSS agreement with Texas Gas for the period of such release, and the
             applicable maximum rates, if any, for such release shall be the maximum FSS rates.

             Except as specifically provided otherwise in this Section 25.8, the general
             provisions of Sections 25.3 through 25.7 of the General Terms and Conditions shall
             apply to the release of NNS service.

26.  Nomination, Confirmation, and Scheduling of Services

     26.1Customer will deliver or cause to be delivered quantities of natural gas to Texas Gas
         for transportation at the Point(s) of Receipt specified in the Transportation Service
         Agreement on any day and Texas Gas will redeliver natural gas either directly to
         Customer or for the account of Customer at the Point(s) of Delivery, less any quantity
         of natural gas used by Texas Gas in providing transportation service hereunder.

     26.2Upon request of Texas Gas, Customer shall from time to time submit estimates of the
         daily, monthly, and annual quantities of gas to be transported, including peak day
         requirements, together with the estimated amounts thereof applicable to each point of
         receipt and each point of delivery and such other operating data as Texas Gas may
         require in order to plan its operations, to meet its Customer's requirements, and to
         render adequate service to its customers.

     26.3 General Nomination Procedures

         (a) Customers transporting under any of Texas Gas's Rate Schedules shall, except to the
             extent excused by such Rate Schedules, furnish or cause to be furnished to Texas Gas
             a nomination of the daily quantity(ies) of gas it desires to be received,
             transported, and redelivered for the nomination period, and any fuel, company use
             and unaccounted for quantities nominated pursuant to Section 16 of the General Terms
             and Conditions of Texas Gas's FERC Gas Tariff.  Such nomination shall reflect the
             quantity of gas to be received, and the quantity of gas to be delivered for each
             Point of Receipt and corresponding Point of Delivery (Point to Point/Pathed
             Nomination).  The total of such nominated quantity(ies) to be transported on Texas
             Gas's system shall not exceed the Contract Demand unless an Overrun Nomination is
             submitted and approved by Texas Gas.  In addition, Customer
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               agrees to provide Texas Gas any information as legally required by the Commission
                under any of its rules or regulations, and that such information is true and
                correct to the best of Customer's knowledge.

               (b)Customer shall deliver or cause to be delivered to Texas Gas such daily
                  quantities as nearly as possible at uniform hourly rates.  Unless mutually
                  agreed otherwise, departures from the daily quantity which Customer schedules
                  for deliveries to Texas Gas shall be kept to the minimum permitted by operating
                  conditions.

               (c)Texas Gas will support a seven-days-a-week, twenty-four-hours-a-day nomination
                  process and will provide emergency and after-hours telephone numbers on the
                  EBB.  Customer shall provide Texas Gas with Customer's designated contact
                  person and emergency and after hours telephone numbers, updating such
                  information as changes occur.  Texas Gas will not be liable to Customer if
                  Customer's contact information is outdated and Texas Gas's communication
                  attempt(s) with such Customer are unsuccessful.

               (d)The following types of nominations may, unless otherwise mutually agreed, be
                  submitted by Customer.

                   (i) Timely nominations:  Timely nominations are new nominations, or
                        revisions to existing nominations, intended to be made effective at the
                        beginning of the next Gas Day pursuant to Section 26.4.

                   (ii)Intra-Day nominations:

                      There are three opportunities for Intra-Day nominations:

                      Evening Nomination Cycle.

                      Intraday Nomination Cycle No. 1.

                      Intraday Nomination Cycle No. 2

               (iii)  Overrun nominations:  Overrun nominations are nominations for any quantity
                      of gas in excess of Customer's Contract Demand.

               (iv)   Imbalance nominations:  Imbalance nominations are nominations for any
                      quantity of gas used to correct imbalances.

           (e) Each type of Nomination must be separately nominated by Customer so that
                priorities of service can be accurately maintained.

           (f) Customer's nominations and Point Operator's confirmations may be submitted either
                via EDM or by facsimile transmission (fax).
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 30. CRITICAL NOTICE PROCEDURES  (Continued)

     30.3  (Continued)

           (c) duration of the Critical Notice (if not specified, the
               Critical Notice will be effective until further notice);

           (d) the quantity of gas required to remedy the operational
               condition requiring the issuance of the Critical Notice; and

           (e) any other term PG&E GT-NW may reasonably require to ensure the
               effectiveness of the Critical Notice.

           PG&E GT-NW will post information about the status of operational
           variables that will determine when a Critical Notice will begin and
           end.  PG&E GT-NW will post a notice on its website informing
           Shipper(s)/OBA Operator(s) when any Critical Notice in effect will
           be canceled.  PG&E GT-NW will post information after a Critical
           Notice is issued on the factors that caused the Critical Notice to
           be issued and then lifted.

     30.4  Except in cases where the curtailment of interruptible services
           would not alleviate the causes and conditions necessitating the
           issuance of a Critical Notice, PG&E GT-NW will, where practicable,
           curtail interruptible services prior to issuing a Critical Notice.
           PG&E GT-NW shall not be required to curtail interruptible services
           to individual Shippers when curtailment of service to those
           Shippers would not affect the Critical Notice.

     30.5  Upon the issuance of a Critical Notice by PG&E GT-NW, it shall be
           incumbent upon Shipper/OBA Operator to adjust Gas supplies as
           directed within the time frame specified in the Critical Notice.
           Failure to comply in a timely fashion with a Critical Notice may
           result in an immediate interruption of all or a portion of
           Shipper's service or service at a point covered by an OBA and cause
           Shipper/OBA Operator to incur a penalty of $25 per Dth plus the
           Spot Index Price (equal to the PG&E, Malin price as reported in Gas
           Daily's Daily Price Survey) per Dth for all quantities in excess of
           that allowed under the Critical Notice.  The payment of
           unauthorized overrun penalties does not create the right to exceed
           the levels established by a Critical Notice.

                                                                  (Continued)
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 30. CRITICAL NOTICE PROCEDURES  (Continued)

     30.6  In the event Shipper/OBA Operator does not respond to the Critical
           Notice and PG&E GT-NW believes it is necessary to take actions such
           as buying or selling gas to maintain system integrity or to prevent
           interrupting service to another Shipper, PG&E GT-NW shall have the
           right, but not the obligation, to take such remedial actions as it
           deems necessary.  If PG&E GT-NW takes these actions, it shall be
           made whole by the non-responding Shipper/OBA Operator for all costs
           that PG&E GT-NW incurs either through retention of penalty revenues
           or by direct reimbursement by Shipper/OBA Operator.  PG&E GT-NW
           shall not be liable for any costs incurred by any Shipper/OBA
           Operator in complying with a Critical Notice.

     30.7  PG&E GT-NW shall not be responsible for any damages that result
           from any interruption in Shipper's/OBA Operator's service that is a
           result of Shipper's/OBA Operator's failure to comply promptly and
           fully with a Critical Notice and the non-complying Shipper(s)/OBA
           Operator(s) shall indemnify PG&E GT-NW against any claims of
           responsibility.

     30.8  Notwithstanding the foregoing, when Gas supplies necessary to
           effectuate transportation deliveries are not flowing on the system,
           PG&E GT-NW will not be responsible for backing up such supplies and
           the associated deliveries will be subject to interruption.

     30.9  Where a nomination is required by PG&E GT-NW to make an effective
           physical change necessary to comply with a Critical Notice, unless
           circumstances dictate otherwise, a Critical Notice penalty should
           not be assessed unless the Shipper/OBA Operator is given the
           opportunity to correct the circumstance giving rise to the Critical
           Notice and fails to do so, or the action(s) taken fails to do so.
           The opportunity to correct the critical circumstance should include
           the opportunity to:

           (a) make a nomination, which, once confirmed and scheduled would
               cure the circumstance giving rise to the Critical Notice, or

           (b) take other appropriate action which cures the circumstance
               giving rise to the Critical Notice.

           A Shipper's/OBA Operator's response to a Critical Notice should not
           be constrained by restrictions on the submittal and processing of
           intra-day nominations.
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           (g)   Nomination Period shall mean the period of time Customer includes in a
                 Nomination for gas service.  All nominations should include Customer defined
                 Begin Dates and End Dates, provided the Nomination Begin Dates and End Dates are
                 within the term of Customer's Service Agreement.

      26.4 Timely Nominations

           (a)   The nomination, confirmation and scheduling deadlines for Timely nominations are
                 as follows (all times are Central Clock Time):

                 Nominations leave control of the nominating party         11:30 a.m.
                                                                           Day prior to flow

                 Receipt of nominations by transporter, including          11:45 a.m.
                 From Title Transfer Tracking Service Providers (TTTSPs)   Day prior to flow

                 Texas Gas provides quick response for validity of
                 data elements                                             12:00 p.m.
                                                                           Day prior to flow

                 Receipt of completed confirmations by transporter from
                 upstream and downstream connected parties                 3:30 p.m.
                                                                           Day prior to flow

                 Scheduled Quantities made available by Texas Gas
                 to shipper and point operator                             4:30 p.m.
                                                                           Day prior to flow

                 Effective Flow Time                                       9:00 a.m.
                                                                           Next gas day
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           (b)   Standing nominations:  Customer may submit a Timely nomination to be in effect
                 for one or more days, months or years, provided the Begin Date and End Date are
                 within the term of Customer's Service Agreement.  A nomination to be in effect
                 for more than one day is a Standing nomination.  A Standing nomination may be
                 replaced in whole or in part by another nomination to be in effect for all or a
                 portion of the remaining nomination period of the Standing nomination.  If the
                 replacement nomination is for less than the remaining nomination period of the
                 Standing nomination, the Standing nomination shall automatically spring back
                 into effect at the end of the nomination period of the replacement nomination.

      26.5 Intra-Day Nominations

           (a)   Any nomination submitted after the deadline set forth in Section 26.4 above
                 shall be considered an Intra-Day nomination. Texas Gas shall have the right at
                 any time to limit acceptance of an Intra-Day nomination on a non-discriminatory
                 basis if system integrity will be placed in jeopardy.  Intra-Day nominations are
                 only in effect for the remainder of the gas day and will replace the Standing
                 nomination, if any, only for the duration of that Gas Day.

           (b)   The nomination, confirmation and scheduling deadlines for Intra-Day Nominations
                 are as follows (all times Central Clock Time):

                  (i)   Evening Nomination Cycle:  begins with the nomination period starting
                        after the 11:30 a.m. deadline for Timely Nominations detailed above and
                        ending no later than 6:00 p.m. on day prior to gas flow.

                       Nominations leave control of nominating party       6:00 p.m.
                                                                           Day prior to flow

                       Receipt of nominations by transporter, including    6:15 p.m.
                       from TTTSPs                                         Day prior to flow

                       Texas Gas provides quick response for
                       validity of data elements                           6:30 p.m.
                                                                           Day prior to flow

                       Receipt of completed confirmations by transporter
                       from upstream and downstream connected
                       parties                                             9:00 p.m.
                                                                           Day prior to flow
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                     Scheduled Quantities made available by Texas
                     Gas to affected shippers and point operators
                     including notice to bumped parties                    10:00 p.m.
                                                                           Day prior to flow

                     Effective Flow Time                                   9:00 a.m.
                                                                           Next gas day

               (ii)  Intra-Day Nomination Processing Cycle No. 1:  begins with the
                     nomination period starting after the 6:00 p.m. deadline for Evening
                     Nominations detailed above and ending no later than 10:00 a.m. on the
                     day of gas flow.

                     Nominations leave control of nominating party         10:00 a.m.
                                                                           Day of flow

                     Receipt of Nominations by transporter, including      10:15 a.m.
                     from TTTSPs                                           Day of flow

                     Texas Gas provides quick response for
                     validity of data elements                             10:30 a.m.
                                                                           Day of flow

                     Receipt of completed confirmations by transporter
                     from upstream and downstream connected
                     parties                                               1:00 p.m.
                                                                           Day of flow

                     Scheduled Quantities made available by Texas
                     Gas to affected shippers and point operators
                     including notice to bumped parties                    2:00 p.m.
                                                                           Day of flow

                     Effective Flow Time                                   5:00 p.m.
                                                                           Day of flow

               (iii) Intra-Day Nomination Processing Cycle No. 2:  begins with the
                     nomination period starting after the 10:00 a.m. deadline for Cycle
                     No. 1 Nominations detailed above and ending no later than 5:00 p.m.
                     on the day of gas flow.

                     Nominations leave control of nominating party         5:00 p.m.
                                                                           Day of flow

                     Receipt of Nominations by transporter, including      5:15 p.m.
                     from TTTSPs                                           Day of flow
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                  Texas Gas provides quick response for
                  validity of data elements                               5:30 p.m.
                                                                          Day of flow
                  Receipt of completed confirmations by transporter
                  from upstream and downstream connected
                  parties                                                 8:00 p.m.
                                                                          Day of flow
                  Scheduled Quantities made available by Texas
                  Gas to affected shippers and point operators -
                  No bumping allowed under Cycle No. 2
                  Nominations                                             9:00 p.m.
                                                                          Day of flow

                  Effective Flow Time                                     9:00 p.m.
                                                                          Day of flow

           (c) All nominations, including intra-day nominations, shall be based on a daily
                quantity; thus, an intra-day nominator need not submit an hourly nomination.
                Intra-day nominations shall include an effective date and time.  The
                interconnected parties shall agree on this hourly flow of the intra-day nomina
                tion, if not otherwise addressed in Texas Gas's contract or tariff.

           (d) Texas Gas will schedule Intra-Day nominations, subject to it being able to
                confirm and verify such nomination change at both receipt and delivery points.
                Texas Gas will provide notice to shippers of mid-day bumping of interruptible
                service as described herein by phone or facsimile as elected by shipper, until
                such time as Texas Gas provides direct notice of such bumping using Internet
                email or direct notification to shipper's URL address consistent with Order No.
                587-G.

   26.6   Customers electing to utilize Point(s) of Receipt and/or Point(s) of Delivery
           available on third party pipeline systems within the capacity contracted for and
           utilized by Texas Gas pursuant to Section 18 of the General Terms and Conditions, must
           provide nominations to Texas Gas in accordance with this Section 26 or three (3) hours
           prior to nomination and scheduling deadline(s) of the third party pipeline, whichever
           is earlier.

   26.7   Imbalance Nominations

          Customers shall nominate to Texas Gas the quantity of gas, to be used to correct
          imbalances.  Such Imbalance Nomination will be scheduled in accordance with Texas
          Gas's nomination procedures, subject to available capacity.  To the extent capacity is
          unavailable to meet all Imbalance nomination requests, Texas Gas will allocate
          available capacity pro rata
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          based on such Imbalance nominations.  When not in conflict with Texas Gas's tariff,
          Texas Gas will use Customer provided priority rankings when making reductions during
          the scheduling process.

   26.8   Confirmation and Scheduling of Gas Receipts and Deliveries

           (a) When not in conflict with Texas Gas's tariff, Texas Gas will use Customer
                provided priority rankings when making reductions during the scheduling process.
                If such rankings are not provided, Texas Gas will schedule available capacity pro
                rata based on Customer nominations.

           (b) Scheduled Quantities will be made available to the Point Operator, Customer,
                and/or Nominating Party via EDM, or, where agreed to by Texas Gas, via fax.

           (c) Customers shall cause the Operator of each Point of Receipt and each Point of
                Delivery designated in any nomination to confirm all such nominations.

   26.9   Customer shall make all necessary arrangements with other parties at or upstream of
           the point(s) of receipt where it tenders gas to Texas Gas for transportation.  Such
           arrangements shall be coordinated with Texas Gas's Gas Transportation & Capacity
           Allocation Department.
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27.   North American Energy Standards Board (NAESB)

      27.1 In addition to the standards which are reflected in other provisions of this tariff,
           the following NAESB Standards, definition and data dictionaries are incorporated
           herein by reference in compliance with Commission Order Nos. 587, 587-B, 587-C, 587-G,
           587-H, 587-K, 587-M, 587-O, and 587-R issued July 17, 1996, January 30, 1997, March 4,
           1997, April 16, 1998, July 15, 1998, April 2, 1999, November 30, 2000, May 1, 2002,
           and March 12, 2003, respectively:

           (a)   General

                 (i)  Standards -

                      Version 1.6:  0.3.1

           (b)   Nominations

                 (i)    Standards -

                         Version 1.6: 1.3.2(v) and (vi), 1.3.3, 1.3.5, 1.3.6, 1.3.7, 1.3.9,
                        1.3.11, 1.3.13, 1.3.15, 1.3.16, 1.3.17, 1.3.18, 1.3.20, 1.3.22, 1.3.24,
                        1.3.25, 1.3.26, 1.3.27, 1.3.28, 1.3.29, 1.3.30, 1.3.31, 1.3.32, 1.3.33,
                        1.3.34, 1.3.35, 1.3.36, 1.3.37, 1.3.38, 1.3.39, 1.3.40, 1.3.41, 1.3.42,
                        1.3.43, 1.3.44, 1.3.45, 1.3.46, 1.3.47, 1.3.48, 1.3.49, 1.3.50, 1.3.51,
                        1.3.52, 1.3.53, 1.3.54, 1.3.55, 1.3.56, 1.3.57, 1.3.58, 1.3.59, 1.3.60,
                        1.3.61, 1.3.62, 1.3.63, 1.3.64, 1.3.65, 1.3.66, 1.3.67, 1.3.68, 1.3.69,
                        1.3.70, 1.3.71, 1.3.72, 1.3.73, 1.3.74, 1.3.75, 1.3.76, 1.3.77, 1.3.78
                        and 1.3.79.

                 (ii)   Definitions -

                        Version 1.6:  1.2.1, 1.2.2, 1.2.3, 1.2.4, 1.2.5, 1.2.6, 1.2.8, 1.2.9,
                        1.2.10, 1.2.11, 1.2.12, 1.2.13, 1.2.14, 1.2.15, 1.2.16, 1.2.17, 1.2.18
                        and 1.2.19.

                 (iii)  Data Elements/Dictionaries -

                        Version 1.6:  1.4.1, 1.4.2, 1.4.3, 1.4.4, 1.4.5, 1.4.6, and 1.4.7.
                        Recommendation R02002:  1.4.4.

           (c)   Flowing Gas

                  (i)   Standards -

                        Version 1.6:  2.3.1, 2.3.2, 2.3.3, 2.3.6, 2.3.7, 2.3.8, 2.3.10, 2.3.11,
                        2.3.12, 2.3.13, 2.3.15, 2.3.16, 2.3.17, 2.3.18, 2.3.19, 2.3.20, 2.3.22,
                        2.3.23, 2.3.24, 2.3.25, 2.3.27, 2.3.29, 2.3.30, 2.3.31, 2.3.32, 2.3.33,
                        2.3.34, 2.3.35, 2.3.36, 2.3.37, 2.3.38, 2.3.39, 2.3.42, 2.3.44, 2.3.45,
                        2.3.46, 2.3.47, 2.3.48, 2.3.49 and 2.3.50.

                  (ii)  Definitions -

                        Version 1.6:  2.2.1, 2.2.2 and 2.2.3.

                  (iii) Data Elements/Dictionaries -

                        Version 1.6:  2.4.1, 2.4.2, 2.4.3, 2.4.4, 2.4.5, 2.4.6, 2.4.7, 2.4.8,
                        2.4.9, 2.4.10, 2.4.11, 2.4.12, 2.4.13, 2.4.14, 2.4.15 and 2.4.16.
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27.   North American Energy Standards Board (NAESB)

      27.1 In addition to the standards which are reflected in other provisions of this tariff,
           the following NAESB Standards, definition and data dictionaries are incorporated
           herein by reference in compliance with Commission Order Nos. 587, 587-B, 587-C, 587-G,
           587-H, 587-K, 587-M, 587-O, and 587-R issued July 17, 1996, January 30, 1997, March 4,
           1997, April 16, 1998, July 15, 1998, April 2, 1999, November 30, 2000, May 1, 2002,
           and March 12, 2003, respectively:

           (a)   General

                 (i)  Standards -

                      Version 1.6:  0.3.1

           (b)   Nominations

                 (i)    Standards -

                         Version 1.6: 1.3.2(v) and (vi), 1.3.3, 1.3.5, 1.3.6, 1.3.7, 1.3.9,
                        1.3.11, 1.3.13, 1.3.15, 1.3.16, 1.3.17, 1.3.18, 1.3.20, 1.3.22, 1.3.24,
                        1.3.25, 1.3.26, 1.3.27, 1.3.28, 1.3.29, 1.3.30, 1.3.31, 1.3.32, 1.3.33,
                        1.3.34, 1.3.35, 1.3.36, 1.3.37, 1.3.38, 1.3.39, 1.3.40, 1.3.41, 1.3.42,
                        1.3.43, 1.3.44, 1.3.45, 1.3.46, 1.3.47, 1.3.48, 1.3.49, 1.3.50, 1.3.51,
                        1.3.52, 1.3.53, 1.3.54, 1.3.55, 1.3.56, 1.3.57, 1.3.58, 1.3.59, 1.3.60,
                        1.3.61, 1.3.62, 1.3.63, 1.3.64, 1.3.65, 1.3.66, 1.3.67, 1.3.68, 1.3.69,
                        1.3.70, 1.3.71, 1.3.72, 1.3.73, 1.3.74, 1.3.75, 1.3.76, 1.3.77, 1.3.78
                        and 1.3.79.

                 (ii)   Definitions -

                        Version 1.6:  1.2.1, 1.2.2, 1.2.3, 1.2.4, 1.2.5, 1.2.6, 1.2.8, 1.2.9,
                        1.2.10, 1.2.11, 1.2.12, 1.2.13, 1.2.14, 1.2.15, 1.2.16, 1.2.17, 1.2.18
                        and 1.2.19.

                 (iii)  Data Elements/Dictionaries -

                        Version 1.6:  1.4.1, 1.4.2, 1.4.3, 1.4.4, 1.4.5, 1.4.6, and 1.4.7.

           (c)   Flowing Gas

                  (i)   Standards -

                        Version 1.6:  2.3.1, 2.3.2, 2.3.3, 2.3.6, 2.3.7, 2.3.8, 2.3.10, 2.3.11,
                        2.3.12, 2.3.13, 2.3.15, 2.3.16, 2.3.17, 2.3.18, 2.3.19, 2.3.20, 2.3.22,
                        2.3.23, 2.3.24, 2.3.25, 2.3.27, 2.3.29, 2.3.30, 2.3.31, 2.3.32, 2.3.33,
                        2.3.34, 2.3.35, 2.3.36, 2.3.37, 2.3.38, 2.3.39, 2.3.42, 2.3.44, 2.3.45,
                        2.3.46, 2.3.47, 2.3.48, 2.3.49 and 2.3.50.

                  (ii)  Definitions -

                        Version 1.6:  2.2.1, 2.2.2 and 2.2.3.

                  (iii) Data Elements/Dictionaries -

                        Version 1.6:  2.4.1, 2.4.2, 2.4.3, 2.4.4, 2.4.5, 2.4.6, 2.4.7, 2.4.8,
                        2.4.9, 2.4.10, 2.4.11, 2.4.12, 2.4.13, 2.4.14, 2.4.15 and 2.4.16.
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           (d)   Invoicing

                 (i)    Standards -

                        Version 1.6:  3.3.1, 3.3.2, 3.3.4, 3.3.5, 3.3.6, 3.3.7, 3.3.8, 3.3.9,
                        3.3.10, 3.3.11, 3.3.12, 3.3.13, 3.3.16, 3.3.18, 3.3.19, 3.3.20, 3.3.21,
                        3.3.22, 3.3.23, 3.3.24, 3.3.25 and 3.3.26.

                 (ii)   Definitions - adopted in tariff.

                 (iii)  Data Elements/Dictionaries -

                        Version 1.6:  3.4.1, 3.4.2, 3.4.3 and 3.4.4.

           (e)   Electronic Delivery Mechanisms

                 (i)    Standards -

                        Version 1.6:  4.3.1, 4.3.2, 4.3.3, 4.3.5, 4.3.6, 4.3.7, 4.3.8, 4.3.9,
                        4.3.10, 4.3.11, 4.3.12, 4.3.13, 4.3.14, 4.3.15, 4.3.16, 4.3.17, 4.3.18,
                        4.3.19, 4.3.20, 4.3.21, 4.3.22, 4.3.23, 4.3.24, 4.3.25, 4.3.26, 4.3.27,
                        4.3.28, 4.3.29, 4.3.30, 4.3.31, 4.3.32, 4.3.33, 4.3.34, 4.3.35, 4.3.36,
                        4.3.37, 4.3.38, 4.3.39, 4.3.40, 4.3.41, 4.3.42, 4.3.43, 4.3.44, 4.3.45,
                        4.3.46, 4.3.47, 4.3.48, 4.3.49, 4.3.50, 4.3.51, 4.3.52, 4.3.53, 4.3.54,
                        4.3.55, 4.3.56, 4.3.57, 4.3.58, 4.3.59, 4.3.60, 4.3.61, 4.3.62, 4.3.63,
                        4.3.64, 4.3.65, 4.3.66, 4.3.67, 4.3.68, 4.3.69, 4.3.70, 4.3.71, 4.3.72,
                        4.3.73, 4.3.74, 4.3.75, 4.3.76, 4.3.78, 4.3.79, 4.3.80, 4.3.81, 4.3.82,
                        4.3.83, 4.3.84, 4.3.85, 4.3.86, 4.3.87, and 4.3.88.

                 (ii)   Definitions -

                        Version 1.6:  4.2.1, 4.2.2, 4.2.3, 4.2.4, 4.2.5, 4.2.6, 4.2.7, 4.2.8,
                        4.2.9, 4.2.10, 4.2.11, 4.2.12, 4.2.13, 4.2.14, 4.2.15, 4.2.16, 4.2.17,
                        4.2.18, 4.2.19 and 4.2.20.

                 (iii)  Data Elements/Dictionaries - none issued.

           (f)   Capacity Release

                 (i)    Standards -

                        Version 1.6:  5.3.5, 5.3.10, 5.3.21, 5.3.22, 5.3.23, 5.3.26, 5.3.30,
                        5.3.31, 5.3.32, 5.3.33, 5.3.34, 5.3.35, 5.3.36, 5.3.37, 5.3.38, 5.3.39,
                        5.3.40, and 5.3.43.
                        Recommendation R02002:  5.3.7, 5.3.41, 5.3.42, 5.3.46, 5.3.48, 5.3.49,
                        5.3.50 and 5.3.51.
                        Recommendation R02002-2:  5.3.56, 5.3.57 and 5.3.58.

                 (ii)   Definitions -

                        Version 1.6:  5.2.1 and 5.2.2.
                        Recommendation R02002-2:  5.2.3.

                 (iii)  Data Elements/Dictionaries -

                        Version 1.6:  5.4.1, 5.4.2, 5.4.3, 5.4.4, 5.4.5, 5.4.6, 5.4.7, 5.4.8,
                        5.4.9, 5.4.10, 5.4.11, 5.4.12, 5.4.13, 5.4.14, 5.4.15, 5.4.16, 5.4.17,
                        5.4.18, 5.4.19, 5.4.20, 5.4.21, and 5.4.22.
                        Recommendation R02002:  5.4.1, 5.4.3, 5.4.4, 5.4.7 and 5.4.9.
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           (d)   Invoicing

                 (i)    Standards -

                        Version 1.6:  3.3.1, 3.3.2, 3.3.4, 3.3.5, 3.3.6, 3.3.7, 3.3.8, 3.3.9,
                        3.3.10, 3.3.11, 3.3.12, 3.3.13, 3.3.16, 3.3.18, 3.3.19, 3.3.20, 3.3.21,
                        3.3.22, 3.3.23, 3.3.24, 3.3.25 and 3.3.26.

                 (ii)   Definitions - adopted in tariff.

                 (iii)  Data Elements/Dictionaries -

                        Version 1.6:  3.4.1, 3.4.2, 3.4.3 and 3.4.4.

           (e)   Electronic Delivery Mechanisms

                 (i)    Standards -

                        Version 1.6:  4.3.1, 4.3.2, 4.3.3, 4.3.4, 4.3.5, 4.3.6, 4.3.7, 4.3.8,
                        4.3.9, 4.3.10, 4.3.11, 4.3.12, 4.3.13, 4.3.14, 4.3.15, 4.3.16, 4.3.17,
                        4.3.18, 4.3.19, 4.3.20, 4.3.21, 4.3.22, 4.3.23, 4.3.24, 4.3.25, 4.3.26,
                        4.3.27, 4.3.28, 4.3.29, 4.3.30, 4.3.31, 4.3.32, 4.3.33, 4.3.34, 4.3.35,
                        4.3.36, 4.3.37, 4.3.38, 4.3.39, 4.3.40, 4.3.41, 4.3.42, 4.3.43, 4.3.44,
                        4.3.45, 4.3.46, 4.3.47, 4.3.48, 4.3.49, 4.3.50, 4.3.51, 4.3.52, 4.3.53,
                        4.3.54, 4.3.55, 4.3.56, 4.3.57, 4.3.58, 4.3.59, 4.3.60, 4.3.61, 4.3.62,
                        4.3.63, 4.3.64, 4.3.65, 4.3.66, 4.3.67, 4.3.68, 4.3.69, 4.3.70, 4.3.71,
                        4.3.72, 4.3.73, 4.3.74, 4.3.75, 4.3.76, 4.3.78, 4.3.79, 4.3.80, 4.3.81,
                        4.3.82, 4.3.83, 4.3.84, 4.3.85, 4.3.86, 4.3.87, and 4.3.88.

                 (ii)   Definitions -

                        Version 1.6:  4.2.1, 4.2.2, 4.2.3, 4.2.4, 4.2.5, 4.2.6, 4.2.7, 4.2.8,
                        4.2.9, 4.2.10, 4.2.11, 4.2.12, 4.2.13, 4.2.14, 4.2.15, 4.2.16, 4.2.17,
                        4.2.18, 4.2.19 and 4.2.20.

                 (iii)  Data Elements/Dictionaries - none issued.

           (f)   Capacity Release

                 (i)    Standards -

                        Version 1.6:  5.3.5, 5.3.7, 5.3.10, 5.3.21, 5.3.22, 5.3.23, 5.3.26,
                        5.3.30, 5.3.31, 5.3.32, 5.3.33, 5.3.34, 5.3.35, 5.3.36, 5.3.37, 5.3.38,
                        5.3.39, 5.3.40, 5.3.41, 5.3.42, 5.3.43, 5.3.46, 5.3.48, 5.3.49, 5.3.50,
                        5.3.51, 5.3.56, 5.3.57, and 5.3.58.

                 (ii)   Definitions -

                        Version 1.6:  5.2.1, 5.2.2, and 5.2.3.

                 (iii)  Data Elements/Dictionaries -

                        Version 1.6:  5.4.1, 5.4.2, 5.4.3, 5.4.4, 5.4.5, 5.4.6, 5.4.7, 5.4.8,
                        5.4.9, 5.4.10, 5.4.11, 5.4.12, 5.4.13, 5.4.14, 5.4.15, 5.4.16, 5.4.17,
                        5.4.18, 5.4.19, 5.4.20, 5.4.21, and 5.4.22.
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28.    Transportation of Gas Into and Out of Storage

       28.1  All applicable transportation charges, including fuel retention, will be charged for
             delivering gas into storage, including Third Party Storage Points as such term is
             defined in Section 28.4 hereof.

       28.2  When gas is delivered out of storage, including Third Party Storage Points as such
             term is defined in Section 28.4 hereof, Texas Gas will treat the transportation from
             the initial receipt point into and out of storage to the ultimate delivery point as a
             single transportation transaction by crediting the transportation charges from the
             initial receipt point into storage when the gas is transported out of storage to the
             ultimate delivery point.  Such credit is available only when the shipper meets all
             the criteria of Sections 28.3 and 28.4 below.  Fuel will be retained on both
             transportation into and out of storage, without any related crediting.

       28.3  For the transportation credit described in Section 28.2 to be available, the shipper
             must (1) request such credit, (2) utilize the same Texas Gas rate schedule for
             transportation into and out of storage, (3) warrant that the gas withdrawn from
             storage was previously transported to storage under an agreement between Texas Gas
             and shipper, and thus qualifies for the credit, and (4) utilize such credit within 12
             months of the initial transportation haul into storage.  In addition, to be eligible
             for exemption from the charges, the shipper must provide or cause the owner of the
             third party storage facility to provide Texas Gas with sufficient documentation to
             confirm the accuracy of the warranty.

       28.4  As used in this Section 28, a "Third Party Storage Point" is a bi-directional
             (capable of both physically receiving and physically delivering gas) interconnect
             between Texas Gas and an underground storage facility owned by a third party that is
             adjacent to and directly connected to the Texas Gas system, and is in the
             transportation path of the shipper.

       28.5  The transportation charge provisions of Sections 28.1, 28.2, and 28.3 above shall
             also apply for transportation involving Texas Gas's ISS or FSS storage services, if
             available.
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 29. Order No. 528 Settlement Payment Cost Recovery Mechanism

     29.1 Purpose.   This  Section of the General Terms and Conditions sets forth the  procedures
           to  reflect charges associated with the recovery of Transporter's Order No. 528 (Order
           No. 528) Settlement Payments.

     29.2 Definitions.  The definition of terms applicable to this Section are as follows:

           (a)  Commodity Order No. 528 Surcharge Recovery Period - The one (1) year period
                beginning on July 1, 1999, and ending on June 30, 2000.

           (b)  Order No. 528 Settlement Payments - Any costs incurred by the Company directly
                or indirectly to extinguish outstanding take-or-pay exposure under pre-Order No.
                636 gas purchase contracts or to terminate the contracts or to reform the price,
                volume or other pertinent economic terms of the contracts with producer
                suppliers.

           (c)  Order No. 528 Commodity Surcharge - A commodity surcharge reflected on Sheet
                Nos. 10, 10A, 11A, 11B, and 12, which is based on 75% of Order No. 528
                Settlement Payments, including interest on such amounts.

           (d)  Interest Rate - The quarterly interest rate published by the Federal Energy
                Regulatory Commission and computed in accordance with Section 154.501 of its
                regulations.

     29.3 Determination of the Commodity Order No. 528 Surcharge.  Texas Gas shall determine  the
           Commodity Order No. 528 Surcharges to be applicable for the Annual Commodity Order No.
           528 Surcharge Recovery Period of July 1, 1999, through June 30, 2000, by the following
           procedure:

           (a)  The Commodity Order No. 528 Charge for the Commodity Order No. 528 Surcharge
                Recovery Period shall be based on seventy-five percent (75%) of the total Order
                No. 528 Settlement Payments, including applicable interest.  Pipeline shall then
                calculate an annual interest amount using the then effective Commission
                prescribed interest rate on the unamortized commodity Order No.528 balance for
                each month of the Commodity Order No. 528 Surcharge Recovery Period.  The sum of
                the annual commodity Order No. 528 amount and the interest amount shall be
                divided by throughput based upon the most recent 12 months of actual available
                data to determine the Commodity Order No. 528 Surcharge which is set forth on
                Sheet Nos. 10, 10A, 11A, 11B, and 12 of this tariff.

           (b)  If, prior to June 30, 2000, the end of the recovery period, Texas Gas has
                recovered the maximum amount permitted, then Texas Gas may file to terminate its
                Order No. 528 surcharges.
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           (c)  Within 90 days of the earlier of June 30, 2000, or upon full recovery of the
                permitted settlement costs, Texas Gas will file a reconciliation filing which
                will include workpapers to reconcile the appropriate amounts recovered under the
                Surcharge described above.  The filing shall also include the reconciliation of
                the applicable carrying charges based on the actual FERC interest rate factor
                versus the interest rate factor used to design the surcharge and detail the
                actual throughput when applicable to the surcharge.  Upon reconciliation, should
                Texas Gas have underrecovered the applicable recoverable costs, an additional
                surcharge will be placed in effect to recover the underrecovered amount
                including interest, not to exceed a three-month recovery period.  The surcharge
                would be calculated using the same method as in 29.3(a) above with the exception
                that the most recent three months of actual available volumes would be used
                instead of 12 months.  Should Texas Gas have overrecovered the applicable
                recoverable costs, the overrecovered amount would be refunded including interest
                on the basis of each customer's payment of these Order No. 528 costs.
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30.    Policy Regarding Financing or Construction of Laterals

       Texas Gas's policy with respect to the financing or construction of laterals or delivery
       facilities is set forth below:

       (a)      Texas Gas shall not be required to construct facilities to perform transportation
                service under any Rate Schedule in the event capacity necessary to render the
                requested service does not exist at the time the request is made; provided, how
                ever, Texas Gas may, at its option, add facilities or expand capacity to provide
                such transportation service.

       (b)     Texas Gas will pay for all or part of the cost of the modification or
               construction of facilities required at delivery point(s) to effectuate the
               delivery of natural gas hereunder, when the construction or modification of such
               facilities is economically beneficial to Texas Gas.

               For purposes of determining whether a project is economically beneficial to Texas
                Gas, Texas Gas will evaluate each prospective project based upon the incremental
                cost of service of the facilities to be constructed by Texas Gas, and the
                incremental revenues which Texas Gas estimates will be generated as a result of
                constructing and/or modifying such facilities.

               In estimating the incremental revenues to be generated, Texas Gas will calculate
                the revenues based upon the actual transportation rates the Customer will pay,
                exclusive of any surcharges, and the projected incremental quantities which will
                result from the project.

               Texas Gas will consider quantities to be incremental if any of the following
                criteria are met:

                   (i)    the quantities which will be transported through the contemplated
                           delivery facilities are in excess of the quantities which could be
                           transported through existing metering facilities, considering both the
                           capacity of the existing metering facilities and the currently
                           effective priorities of service through such meters; or

                   (ii)   the quantities which will be transported are to a new end-use customer
                           or market, or to a customer or market which has not been served for
                           the twelve months prior to the date of request for the meter
                           facilities additions.

               In calculating the incremental cost of service of the facilities to be
               constructed, Texas Gas shall utilize the methodologies for calculating cost of
               service which underlies its currently effective transportation rates.
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               Based on the above listed criteria, a project shall be economically beneficial
               when the projected first year incremental revenues equal or exceed the projected
               first year incremental cost of service.  When the project is determined to be
               economically beneficial, Texas Gas will pay for the cost of the contemplated
               facilities.  When the delivery point facilities do not qualify under the economic
               test of this section, the facilities shall be installed at Customer's expense.

               When Texas Gas has previously paid for all or a portion of delivery point facili
               ties under this facilities reimbursement policy, Customer shall, nevertheless,
               promptly pay Texas Gas for Texas Gas's net book value of such facilities when
               either of the following events occurs:  (1) when Texas Gas's ability to fully
               recover such costs is denied in any Section 4 or Section 5 rate proceeding, or (2)
               when Customer ceases operations at the delivery point where the facilities were
               installed.

       (c)    Texas Gas shall not construct or modify any facilities hereunder which will result
               in an increase or decrease in Texas Gas's mainline capacity, or which may
               compromise the operational integrity of Texas Gas's pipeline system.  For those
               facilities which Texas Gas agrees to construct, Texas Gas will construct those
               facilities (1) pursuant to and subject to the authorization granted in Subpart F
               of Part 157 of the Regulations of the Federal Energy Regulatory Commission or (2)
               where the prior authorization of the Federal Energy Regulatory Commission is not
               required to construct such facilities.

               Texas Gas shall install, own, operate, and maintain such equipment unless
               otherwise agreed to in writing by Texas Gas and Customer.  Unless otherwise
               agreed, Customer shall reimburse or cause Texas Gas to be reimbursed for the cost
               of such facilities.  Such costs include, but are not limited to, operating and
               maintenance expenses, administrative and general expenses, gross-up for state and
               federal income taxes, taxes other than income taxes, depreciation costs and the
               time value of money.

               All such facilities owned and operated by Texas Gas must include any rights-of-way
               necessary to access facilities for inspection and maintenance.  Any such
               facilities constructed by Customer or Customer's agent must be in accordance with
               Texas Gas's specifications.  Texas Gas must approve design drawings and bills of
               materials, and construction shall be subject to approval by Texas Gas's
               inspectors.

               If Customer constructs facilities, Customer shall coordinate the construction of
               such facilities with Texas Gas so that Texas Gas may reasonably have inspectors at
               the site during construction.  Customer assumes full responsibility and liability
               and agrees to hold Texas Gas harmless from any liability of any nature arising
               from the installation of such facilities by Customer or Customer's agent.
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           (d)   Texas Gas reserves the right to seek a waiver of the foregoing facilities
                 reimbursement policy, for good cause shown, during any proceeding before
                 the Commission instituted under Section 7 of the Natural Gas Act.  Nothing
                 in this policy statement shall require Texas Gas to file an application for
                 a certificate of public convenience and necessity under Section 7(c) of the
                 Natural Gas Act or from contesting an application for service filed
                 pursuant to Section 7(a) of the Natural Gas Act.

      This Section 30 pertains to laterals or facilities at delivery points only.  It is not
      intended to limit who may own, operate, install or pay for facilities downstream of a
      delivery point.  It is the Customer's responsibility to assure that all facilities
      installed and owned by Customer or any other party downstream of a delivery point comply
      with all applicable governmental regulations and design requirements for their intended
      use (i.e., pressure, control, etc.).

31.   Discounting

      31.1     Discount Policy

           (a)   When any of Texas Gas's firm transportation service maximum rates are to be
                 discounted, the amount of the discount shall be accounted for in the
                 following sequence to the extent any of the following components are
                 included in the maximum rate.  The first component discounted shall be the
                 GRI component (demand and commodity) followed by the maximum base tariff
                 rates in excess of the minimum rate, followed by any non-transition cost
                 surcharge(s), if applicable, any other Order 636 transition cost
                 surcharge(s), and last, all GSR reservation surcharges.

           (b)   When any of Texas Gas's interruptible transportation service maximum rates
                 are to be discounted, the discount shall be accounted for in accordance
                 with Section 33.3(g) of the General Terms and Conditions.

        31.2     Types of Discounts:

                 Various rate schedules permit Texas Gas to discount its rates between its
                 maximum and minimum rates on a basis that is not unduly discriminatory.
                 From time to time Customer and Texas Gas may agree in writing on a level of
                 discount of the otherwise applicable rates and charges in addition to a
                 basic discount from the stated maximum rates.  For example, Texas Gas may
                 provide a specific discounted rate:

                 (i)  to certain specified quantities under the Service Agreement,
                 (ii) if specified quantity levels are actually achieved or with respect to
                      quantities below a specified level,
                 (iii)to production reserves committed by the Shipper,
                 (iv) during specified time periods,
                 (v)  to points of receipt, points of delivery, supply areas, transportation
                      paths or defined geographical areas, or
                 (vi) in a specified relationship to the quantities actually transported
                      (i.e., that the rates shall be adjusted in a specified relationship to
                      quantities actually transported).

                 In all circumstances the discounted rate shall be between the maximum rate
                 and the minimum rate applicable to the service provided.
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        31.2     Types of Discounts (continued):

                 Such forms of discounts shall not be considered a material deviation from
                 Texas Gas' pro forma service agreement as a result of such discount and
                 Texas Gas shall not be required to file such agreement with the Commission
                 as a non-conforming contract solely because of such discount.  Texas Gas
                 shall, however, file any required reports related to such discounts
                 pursuant to the Commission's regulations.

                 In addition, the discount agreement may include a provision that if one rate
                 component which was at or below the applicable Maximum Rate at the time the
                 discount agreement was executed subsequently exceeds the applicable Maximum
                 Rate due to a change in Transporter's Maximum Rates so that such rate
                 component must be adjusted downward to equal the new applicable Maximum Rate,
                 then other rate components may be adjusted upward to achieve the agreed
                 overall rate, as long as none of the resulting rate components exceed the
                 Maximum Rate applicable to that rate component.  Such changes to rate
                 components shall be applied prospectively, commencing with the date a
                 Commission Order accepts revised tariff sheet rates.  However, nothing
                 contained herein shall be construed to alter a refund obligation under
                 applicable law for any period during which rates that had been charged under
                 a discount agreement exceeded rates, which ultimately are found to be just
                 and reasonable.

31.3    Portability of Discounts

        (a)    Rebuttable Presumption:  A Customer holding a discount at a specific point or
               points pursuant to Section 31.2 (v) above may retain a discounted rate if it
               chooses to use an alternate point (whether through segmentation, capacity release
               or its own exercise of flexible receipt and delivery point rights), pursuant to the
               procedures set forth herein, if Texas Gas has granted a discount to a similarly
               situated transaction at the alternate point.

        (b)    Request Required to Retain Discount at Alternate Point:  In order to retain its
               discount at such an alternate point not expressly provided for in its discount
               agreement, Customer must submit a timely request to retain its discount prior to a
               nomination to use the alternate point (whether through segmentation, capacity
               release or its own exercise of flexible receipt and delivery point rights).  A
               request is timely if it is submitted at least two hours before the applicable
               nomination deadline.  Texas Gas will process such request and determine whether
               Customer may retain its discount within two hours of receipt of the request,
               provided, however, that it will act on overnight requests to retain discounts
               (relating to nominations after the 6:00 p.m. Evening Nomination) by no later than
               8:30 a.m. CCT the next morning.  Requests to retain discounts must be submitted in
               accordance with procedures to be posted on Texas Gas' interactive web site.
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        31.3   Portability of Discounts (cont'd)

               (c)    Determination by Texas Gas:  Texas Gas shall make a determination in
                      response to the request to retain a discount at an alternate point as
                      follows:

                      (i)     If Texas Gas is not providing a discount in another transaction at
                      the alternate point, then Customer shall not retain its discount.

                      (ii)    If Texas Gas is providing a discount in another transaction at the
                      alternate point, then Customer shall retain its discount to the extent
                      provided in Section (d) below, unless Texas Gas determines that Customer is
                      not similarly situated to the other transaction(s) receiving a discount at
                      the alternate point.

                      (iii)   If Texas Gas is providing a discount in another transaction at the
                      alternate point, but that transaction is determined not to be similarly
                      situated to Customer, then Customer shall not retain its discount.

                      If a Customer has previously submitted a request to retain its discount at
                      an alternate point, and Texas Gas has determined that Customer may not
                      retain its discount at such point within the past 6 months, then Texas Gas
                      need not respond to new requests by the Customer unless:

                              (A)   Texas Gas has provided amended discount rates to an existing
                                    Customer at the point or a discount to a new Customer at the
                                    point;
                              (B)   the Customer's request differs materially from the previous
                                    request in terms of quantity or term for which a discounted
                                    rate is requested; or
                              (C)   the maximum rates applicable to that point have changed.

                      (iv)    If Texas Gas rejects a Customer's request for a discount, Texas Gas
                              shall state the specific reason for denying a discount.

               (d)    Applicable Rate When Discount is Retained:  A Customer retaining its
                      discount at an alternate point shall pay the higher of its contractual
                      discounted rate or the discount rate being offered at the alternate point.
                      If Texas Gas determines that Customer is no longer similarly situated at
                      the alternate point, then Customer shall revert to the maximum rate, after
                      having been duly notified of the cessation of the discount.
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32.   Pre-Granted Abandonment

      32.1 Applicability of Pre-Granted Abandonment

           (a)  Upon the expiration of the contractual term of any sales service agreement;

           (b)   Upon the expiration of the contractual term of any Part 284, Subpart G
                 transportation agreement entered into pursuant to Pipeline's IT or TAPS
                 Rate Schedule;

           (c)   Upon the expiration of the contractual term of any Part 284, Subpart G
                 transportation agreement entered into pursuant to Pipeline's FT, NNS SGT,
                 or SNS Rate Schedules, if such agreement is for a primary term of less than
                 one year; and

           (d)   Upon the expiration of the contractual term of any Part 284, Subpart G
                 transportation agreement entered into pursuant to Pipeline's FT, NNS, SGT,
                 or SNS Rate Schedules which has a primary term for one year or more,
                 subject to the right of first refusal procedure contained in Section 32.4,
                 herein.

      32.2 Extensions of Firm and Interruptible Transportation Service

           (a)   Pipeline will agree to bilateral evergreen clauses (the exact length of
                 which to be negotiated on a case-by-case basis) in all transportation
                 service agreements; however, pre-granted abandonment will still be
                 applicable as stated in Section 32.1, above, at the end of the contractual
                 term.

           (b)   In place of a bilateral evergreen clause in firm transportation service
                 agreements, Pipeline will agree to a continuous unilateral rollover term,
                 exercisable only by Customer; however, such rollover term must be for at
                 least five (5) years, and customer must agree to pay the applicable maximum
                 rate.  Such rollover will be automatic unless Customer notifies Pipeline in
                 writing at least one year in advance of the expiration of the primary term
                 of its agreement, or any succeeding rollover term, that it intends to
                 exercise its right of first refusal or wishes to negotiate a different
                 extension period.  Pre-granted abandonment will still be applicable as
                 stated in Section 32.1 above, at the end of the contractual term.
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      32.3 Part 284, Subpart G Transportation Services to Which PreGranted Abandonment Does Not
           Apply

           The following Part 284 Subpart G transportation services are not subject to pre
           granted abandonment and may be abandoned by Pipeline only upon receipt of Commis sion
           approval under Section 7(b) of the Natural Gas Act:

                      Current
                      Contract
                        No.                      Customer

                      T4060          Central Illinois Public Serv. Co.
                      T3700          CNG Transmission Corp.
                      T3935          Hope Gas, Inc.
                      T3939          N.Y. State Electric & Gas Co.
                      T3945          Niagara Mohawk Power Corp.
                      T3937          Peoples Natural Gas Co.
                      T3941          River Gas Co.
                      T3943          Rochester Gas & Electric Corp.
                      T4009          City of Elizabethtown, KY
                      T3780          Indiana Gas Company, Inc. (traditional)
                      T4096          Indiana Gas Company, Inc. (     "     )
                      T4148          Indiana Gas Company, Inc. (     "     )
                      T3917          Indiana Gas Company, Inc. (T.Haute)
                      T4146          Indiana Gas Company, Inc. (   "   )
                      T4147          Indiana Gas Company, Inc. (ORPL)
                      T4041          Louisville Gas and Electric Co.
                      T3979          Memphis Light, Gas and Water Div.
                      T4003          Mississippi Valley Gas Co.
                      T4180          Louisville Gas and Electric Co.
                      T4268          Public Service Electric & Gas
                      T4273          New Jersey Natural Gas Company

      32.4 Right of First Refusal Procedure

           (a)   Notification of Exercise of Right of First Refusal

                 Under transportation service agreements entered into pursuant to Rate Schedules
                 FT, NNS, SGT, or SNS which are for a primary term of one year or more, when
                 either party provides notice of its intent to terminate the service agreement at
                 the end
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                 of the primary term, or any succeeding extension of the primary term, within 30
                 days of the issuance of such notice, Customer must notify Pipeline that it wishes
                 to exercise its right of first refusal, as contained in Section 284.221(d)(2) of
                 the Commission's Regulations, with respect to the capacity which is the subject
                 of such service agreement.  If Customer does not notify Pipeline that it wishes
                 to exercise its right of first refusal within the required time period, then
                 pre-granted abandonment will be applicable at the expiration of the contract term
                 of the subject service agreement.  Customers may exercise a right of first
                 refusal on a percentage of their total volume of capacity and release the
                 remaining percentage which is subject to the service agreement pursuant to the
                 right of pregranted abandonment.

           (b)   Posting of Capacity Subject to Right of First Refusal

                 If Customer properly exercises its right-of-first refusal, upon receipt of such
                 notice by Pipeline, Pipeline will post on its EBB the following information
                 regarding the capacity subject to the right-of-first refusal:

                    (i) Point(s) of receipt;

                   (ii) Point(s) of delivery;

                  (iii) Total quantities subject to right-of-first refusal;

                   (iv) Date of termination of current contractual term;

                    (v) Maximum rate applicable to service currently being provided to Customer;

                   (vi) Applicable rate schedule; and

                  (vii) Date bids are due.

           (c)   Bidding

                 The deadline for bids for capacity posted pursuant to the exercise of a
                 right-of-first refusal will be specified in the posting; however, bids will be
                 due no less than 30 days after posting and no more than 60 days after posting.
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           (d)   Content of Bids

                 Bids must be submitted in writing or on the EBB to Pipeline.  Bids must contain
                 all information necessary for a complete request for service pursuant to the
                 particular rate schedule under which service is desired by the bidder, including
                 price bid, quantity, and term desired.  Pipeline may reject all bids which would
                 require it to discount below a rate and discount term agreeable to Pipeline.

     32.5  Selection of "Best Bid" and Notice to Current Capacity Holder

           (a)   At the close of the bidding period, Pipeline will choose the "best bid," based
                 upon what will yield to the Pipeline the highest net present value, using a 10
                 percent discount factor, of the reservation charge (reservation charge X CD), the
                 bidder is willing to pay through the term bid.  For purposes of calculating the
                 net present value, the longest term used will be 5 years, regardless of the term
                 bid.  If several bids yield the same net present value, the bid which yields to
                 the Pipeline the highest net present value over the shortest period of time will
                 be considered the best bid.  After this process, if there are still several bids
                 which yield the same net present value, then the "best bid" will be the bid
                 submitted first in time.

           (b)   The terms of the "best bid" will be communicated in writing by Pipeline to the
                 Customer currently holding the capacity.  The Customer currently holding capacity
                 will have 30 days to match the "best bid."  Competing bids must be matched by the
                 Customer currently holding the capacity, even if the bid is for less than the
                 total capacity available under the applicable service agreement.  Competing bids
                 must be matched up to the maximum rate applicable to the service currently being
                 provided under the subject service agreement, for the term bid by the "best
                 bidder," up to a maximum of five (5) years.  When SGT Customers are required to
                 match the "best bid," bids which contain a reservation charge will be converted
                 to a comparable one-part volumetric rate.

           (c)   For any Customer submitting a bid or matching a "best bid," who agrees to pay the
                 maximum rate for a term up to five (5) years, the rate that will be paid by that
                 customer will be the maximum rate as it may exist from time to time during such
                 term as agreed to by Customer.

     32.6  Contracting for Capacity Subject to Right of First Refusal

           (a)   If the Customer currently holding the capacity matches the "best bid," Pipeline
                 will enter into a new service agreement with Customer which reflects those terms
                 matched.  If the Customer currently holding the capacity does not match the best
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                 bid, Texas Gas will enter into a service agreement with the successful competing
                 bidder at the end of the term of the current capacity holder's service agreement,
                 subject to the successful competing bidder satisfying all of Texas Gas's tariff
                 requirements regarding that particular service.

           (b)   If the best bid chosen by the Pipeline is for less than the total capacity avail-
                 able under the current Customer's service agreement, then the Customer currently
                 served must only match the "best bid" with respect to that lesser amount of capa-
                 city.  The procedures contained herein regarding instances where there are no
                 acceptable bids submitted will then apply to the remaining capacity available
                 under the subject service agreement.

           (c)   In the event Pipeline receives no bids or rejects all bids, Pipeline and the
                 current capacity holder may mutually agree on the terms and conditions under
                 which service would continue.  If Pipeline and the current capacity holder cannot
                 agree, the current capacity holder may retain the capacity by agreeing to pay the
                 maximum rate applicable to that service for whatever term the current capacity
                 holder chooses.

33.  Order 636 Transition Cost Recovery Mechanisms

     33.1   This Section 33 establishes the procedures under which Texas Gas will recover the
            costs incurred as a result of implementing, in connection with implementing, or at-
            tributable to, the requirements of Order No. 636 (such costs hereinafter referred to
            as "Transition Costs").

     33.2   Reserved
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   (c)  Final Account 191 Distribution for Sales Customers

                                              ************  Original Account 191 Billings  ************

                                              Docket No.   Docket No.   Docket No.                  
Assign       Settlement     Final Direct
                Customer Name                  RP94-125     RP94-375     RP95-215         Total     
Factor      Credit/Refund       Bill
   --------------------------------------     ---------    ---------    ---------        -------  
----------    -------------   ------------

   Arkla Energy Resources                       131,362      390,939      258,572        780,873  
0.04006596       (50,720)       730,153
   Associated Natural                            18,359       50,883       33,405        102,647  
0.00517613        (6,552)        96,095
   Basile, LA, Town of                              419        1,163          764          2,346  
0.00011832          (150)         2,196
   Bells, TN, City of                             1,281        3,548        2,329          7,158  
0.00036094          (457)         6,701
   Benton, KY, City of                            3,222        8,931        5,864         18,017  
0.00090858        (1,150)        16,867
   Boonville Natural Gas Corporation              3,367        9,333        6,127         18,827  
0.00094934        (1,202)        17,625
   Brownsville, TN, City of                      11,001       30,490       20,017         61,508  
0.00310158        (3,926)        57,582
   Carrollton Utilities                           4,658       12,911        8,476         26,045  
0.00131341        (1,663)        24,382
   Central Illinois Public Service               33,993       98,380       66,578        198,951  
0.01031637       (13,060)       185,891
   Chandler Natural Gas                             714        1,979        1,299          3,992  
0.00020132          (255)         3,737
   Cincinnati Gas & Electric                     76,058      295,239      215,552        586,849  
0.03339987       (42,281)       544,568
   Citizens Gas & Coke Utility                  (36,535)      82,109       93,191        138,765  
0.01444000       (18,280)       120,485
   Clarendon, AR, Town of                           802        2,224        1,460          4,486  
0.00022625          (286)         4,200
   Clay, KY, City of                              1,459        4,043        2,654          8,156  
0.00041124          (521)         7,635
   Colvin Gas Company                                66          183          120            369  
0.00001862           (24)           345
   Community Natural Gas Company                  5,821       16,131       10,590         32,542  
0.00164099        (2,077)        30,465
   Covington, TN, City of                         8,200       22,729       14,921         45,850  
0.00231206        (2,927)        42,923
   Crockett Public Utility District               1,222        3,389        2,225          6,836  
0.00034471          (436)         6,400
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                                                Final Account 191 Distribution for Sales Customers

                                            ************  Original Account 191 Billings  ************

                                              Docket No.   Docket No.   Docket No.                  
Assign       Settlement     Final Direct
                Customer Name                  RP94-125     RP94-375     RP95-215         Total     
Factor      Credit/Refund       Bill
   --------------------------------------     ---------    ---------    ---------        -------  
----------    -------------   ------------

   Dayton Power & Light Company                 (34,227)      14,111       38,294         18,178  
0.00593375        (7,512)        10,666
   Dome Gas Company, Inc.                         6,898       19,116       12,550         38,564  
0.00194464        (2,462)        36,102
   Drakesboro, KY, City of                        1,289        3,573        2,345          7,207  
0.00036342          (460)         6,747
   Dyersburg, TN, City of                        17,502       58,560       41,624        117,686  
0.00644960        (8,165)       109,521
   Elizabeth Natural Gas, Inc.                       67          185          122            374  
0.00001886           (24)           350
   Elizabethtown, KY, City of                    30,531       84,618       55,552        170,701  
0.00860781       (10,897)       159,804
   Entex, A Division of Arkla, Inc.                 617        1,710        1,123          3,450  
0.00017405          (220)         3,230
   Evangeline Gas Company, Inc.                   4,491       12,449        8,172         25,112  
0.00126631        (1,603)        23,509
   Farmer's Gas Service, Inc.                       527        1,460          959          2,946  
0.00014859          (188)         2,758
   First Utility District of Tipton               1,340        3,712        2,437          7,489  
0.00037758          (478)         7,011
   Flat Rock, Illinois, Village                   1,062        2,941        1,931          5,934  
0.00029915          (379)         5,555
   Friars Point, MS, Town of                      2,192        6,076        3,989         12,257  
0.00061810          (782)        11,475
   Friendship, TN, City of                          313          869          570          1,752  
0.00008832          (112)         1,640
   Fulton, KY, City of                            1,785        4,948        3,248          9,981  
0.00050333          (637)         9,344
   Gallaway, TN, City of                            372        1,028          675          2,075  
0.00010455          (132)         1,943
   Gas Utility District #3 Grant Parish           1,091        3,024        1,985          6,100  
0.00030760          (389)         5,711
   Gibson County Utility District                 9,601       32,561       23,470         65,632  
0.00363667        (4,604)        61,028
   Halls, TN, Town of                             1,631        4,520        2,968          9,119  
0.00045988          (582)         8,537
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                                                Final Account 191 Distribution for Sales Customers

                                            ************  Original Account 191 Billings  ************

                                              Docket No.   Docket No.   Docket No.                  
Assign       Settlement     Final Direct
                Customer Name                  RP94-125     RP94-375     RP95-215         Total     
Factor      Credit/Refund       Bill
   --------------------------------------     ---------    ---------    ---------        -------  
----------    -------------   ------------

   Hamilton, OH, City of                         18,307       66,927       49,235        134,469  
0.00762893        (9,657)       124,812
   Hardin, Ky, City of                            1,765        4,892        3,212          9,869  
0.00049767          (630)         9,239
   Henderson, KY, City of                        46,362      138,465       94,009        278,836  
0.01456674       (18,440)       260,396
   Henning, TN, Town of                             251          698          458          1,407  
0.00007103           (90)         1,317
   Holly Grove, AR, Town of                         446        1,237          812          2,495  
0.00012585          (159)         2,336
   Humboldt, TN, City of                         15,549       43,098       28,294         86,941  
0.00438412        (5,550)        81,391
   Illinois Gas Company                          26,839       83,796       58,827        169,462  
0.00911521       (11,539)       157,923
   Indiana Gas Company, Inc.                    579,040    1,723,974    1,167,521      3,470,535  
0.18090815      (229,009)     3,241,526
   Indiana Natural Gas Corporation               13,323       36,925       24,241         74,489  
0.00375618        (4,755)        69,734
   Indiana Utilities Company                      3,042        8,431        5,535         17,008  
0.00085769        (1,086)        15,922
   Jackson Utility Division                      84,996      254,528      173,008        512,532  
0.02680772       (33,936)       478,596
   Jasonville, IN, City of                        2,180        6,042        3,966         12,188  
0.00061458          (778)        11,410
   Jena, LA, Town of                                321          891          585          1,797  
0.00009060          (115)         1,682
   Jennings Gas, Inc.                               124          343          225            692  
0.00003494           (44)           648
   Jones Gas Company                                467        1,295          850          2,612  
0.00013174          (167)         2,445
   Kuttawa, KY, City of                           1,639        4,541        2,981          9,161  
0.00046198          (585)         8,576
   Lafourche Gas Corporation                      1,305        3,614        2,373          7,292  
0.00036768          (465)         6,827
   Lawrenceburg Gas Company                       1,974       14,208       12,689         28,871  
0.00196612        (2,489)        26,382
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 36.  DISCOUNT POLICY  (Continued)

      36.3  Requests for Discounts

            (a) A non-Negotiated Rate Shipper with a contractual discount may
                request that such discount apply in a transaction pursuant to
                Paragraphs 28 and 29 of these Transportation General Terms and
                Conditions on a path which utilizes a Secondary Receipt Point
                or Secondary Delivery Point (Secondary Path) within the
                Shipper's Primary Path.  There is a rebuttable presumption
                that Shipper will retain its discount for transportation
                utilizing such Secondary Path if PG&E GT-NW grants discounts
                to other Shippers receiving transportation service utilizing
                the same path.  However, PG&E GT-NW can rebut this presumption
                by demonstrating that the service to Shipper on a Secondary
                Path is not similarly situated to other Shippers receiving a
                discount on such path.  If Shipper receives a discount for
                transportation utilizing the Secondary Path, Shipper shall pay
                the higher of the discount under its Service Agreement or the
                discount rate being offered on the path.

            (b) A non-Negotiated Rate Shipper with a discount under its
                Service Agreement may request the use of such discount on a
                Secondary Path.  The discount request must be submitted to
                PG&E GT-NW on any Business Day at least two (2) hours Prior to
                the nomination that would use the discount on the Secondary
                Path.  PG&E GT-NW shall respond to the request within two (2)
                hours of receipt; however, PG&E GT-NW shall respond to any
                request received after 4:00 p.m. CCT (6:00 p.m. PCT) by 8:30
                a.m. CCT (6:30 a.m. PCT) on the following Business day.
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                                                Final Account 191 Distribution for Sales Customers

                                            ************  Original Account 191 Billings  ************

                                              Docket No.   Docket No.   Docket No.                  
Assign       Settlement     Final Direct
                Customer Name                  RP94-125     RP94-375     RP95-215         Total     
Factor      Credit/Refund       Bill
   --------------------------------------     ---------    ---------    ---------        -------  
----------    -------------   ------------

   Leitchfield, KY, City of                       3,125        8,664        5,688         17,477  
0.00088135        (1,116)        16,361
   Lewisport, KY, City of                         1,511        4,186        2,748          8,445  
0.00042580          (539)         7,906
   Linton, IN, City of                            2,955        8,190        5,376         16,521  
0.00083307        (1,055)        15,466
   Livermore, KY, City of                         1,239        3,437        2,256          6,932  
0.00034961          (443)         6,489
   Louisiana Gas Service Company                  2,719        7,537        4,948         15,204  
0.00076677          (971)        14,233
   Louisville Gas & Electric                    545,012    1,658,833    1,123,866      3,327,711  
0.17414371      (220,449)     3,107,262
   Mamou, LA, Town of                             1,721        4,770        3,132          9,623  
0.00048524          (614)         9,009
   Martin, TN, City of                            6,700       18,568       12,191         37,459  
0.00188895        (2,391)        35,068
   Marvell, AR, Town of                           1,226        3,397        2,230          6,853  
0.00034555          (437)         6,416
   Maury City, TN, Town of                          460        1,275          837          2,572  
0.00012966          (164)         2,408
   Memphis Light, Gas & Water                   320,116    1,034,874      741,366      2,096,356  
0.11487513      (145,421)     1,950,935
   Metcalfe, MS, Town of                            858        2,380        1,563          4,801  
0.00024215          (307)         4,494
   Midwest Natural Gas Corporation               27,730       81,965       55,315        165,010  
0.00857112       (10,850)       154,160
   Mississippi Valley Gas Company               106,056      335,654      240,894        682,604  
0.03732673       (47,252)       635,352
   Morgan City, LA, City of                       3,002        8,319        5,461         16,782  
0.00084622        (1,071)        15,711
   Morganfield, KY, City of                       4,312       11,950        7,845         24,107  
0.00121566        (1,539)        22,568
   Mowata Gas Company                               613        1,699        1,115          3,427  
0.00017281          (219)         3,208
   Munford, TN, City of                           1,671        4,629        3,040          9,340  
0.00047099          (596)         8,744
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                                                Final Account 191 Distribution for Sales Customers

                                            ************  Original Account 191 Billings  ************

                                              Docket No.   Docket No.   Docket No.                  
Assign       Settlement     Final Direct
                Customer Name                  RP94-125     RP94-375     RP95-215         Total     
Factor      Credit/Refund       Bill
   --------------------------------------     ---------    ---------    ---------        -------  
----------    -------------   ------------

   Murray Natural Gas System                      9,462       26,223       17,215         52,900  
0.00266752        (3,377)        49,523
   Nezpique Gas Systems, Inc.                       996        2,763        1,814          5,573  
0.00028112          (356)         5,217
   Ohio Valley Gas Corporation                   24,855       80,970       56,611        162,436  
0.00877197       (11,104)       151,332
   Ohio Valley Gas Corporation                   13,900       38,525       25,292         77,717  
0.00391902        (4,961)        72,756
   Ohio Valley Gas, Inc.                          5,737       15,899       10,438         32,074  
0.00161745        (2,048)        30,026
   Olive Branch, MS, City of                      8,162       22,620       14,850         45,632  
0.00230103        (2,913)        42,719
   Peoples Gas & Power Company                    7,833       21,708       14,252         43,793  
0.00220830        (2,795)        40,998
   Providence, KY, City of                        2,908        8,061        5,292         16,261  
0.00082004        (1,038)        15,223
   Richie Gas Systems, Inc.                         183          510          335          1,028  
0.00005185           (66)           962
   Ripley, TN, City of                           10,411       28,854       18,943         58,208  
0.00293523        (3,716)        54,492
   Roanoke Farm Gas Co., Inc.                       179          493          324            996  
0.00005023           (64)           932
   Scottsville, KY, City of                       2,537        7,033        4,617         14,187  
0.00071540          (906)        13,281
   South Eastern IN Natural Gas                   1,579        4,375        2,873          8,827  
0.00044518          (564)         8,263
   South Fulton, TN, City of                        975        2,702        1,774          5,451  
0.00027490          (348)         5,103
   Southern Indiana Gas & Electric Compan       204,942      635,601      438,359      1,278,902  
0.06792405       (85,985)     1,192,917
   Sturgis, KY, City of                           1,124        3,116        2,045          6,285  
0.00031683          (401)         5,884
   Switzerland County Natural Gas                 1,174        3,255        2,136          6,565  
0.00033098          (419)         6,146
   Union Light, Heat & Power                     16,701       64,563       47,086        128,350  
0.00729602        (9,236)       119,114
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Assign       Settlement     Final Direct
                Customer Name                  RP94-125     RP94-375     RP95-215         Total     
Factor      Credit/Refund       Bill
   --------------------------------------     ---------    ---------    ---------        -------  
----------    -------------   ------------

   United Cities Gas Company                      6,416       17,780       11,673         35,869  
0.00180865        (2,290)        33,579
   Valley Gas, Inc.                               2,052        5,689        3,736         11,477  
0.00057874          (733)        10,744
   Western Kentucky Gas Company                 507,673    1,464,771      978,612      2,951,056  
0.15163638      (191,957)     2,759,099
   Winstonville, MS, Town of                        297          824          542          1,663  
0.00008376          (106)         1,557
                                             -----------   ----------   ----------    -----------
-----------    -----------    -----------
   TOTAL                                      2,971,603    9,340,632    6,453,669     18,765,904  
1.00000000    (1,265,904)    17,500,000
                                             ===========   ==========   ==========    ===========
===========    ===========    ===========



397

Effective Date: 11/21/1995     Status: Effective    
FERC Docket: RP94-375-003    
First Revised Sheet No. 226D First Revised Sheet No. 226D :  Superseded
Superseding:                  Original Sheet No. 226D

             Sheet Nos. 226D-226O are not issued but are reserved for future use.



398

Effective Date: 09/30/1994     Status: Effective    
FERC Docket: RP94-375-000    
Original Sheet No. 226E Original Sheet No. 226E :  Superseded

                                                           GENERAL TERMS AND CONDITIONS
                                                                    (Continued)

                                                   Account 191 Distribution for Sales Customers

                                                Commodity                  Demand-1                 
Demand-2
                                          -----------------------    -------------------------
-----------------------       Net
                                            Assign       Lump Sum       Assign       Lump Sum     Assign
    Lump Sum      Lump Sum
                Customer Name               Factor       Payment        Factor        Refund      Factor
     Refund    Pymt/(Refund)
   -------------------------------------- ----------  -----------      ----------  -----------
----------  -----------  -------------

   Dayton Power & Light Company           0.00593375        60,170     0.05731874     (45,416)
0.06765483        (639)       14,115
   Dome Gas Company, Inc.                 0.00194464        19,719     0.00075789        (601)
0.00071564          (7)       19,111
   Drakesboro, KY, City of                0.00036342         3,685     0.00014164        (112)
0.00013374          (1)        3,572
   Dyersburg, TN, City of                 0.00644960        65,401     0.00855710      (6,780)
0.00783146         (74)       58,547
   Elizabeth Natural Gas, Inc.            0.00001886           191     0.00000735          (6)
0.00000694           0           185
   Elizabethtown, KY, City of             0.00860781        87,286     0.00335472      (2,658)
0.00316773         (30)       84,598
   Entex, A Division of Arkla, Inc.       0.00017405         1,765     0.00006783         (54)
0.00006405          (1)        1,710
   Evangeline Gas Company, Inc.           0.00126631        12,841     0.00049352        (391)
0.00046601          (4)       12,446
   Farmer's Gas Service, Inc.             0.00014859         1,507     0.00005791         (46)
0.00005468          (1)        1,460
   First Utility District of Tipton       0.00037758         3,829     0.00014716        (117)
0.00013895          (1)        3,711
   Flat Rock, Illinois, Village           0.00029915         3,033     0.00011659         (92)
0.00011009          (1)        2,940
   Friars Point, MS, Town of              0.00061810         6,268     0.00024089        (191)
0.00022747          (2)        6,075
   Friendship, TN, City of                0.00008832           896     0.00003442         (27)
0.00003250           0           869
   Fulton, KY, City of                    0.00050333         5,104     0.00019616        (155)
0.00018523          (2)        4,947
   Gallaway, TN, City of                  0.00010455         1,060     0.00004074         (32)
0.00003847           0         1,028
   Gas Utility District #3 Grant Parish   0.00030760         3,119     0.00011988         (95)
0.00011320          (1)        3,023
   Gibson County Utility District         0.00363667        36,877     0.00540462      (4,282)
0.00432502         (41)       32,554
   Halls, TN, Town of                     0.00045988         4,663     0.00017923        (142)
0.00016924          (2)        4,519
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Effective Date: 09/30/1994     Status: Effective    
FERC Docket: RP94-375-000    
Original Sheet No. 226F Original Sheet No. 226F :  Superseded

                                                           GENERAL TERMS AND CONDITIONS
                                                                    (Continued)

                                                   Account 191 Distribution for Sales Customers

                                                Commodity                  Demand-1                 
Demand-2
                                          -----------------------    -------------------------
-----------------------       Net
                                            Assign       Lump Sum       Assign       Lump Sum     Assign
    Lump Sum      Lump Sum
                Customer Name               Factor       Payment        Factor        Refund      Factor
     Refund    Pymt/(Refund)
   -------------------------------------- ----------  -----------      ----------  -----------
----------  -----------  -------------

   Hamilton, OH, City of                  0.00762893        77,359     0.01304834     (10,339)
0.01139274        (108)       66,912
   Hardin, Ky, City of                    0.00049767         5,047     0.00019396        (154)
0.00018314          (2)        4,891
   Henderson, KY, City of                 0.01456674       147,711     0.01158105      (9,176)
0.01082648        (102)      138,433
   Henning, TN, Town of                   0.00007103           720     0.00002768         (22)
0.00002614           0           698
   Holly Grove, AR, Town of               0.00012585         1,276     0.00004905         (39)
0.00004631           0         1,237
   Humboldt, TN, City of                  0.00438412        44,456     0.00170862      (1,354)
0.00161339         (15)       43,087
   Illinois Gas Company                   0.00911521        92,431     0.01083143      (8,582)
0.00748967         (71)       83,778
   Indiana Gas Company, Inc.              0.18090815     1,834,458     0.13835676    (109,626)
0.13350141      (1,261)    1,723,571
   Indiana Natural Gas Corporation        0.00375618        38,089     0.00146389      (1,160)
0.00138230         (13)       36,916
   Indiana Utilities Company              0.00085769         8,697     0.00033427        (265)
0.00031563          (3)        8,429
   Jackson Utility Division               0.02680772       271,838     0.02167981     (17,178)
0.02025376        (191)      254,469
   Jasonville, IN, City of                0.00061458         6,232     0.00023952        (190)
0.00022617          (2)        6,040
   Jena, LA, Town of                      0.00009060           919     0.00003531         (28)
0.00003334           0           891
   Jennings Gas, Inc.                     0.00003494           354     0.00001362         (11)
0.00001286           0           343
   Jones Gas Company                      0.00013174         1,336     0.00005134         (41)
0.00004848           0         1,295
   Kuttawa, KY, City of                   0.00046198         4,685     0.00018005        (143)
0.00017001          (2)        4,540
   Lafourche Gas Corporation              0.00036768         3,728     0.00014329        (114)
0.00013531          (1)        3,613
   Lawrenceburg Gas Company               0.00196612        19,937     0.00717659      (5,686)
0.00477229         (45)       14,206
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Effective Date: 09/30/1994     Status: Effective    
FERC Docket: RP94-375-000    
Original Sheet No. 226G Original Sheet No. 226G :  Superseded

                                                           GENERAL TERMS AND CONDITIONS
                                                                    (Continued)

                                                   Account 191 Distribution for Sales Customers

                                                Commodity                  Demand-1                 
Demand-2
                                          -----------------------    -------------------------
-----------------------       Net
                                            Assign       Lump Sum       Assign       Lump Sum     Assign
    Lump Sum      Lump Sum
                Customer Name               Factor       Payment        Factor        Refund      Factor
     Refund    Pymt/(Refund)
   -------------------------------------- ----------  -----------      ----------  -----------
----------  -----------  -------------

   Leitchfield, KY, City of               0.00088135         8,937     0.00034349        (272)
0.00032434          (3)        8,662
   Lewisport, KY, City of                 0.00042580         4,318     0.00016595        (131)
0.00015670          (1)        4,186
   Linton, IN, City of                    0.00083307         8,448     0.00032467        (257)
0.00030657          (3)        8,188
   Livermore, KY, City of                 0.00034961         3,545     0.00013625        (108)
0.00012866          (1)        3,436
   Louisiana Gas Service Company          0.00076677         7,775     0.00029883        (237)
0.00028218          (3)        7,535
   Louisville Gas & Electric              0.17414371     1,765,865     0.13368023    (105,920)
0.15859962      (1,498)    1,658,447
   Mamou, LA, Town of                     0.00048524         4,920     0.00018911        (150)
0.00017857          (2)        4,768
   Martin, TN, City of                    0.00188895        19,154     0.00073618        (583)
0.00069515          (7)       18,564
   Marvell, AR, Town of                   0.00034555         3,504     0.00013467        (107)
0.00012716          (1)        3,396
   Maury City, TN, Town of                0.00012966         1,315     0.00005053         (40)
0.00004771           0         1,275
   Memphis Light, Gas & Water             0.11487513     1,164,865     0.16310423    (129,234)
0.10468664        (989)    1,034,642
   Metcalfe, MS, Town of                  0.00024215         2,455     0.00009437         (75)
0.00008911          (1)        2,379
   Midwest Natural Gas Corporation        0.00857112        86,913     0.00619796      (4,911)
0.00605503         (57)       81,945
   Mississippi Valley Gas Company         0.03732673       378,503     0.05384201     (42,661)
0.02784892        (263)      335,579
   Morgan City, LA, City of               0.00084622         8,581     0.00032980        (261)
0.00031141          (3)        8,317
   Morganfield, KY, City of               0.00121566        12,327     0.00047378        (375)
0.00044737          (4)       11,948
   Mowata Gas Company                     0.00017281         1,752     0.00006735         (53)
0.00006360          (1)        1,698
   Munford, TN, City of                   0.00047099         4,776     0.00018356        (145)
0.00017333          (2)        4,629
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Effective Date: 09/30/1994     Status: Effective    
FERC Docket: RP94-375-000    
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                                                           GENERAL TERMS AND CONDITIONS
                                                                    (Continued)

                                                   Account 191 Distribution for Sales Customers

                                                Commodity                  Demand-1                 
Demand-2
                                          -----------------------    -------------------------
-----------------------       Net
                                            Assign       Lump Sum       Assign       Lump Sum     Assign
    Lump Sum      Lump Sum
                Customer Name               Factor       Payment        Factor        Refund      Factor
     Refund    Pymt/(Refund)
   -------------------------------------- ----------  -----------      ----------  -----------
----------  -----------  -------------

   Murray Natural Gas System              0.00266752        27,049     0.00103961        (824)
0.00098167          (9)       26,216
   Nezpique Gas Systems, Inc.             0.00028112         2,851     0.00010956         (87)
0.00010345          (1)        2,763
   Ohio Valley Gas Corporation            0.00877197        88,950     0.00997285      (7,902)
0.01021127         (96)       80,952
   Ohio Valley Gas Corporation            0.00391902        39,740     0.00152736      (1,210)
0.00144222         (14)       38,516
   Ohio Valley Gas, Inc.                  0.00161745        16,401     0.00063037        (499)
0.00059523          (6)       15,896
   Olive Branch, MS, City of              0.00230103        23,333     0.00089678        (711)
0.00084679          (8)       22,614
   Peoples Gas & Power Company            0.00220830        22,393     0.00086064        (682)
0.00081267          (8)       21,703
   Providence, KY, City of                0.00082004         8,315     0.00031960        (253)
0.00030178          (3)        8,059
   Richie Gas Systems, Inc.               0.00005185           526     0.00002021         (16)
0.00001908           0           510
   Ripley, TN, City of                    0.00293523        29,764     0.00114395        (906)
0.00108018         (10)       28,848
   Roanoke Farm Gas Co., Inc.             0.00005023           509     0.00001958         (16)
0.00001849           0           493
   Scottsville, KY, City of               0.00071540         7,254     0.00027881        (221)
0.00026327          (2)        7,031
   South Eastern IN Natural Gas           0.00044518         4,514     0.00017350        (137)
0.00016383          (2)        4,375
   South Fulton, TN, City of              0.00027490         2,788     0.00010714         (85)
0.00010116          (1)        2,702
   Southern Indiana Gas & Electric Compan 0.06792405       688,768     0.06654653     (52,728)
0.06202715        (586)      635,454
   Sturgis, KY, City of                   0.00031683         3,213     0.00012348         (98)
0.00011659          (1)        3,114
   Switzerland County Natural Gas         0.00033098         3,356     0.00012899        (102)
0.00012180          (1)        3,253
   Union Light, Heat & Power              0.00729602        73,984     0.01174350      (9,305)
0.01386117        (131)       64,548
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Effective Date: 09/30/1994     Status: Effective    
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                                                           GENERAL TERMS AND CONDITIONS
                                                                    (Continued)

                                                   Account 191 Distribution for Sales Customers

                                                Commodity                  Demand-1                 
Demand-2
                                          -----------------------    -------------------------
-----------------------       Net
                                            Assign       Lump Sum       Assign       Lump Sum     Assign
    Lump Sum      Lump Sum
                Customer Name               Factor       Payment        Factor        Refund      Factor
     Refund    Pymt/(Refund)
   -------------------------------------- ----------  -----------      ----------  -----------
----------  -----------  -------------

   United Cities Gas Company              0.00180865        18,340     0.00070488        (559)
0.00066559          (7)       17,774
   Valley Gas, Inc.                       0.00057874         5,869     0.00022555        (179)
0.00021298          (3)        5,687
   Western Kentucky Gas Company           0.15163638     1,537,634     0.09133837     (72,370)
0.08861021        (838)    1,464,426
   Winstonville, MS, Town of              0.00008376           850     0.00003266         (25)
0.00003089          (1)          824
                                          ----------  ------------     ----------  -----------
----------  -----------  -----------
   TOTAL                                  1.00000000    10,140,272     1.00000000    (792,341)
1.00000000      (9,448)   $9,338,483
                                          ==========  ============     ==========  ===========
==========  ===========  ===========
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Effective Date: 04/30/1995     Status: Effective    
FERC Docket: RP95-215-000    
Original Sheet No. 226J Original Sheet No. 226J :  Superseded

                                                           GENERAL TERMS AND CONDITIONS
                                                                    (Continued)

 (c)  Account 191 Distribution for Sales Customers

                                                Commodity                  Demand-1                 
Demand-2
                                          -----------------------    -------------------------
-----------------------       Net
                                            Assign       Lump Sum       Assign       Lump Sum     Assign
    Lump Sum      Current
                Customer Name               Factor       Payment        Factor        Refund      Factor
     Refund    Direct Bill
   -------------------------------------- ----------  -----------      ----------  -----------
----------  -----------  -----------

   Arkla Energy Resources                 0.04006596      $258,572     0.01903818          $0 
0.03696312          $0      $258,572
   Associated Natural                     0.00517613        33,405     0.00201729           0 
0.00190485           0        33,405
   Basile, LA, Town of                    0.00011832           764     0.00004611           0 
0.00004354           0           764
   Bells, TN, City of                     0.00036094         2,329     0.00014067           0 
0.00013283           0         2,329
   Benton, KY, City of                    0.00090858         5,864     0.00035410           0 
0.00033436           0         5,864
   Boonville Natural Gas Corporation      0.00094934         6,127     0.00036999           0 
0.00034936           0         6,127
   Brownsville, TN, City of               0.00310158        20,017     0.00120878           0 
0.00114140           0        20,017
   Carrollton Utilities                   0.00131341         8,476     0.00051187           0 
0.00048334           0         8,476
   Central Illinois Public Service        0.01031637        66,578     0.00782900           0 
0.00527442           0        66,578
   Chandler Natural Gas                   0.00020132         1,299     0.00007846           0 
0.00007409           0         1,299
   Cincinnati Gas & Electric              0.03339987       215,552     0.05415061           0 
0.06391539           0       215,552
   Citizens Gas & Coke Utility            0.01444000        93,191     0.07967642           0 
0.12658602           0        93,191
   Clarendon, AR, Town of                 0.00022625         1,460     0.00008817           0 
0.00008326           0         1,460
   Clay, KY, City of                      0.00041124         2,654     0.00016027           0 
0.00015134           0         2,654
   Colvin Gas Company                     0.00001862           120     0.00000726           0 
0.00000685           0           120
   Community Natural Gas Company          0.00164099        10,590     0.00063954           0 
0.00060390           0        10,590
   Covington, TN, City of                 0.00231206        14,921     0.00090108           0 
0.00085085           0        14,921
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Effective Date: 04/30/1995     Status: Effective    
FERC Docket: RP95-215-000    
Original Sheet No. 226K Original Sheet No. 226K :  Superseded

                                                           GENERAL TERMS AND CONDITIONS
                                                                    (Continued)

                                                   Account 191 Distribution for Sales Customers

                                                Commodity                  Demand-1                 
Demand-2
                                          -----------------------    -------------------------
-----------------------       Net
                                            Assign       Lump Sum       Assign       Lump Sum     Assign
    Lump Sum      Current
                Customer Name               Factor       Payment        Factor        Refund      Factor
     Refund    Direct Bill
   -------------------------------------- ----------  -----------      ----------  -----------
----------  -----------  -----------

   Crockett Public Utility District       0.00034471         2,225     0.00013434           0 
0.00012686           0         2,225
   Dayton Power & Light Company           0.00593375        38,294     0.05731874           0 
0.06765483           0        38,294
   Dome Gas Company, Inc.                 0.00194464        12,550     0.00075789           0 
0.00071564           0        12,550
   Drakesboro, KY, City of                0.00036342         2,345     0.00014164           0 
0.00013374           0         2,345
   Dyersburg, TN, City of                 0.00644960        41,624     0.00855710           0 
0.00783146           0        41,624
   Elizabeth Natural Gas, Inc.            0.00001886           122     0.00000735           0 
0.00000694           0           122
   Elizabethtown, KY, City of             0.00860781        55,552     0.00335472           0 
0.00316773           0        55,552
   Entex, A Division of Arkla, Inc.       0.00017405         1,123     0.00006783           0 
0.00006405           0         1,123
   Evangeline Gas Company, Inc.           0.00126631         8,172     0.00049352           0 
0.00046601           0         8,172
   Farmer's Gas Service, Inc.             0.00014859           959     0.00005791           0 
0.00005468           0           959
   First Utility District of Tipton       0.00037758         2,437     0.00014716           0 
0.00013895           0         2,437
   Flat Rock, Illinois, Village           0.00029915         1,931     0.00011659           0 
0.00011009           0         1,931
   Friars Point, MS, Town of              0.00061810         3,989     0.00024089           0 
0.00022747           0         3,989
   Friendship, TN, City of                0.00008832           570     0.00003442           0 
0.00003250           0           570
   Fulton, KY, City of                    0.00050333         3,248     0.00019616           0 
0.00018523           0         3,248
   Gallaway, TN, City of                  0.00010455           675     0.00004074           0 
0.00003847           0           675
   Gas Utility District #3 Grant Parish   0.00030760         1,985     0.00011988           0 
0.00011320           0         1,985
   Gibson County Utility District         0.00363667        23,470     0.00540462           0 
0.00432502           0        23,470
   Halls, TN, Town of                     0.00045988         2,968     0.00017923           0 
0.00016924           0         2,968
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Effective Date: 04/30/1995     Status: Effective    
FERC Docket: RP95-215-000    
Original Sheet No. 226L Original Sheet No. 226L :  Superseded

                                                           GENERAL TERMS AND CONDITIONS
                                                                    (Continued)

                                                   Account 191 Distribution for Sales Customers

                                                Commodity                  Demand-1                 
Demand-2
                                          -----------------------    -------------------------
-----------------------       Net
                                            Assign       Lump Sum       Assign       Lump Sum     Assign
    Lump Sum      Current
                Customer Name               Factor       Payment        Factor        Refund      Factor
     Refund    Direct Bill
   -------------------------------------- ----------  -----------      ----------  -----------
----------  -----------  -----------

   Hamilton, OH, City of                  0.00762893        49,235     0.01304834           0 
0.01139274           0        49,235
   Hardin, Ky, City of                    0.00049767         3,212     0.00019396           0 
0.00018314           0         3,212
   Henderson, KY, City of                 0.01456674        94,009     0.01158105           0 
0.01082648           0        94,009
   Henning, TN, Town of                   0.00007103           458     0.00002768           0 
0.00002614           0           458
   Holly Grove, AR, Town of               0.00012585           812     0.00004905           0 
0.00004631           0           812
   Humboldt, TN, City of                  0.00438412        28,294     0.00170862           0 
0.00161339           0        28,294
   Illinois Gas Company                   0.00911521        58,827     0.01083143           0 
0.00748967           0        58,827
   Indiana Gas Company, Inc.              0.18090815     1,167,521     0.13835676           0 
0.13350141           0     1,167,521
   Indiana Natural Gas Corporation        0.00375618        24,241     0.00146389           0 
0.00138230           0        24,241
   Indiana Utilities Company              0.00085769         5,535     0.00033427           0 
0.00031563           0         5,535
   Jackson Utility Division               0.02680772       173,008     0.02167981           0 
0.02025376           0       173,008
   Jasonville, IN, City of                0.00061458         3,966     0.00023952           0 
0.00022617           0         3,966
   Jena, LA, Town of                      0.00009060           585     0.00003531           0 
0.00003334           0           585
   Jennings Gas, Inc.                     0.00003494           225     0.00001362           0 
0.00001286           0           225
   Jones Gas Company                      0.00013174           850     0.00005134           0 
0.00004848           0           850
   Kuttawa, KY, City of                   0.00046198         2,981     0.00018005           0 
0.00017001           0         2,981
   Lafourche Gas Corporation              0.00036768         2,373     0.00014329           0 
0.00013531           0         2,373
   Lawrenceburg Gas Company               0.00196612        12,689     0.00717659           0 
0.00477229           0        12,689
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Effective Date: 04/30/1995     Status: Effective    
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                                                           GENERAL TERMS AND CONDITIONS
                                                                    (Continued)

                                                   Account 191 Distribution for Sales Customers

                                                Commodity                  Demand-1                 
Demand-2
                                          -----------------------    -------------------------
-----------------------       Net
                                            Assign       Lump Sum       Assign       Lump Sum     Assign
    Lump Sum      Current
                Customer Name               Factor       Payment        Factor        Refund      Factor
     Refund    Direct Bill
   -------------------------------------- ----------  -----------      ----------  -----------
----------  -----------  -----------

   Leitchfield, KY, City of               0.00088135         5,688     0.00034349           0 
0.00032434           0         5,688
   Lewisport, KY, City of                 0.00042580         2,748     0.00016595           0 
0.00015670           0         2,748
   Linton, IN, City of                    0.00083307         5,376     0.00032467           0 
0.00030657           0         5,376
   Livermore, KY, City of                 0.00034961         2,256     0.00013625           0 
0.00012866           0         2,256
   Louisiana Gas Service Company          0.00076677         4,948     0.00029883           0 
0.00028218           0         4,948
   Louisville Gas & Electric              0.17414371     1,123,866     0.13368023           0 
0.15859962           0     1,123,866
   Mamou, LA, Town of                     0.00048524         3,132     0.00018911           0 
0.00017857           0         3,132
   Martin, TN, City of                    0.00188895        12,191     0.00073618           0 
0.00069515           0        12,191
   Marvell, AR, Town of                   0.00034555         2,230     0.00013467           0 
0.00012716           0         2,230
   Maury City, TN, Town of                0.00012966           837     0.00005053           0 
0.00004771           0           837
   Memphis Light, Gas & Water             0.11487513       741,366     0.16310423           0 
0.10468664           0       741,366
   Metcalfe, MS, Town of                  0.00024215         1,563     0.00009437           0 
0.00008911           0         1,563
   Midwest Natural Gas Corporation        0.00857112        55,315     0.00619796           0 
0.00605503           0        55,315
   Mississippi Valley Gas Company         0.03732673       240,894     0.05384201           0 
0.02784892           0       240,894
   Morgan City, LA, City of               0.00084622         5,461     0.00032980           0 
0.00031141           0         5,461
   Morganfield, KY, City of               0.00121566         7,845     0.00047378           0 
0.00044737           0         7,845
   Mowata Gas Company                     0.00017281         1,115     0.00006735           0 
0.00006360           0         1,115
   Munford, TN, City of                   0.00047099         3,040     0.00018356           0 
0.00017333           0         3,040
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                                                           GENERAL TERMS AND CONDITIONS
                                                                    (Continued)

                                                   Account 191 Distribution for Sales Customers

                                                Commodity                  Demand-1                 
Demand-2
                                          -----------------------    -------------------------
-----------------------       Net
                                            Assign       Lump Sum       Assign       Lump Sum     Assign
    Lump Sum      Current
                Customer Name               Factor       Payment        Factor        Refund      Factor
     Refund    Direct Bill
   -------------------------------------- ----------  -----------      ----------  -----------
----------  -----------  -----------

   Murray Natural Gas System              0.00266752        17,215     0.00103961           0 
0.00098167           0        17,215
   Nezpique Gas Systems, Inc.             0.00028112         1,814     0.00010956           0 
0.00010345           0         1,814
   Ohio Valley Gas Corporation            0.00877197        56,611     0.00997285           0 
0.01021127           0        56,611
   Ohio Valley Gas Corporation            0.00391902        25,292     0.00152736           0 
0.00144222           0        25,292
   Ohio Valley Gas, Inc.                  0.00161745        10,438     0.00063037           0 
0.00059523           0        10,438
   Olive Branch, MS, City of              0.00230103        14,850     0.00089678           0 
0.00084679           0        14,850
   Peoples Gas & Power Company            0.00220830        14,252     0.00086064           0 
0.00081267           0        14,252
   Providence, KY, City of                0.00082004         5,292     0.00031960           0 
0.00030178           0         5,292
   Richie Gas Systems, Inc.               0.00005185           335     0.00002021           0 
0.00001908           0           335
   Ripley, TN, City of                    0.00293523        18,943     0.00114395           0 
0.00108018           0        18,943
   Roanoke Farm Gas Co., Inc.             0.00005023           324     0.00001958           0 
0.00001849           0           324
   Scottsville, KY, City of               0.00071540         4,617     0.00027881           0 
0.00026327           0         4,617
   South Eastern IN Natural Gas           0.00044518         2,873     0.00017350           0 
0.00016383           0         2,873
   South Fulton, TN, City of              0.00027490         1,774     0.00010714           0 
0.00010116           0         1,774
   Southern Indiana Gas & Electric Co.    0.06792405       438,359     0.06654653           0 
0.06202715           0       438,359
   Sturgis, KY, City of                   0.00031683         2,045     0.00012348           0 
0.00011659           0         2,045
   Switzerland County Natural Gas         0.00033098         2,136     0.00012899           0 
0.00012180           0         2,136
   Union Light, Heat & Power              0.00729602        47,086     0.01174350           0 
0.01386117           0        47,086
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                                                   Account 191 Distribution for Sales Customers

                                                Commodity                  Demand-1                 
Demand-2
                                          -----------------------    -------------------------
-----------------------       Net
                                            Assign       Lump Sum       Assign       Lump Sum     Assign
    Lump Sum      Current
                Customer Name               Factor       Payment        Factor        Refund      Factor
     Refund    Direct Bill
   -------------------------------------- ----------  -----------      ----------  -----------
----------  -----------  -----------

   United Cities Gas Company              0.00180865        11,673     0.00070488           0 
0.00066559           0        11,673
   Valley Gas, Inc.                       0.00057874         3,736     0.00022555           0 
0.00021298           0         3,736
   Western Kentucky Gas Company           0.15163638       978,612     0.09133837           0 
0.08861021           0       978,612
   Winstonville, MS, Town of              0.00008376           542     0.00003266           0 
0.00003089           0           542
                                          ----------  ------------     ----------  -----------
----------  -----------  -----------
   TOTAL                                  1.00000000     6,453,669     1.00000000           0 
1.00000000           0    $6,453,669
                                          ==========  ============     ==========  ===========
==========  ===========  ===========
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        33.3    Gas Supply Realignment Costs

           (a)   This Section 33.3 establishes the mechanisms by which Texas Gas will recover its
                 Gas Supply Realignment Costs (GSR Costs) from affected services.  Recovery of GSR
                 Costs pursuant to this Section 33.3 is subject to a Stipulation and Agreement of
                 Settlement filed with the Commission and approved by Commission Order on
                 September 18, 1995, in Docket No. RP94-119-000, et al.

           (b)   Definition of GSR Costs

                    (i) For purposes of this section, GSR Costs are any costs attributable to
                        realigning Texas Gas's gas supply contracts as permitted by Order No. 636,
                        et al., including, but not limited to, Pricing Differential Costs.

                   (ii) Texas Gas has filed with the Commission a list of all gas purchase con-
                        tracts underlying the Pricing Differential GSR Costs to be recovered pur-
                        suant to this Section (List A).  Texas Gas has also filed a list of all
                        gas purchase contracts which currently allow it to buy gas at less than
                        market prices (List B).  Pricing Differential Costs are costs incurred
                        beginning on the effective date of this section that are equal to the
                        difference between the total gas purchase obligation costs incurred under
                        List A and List B contracts and the total proceeds received through the
                        open auction process described in Section 33.3(c).  Eligible gas purchase
                        obligation costs incurred means Texas Gas's obligations under all List A
                        and List B gas purchase contracts and any auxiliary obligations related to
                        the purchase and delivery of such gas that relate to the period following
                        the effective date of this section.

           (c)   Open Auction Process for Selling List A and List B Gas (Pricing Differential
                 Mechanism)

                    (i) Each month, Texas Gas shall post the total quantity of gas from the List A
                        and List B contracts to be offered for sale not less than five business
                        days prior to the scheduled transportation nomination day on the Texas Gas
                        system.  Bids from any qualifying bidder will be accepted until 1:00 p.m.
                        CT, two business days prior to nomination day.  A qualifying bidder is any
                        party who has previously satisfied Texas Gas's credit standards as set
                        forth in Section 5 of the General Terms and Conditions of this tariff and
                        who is presently on Texas Gas's preapproved credit list.  Successful bid-
                        ders will be notified by 9:00 a.m. CT on the day prior to the nomination
                        day.  Auctions for quantities of gas available for longer term sales may
                        be held prior to the monthly auctions.

                   (ii) Pricing Differential gas from List A and List B contracts may be sold by
                        aggregating supplies under various contracts and/or by selling on a con-
                        tract-by-contract basis.  Gas sold by Texas Gas on an aggregate basis may
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                        be sold at pooling points in Zone SL or Zone 1 only if the purchasing cus-
                        tomer has appointed Texas Gas as its agent.

                  (iii) Pricing Differential Gas may be sold on a month-to-month basis or pursuant
                        to longer term arrangements so as to minimize GSR costs.  All bids will be
                        evaluated in order to realize the maximum value for the auctioned gas in
                        order to minimize GSR costs.  Bids for quantities of gas for longer than
                        one month will be considered only if the bidder agrees to pay an amount
                        equal to the sum of the actual index price as determined in Section
                        17.3(g) of the General Terms and Conditions of this tariff in the month
                        the gas is purchased plus a premium.  Such bids will be evaluated on the
                        basis of net present value, using the same discount factors for all bids.
                        In the event of a tie of two or more such bids, the bid that is received
                        the earliest in time will be the best bid.  Texas Gas will not be required
                        to accept bids for terms longer than one month if, in Texas Gas's reason-
                        able judgement, it does not have sufficient long-term gas supplies requir-
                        ed to honor such bids.  Gas may also be offered for sale during any part
                        of the month, if Texas Gas deems it necessary in order to react to chang-
                        ing market or supply conditions.

                   (iv) Pricing Differential Gas will be sold to successful bidders pursuant to
                        Rate Schedule GaS.  Buyers shall be obligated to purchase and receive from
                        Texas Gas all quantities of gas tendered by Texas Gas up to the quantity
                        of gas requested by Buyer pursuant to the auction sales agreement, at the
                        successful bidding price.  If Texas Gas tenders gas in quantities which
                        are in excess of the agreed upon purchase quantity, Buyer shall have the
                        right, but not the obligation, to purchase and receive such gas at a mutu-
                        ally agreed upon price.

                    (v) The pricing differential mechanism described herein shall be extended for
                        all remaining List A and List B contracts until November 1, 1996, or shall
                        continue beyond November 1, 1996, for any such contract(s) in litigation
                        on such date and shall remain in effect for such contract(s) until such
                        litigated contract(s) are resolved.  Texas Gas agrees that it will not
                        extend those contracts beyond their current contract terms.   Within
                        thirty (30) days of November 1 of each year, Texas Gas will file a status
                        report with the Commission identifying any gas purchase contracts remain-
                        ing subject to the pricing differential mechanism as of November 1.

           (d)   GSR Cost Recovery Sharing Mechanism

                 Texas Gas will be allowed to recover one-hundred percent (100%) of all GSR Costs
                 incurred by Texas Gas up to a total of fifty million dollars ($50M).  Texas Gas
                 will be allowed to recover seventy-five percent (75%) of all GSR Costs in excess
                 of fifty million dollars ($50M) up to a total of seventy million dollars ($70M).
                 Texas Gas will be allowed to recover fifty percent (50%) of all GSR Costs in
                 excess of seventy million dollars ($70M) up to a total of eighty million dollars



411

Effective Date: 11/01/1995     Status: Effective    
FERC Docket: RP94-119-003    
Sixth Revised Sheet No. 229 Sixth Revised Sheet No. 229 :  Effective
Superseding:              Fifth Revised Sheet No. 229
                                   GENERAL TERMS AND CONDITIONS
                                           (Continued)

                 ($80M).  Texas Gas will absorb all GSR Costs in excess of eighty million dollars
                 ($80M).  Additionally, Texas Gas will be allowed to recover any carrying charges
                 based on ninety percent (90%) of GSR Costs incurred and allowed recovery by Texas
                 Gas which are greater than GSR Costs collected or will credit carrying charges to
                 the appropriate customers based upon amounts of GSR Costs collected which are
                 greater than GSR Costs incurred and allowed recovery by Texas Gas.  Such carrying
                 charges shall be calculated monthly at the applicable FERC interest rate
                 published under 18 C.F.R. Section 154.67(c), or successor thereto.

           (e)   GSR Costs Allocated to Firm Services

                 Ninety percent (90%) of the GSR Costs Texas Gas is allowed to recover pursuant to
                 the cost sharing mechanism set forth in Section 33.3(d) above shall be allocated
                 to Texas Gas's customers under Rate Schedules NNS, SGT, and FT and any other
                 applicable Part 284 firm service rate schedules.  A portion of such costs were
                 recovered via quarterly GSR surcharges in effect prior to the approval of the
                 Stipulation and Agreement of Settlement in Docket No. RP94-119, et al.  The
                 remaining and allowable portion of such GSR Costs and applicable carrying charges
                 to be recovered from Texas Gas's firm customers shall be recovered by a GSR unit
                 cost as described below.

                 Effective the later of November 1, 1995, or the first day of the first month
                 following the effective date of the Stipulation and Agreement, Texas Gas shall
                 establish a surcharge of $.0175 per MMBtu of daily contract demand to remain in
                 effect through December 31, 1997, for firm Part 284 customers receiving service
                 under Texas Gas Rate Schedules NNS and FT and any other applicable Part 284 firm
                 service rate schedules which may be in effect during the term of the Stipulation.
                 Likewise, a volumetric surcharge of $.0269 per MMBtu for SGT Rate Schedule - Zone
                 SL customers and $.0350 per MMBtu for SGT customers in Service Zones 1 through 4
                 shall be billed each month during the term of this Stipulation on all SGT
                 volumes  transported.  Should the imputed load factor underlying the calculation
                 of the base rates under Rate Schedule SGT change during the term of this
                 Stipulation, the SGT volumetric surcharges pursuant to this section will be
                 adjusted to reflect such change.

           (f)   GSR Costs Allocated to Interruptible Services

                 Ten percent (10%) of the GSR Costs Texas Gas is allowed to recover pursuant to
                 the cost sharing mechanism set forth in Section 33.3(d) above shall be allocated
                 to Texas Gas customers under Rate Schedule IT.  Texas Gas's IT, NNS overrun, and
                 FT overrun rates shall reflect the applicable GSR Daily Demand Surcharge of
                 $.0175 per MMBtu and collection shall apply to the recovery of the full ten
                 percent (10%) of such recoverable GSR Costs mentioned above.

                 In its reconciliation filing pursuant to Section 33.3(h) below, Texas Gas shall
                 include a statement reflecting:
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                    (i) the aggregate amount of Gas Supply Realignment Costs incurred and
                        allocated to be collected from Rate Schedule IT;

                   (ii) the aggregate amount of Gas Supply Realignment Costs deemed collected by
                        Texas Gas under Rate Schedule IT as determined pursuant to Section
                        33.3(g).

                 Texas Gas shall have the option at any time after twenty-four (24) months from
                 the effective date of this section to file to recover any Gas Supply Realignment
                 Costs unrecovered through its Rate Schedule IT rates through an alternate
                 mechanism, provided, however, that Texas Gas will not file to recover more than
                 ninety percent (90%) of its approved GSR costs from firm transportation services,
                 as provided by Article III, Section 2 of the Settlement Agreement of June 14,
                 1994, in Docket No. RP93-106-000, which was approved by the Commission's Order of
                 September 21, 1994.

           (g)   To determine pursuant to Section 33.3(f) whether Texas Gas has recovered Gas
                 Supply Realignment Costs pursuant to Rate Schedule IT, Texas Gas shall compare
                 total IT revenues during the applicable period against the cost of service
                 allocated to be recovered from Rate Schedule IT excluding Gas Supply Realignment
                 Costs.  To the extent such revenue exceeds such cost of service allocation,
                 excluding Gas Supply Realignment Costs, Texas Gas shall consider such excess
                 revenue, less applicable surcharges and variable costs incurred in providing the
                 service, to be recovery of the Gas Supply Realignment Costs allocated to Rate
                 Schedule IT for such period.  Ninety percent (90%) of any additional excess
                 revenue plus any GSR revenues received applicable to firm overrun service based
                 upon the unit rate described in Section 33.3(d) of the General Terms and
                 Conditions, less other applicable surcharges and variable costs incurred in
                 providing the service, shall also be considered recovery of Gas Supply
                 Realignment Costs.  Pipeline shall retain the remaining ten percent (10%) of such
                 excess revenue without any refund obligation.  Once Texas Gas has recovered all
                 Gas Supply Realignment Costs, ninety percent (90%) of any excess IT revenue above
                 allocated costs, less applicable surcharges and variable costs, shall be flowed
                 back to firm transportation service customers through an Interruptible Revenue
                 Credit Adjustment to future base tariff rates.  Such credit adjustment shall be
                 determined by dividing the applicable excess revenue amount by the estimated
                 demand billing determinants, including equivalents, for the twelve-month period
                 commencing with the effective date of the Interruptible Revenue Credit
                 Adjustment.

            (h)   Reconciliation Filing

                    (i) Within 90 days of the later of December 31, 1997, or the final resolution
                        of any contract(s) in litigation as described in Section 33.3(c)(v), Texas
                        Gas will file a reconciliaton filing with the Commission.  Furthermore,
                        the filing will include proof of amounts paid by Texas Gas under confi-
                        dential binder.  The filing will include workpapers to reconcile actual
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                    (i) the aggregate amount of Gas Supply Realignment Costs incurred and
                        allocated to be collected from Rate Schedule IT;

                   (ii) the aggregate amount of Gas Supply Realignment Costs deemed collected by
                        Texas Gas under Rate Schedule IT as determined pursuant to Section
                        33.3(g).

                 Texas Gas shall have the option at any time after twenty-four (24) months from
                 the effective date of this section to file to recover any Gas Supply Realignment
                 Costs unrecovered through its Rate Schedule IT rates through an alternate
                 mechanism, provided, however, that Texas Gas will not file to recover more than
                 ninety percent (90%) of its approved GSR costs from firm transportation services,
                 as provided by Article III, Section 2 of the Settlement Agreement of June 14,
                 1994, in Docket No. RP93-106-000, which was approved by the Commission's Order of
                 September 21, 1994.

           (g)   To determine pursuant to Section 33.3(f) whether Texas Gas has recovered Gas
                 Supply Realignment Costs pursuant to Rate Schedule IT, Texas Gas shall compare
                 total IT revenues during the applicable period against the cost of service
                 allocated to be recovered from Rate Schedule IT excluding Gas Supply Realignment
                 Costs.  To the extent such revenue exceeds such cost of service allocation,
                 excluding Gas Supply Realignment Costs, Texas Gas shall consider such excess
                 revenue, less applicable surcharges and variable costs incurred in providing the
                 service, to be recovery of the Gas Supply Realignment Costs allocated to Rate
                 Schedule IT for such period.  Ninety percent (90%) of any additional excess
                 revenue plus any GSR revenues received applicable to firm overrun service based
                 upon the unit rate described in Section 33.3(d) of the General Terms and
                 Conditions, less other applicable surcharges and variable costs incurred in
                 providing the service, shall also be considered recovery of Gas Supply
                 Realignment Costs.  Pipeline shall retain the remaining ten percent (10%) of such
                 excess revenue without any refund obligation.  Once Texas Gas has recovered all
                 Gas Supply Realignment Costs, allocated to IT service, Texas Gas shall retain
                 100% of any additional IT revenues.

            (h)   Reconciliation Filing

                    (i) Within 90 days of the later of December 31, 1997, or the final resolution
                        of any contract(s) in litigation as described in Section 33.3(c)(v), Texas
                        Gas will file a reconciliaton filing with the Commission.  Furthermore,
                        the filing will include proof of amounts paid by Texas Gas under confi-
                        dential binder.  The filing will include workpapers to reconcile actual
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                        GSR costs incurred by Texas Gas and the appropriate amounts recovered
                        under the GSR Cost recovery mechanism as described above.  The reconcilia-
                        tion of those GSR costs allocated to the firm service customers shall
                        reconcile the variations in actual versus the projected firm billing
                        determinants, and the actual SGT throughput versus the SGT throughput used
                        to design the daily demand surcharge.  The filing shall also include the
                        reconciliation of the applicable carrying charges based on the actual FERC
                        interest rate factor versus the interest rate factor used to design the
                        surcharge.  The reconciliation of the GSR costs allocated to IT Rate
                        Schedule customers shall provide an analysis of the total IT revenue
                        recovered versus GSR Costs allocated to IT services as calculated by the
                        provisions described in Section 33.3(g) above.

                   (ii) Upon reconciliation, Texas Gas shall be authorized to direct bill any
                        remaining underrecovery of GSR costs and/or applicable carrying charges
                        based upon each customer's payment of GSR Costs versus the total payments
                        made by the firm customers through the GSR daily demand surcharges;
                        provided, however, Texas Gas's direct bill of any such underrecovery is
                        subject to the provisions of Section 33.3(d) above.  The payment of any
                        direct bill may be negotiated with Texas Gas upon receipt of such direct
                        bill; otherwise, a lump sum would be required.  Likewise, any overrecovery
                        of GSR Costs and/or carrying charges would be refunded on the basis of
                        each customer's payment of GSR Costs versus the total payments made by the
                        firm customers through the GSR daily demand surcharges.  Should Texas Gas
                        overrecover the GSR Costs incurred and allocated to the IT Rate Schedule
                        customers, ninety percent (90%) of any excess IT revenue shall be flowed
                        back to firm transportation service customers through an Interruptible
                        Revenue Credit Adjustment to future base tariff rates.  Such credit
                        adjustment shall be determined by dividing the applicable excess revenue
                        amount by the estimated demand billing determinants, including
                        equivalents, for the twelve-month period commencing with the effective
                        date of the Interruptible Revenue Credit Adjustment.  Texas Gas shall
                        retain the remaining ten percent (10%) of such excess revenue without any
                        refund obligation.

           (i)   Contingency

                 Texas Gas may file to adjust any GSR surcharge if for any reason it becomes
                 apparent that the assumptions underlying the GSR surcharges established by the
                 Stipulation are significantly different from actual experience and shall provide
                 documentation of the recalculation of the rate to the parties.  Additionally, if,
                 prior to December 31, 1997, Texas Gas has resolved all remaining gas purchase
                 contracts resulting in GSR costs and has also recovered the maximum amount
                 permitted under this Stipulation associated with such contract resolution, then
                 Texas Gas shall file to terminate its GSR surcharges.
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 40. Gas Industry Standards

     In addition to the NAESB standards incorporated within the text of other
     provisions of this FERC Gas Tariff, PG&E GT-NW incorporates by reference
     the following standards.  NAESB Standards 1.3.54, 1.3.61, 1.3.63, and
     2.3.34 are Version 1.4.  Unless otherwise specified, all other standards
     listed below are Version 1.5:

     0.3.1; 1.3.3; 1.3.4; 1.3.15; 1.3.17; 1.3.18; 1.3.20; 1.3.21; 1.3.24;
     1.3.25; 1.3.26; 1.3.27; 1.3.28; 1.3.29; 1.3.30; 1.3.31; 1.3.32; 1.3.33;
     1.3.34; 1.3.35; 1.3.36; 1.3.37; 1.3.38; 1.3.39; 1.3.40; 1.3.41; 1.3.42;
     1.3.43; 1.3.44; 1.3.45; 1.3.46; 1.3.47; 1.3.48; 1.3.49; 1.3.50; 1.3.51;
     1.3.52; 1.3.53; 1.3.54; 1.3.55; 1.3.56; 1.3.57; 1.3.58; 1.3.59; 1.3.60;
     1.3.61; 1.3.62; 1.3.63; 1.3.64; 1.3.65; 1.3.66; 1.3.67; 1.3.68; 1.3.69;
     1.3.70; 1.3.71; 1.3.72; 1.3.73; 1.3.74; 1.3.75; 1.3.76; 1.3.77; 1.3.78;
     1.3.79; 2.3.1; 2.3.2; 2.3.3; 2.3.4; 2.3.5; 2.3.6; 2.3.8; 2.3.10; 2.3.12;
     2.3.13; 2.3.15; 2.3.16; 2.3.17; 2.3.18; 2.3.19; 2.3.20; 2.3.21; 2.3.22;
     2.3.23; 2.3.24; 2.3.25; 2.3.26; 2.3.27; 2.3.28; 2.3.31; 2.3.32; 2.3.33;
     2.3.34; 2.3.35; 2.3.36; 2.3.37; 2.3.38; 2.3.39; 2.3.40; 2.3.41; 2.3.42;
     2.3.43; 2.3.44; 2.3.45; 2.3.46; 2.3.47; 2.3.48; 2.3.49; 2.3.50; 3.3.1;
     3.3.2; 3.3.3; 3.3.4; 3.3.5; 3.3.6; 3.3.7; 3.3.8; 3.3.9; 3.3.10; 3.3.11;
     3.3.12; 3.3.13; 3.3.16; 3.3.18; 3.3.19; 3.3.20; 3.3.21; 3.3.22; 3.3.23;
     3.3.24; 3.3.25; 3.3.26; 4.3.1; 4.3.2; 4.3.3; 4.3.5; 4.3.6; 4.3.7; 4.3.8;
     4.3.9; 4.3.10; 4.3.11; 4.3.12; 4.3.13; 4.3.14; 4.3.15; 4.3.16; 4.3.17;
     4.3.18; 4.3.19; 4.3.20; 4.3.21; 4.3.22; 4.3.23; 4.3.24; 4.3.25; 4.3.26;
     4.3.27; 4.3.28; 4.3.29; 4.3.30; 4.3.31; 4.3.32; 4.3.33; 4.3.34; 4.3.35;
     4.3.36; 4.3.37; 4.3.38; 4.3.39; 4.3.40; 4.3.41; 4.3.42; 4.3.43; 4.3.44;
     4.3.45; 4.3.46; 4.3.47; 4.3.48; 4.3.49; 4.3.50; 4.3.51; 4.3.52; 4.3.53;
     4.3.54; 4.3.55; 4.3.56; 4.3.57; 4.3.58; 4.3.59; 4.3.60; 4.3.61; 4.3.62;
     4.3.63; 4.3.64; 4.3.65; 4.3.66; 4.3.67; 4.3.68; 4.3.69; 4.3.70; 4.3.71;
     4.3.72; 4.3.73; 4.3.74; 4.3.75; 4.3.76; 4.3.78; 4.3.79; 4.3.80; 4.3.81;
     4.3.82; 4.3.83; 4.3.84; 4.3.85; 4.3.86; 4.3.87; 5.3.10; 5.3.17; 5.3.18;
     5.3.20; 5.3.21; 5.3.22; 5.3.23; 5.3.24; 5.3.25; 5.3.28; 5.3.29; 5.3.30;
     5.3.31; 5.3.32; 5.3.33; 5.3.34; 5.3.35; 5.3.36; 5.3.37; 5.3.38; 5.3.39;
     5.3.40; 5.3.41; 5.3.42; and 5.3.43.
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     33.4   Treatment of Stranded Costs -

            Texas Gas shall be entitled to file under Section 4 of the Natural Gas Act to recover
            100% of any qualifying stranded facilities costs, stranded Account 858 costs, or any
            other stranded costs that Texas Gas may incur in connection with implementation of
            Order 636.

     33.5   New Facilities Costs -

            Texas Gas shall be entitled to file under Section 4 of the Natural Gas Act to recover
            100% of qualifying capital costs and other costs incurred for and in connection with
            facilities utilized to implement Order No. 636 services.

     33.6   Transition Costs Tracker -

            Should Texas Gas be charged transition costs by an upstream pipeline(s), Texas Gas
            shall allocate and recover such transition costs among its Rate Schedule NNS, FT, and
            SGT customers on the same basis as it allocated and billed its own transition costs,
            provided that such method provides for assured 100% recovery by Texas Gas of upstream
            supplier transition costs.

     33.7   Reserved
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                   (ii) Texas Gas and Shipper shall have 15 days upon issuance of such arbitration
                        agreement to mutually agree on and appoint an arbitrator employed by one
                        of the following accounting firms:

                        Cooper's & Lybrand
                        Deloite & Touche
                        Ernst & Young
                        KPMG Peat Marwick
                        Price Waterhouse
                        or a mutually agreeable third party.

                        The arbitrator selected (a) shall not be employed by a firm that
                        represents either Texas Gas or Shipper as its independent auditor for
                        financial reporting purposes, (b) shall not be financially interested in
                        the outcome of the dispute, (c) shall not be a current or former employee,
                        consultant, or agent of Texas Gas or Shipper or their affiliates.  The
                        arbitrator shall be qualified by education and/or experience to pass on
                        the particular issues in dispute.  Texas Gas and Shipper shall share
                        equally in the compensation and expenses of the arbitrator.

                  (iii) Within 15 days after the appointment of an arbitrator, Texas Gas and
                        Shipper each shall furnish the arbitrator with a complete report verified
                        by an officer of the party justifying the quantity that the party believes
                        represents the cumulative Historical Imbalance under all service
                        agreements between Texas Gas and Shipper.  Such reports shall be provided
                        contemporaneously to the other party and shall include schedules
                        supporting all information and documentation.  The arbitrator shall meet
                        and hear the parties with respect to matters relevant to the dispute and
                        both Texas Gas and Shipper shall submit for the consideration of the
                        arbitrator all volumetric information relative to such dispute.  The
                        arbitrator shall have 45 days from the date of appointment to render a
                        decision.  The jurisdiction of the arbitration shall be limited to the
                        correct computation, based on all of the relevant information presented,
                        of the Historical Imbalance.  The decision of the arbitrator shall be in
                        writing.  The results of such arbitration shall be final, binding and not
                        appealable.  The arbitration shall not be binding on the Federal Energy
                        Regulatory Commission.
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           (d)   Imbalance Trading

                 A Shipper shall be allowed to trade all, or any portion, of its Final Net
                 Imbalance with another Shipper(s) with an offsetting Final Net Imbalance(s).  To
                 facilitate such trading, Texas Gas will, upon Shipper's request, agree to post
                 Shipper's Final Net Imbalance, and any information relevant thereto, on Texas
                 Gas's Electronic Bulletin Board.  All such imbalance trading must occur prior to
                 the Shipper's commencement of the in-kind make-up described in Section 33.7(e).

           (e)   Imbalance In-Kind Make-Up

                  (i)   Within 10 days of the determination of Shipper's final net imbalance and
                        Shipper's election to make-up imbalance in-kind, Texas Gas and Shipper
                        shall establish  a schedule for imbalance make-up no later than January 1,
                        1995.  Imbalance make-up in-kind must be completed by December 31, 1995.
                        When imbalance is owed to Texas Gas, Shipper will be required to repay
                        associated fuel charges.

                  (ii)  If Texas Gas or Shipper fails to deliver gas in accordance with such
                        schedule, the remaining imbalance will be cashed-out according to Section
                        33.7(f).

                 (iii)  Notwithstanding the above, Texas Gas shall have the sole right to adjust
                        the timing of the volumetric make-up in-kind to maintain the operational
                        integrity of Texas Gas's pipeline system.

           (f)   Final Net Imbalance Cash-Out

                   (i)  If Shipper elects to be cashed-out and the final net imbalance is due
                        Texas Gas, the cash-out price will be $2.4505, which is Texas Gas's unit
                        book value of historical imbalances.

                  (ii)  If Shipper elects to be cashed-out and the final net imbalance is due
                        Shipper, the cash-out price will be a negotiated price between Shipper and
                        Texas Gas.  If, after good faith efforts to reach an agreement, Texas Gas
                        and Shipper do not agree on a negotiated price within fifteen days of the
                        determination of Shipper's final net imbalance, either Texas Gas or
                        Shipper may invoke arbitration by giving written notice to the other
                        party.  Such arbitration shall be conducted pursuant to the procedures
                        described in Section 33.7(c) except that (a) such arbitration shall not
                        commence until no later than fifteen days after either party gives notice
                        invoking arbitration, as provided above, and (b) the issue to be
                        determined by arbitration shall be the Shipper's actual gas costs to be
                        used in establishing the appropriate cash-out price consistent with the
                        Commission's Order issued September 16, 1994, in Docket No. RP94-302.
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     33.8  Exit Fee

           Texas Gas shall collect the transition costs pursuant to the mechanisms contained
           herein; provided, however, that no reductions in firm contract demand or contract
           termination, the rights to which were negotiated after the effective date of
           restructuring in Docket No. RS92-24, other than pursuant to the terms of the contract,
           shall in any way diminish a firm customer's transition costs obligation.  Texas Gas
           may, in the case of an agreed-to reduction or early termination, the rights to which
           were negotiated after the effective date of restructuring in Docket No. RS92-24, assess
           and collect an exit fee calculated on an individual customer basis, as necessary to
           reflect an acceleration of the recovery of all applicable transition costs as of the
           date of the early contract termination or reduction in firm entitlements.
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 34.    Allocation of Supply Lateral Capacity

     34.1  On the effective date of this Tariff, capacity on Texas Gas's supply laterals will be
           allocated among all firm Customers (NNS, FT, SGT).  Capacity rights allocated to firm
           Customers on each supply lateral shall be available for use by that firm Customer on  a
           preferential basis, subject to the limitations as set forth in Section 34.3 below.  Use
           of supply lateral capacity on a preferential basis provides Customer the right to (1)
           change primary receipt point capacity reserved on supply laterals within their prefer-
           ential capacity rights with such ability being limited only by Customer's preferential
           capacity rights on each supply lateral and by the availability of firm receipt point
           capacity, and (2) ability to release their unused preferential capacity on supply lat-
           erals pursuant to the terms and conditions of Texas Gas's capacity release program.
           Initial supply lateral capacity rights allocated to firm Customers are set forth on
           Sheet Nos. 410 through 427 of this tariff.   Firm Customers may trade firm supply lat-
           eral capacity rights among themselves; however, all such trading after the effective
           date of this tariff must be done through Texas Gas's Electronic Bulletin Board.  Supply
           lateral trades prior to the effective date of this Tariff are not required to be posted
           to Texas Gas's Electronic Bulletin Board.  All supply lateral trades must be for equal
           amounts of capacity on different supply laterals.  Firm Customers desiring to trade
           their supply lateral capacity rights must provide Texas Gas with the following infor-
           mation to post to its Electronic Bulletin Board:

             (a)  Supply lateral(s) on which Customer is willing to reduce its firm capacity
                  rights and the amount of capacity Customer is willing to trade away.

             (b)  Supply lateral(s) on which Customer desires to increase its firm capacity rights
                  and the amount of additional capacity Customer desires.

             (c)  The date that Customer requests this capacity trade to be effective.

             (d)  Name of Customer and appropriate party contact regarding supply lateral trade.

           Texas Gas will post the above information regarding a Customer's interest in trading
           supply lateral capacity to its Electronic Bulletin Board.  Such information shall re-
           main posted until Texas Gas is notified by Customer that either a trade has occurred or
           that Customer is no longer interested in trading its supply lateral capacity rights.
           If a trade did occur, then Customer must provide Texas Gas with the name of the firm
           Customer with whom the trade occurred, the amount of capacity traded, and the effective
           date of the trade for posting to its Electronic Bulletin Board.  All completed bids
           must also be posted on the Electronic Bulletin Board.  Texas Gas will make periodic
           filings updating firm Customer's supply lateral capacity rights.

     34.2  Prior to the initial allocation of supply lateral capacity to firm Customers, Texas Gas
           will grandfather firm capacity needed to meet certain existing firm arrangements.
           Those firm arrangements and capacity subject to grandfathering are:
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 34.    Allocation of Supply Lateral Capacity and other Receipt Point Capacity

     34.1  On the effective date of this Tariff, capacity on Texas Gas's supply laterals will be
           allocated among all firm Customers (NNS, FT, SGT).  Capacity rights allocated to firm
           Customers on each supply lateral shall be available for use by that firm Customer on  a
           preferential basis, subject to the limitations as set forth in Section 34.3 below.  Use
           of supply lateral capacity on a preferential basis provides Customer the right to (1)
           change primary receipt point capacity reserved on supply laterals within their prefer-
           ential capacity rights with such ability being limited only by Customer's preferential
           capacity rights on each supply lateral and by the availability of firm receipt point
           capacity, and (2) ability to release their unused preferential capacity on supply lat-
           erals pursuant to the terms and conditions of Texas Gas's capacity release program.
           Initial supply lateral capacity rights allocated to firm Customers are set forth on
           Sheet Nos. 410 through 427 of this tariff.   Firm Customers may trade firm supply lat-
           eral capacity rights among themselves; however, all such trading after the effective
           date of this tariff must be done through Texas Gas's Electronic Bulletin Board.  Supply
           lateral trades prior to the effective date of this Tariff are not required to be posted
           to Texas Gas's Electronic Bulletin Board.  All supply lateral trades must be for equal
           amounts of capacity on different supply laterals.  Firm Customers desiring to trade
           their supply lateral capacity rights must provide Texas Gas with the following infor-
           mation to post to its Electronic Bulletin Board:

             (a)  Supply lateral(s) on which Customer is willing to reduce its firm capacity
                  rights and the amount of capacity Customer is willing to trade away.

             (b)  Supply lateral(s) on which Customer desires to increase its firm capacity rights
                  and the amount of additional capacity Customer desires.

             (c)  The date that Customer requests this capacity trade to be effective.

             (d)  Name of Customer and appropriate party contact regarding supply lateral trade.

           Texas Gas will post the above information regarding a Customer's interest in trading
           supply lateral capacity to its Electronic Bulletin Board.  Such information shall re-
           main posted until Texas Gas is notified by Customer that either a trade has occurred or
           that Customer is no longer interested in trading its supply lateral capacity rights.
           If a trade did occur, then Customer must provide Texas Gas with the name of the firm
           Customer with whom the trade occurred, the amount of capacity traded, and the effective
           date of the trade for posting to its Electronic Bulletin Board.  All completed bids
           must also be posted on the Electronic Bulletin Board.  Texas Gas will make periodic
           filings updating firm Customer's supply lateral capacity rights.

     34.2  Prior to the initial allocation of supply lateral capacity to firm Customers, Texas Gas
           will grandfather firm capacity needed to meet certain existing firm arrangements.
           Those firm arrangements and capacity subject to grandfathering are:
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           (a)   At the firm Customers' election, firm primary receipt point capacity
                 allocated to firm transportation Customers as of July 16, 1993.

           (b)   Firm capacity needed to meet Texas Gas's existing firm purchase obligations
                 on July 16, 1993.  Such capacity will be allocated to firm Customers that
                 are also sales customers of Texas Gas's merchant service; provided,
                 however, no supply lateral capacity will be grand-fathered for gas sold
                 pursuant to Section 33.3(c) of the General Terms and Conditions of this
                 Tariff in order to reduce GSR costs.

      34.3 During the initial allocation of supply lateral capacity to firm Customers, any
           Customer who is allocated less than 50 MMBtu-day on any particular lateral(s) may
           increase its allocated capacity on such leg up to the lesser of 50 MMBtu/day or
           the Customer's total supply lateral allocation for all laterals.  If a Customer
           elects to so aggregate capacity on any particular lateral(s), the Customer must
           correspondingly reduce its allocated capacity on other laterals so that its total
           supply lateral preferential access allocation remains unchanged.

      34.4 Texas Gas shall periodically reallocate supply lateral capacity rights among firm
           Customers to reflect any increases or decreases in firm pipeline capacity
           reserved by firm Customers under Rate Schedules FT, NNS, SGT, and SNS; however,
           in no event shall Texas Gas decrease a Customer's supply lateral capacity rights
           below the amount reserved by that Customer in its Service Agreement as a Primary
           Receipt Point.

35.   Penalty Collection Credits

      All penalty amounts actually collected by Texas Gas, except for those amounts due to
      cash-out penalties covered by Section 17, shall be determined for each calendar year
      and reported and credited, if necessary, within ninety days after the end of the
      calendar year.  Texas Gas will accrue interest at the FERC interest rate on actual
      penalty revenues collected.  Should the balance of the penalty amounts collected,
      including interest, be less than $250,000 at the end of any calendar year, then that
      amount shall be carried forward to the next calendar year reporting period.  If the
      balance of the penalty revenues collected, including interest, is $250,000 or greater
      at the end of any calendar year, then Texas Gas shall credit that amount to Customers
      pro rata based on their transportation charges paid during each applicable month when a
      penalty was collected, excluding any Customer which was charged any penalty during that
      month.  If Texas Gas waives a penalty, such penalty shall not be considered as
      "charged" for purposes of this section.  Credits shall be distributed to the original
      Customer where capacity has been released except in the case of a permanent release
      where amounts shall be distributed to the Replacement Customer.  A Customer whose
      contract for service has expired shall be entitled to a distribution of any penalty
      revenues that accrued while the contract was in effect, including any interest on such
      revenues accruing both before and after expiration of the contract.
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36.   Reimbursement of Sales and Use Taxes

      Customer shall pay to Transporter any applicable energy, value added, sales or use tax, or
      similar tax, and any penalty and interest imposed on the Customer by the federal
      government, any state, or by any political subdivision of a state, which amount Transporter
      is obligated by law to collect and remit.  Payment shall be at the applicable rate
      prescribed by law.  If Customer is exempt from the obligation to pay such taxes, Customer
      shall provide Transporter with documentation establishing that exemption.

37.   Complaint Procedure [Section 250.16(b)(iii)]

      37.1 All complaints concerning transportation service on the Texas Gas system, or Texas
           Gas's relationship or interaction with either of its marketing affiliates, should be
           submitted in writing to the Director of Customer Services.

      37.2 After a complaint is submitted in writing, an investigation of the facts surrounding
           the complaint shall be conducted by the Manager of Marketing Administration and the
           Manager of Transportation Services.

      37.3 After the investigation is completed, the results of such investigation will be
           presented to a complaint review committee made up of the General Counsel, and the
           Director of Customer Services.  Such committee will evaluate the facts and decide:  1)
           whether the complaint is valid and if so, what remedial actions should be taken; or 2)
           if the complaint has no validity, or is simply the result of misunderstandings or
           miscommunications.

      37.4 The action decided to be taken by the complaint review committee shall be communicated
           and/or explained to the shipper, within two weeks of the receipt of the complaint.

      37.5 If the shipper is not satisfied with the complaint review committee decision regarding
           his complaint, the shipper may appeal such action to the Vice President of Customer
           Services and Rates.

38.     Negotiated Rates

        38.1   Availability:  Texas Gas and Customer may mutually agree to negotiate rates under
               any Part 284 Rate Schedule that expressly provides for a negotiated rate and
               references this Section 38.  Texas Gas' maximum effective rate (maximum base rate
               plus all applicable surcharges) for service under any such rate schedule is
               available as a recourse rate for any Customer that does not desire to negotiate a
               rate hereunder.
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39.  Reserved
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        38.2   Definition:  Negotiated rates shall be mutually agreed and set forth in writing.  A
               negotiated rate is a rate which is greater than the maximum rate, or which is less
               than the minimum rate, or which is determined from a formula where the rate arrived
               at could be above or below the maximum rate, or which uses a rate design other than
               the one used to establish the applicable recourse rate (e.g., straight fixed
               variable).  A negotiated rate may include a minimum quantity.

        38.3   Capacity Allocation:  In evaluating bids for firm service, in any capacity auction
               or in otherwise allocating capacity among competing requests for firm service where
               one or more bids uses a negotiated rate or negotiated rate formula, Texas Gas will
               consider, in assigning value to such bid(s), only reservation or demand charge
               revenue or other revenue which is guaranteed to be received by Texas Gas.
               Guaranteed revenue shall mean a volumetric or usage rate bid along with a minimum
               quantity commitment.  For capacity evaluation purposes, the net present value of
               any such bid for firm service shall be capped by the net present value of the
               maximum applicable reservation rate for such service over the contract term bid.
               In performing a net present value evaluation of a negotiated rate bid proposing a
               volumetric or usage rate along with a minimum throughput commitment, Texas Gas
               shall consider only the fixed costs proposed to be recovered through the volumetric
               or usage rate bid, in addition to any reservation rate included in the bid.

        38.4   Capacity Release:

               (a)    A negotiated rate shall not apply as a price cap for capacity release
                      transactions under Section 25 of the General Terms and Conditions.

               (b)    Texas Gas and a Releasing Customer may, in connection with their agreement
                      to a negotiated rate hereunder, agree upon payment obligations and credit
                      mechanisms that vary from or are in addition to those set forth Section
                      25.6 of the General Terms and Conditions, provided that such agreements are
                      filed as nonconforming service agreements.

        38.5   Filing Requirements:  No later than the business day on which Texas Gas commences
               service at a negotiated rate (or if the day on which Texas Gas commences such
               service is not a business day, then the next business day after Texas Gas commences
               such service), Texas Gas will file with the Commission either its negotiated rate
               agreement or a numbered tariff sheet stating the name of the Customer, the actual
               negotiated rate or the formula used to calculate the rate, the applicable receipt
               and delivery points, the quantity of gas to be transported, the applicable Rate
               Schedule for the service, the contract term of any negotiated rate transaction, and
               an affirmation that the negotiated rate agreement does not deviate in any material
               aspect from the applicable form of service agreement in Texas Gas’ tariff.

        38.6   Accounting For Costs and Revenues:  The allocation of costs to, and the recording
               of revenues from, service at negotiated rate(s) will follow Texas Gas’ normal
               practices associated with all of its services under this Tariff.  Texas Gas will
               maintain separate records of negotiated rate transactions for each billing period.
               These records shall include the volumes transported, the billing determinants, the
               rates charged and the revenue received associated with such transactions.  Texas
               Gas will separately identify such transactions in Statements G, I and J (or their
               equivalents) filed in any general rate proceeding.  Should Texas Gas negotiate
               surcharges or fuel retention amounts, it will credit full recourse rate surcharge
               amounts to its surcharge accounts and credit maximum recourse retainage levels to
               its retainage accounts for any such negotiated transactions that it enters into.
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        38.7   Rate Treatment:  Texas Gas shall have the right to seek in future general rate
               proceedings discount-type adjustments in the design of its rates related to
               negotiated rate agreements that were converted from pre-existing discount
               agreements to negotiated rate agreements, provided that the type of pre-existing
               service is not altered as a result of the conversion to a negotiated rate.  In
               these situations, Texas Gas may seek a discount-type adjustment based upon the
               greater of the negotiated rate revenues received or the discounted rate revenues
               which otherwise would have been received.  For purposes of this Section 38.7, a
               pre-existing discount refers to those discount agreements that existed prior to
               September 1, 2000.

        38.8   Limitations:  This Section 38 does not authorize Texas Gas to negotiate terms and
               conditions of service.

39.     Segmentation

        39.1   General Rule:  A Customer that has contracted for firm pipeline capacity under Rate
               Schedules FT, STF, NNS or SNS may segment that capacity into separate parts for its
               own use or for the purpose of releasing its contracted firm capacity to replacement
               shippers.

        39.2   Texas Gas will permit nominations of forwardhauls up to the contract demand and
               backhauls up to the contract demand to the same point at the same time, to the
               extent operationally feasible.

        39.3   Segmentation on Market Laterals by a Customer for its own use.

               (a)    A segmenting Customer may nominate up to its contract demand in any number
                      of combinations of receipt and delivery points so long as (i) at least one
                      point in the nominated transaction is within its primary path, (ii) the
                      quantity nominated in any segment does not exceed the contract demand and
                      (iii) the points are in the rate zones traversed in whole or part by the
                      Customer's primary path.

                      If a Customer desires to nominate a quantity in any segment in excess of
                      its contract demand, such excess quantity must be nominated, scheduled and
                      billed as authorized overrun service.

               (b)    In addition, a Customer may also nominate a segmented transaction entirely
                      outside its primary path (but within the same rate zones as the primary
                      path); provided, however, to determine whether such use of secondary
                      capacity exceeds the Customer's contract demand in any zone within its
                      primary path, such use in any zone (including released capacity) is added
                      to the highest use of capacity in any segment within the Customer's primary
                      path in such zone.  Quantities in excess of the Customer's contract demand
                      must be nominated, scheduled and billed as authorized overrun service.
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39.     Segmentation (cont'd)

        39.4   Segmentation by release to a replacement shipper.

               (a)    A Customer may also segment any or all of the capacity in its primary path
                      by releasing such capacity to a replacement shipper.  The rules governing
                      capacity release and segmentation through capacity release are set forth in
                      Section 25 of these General Terms and Conditions.

               (b)     The total firm capacity used in any segment by the Customer and all
                       Replacement Customers, including re-releases, may not exceed the firm
                       capacity rights under the original contract, subject to the conditions as
                       set forth in Section 39.2.  The rules governing the relative rights of the
                       Releasing and Replacement Customer(s), when the total nominations of a
                       Releasing Customer and its Replacement Customer exceed the Releasing
                       Customer's contract demand in any segment, are set forth in Section
                       25.3(a)(vi) of these General Terms and Conditions.
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        39.3 Segmentation on Market Laterals by a Customer for its own use. (cont'd)

               (c)    The provisions set forth in 39.3(a) and 39.3(b) apply to the following
                      market laterals:

                      (i)     Hardinsburg-Indianapolis Lateral:  The Hardinsburg-Indianapolis
                              market lateral begins at the Hardinsburg Compressor Station in
                              Breckinridge County, Kentucky and extends due north 77 miles to the
                              Leesville Compressor Station in Lawrence County, Indiana.  The
                              lateral continues to the northeast for 32 miles and crosses State
                              Route 46, at which point a segment continues 5 miles to the
                              northeast and terminates at a point near Columbus, Indiana in
                              Bartholomew County.  The main lateral continues north 37 miles from
                              S.R. 46 to the terminus at Smith Valley in Johnson County, Indiana.

                              The Hardinsburg-Indianapolis lateral also includes a 56-mile segment
                              beginning at the Leesville Compressor Station and extending to the
                              northwest to a point of intersection with the Slaughters-Montezuma
                              market lateral in Sullivan County, Indiana near Hymera.

                      (ii)    Slaughters-Montezuma Lateral:  The Slaughters-Montezuma market
                              lateral begins at the Slaughters Compressor Station in Webster
                              County, Kentucky and extends due north 167 miles to the terminus
                              near Montezuma in Parke County, Indiana. This lateral includes
                              segments terminating in Illinois near Lawrenceville in Lawrence
                              County, Illinois, and near Robinson in Crawford County, Illinois.
                              The Slaughters-Montezuma lateral intersects a segment of the
                              Hardinsburg-Indianapolis lateral near Hymera in Sullivan County,
                              Indiana. The Slaughters-Montezuma lateral parallels the Slaughters-
                              Evansville market lateral from Slaughters to the terminus of the
                              Slaughters-Evansville lateral, while operating at a higher pressure
                              than the Evansville lateral.

                      (iii)   Slaughters-Evansville Lateral:  The Slaughters-Evansville market
                              lateral begins at the Slaughters Compressor Station in Webster
                              County, Kentucky and extends due north 32 miles to the terminus near
                              Evansville in Vanderburgh County, Indiana.  This lateral includes
                              segments extending to the Dixie Gas Storage Field and the city of
                              Henderson, both in Henderson County, Kentucky. The Slaughters -
                              Evansville lateral generally parallels the Slaughters-Montezuma
                              market lateral, but operates at a lower pressure than the
                              Slaughters-Montezuma lateral.

                       (iv)  Slaughters-Nortonville Lateral:  The Slaughters-Nortonville market
                             lateral begins at the Slaughters Compressor Station in Webster
                             County, Kentucky and extends 27 miles due south to Nortonville,
                             Kentucky in Hopkins County. This lateral includes a connecting
                             lateral to the Barnsley Gas Storage Field near Mortons Gap, Kentucky
                             in Hopkins County.
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 39.    Segmentation (cont'd)

        39.3   Segmentation by release to a replacement shipper.

               (a)     A Customer may also segment any or all of the capacity in its primary path
                       by releasing such capacity to a replacement shipper.  The rules governing
                       capacity release and segmentation through capacity release are set forth
                       in Section 25 of these General Terms and Conditions.

               (b)     The total firm capacity used in any segment by the Customer and all
                       Replacement Customers, including re-releases, may not exceed the firm
                       capacity rights under the original contract.  The rules governing the
                       relative rights of the Releasing and Replacement Customer(s), when the
                       total nominations of a Releasing Customer and its Replacement customer
                       exceed the Releasing Customer's contract demand in any segment, are set
                       forth in Section 25.3(a)(vi) of these General Terms and Conditions.
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        39.3   Segmentation on Market Laterals by a Customer for its own use. (cont'd)

                        (v)   Slaughters-Bowling Green Lateral:  The Slaughters-Bowling Green
                              market lateral begins at the Slaughters Compressor Station in
                              Webster County, Kentucky and extends 29 miles southeast to a point
                              near Greenville in Muhlenberg County, Kentucky. This portion of the
                              lateral includes connecting segments to several gas storage fields:
                              Hanson (Hopkins County), Midland (Muhlenberg County), Graham Lake
                              (Muhlenberg County), and West Greenville (Muhlenberg County). The
                              lateral then continues west 42 miles, to a point northwest of
                              Bowling Green in Warren County, Kentucky. At that point, a segment
                              continues east and north 46 miles and terminates near Munfordville
                              in Hart County, Kentucky. The primary market lateral continues south
                              and west 29 miles from the Bowling Green area to a point near
                              Russellville in Logan County, Kentucky.  At this point, the primary
                              lateral continues southeast 21 miles and terminates near
                              Mitchellville in Sumner County, Tennessee. A segment also extends 18
                              miles northwest from the Russellville location and terminates near
                              Elkton in Todd County, Kentucky.

        39.4   Segmentation by release to a replacement shipper.

               (a)    The rules governing capacity release and segmentation through capacity
                      release are set forth in Section 25 of these General Terms and Conditions.
                      In addition, the rules for segmentation on the market laterals by a
                      Customer for its own use as set forth in Section 39.3 shall also apply to
                      segmentation by releases to a replacement shipper.

               (b)    The total firm capacity used in any segment by the Customer and all
                      Replacement Customers, including re-releases, may not exceed the firm
                      capacity rights under the original contract, subject to the conditions as
                      set forth in Section 39.2.  The rules governing the relative rights of the
                      Releasing and Replacement Customer(s), when the total nominations of a
                      Releasing Customer and its Replacement Customer exceed the Releasing
                      Customer's contract demand in any segment, are set forth in Section
                      25.3(a)(vi) of these General Terms and Conditions.
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                              FORM OF FIRM TRANSPORTATION AGREEMENT
                                        Rate Schedule NNS

         THIS AGREEMENT, made and entered into this _____ day of _______________, 19__, by and
between Texas Gas Transmission Corporation, a Delaware corporation, hereinafter referred to as
"Texas Gas", and _________________________, a _______________ corporation, hereinafter referred to
as "Customer",

                                           WITNESSETH:

         WHEREAS, Customer was receiving a firm, bundled city-gate sales service from Texas Gas on
May 18, 1992; and

         WHEREAS, Customer desires to continue receiving the equivalent transportation service
formerly embedded in its bundled sales service, or portion thereof, as no-notice service; and

         WHEREAS, Texas Gas desires to provide and Customer desires to receive such no-notice
service under its NNS Rate Schedule on the terms and conditions set forth herein;

         NOW THEREFORE, in consideration of the premises and of the mutual covenants herein con-
tained, the parties hereto covenant and agree as follows:

                                     ARTICLE I.  DEFINITIONS

1.1      The definitions in Section 3 of Rate Schedule NNS, as well as Section 1 of the General
Terms and Conditions of Texas Gas's FERC Gas Tariff, are hereby incorporated by reference and made
a part of this Agreement.

                                      ARTICLE II.  QUANTITY

2.1      Pursuant to Texas Gas' Rate Schedule NNS and subject to the terms and provisions of this
Agreement, Customer agrees to deliver or cause to be delivered to Texas Gas at the Point(s) of
Receipt in Exhibit "A" hereunder, gas for transportation and Texas Gas agrees to receive, trans-
port, and redeliver to Customer at the Point(s) of Delivery in Exhibit "B" hereunder, the daily
and seasonal quantities of gas set forth herein.  The parties agree that the transportation ser-
vice provided hereunder shall be a firm service provided by combining pipeline capacity (the "Nom-
inated" portion of the service) and storage capacity (the "Unnominated" portion of the service)
into a single transportation service.
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2.2      The maximum daily quantity of gas which Texas Gas shall be obligated to transport and
redeliver to Customer, and which Customer shall be obligated to receive, is Customer's applicable
Contract Demand expressed on a seasonal basis as set forth below:

                                 Daily
                            Contract Demand                     MMBtu/d

                        Winter                                 ----------
                        Summer                                 ----------
                        Shoulder Month (April)                 ----------
                        Shoulder Month (October)               ----------

2.3      The above Contract Demands consist of a Nominated Daily Quantity, for which Customer is
responsible for scheduling the delivery of gas supplies into Texas Gas' system, and an Unnominated
Daily Quantity, which is automatically delivered from storage by Texas Gas to meet Customer's
requirements.  Those quantities, expressed on a seasonal basis, are set forth below:

                       Nominated Daily Quantity                 MMBtu/d

                        Winter                                 ----------
                        Summer                                 ----------

                       Unnominated Daily Quantity               MMBtu/d
                        Winter                                 ----------
                        Shoulder Month (April)                 ----------
                        Shoulder Month (October)               ----------

2.4      Customer's Excess Unnominated Daily Quantity shall be __________ MMBtu per day, which is
ten percent (10%) of its Winter Contract Demand.

2.5      The maximum seasonal quantities of gas which Texas Gas shall be obligated to transport
and deliver to Customer, and which Customer shall be obligated to receive, are Customer's Seasonal
Quantity Entitlements as set forth below:
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                       Seasonal
                 Quantity Entitlement                            MMBtu

                        Winter                                 ----------
                        Summer                                 ----------

If Customer does not fully utilize its Unnominated Seasonal Quantity during any Winter Season,
then the maximum seasonal quantity which Texas Gas shall be obligated to transport and deliver to
Customer during the next Summer Season shall be increased by an amount equal to the unused portion
of Customer's Unnominated Seasonal Quantity remaining in storage at the end of such Winter Season
(i.e. the "Adjusted Summer Quantity Entitlement").

2.6      A portion of Customer's Winter Quantity Entitlement consists of unnominated quantities of
gas delivered by Texas Gas from storage.  The maximum net quantity of gas Texas Gas is obligated
to deliver to Customer from storage during any Winter Season is Customer's Unnominated Seasonal
Quantity, which is __________ MMBtu.  In addition to scheduling the receipt of Customer's Summer
Quantity Entitlement, Customer is also responsible for the redelivery each summer of that portion
of Customer's Unnominated Seasonal Quantity actually used the prior winter, as more fully set
forth herein.

2.7      Customer shall reimburse Texas Gas for the Quantity of Gas required for fuel, company
use, and unaccounted for associated with the transportation service hereunder in accordance with
Section 16 of the General Terms and Conditions of Texas Gas's FERC Gas Tariff.  The applicable
fuel retention percentage(s) is shown on Exhibit "A".  Texas Gas may adjust the fuel retention
percentage as operating circumstances warrant; however, such change shall not be retroactive.
Texas Gas agrees to give Customer thirty (30) days written notice before changing such percentage.

2.8      Texas Gas, at its sole option, may, if tendered by Customer, transport daily quantities
in excess of Customer's Contract Demand.

2.9      In order to protect its system, the delivery of gas to its customers and/or the safety of
its operations, Texas Gas shall have the right to vent excess natural gas delivered to Texas Gas
by Customer or Customer's supplier(s) in that part of its system utilized to transport gas
received hereunder.  Prior to venting excess gas, Texas Gas will use its best efforts to contact
Customer or Customer's supplier in an attempt to correct such excess deliveries to Texas Gas.
Texas Gas may vent such excess gas solely within its reasonable judgment and discretion without
liability to Customer, and a pro rata share of any gas so vented shall be allocated to Customer.
Customer's pro rata share shall be determined by a fraction, the numerator of which shall be the
quantity of gas delivered to Texas Gas at the Point of Receipt by Customer or Customer's suppliers
in excess of Customer's confirmed nomination and the denominator of which shall be the total quan-
tity of gas in excess of total confirmed nominations flowing in that part of the Texas Gas's
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system utilized to transport gas, multiplied by the total quantity of gas vented or lost here-
under.

                                    ARTICLE III. SCHEDULING OF
                               CUSTOMER'S NOMINATED DAILY QUANTITY

3.1      This Article III only applies to the scheduling of the Nominated Daily Quantity portion
of Customer's Contract Demand and not to the Unnominated Daily Quantity of Unnominated Seasonal
Quantity delivered from storage.

3.2      Customer shall be obligated four (4) working days prior to the end of each month to fur-
nish Texas Gas with a schedule of the estimated daily quantity(ies) of gas it desires to be
received, transported, and redelivered for the following month.  Such schedules will show the
quantity(ies) of gas Texas Gas will receive from Customer at the Point(s) of Receipt, along with
the identity of the supplier(s) that is delivering or causing to be delivered to Texas Gas quan-
tities for Customer's account at each Point of Receipt for which a nomination has been made.

3.3      Customer shall give Texas Gas, after the first of the month, twenty-four (24) hours
notice prior to the commencement of any day in which Customer desires to change the quantity(ies)
of gas it has scheduled to be delivered to Texas Gas at the Point(s) of Receipt.  If Customer's
nomination change does not require Texas Gas to interrupt service to another customer, Texas Gas
will agree to waive this 24-hour prior notice and implement nomination changes requested by
customer to commence in such lesser time frame subject to Texas Gas's being able to confirm and
verify such nomination change at both receipt and delivery points, and receive PDA's reflecting
this nomination change at both receipt and delivery points.  Texas Gas will use its best efforts
to make the nomination change effective at the time requested by customer; however, if Texas Gas
is unable to do so, the nomination change will be implemented as soon as confirmation is received.

             ARTICLE IV. POINTS OF RECEIPT AND DELIVERY AND SUPPLY LATERAL ALLOCATION

4.1      Customer shall deliver or cause to be delivered natural gas to Texas Gas at the Point(s)
of Receipt specified in Exhibit "A" attached hereto and Texas Gas shall redeliver gas to Customer
or for the account of Customer at the Point(s) of Delivery specified in Exhibit "B" attached
hereto, in accordance with Sections 7 and 15 of the General Terms and Conditions of Texas Gas's
FERC Gas Tariff.

4.2      Customer's preferential capacity rights on each of Texas Gas's supply laterals shall be
as set forth in Exhibit "C" attached hereto, in accordance with Section 34 of the General Terms
and Conditions of Texas Gas's FERC Gas Tariff.
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                                   ARTICLE V. TERM OF AGREEMENT

5.1      This Agreement shall become effective ______________________ and remain in full force and
effect with a primary term beginning __________________, (with the rates and charges described in
ARTICLE VIII becoming effective on that date) and extending for a period of _________ years from
_______________, and ___________________________.

                                 ARTICLE VI. POINT OF MEASUREMENT

6.1      The gas shall be measured or caused to be measured by Customer and/or Texas Gas at the
Point(s) of Measurement which shall be as specified in Exhibits A, A-I, and B herein.  In the
event of a line loss or leak between the Point of Measurement and the Point of Receipt, the loss
shall be determined in accordance with the methods described in Section 3, "Measuring and
Measuring Equipment," contained in the General Terms and Conditions of Texas Gas's FERC Gas
Tariff.

                                     ARTICLE VII. FACILITIES

7.1      Texas Gas and Customer agree that any facilities required at the Point(s) of Receipt,
Point(s) of Delivery, and Point(s) of Measurement, shall be installed, owned, and operated as
specified in Exhibits A, A-I, and B herein.  Customer may be required to pay or cause Texas Gas to
be paid for the installed cost of any new facilities required as contained in Sections 1.3, 1.4
and 1.5 of Texas Gas's FT Rate Schedule.  Customer shall only be responsible for the installed
cost of any new facilities described in this Section if agreed to in writing between Texas Gas and
Customer.

                                 ARTICLE VIII. RATES AND CHARGES

8.1      Unless otherwise agreed to in writing by Texas Gas and Customer, Customer shall pay to
Texas Gas each month a Reservation Charge which shall consist of the applicable Contract Demand as
specified in this Agreement multiplied by the applicable demand rate per MMBtu.  The Reservation
Charge shall be billed as of the effective date of this Agreement.  Unless otherwise agreed to in
writing by Texas Gas and Customer, Customer shall also pay Texas Gas the Maximum Commodity Rate
per MMBtu of gas delivered by Texas Gas for no-notice transportation services rendered to Customer
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up to Customer's applicable Contract Demand.  For all gas quantities delivered in excess of
Customer's applicable Contract Demand on any day, Customer shall pay the NNS Overrun Rate per
MMBtu, as described in the NNS Rate Schedule.  In addition, Customer shall pay any and all
currently effective demand or commodity surcharges, including but not limited to, the GRI
Funding Unit, the FERC ACA Unit Charge, Texas Gas's Take-or-Pay surcharge, and Order 636
Transition Costs surcharge.

If Texas Gas declares force majeure which renders it unable to perform service for Customer
under this Agreement either in whole or part, then Customer shall be relieved of its
obligation to pay NNS demand charges for that part of its NNS contract demand affected by
such force majeure event until the force majeure event is remedied.

Unless otherwise agreed to in writing by Texas Gas and Customer, Texas Gas may, from time to
time, and at any time selectively after negotiation, discount the rate(s) applicable to any
individual Customer; provided, however, that such discounted rate(s) shall not exceed the
applicable Maximum Rate(s) nor shall they be less than the Minimum Rate(s) set forth in the
currently effective Sheet No. 10 of Texas Gas' FERC Gas Tariff.  If Texas Gas so discounts
any rates to any Customer, Texas Gas shall file with the Commission any and all required
reports respecting such adjusted rate.  Further, Texas Gas and Customer may mutually agree to
a negotiated rate pursuant to Section 38 of the General Terms and Conditions of Texas Gas's
tariff.

8.2      In the event Customer utilizes a Secondary Point(s) of Delivery for transportation
service herein, Customer will continue to pay the monthly reservation charges as described in
Section 8.1 above.  In addition, Customer will pay the maximum commodity charge applicable to
the zone in which gas is delivered up to Customer's applicable Contract Demand and the
maximum overrun commodity charge for any quantities delivered by Texas Gas in excess of
Customer's Seasonal Quantity Entitlement.  Customer also agrees to pay the ACA, Take-or-Pay
Surcharge, GRI charges, fuel retention charge, and any other effective surcharges, if
applicable, as described in Section 8.1 above.

8.3      It is further agreed that Texas Gas may seek authorization from the Commission
and/or other appropriate body for such changes to any rate(s) and terms set forth herein or
in Texas Gas' tariff, as may be found necessary to assure Texas Gas just and reasonable
rates.  Nothing herein contained shall be construed to deny Customer any rights it may have
under the Natural Gas Act, as amended, including the right to participate fully in rate
proceedings by intervention or otherwise to contest increased rates in whole or in part.
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8.4      Customer agrees to fully reimburse Texas Gas for all fees, if any,  associated with the
service contemplated herein which Texas Gas is required to pay to the Commission or any agency
having or assuming jurisdiction of the transactions contemplated herein.

8.5      Customer agrees to execute or cause its supplier or processor to execute a separate
agreement with Texas Gas providing for the transportation of any liquids and/or liquefiables, and
agrees to pay or reimburse Texas Gas, or cause Texas Gas to be paid or reimbursed, for any
applicable rates or charges associated with the transportation of such liquids and/or
liquefiables, as specified in Section 24 of the General Terms and Conditions of Texas Gas' FERC
Gas Tariff.
                                    ARTICLE IX. WINTER SERVICE

9.1      Customer will only be required to nominate into Texas Gas's system a quantity of gas up
to the Nominated Daily Quantity.

9.2      In addition to the Nominated Daily Quantity actually scheduled by Customer, Texas Gas
will adjust deliveries from storage up to Customer's Unnominated Daily Quantity to meet Customer's
city-gate requirements up to Customer's Winter Contract Demand.

9.3      In addition, Customer may exceed its Unnominated Daily Quantity by a quantity equal to
its Excess Unnominated Daily Quantity (i.e. 10% of its Winter Contract Demand) for up to two con-
secutive gas days without a penalty; however, total deliveries to the Customer may not exceed the
Customer's Winter Contract Demand.  Texas Gas will notify the Customer within four (4) hours of
the end of the gas day in which Customer has exceeded its Unnominated Daily Quantity.  If the
Customer does not cease taking such Excess Unnominated Daily Quantity from Texas Gas's storage
after two consecutive gas days, then pipeline may assess a penalty of $15 per MMBtu of such excess
gas taken and may issue an operational flow order requiring Customer to immediately inject addi-
tional gas supply and/or reduce city-gate deliveries so that the customer is no longer exceeding
his Unnominated Daily Quantity.
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9.4      Monthly Maximum Withdrawal:  No more than 50% of Customer's Unnominated Seasonal Quantity
shall be withdrawn in any consecutive thirty (30) day period.

9.5      Seasonal Minimum and Maximum Withdrawal:  No more than 105% of Customer's Unnominated
Seasonal Quantity shall be withdrawn by March 1; provided further, that no less than 68% and no
more than 100% of Customer's Unnominated Seasonal Quantity shall be withdrawn by April 1 (the end
of the Winter Season).

9.6      Adjusted Unnominated Daily Quantity:  As Customer's Unnominated Seasonal Quantity (USQ)
is withdrawn, that portion of Customer's Unnominated Daily Quantity (UDQ) available to Customer
shall be adjusted.  Customer's Adjusted Unnominated Daily Quantity (UDQ) shall be equal to the
greater of its average winter daily unnominated quantity (i.e., Customer's USQ divided by the
total number of Winter days the UDQ is available) or the applicable percentage of its Unnominated
Daily Quantity (UDQ) as set forth in the following table:

                                    % USQ Withdrawn   % UDQ Available

                                         75%                   90%
                                         80%                   85%
                                         85%                   80%
                                         90%                   75%

9.7      During the Winter Season, Texas Gas will also inject gas into storage on a best efforts
basis as part of NNS service.  Although such injections will be done on a best efforts basis,
Texas Gas will be presumed, unless it gives notice to the contrary, to be able to inject into
storage such quantities of gas as to take into account routine variations in no-notice deliveries.
If Texas Gas is unable to make such best efforts injections, it will advise Customer by posting on
its electronic bulletin board.  However, no presumption will exist for non-routine situations
(e.g. injections in excess of 15% of Customer's Winter Contract Demand or sustained injections of
more than five days) and Customer must give 24 hours advance written notice to Texas Gas of quan-
tities it desires to inject into storage, so that Texas Gas can determine the extent to which it
can make such injections and adjust its operations accordingly.

                                    ARTICLE X. SUMMER SERVICE

10.1     Texas Gas shall deliver to Customer at the city-gate during each Summer Season up to the
Customer's Summer Contract Demand and Adjusted Summer Quantity Entitlement as nominated by Cus-
tomer.

10.2     Pursuant to the provisions set forth below, Customer shall deliver in kind to Texas Gas
during each Summer Season a quantity of gas equal to that portion of Customer's Unnominated Sea-
sonal Quantity actually utilized by Customer (including any in-field transfers pursuant to Section
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25.8(c) of the General Terms and Conditions of this tariff) during the prior Winter Season (as
well as any Shoulder Month quantities delivered to customer during the Summer Season).  Customer
shall reserve and utilize such portion of its Summer Contract Demand as necessary to redeliver
such volumes into storage.

10.3     Maximum Daily Injection Quantity:  To protect the storage formations and allow uniform
filling of the storage reservoirs, Customer will be required to adhere to certain injection limits
(calculated as a percentage of the Unnominated Seasonal Quantity), throughout the summer injection
period.  During the Summer Season Customer may, on a daily basis, inject according to the fol-
lowing table:

                            % of Unnominated           Maximum Available
                            Seasonal Quantity            Injection Rate
                                 Injected                  (% of USQ)

                                0% - 65%                       1.3%
                               65% - 90%                       1.1%
                                 >90%                          0.6%

10.4     Inventory verification tests will be conducted on a semiannual basis.   These tests
require the temporary suspension of individual storage field activities (injections and with-
drawals) for a period of approximately two weeks.  If conditions will not permit the full maximum
daily injection or withdrawal quantity, Texas Gas may temporarily adjust the limit and allow
make-up quantities on succeeding days.  Texas Gas will provide at least 45 days prior notice in
regard to the scheduling of these shut-in periods.

10.5     During the Summer Season (except as provided in Section 11 below), Texas Gas will also
withdraw gas from storage on a best efforts basis as part of the NNS service.  Although such with-
drawals will be done on a best efforts basis, Texas Gas will be presumed, unless it gives notice
to the contrary, to be able to withdraw from storage such quantities of gas as to take into
account routine variations in no-notice services.  If Texas Gas is unable to make such best
efforts withdrawals, it will advise Customer by posting on its electronic bulletin board.  How-
ever, no presumption will exist for non-routine situations (e.g. withdrawals in excess of 10% of
Customer's Winter Contract Demand or sustained withdrawals of more than five days) and Customer
must give 24 hours advance written notice to Texas Gas of quantities it desires to withdraw from
storage, so that Texas Gas can determine the extent to which it can make such withdrawals and
adjust its operations accordingly.

10.6     To assist Texas Gas's operational and maintenance scheduling through the Summer Season,
Customer will notify Texas Gas by March 15 of each year, with updates monthly, of the quantities
it intends to inject monthly during the immediately upcoming Summer Season; such injection
schedule provided by Customer is a best efforts estimate and may be revised as necessary.  Texas
Gas will use its reasonable efforts to coordinate its test, maintenance, alteration and repair
activities during such Summer Season to accommodate Customer's request.
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                              ARTICLE XI. SHOULDER MONTH FLEXIBILITY

11.1     During the Shoulder Months of April and October, Texas Gas will deliver to Customer at
the city-gate the Customer's Shoulder Month Contract Demand, which shall, unless otherwise agreed,
be the sum of Customer's Summer Contract Demand, Customer's Excess Unnominated Quantity and the
applicable percentage as set forth below of Customer's Unnominated Daily Quantity for the Winter
Season:

                      Shoulder Month          Percent of Unnominated Daily Quantity

                          April                                 50%
                          October                               70%

         In the event that Customer's Unnominated Seasonal Quantity is available in quantities
sufficient to support additional access to Customer's Unnominated Daily Quantity the applicable
percentage available to Customer during such Shoulder Month will be as follows:

                                           % of Unnominated                 % of Unnominated
                   Shoulder Month       Seasonal Quantity Withdrawn     Daily Quantity Available

                   April/October                   75%                             90%
                                                   80%                             85%
                                                   85%                             80%
                                                   90%                             75%
                                                   95%                             70%

         Although such Shoulder Month Contract Demand shall be available during any day of the
Shoulder Month, it shall only be available for a maximum of fifteen (15) gas days during such
month.

11.2     In the event that Customer's Unnominated Seasonal Quantity has been exhausted prior to
the April Shoulder Month period, Customer shall retain access to fifty (50) percent of its
Unnominated Daily Quantity up to an aggregate monthly total equivalent to ten (10) percent of
Customer's Unnominated Seasonal Quantity, as set forth above from that date until April 30.

                                    ARTICLE XII. MISCELLANEOUS

12.1     Texas Gas's Transportation Service hereunder shall be subject to receipt of all requisite
regulatory authorizations from the Commission, or any successor regulatory authority, and any
other necessary governmental authorizations, in a manner and form acceptable to Texas Gas.  The
parties agree to furnish each other with any and all information necessary to comply with any
laws, orders, rules, or regulations.
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12.2     Except as may be otherwise provided, any notice, request, demand, statement, or bill
provided for in this Agreement or any notice which a party may desire to give the other shall be
in writing and mailed by regular mail, or by postpaid registered mail, effective as of the
postmark date, to the post office address of the party intended to receive the same, as the case
may be, or by facsimile transmission, as follows:

                                            Texas Gas

          Texas Gas Transmission Corporation
          3800 Frederica Street
          Post Office Box 20008
          Owensboro, Kentucky  42304

          Attention:  Gas Revenue Accounting (Billings and Statements)
                      Marketing Administration (Other Matters)
                      Nomination & Allocation (Nominations)
                      Fax#:

                                             Customer

The address of either party may, from time to time, be changed by a party mailing, by certified or
registered mail, appropriate notice thereof to the other party.  Furthermore, if applicable,
certain notices shall be considered duly delivered when posted to Texas Gas's Electronic Bulletin
Board, as specified in Texas Gas's Tariff.

12.3     Customer shall have fifteen (15) days from the date of receipt of this Agreement in which
to execute such Agreement or Customer's request may be deemed null and void.

12.4     This Agreement shall be governed by the laws of the State of Kentucky.

12.5     Each party agrees to file timely all statements, notices, and petitions required under
the Commission's Regulations or any other applicable rules or regulations of any governmental
authority having jurisdiction hereunder and to exercise due diligence to obtain all necessary
governmental approvals required for the implementation of this Transportation Agreement.

12.6     All terms and conditions of Rate Schedule NNS and the attached Exhibits A, A-I, B, and C
are hereby incorporated to and made a part of this Agreement.
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12.7     This contract shall be binding upon and inure to the benefit of the successors, assigns,
and legal representatives of the parties hereto.

12.8     Neither party hereto shall assign this Agreement or any of its rights or obligations
hereunder without the consent in writing of the other party and subject to the requirements of
Section 25.7 of the General Terms and Conditions of Texas Gas's tariff.  Notwithstanding the
foregoing, either party may assign its right, title and interest in, to and by virtue of this
Agreement including any and all extensions, renewals, amendments, and supplements thereto, to a
trustee or trustees, individual or corporate, as security for bonds or other obligations or
securities, without such trustee or trustees assuming or becoming in any respect obligated to
perform any of the obligations of the assignor and, if any such trustee be a corporation, without
its being required by the parties hereto to qualify to do business in the state in which the
performance of this Agreement may occur, nothing contained herein shall require consent to trans-
fer this Agreement by virtue of merger or consolidation of a party hereto or a sale of all or
substantially all of the assets of a party hereto, or any other corporate reorganization of a
party hereto.

12.9     This Agreement insofar as it is affected thereby, is subject to all valid rules,
regulations, and orders of all governmental authorities having jurisdiction.

12.10    No waiver by either party of any one or more defaults by the other in the performance of
any provisions hereunder shall operate or be construed as a waiver of any future default or
defaults whether of a like or a different character.

         IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be signed by their
respective representatives thereunto duly authorized, on the day and year first above written.

ATTEST:                                           TEXAS GAS TRANSMISSION CORPORATION
_____________________________                     By________________________________
     ____ Secretary                                        Vice President

WITNESSES:                                        __________________________________

____________________________                      By________________________________
                                                           Vice President
____________________________                      Attest:___________________________
                                                          _____ Secretary
Date of Execution by Customer:
____________________________
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                                           EXHIBIT "A"
                                     FIRM POINT(S) OF RECEIPT

                                                          Daily Firm
                                                           Capacity        Fuel, Use
     Meter                                                  MMBtu*          Loss (%)      MAOP
      No.        Name/Description       Facilities        Win./Sum.        Win./Sum.     (psig)

* Firm receipt point capacities listed are net delivered quantities.
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                                          EXHIBIT "A-I"
                                  SECONDARY POINT(S) OF RECEIPT

                                                                    Fuel, Use
     Meter                                                           Loss (%)             MAOP
      No.           Name/Description         Facilities             Win./Sum.            (psig)
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                                           EXHIBIT "B"
                                    FIRM POINT(S) OF DELIVERY

                                                             Firm
                                                           Capacity
Point  Meter                                               Win./Sum./       MAOP        MDP*
 No.    No.        Name/Description      Facilities        Apr./Oct.       (psig)      (psig)

*Minimum Delivery Pressure
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                                          EXHIBIT "C"
                                    SUPPLY LATERAL CAPACITY

           SUPPLY LATERAL                                           PREFERENTIAL RIGHTS
           --------------                                               MMBtu/d
                                                                    -------------------

           North Louisiana Leg                                      __________________

               Total Zone 1                                         __________________

           East Leg                                                 __________________
           Southeast Leg                                            __________________
           South Leg                                                __________________
           Southwest Leg                                            __________________
           West Leg                                                 __________________
           West Cameron 294                                         __________________
           H.I.O.S.                                                 __________________

               Total Zone SL                                        __________________

                   GRAND TOTAL                                      __________________



449

Effective Date: 11/01/1993     Status: Effective    
FERC Docket: RS92- 24-010    
Substitute Original Sheet No. 261 Substitute Original Sheet No. 261 :  Effective

          Sheet Nos. 261 through 262 are not issued but are reserved for future use.
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         THIS AGREEMENT, made and entered into this _____ day of _______________, 19__, by and
between Texas Gas Transmission Corporation, a Delaware corporation, hereinafter referred to as
"Texas Gas", and _________________________, a _______________ corporation, hereinafter referred to
as "Customer",

                                           WITNESSETH:

         WHEREAS, Customer was receiving a firm, bundled city-gate sales service from Texas Gas on
May 18, 1992; and

         WHEREAS, Customer desires to continue receiving the equivalent transportation service
formerly embedded in its bundled sales service, or portion thereof, as an unbundled no-notice
service; and

         WHEREAS, Customer has a firm SGT contract demand of less than 7,500 MMBtu per day and
total contract demand under all firm services not exceeding 10,000 MMBtu per day; and

         WHEREAS, Texas Gas desires to provide and Customer desires to receive such no-notice
service under its SGT Rate Schedule on the terms and conditions set forth herein;

         NOW THEREFORE, in consideration of the premises and of the mutual covenants herein con-
tained, the parties hereto covenant and agree as follows:

                                     ARTICLE I.  DEFINITIONS

1.1      The definitions in Section 3 of Rate Schedule SGT, as well as Section 1 of the General
Terms and Conditions of Texas Gas's FERC Gas Tariff, are hereby incorporated by reference and made
a part of this Agreement.

                                      ARTICLE II.  QUANTITY

2.1      Pursuant to Texas Gas' Rate Schedule SGT and subject to the terms and provisions of this
Agreement, Customer agrees to deliver or cause to be delivered to Texas Gas at the Point(s) of
Receipt in Exhibit "A" hereunder, gas for transportation and Texas Gas agrees to receive, trans-
port, and redeliver to Customer at the Point(s) of Delivery in Exhibit "B" hereunder, the daily
and seasonal quantities of gas set forth herein.  The parties agree that the transportation ser-
vice provided hereunder shall be a firm service provided by combining pipeline capacity (the "Nom-
inated" portion of the service) and storage capacity (the "Unnominated" portion of the service)
into a single transportation service.
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2.2      The maximum daily quantity of gas which Texas Gas shall be obligated to transport and
redeliver to Customer, and which Customer shall be obligated to receive, is Customer's applicable
Contract Demand expressed on a seasonal basis as set forth below:

                                 Daily
                            Contract Demand                     MMBtu/d

                        Winter                                 ----------
                        Summer                                 ----------
                        Shoulder Month (April)                 ----------
                        Shoulder Month (October)               ----------

2.3      The above Contract Demands consist of a Nominated Daily Quantity, for which Customer is
responsible for scheduling the delivery of gas supplies into Texas Gas' system, and an Unnominated
Daily Quantity, which is automatically delivered from storage by Texas Gas to meet Customer's
requirements.  Those quantities, expressed on a seasonal basis, are set forth below:

                       Nominated Daily Quantity                 MMBtu/d

                        Winter                                 ----------
                        Summer                                 ----------

                       Unnominated Daily Quantity               MMBtu/d
                        Winter                                 ----------
                        Shoulder Month (April)                 ----------
                        Shoulder Month (October)               ----------

2.4      Customer's Excess Unnominated Daily Quantity shall be __________ MMBtu per day, which is
ten percent (10%) of its Winter Contract Demand.

2.5      The maximum seasonal quantities of gas which Texas Gas shall be obligated to transport
and deliver to Customer, and which Customer shall be obligated to receive, are Customer's seasonal
Quantity Entitlements as set forth below:

                       Seasonal
                 Quantity Entitlement                            MMBtu

                        Winter                                 ----------
                        Summer                                 ----------

If Customer does not fully utilize its Unnominated Seasonal Quantity during any Winter Season,
then the maximum seasonal quantity which Texas Gas shall be obligated to transport and deliver to
Customer during the next Summer Season shall be increased by an amount equal to the unused portion
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of customer's Unnominated Seasonal Quantity remaining in storage at the end of such Winter Season
(i.e. the "Adjusted Summer Quantity Entitlement").

2.6      A portion of Customer's Winter Quantity Entitlement consists of unnominated quantities of
gas delivered by Texas Gas from storage.  The maximum net quantity of gas Texas Gas is obligated
to deliver to Customer from storage during any Winter Season is Customer's Unnominated Seasonal
Quantity, which is __________ MMBtu.  In addition to scheduling the receipt of Customer's Summer
Quantity Entitlement, Customer is also responsible for the redelivery each summer of that portion
of Customer's Unnominated Seasonal Quantity actually used the prior winter, as more fully set
forth herein.

2.7      Customer shall reimburse Texas Gas for the Quantity of Gas required for fuel, company
use, and unaccounted for associated with the transportation service hereunder in accordance with
Section 16 of the General Terms and Conditions of Texas Gas's FERC Gas Tariff.  The applicable
fuel retention percentage(s) is shown on Exhibit "A".  Texas Gas may adjust the fuel retention
percentage as operating circumstances warrant; however, such changes are subject to regulatory
approval and shall not be retroactive.  Texas Gas agrees to give Customer thirty (30) days written
notice before changing such percentage.

2.8      Texas Gas, at its sole option, may, if tendered by Customer, transport daily quantities
in excess of Customer's Contract Demand.

2.9      In order to protect its system, the delivery of gas to its customers and/or the safety of
its operations, Texas Gas shall have the right to vent excess natural gas delivered to Texas Gas
by Customer or Customer's supplier(s) in that part of its system utilized to transport gas
received hereunder.  Prior to venting excess gas, Texas Gas will use its best efforts to contact
Customer or Customer's supplier in an attempt to correct such excess deliveries to Texas Gas.
Texas Gas may vent such excess gas solely within its reasonable judgment and discretion without
liability to Customer, and a pro rata share of any gas so vented shall be allocated to Customer.
Customer's pro rata share shall be determined by a fraction, the numerator of which shall be the
quantity of gas delivered to Texas Gas at the Point of Receipt by Customer or Customer's suppliers
in excess of Customer's confirmed nomination and the denominator of which shall be the total quan-
tity of gas in excess of total confirmed nominations flowing in that part of the Texas Gas's
system utilized to transport gas, multiplied by the total quantity of gas vented or lost here-
under.

                                    ARTICLE III. SCHEDULING OF
                               CUSTOMER'S NOMINATED DAILY QUANTITY

3.1      This Article III only applies to the scheduling of the Nominated Daily Quantity portion
of Customer's Contract Demand and not to the Unnominated Daily Quantity of Unnominated Seasonal
Quantity delivered from storage.
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3.2      Customer shall be obligated four (4) working days prior to the end of each month to fur-
nish Texas Gas with a schedule of the estimated daily quantity(ies) of gas it desires to be re-
ceived, transported, and redelivered for the following month.  Such schedules will show the
quantity(ies) of gas Texas Gas will receive from Customer at the Point(s) of Receipt, along with
the identity of the supplier(s) that is delivering or causing to be delivered to Texas Gas quan-
tities for Customer's account at each Point of Receipt for which a nomination has been made.

3.3      Customer shall give Texas Gas, after the first of the month, twenty-four (24) hours
notice prior to the commencement of any day in which Customer desires to change the quantity(ies)
of gas it has scheduled to be delivered to Texas Gas at the Point(s) of Receipt.  If Customer's
nomination change does not require Texas Gas to interrupt service to another customer, Texas Gas
will agree to waive this 24-hour prior notice and implement nomination changes requested by
customer to commence in such lesser time frame subject to Texas Gas's being able to confirm and
verify such nomination change at both receipt and delivery points, and receive PDA's reflecting
this nomination change at both receipt and delivery points.  Texas Gas will use its best efforts
to make the nomination change effective at the time requested by customer; however, if Texas Gas
is unable to do so, the nomination change will be implemented as soon as confirmation is received.

             ARTICLE IV. POINTS OF RECEIPT AND DELIVERY AND SUPPLY LATERAL ALLOCATION

4.1      Customer shall deliver or cause to be delivered natural gas to Texas Gas at the Point(s)
of Receipt specified in Exhibit "A" attached hereto and Texas Gas shall redeliver gas to Customer
or for the account of Customer at the Point(s) of Delivery specified in Exhibit "B" attached here-
to, in accordance with Sections 7 and 15 of the General Terms and Conditions of Texas Gas's FERC
Gas Tariff.

4.2      Customer's preferential capacity rights on each of Texas Gas's supply laterals shall be
as set forth in Exhibit "C" attached hereto, in accordance with Section 34 of the General Terms
and Conditions of Texas Gas's FERC Gas Tariff.

                                   ARTICLE V. TERM OF AGREEMENT

5.1      This Agreement shall become effective ______________________ and remain in full force and
effect with a primary term beginning __________________, (with the rates and charges described in
ARTICLE VIII becoming effective on that date) and extending for a period of _________ years from
_______________, and _______________________________________.

                                 ARTICLE VI. POINT OF MEASUREMENT

6.1      The gas shall be measured or caused to be measured by Customer and/or Texas Gas at the
Point(s) of Measurement which shall be as specified in Exhibits A, A-I, and B herein.  In the
event of a line loss or leak between the Point of Measurement and the Point of Receipt, the loss
shall be determined in accordance with the methods described in Section 3, "Measuring and Measur-
ing Equipment," contained in the General Terms and Conditions of Texas Gas's FERC Gas Tariff.
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                                   ARTICLE VII. FACILITIES

7.1      Texas Gas and Customer agree that any facilities required at the Point(s) of
Receipt, Point(s) of Delivery, and Point(s) of Measurement, shall be installed, owned, and
operated as specified in Exhibits A and B herein.  Customer may be required to pay or cause
Texas Gas to be paid for the installed cost of any new facilities required as contained in
Section 1.3, 1.4 and 1.5 of Texas Gas's FT Rate Schedule.  Customer shall only be responsible
for the installed cost of any new facilities described in this Section if agreed to in
writing between Texas Gas and Customer.

                               ARTICLE VIII. RATES AND CHARGES

8.1      Unless otherwise agreed to in writing by Texas Gas and Customer, Customer shall pay
Texas Gas the Maximum SGT Commodity Rate per MMBtu of gas delivered by Texas Gas for no-
notice transportation services rendered to Customer.  In addition, Customer shall pay any and
all currently effective imputed demand or commodity surcharges, including but not limited to,
the GRI Funding Unit, the FERC ACA Unit Charge, Texas Gas's Take-or-Pay surcharge, and Order
636 Transition Costs surcharge.

Unless otherwise agreed to in writing by Texas Gas and Customer, Texas Gas may, from time to
time, and at any time selectively after negotiation, discount the rate(s) applicable to any
individual Customer; provided, however, that such discounted rate(s) shall not exceed the
applicable Maximum SGT Rate(s) nor shall they be less than the Minimum SGT Rate(s) set forth
in the currently effective Sheet No. 10A of Texas Gas's FERC Gas Tariff.  If Texas Gas so
discounts any rates to any Customer, Texas Gas shall file with the Commission any and all
required reports respecting such adjusted rate. Further, Texas Gas and Customer may mutually
agree to a negotiated rate pursuant to Section 38 of the General Terms and Conditions of
Texas Gas's tariff.

8.2      In the event Customer utilizes a Secondary Point(s) of Delivery for transportation
service herein, Customer will pay the maximum commodity charge applicable to the zone in
which gas is delivered up to Customer's applicable Transportation Contract Demand and the
maximum overrun commodity charge for any quantities delivered by Texas Gas in excess of
Customer's Seasonal Quantity Entitlement.  Customer also agrees to pay the ACA, Take-or-Pay
Surcharge, GRI charges, fuel retention charge, and any other effective surcharges, if
applicable, as described in Section 8.1 above.

8.3      It is further agreed that Texas Gas may seek authorization from the Commission
and/or other appropriate body for such changes to any rate(s) and terms set forth herein or
in Texas Gas' tariff, as may be found necessary to assure Texas Gas just and reasonable
rates.  Nothing herein contained shall be construed to deny Customer any rights it may have
under the Natural Gas Act, as amended, including the right to participate fully in rate
proceedings by intervention or otherwise to contest increased rates in whole or in part.
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8.4      Customer agrees to fully reimburse Texas Gas for all filing fees associated with the
service contemplated herein which Texas Gas is required to pay to the Commission or any agency
having or assuming jurisdiction of the transactions contemplated herein.

8.5      Customer agrees to execute or cause its supplier or processor to execute a separate
agreement with Texas Gas providing for the transportation of any liquids and/or liquefiables, and
agrees to pay or reimburse Texas Gas, or cause Texas Gas to be paid or reimbursed, for any
applicable rates or charges associated with the transportation of such liquids and/or
liquefiables, as specified in Section 24 of the General Terms and Conditions of Texas Gas' FERC
Gas Tariff.

                                    ARTICLE IX. WINTER SERVICE

9.1      Customer will only be required to nominate into Texas Gas's system a quantity of gas up
to the Nominated Daily Quantity.

9.2      In addition to the Nominated Daily Quantity actually scheduled by Customer, Texas Gas
will adjust deliveries from storage up to Customer's Unnominated Daily Quantity to meet Customer's
city-gate requirements up to Customer's Winter Contract Demand.

9.3      In addition, Customer may exceed its Unnominated Daily Quantity by a quantity equal to
its Excess Unnominated Daily Quantity (i.e. 10% of its Winter Contract Demand) for up to two con-
secutive gas days without a penalty; however, total deliveries to the Customer may not exceed the
Customer's Winter Contract Demand.  Texas Gas will notify the Customer within four (4) hours of
the end of the gas day in which Customer has exceeded its Unnominated Daily Quantity.  If the
Customer does not cease taking such Excess Unnominated Daily Quantity from Texas Gas's storage
after two consecutive gas days, then Pipeline may assess a penalty of $15 per MMBtu of such excess
gas taken and may issue an operational flow order requiring Customer to immediately inject addi-
tional gas supply and/or reduce city-gate deliveries so that the customer is no longer exceeding
his Unnominated Daily Quantity.
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9.4      Monthly Maximum Withdrawal:  No more than 50% of Customer's Unnominated Seasonal Quantity
shall be withdrawn in any consecutive thirty (30) day period.

9.5      Seasonal Minimum and Maximum Withdrawal:  No more than 105% of Customer's Unnominated
Seasonal Quantity shall be withdrawn by March 1; provided further, that no less than 68% and no
more than 100% of Customer's Unnominated Seasonal Quantity shall be withdrawn by April 1 (the end
of the Winter Season).

9.6      Adjusted Unnominated Daily Quantity:  As Customer's Unnominated Seasonal Quantity (USQ)
is withdrawn, that portion of Customer's Unnominated Daily Quantity (UDQ) available to Customer
shall be adjusted.  Customer's Adjusted Unnominated Daily Quantity (UDQ) shall be equal to the
greater of its average winter daily unnominated quantity (i.e., Customer's USQ divided by the
total number of Winter days the UDQ is available) or the applicable percentage of its Unnominated
Daily Quantity (UDQ) as set forth in the following table:

                                 % USQ Withdrawn   % UDQ Available

                                       75%               90%
                                       80%               85%
                                       85%               80%
                                       90%               75%

9.7      During the Winter season, Texas Gas will also inject gas into storage on a best efforts
basis as part of SGT service.  Although such injections will be done on a best efforts basis,
Texas Gas will be presumed, unless it gives notice to the contrary, to be able to inject into
storage such quantities of gas as to take into account routine variations in no-notice deliveries.
If Texas Gas is unable to make such best efforts injections, it will advise Customer by posting on
its electronic bulletin board.  However, no presumption will exist for non-routine situations
(e.g. injections in excess of 15% of Customer's Winter Contract Demand or sustained injections of
more than five days) and Customer must give 24 hours advance written notice to Texas Gas of quan-
tities it desires to inject into storage, so that Texas Gas can determine the extent to which it
can make such injections and adjust its operations accordingly.

                                    ARTICLE X. SUMMER SERVICE

10.1     Texas Gas shall deliver to Customer at the city-gate during each Summer Season up to the
Customer's Summer Contract Demand and Adjusted Summer Quantity Entitlement as nominated by Cus-
tomer.

10.2     Pursuant to the provisions set forth below, Customer shall deliver in kind to Texas Gas
during each Summer Season a quantity of gas equal to that portion of Customer's Unnominated Sea-
sonal Quantity actually utilized by Customer (including any in-field transfers pursuant to Section
25.8(c) of the General Terms and Conditions of this tariff) during the prior Winter Season (as
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well as any Shoulder Month quantities delivered to customer during the Summer Season).  Customer
shall reserve and utilize such portion of its Summer Contract Demand as necessary to redeliver
such volumes into storage.

10.3     Maximum Daily Injection Quantity:  To protect the storage formations and allow uniform
filling of the storage reservoirs, Customer will be required to adhere to certain injection limits
(calculated as a percentage of the Unnominated Seasonal Quantity), throughout the summer injection
period.  During the Summer Season Customer may, on a daily basis, inject according to the fol-
lowing table:

                            % of Unnominated           Maximum Available
                            Seasonal Quantity            Injection Rate
                                 Injected                  (% of USQ)

                                 0% - 65%                    1.3%
                                65% - 90%                    1.1%
                                  >90%                       0.6%

10.4     Inventory verification tests will be conducted on a semiannual basis.  These tests
require the temporary suspension of individual storage field activities (injections and with-
drawals) for a period of approximately two weeks.  If conditions will not permit the full maximum
daily injection or withdrawal quantity, Texas Gas may temporarily adjust the limit and allow
make-up quantities on succeeding days.  Texas Gas will provide at least 45 days prior notice in
regard to the scheduling of these shut-in periods.

10.5     During the Summer Season (except as provided in Section 11 below), Texas Gas will also
withdraw gas from storage on a best efforts basis as part of the SGT service.  Although such with-
drawals will be done on a best efforts basis, Texas Gas will be presumed, unless it gives notice
to the contrary, to be able to withdraw from storage such quantities of gas as to take into
account routine variations in no-notice services.  If Texas Gas is unable to make such best
efforts withdrawals, it will advise Customer by posting on its electronic bulletin board.  How-
ever, no presumption will exist for non-routine situations (e.g. withdrawals in excess of 10% of
Customer's Winter Contract Demand or sustained withdrawals of more than five days) and Customer
must give 24 hours advance written notice to Texas Gas of quantities it desires to withdraw from
storage, so that Texas Gas can determine the extent to which it can make such withdrawals and
adjust its operations accordingly.

10.6     To assist Texas Gas's operational and maintenance scheduling through the Summer Season,
Customer will notify Texas Gas by March 15 of each year, with updates monthly, of the quantities
it intends to inject monthly during the immediately upcoming Summer Season; such injection
schedule provided by Customer is a best efforts estimate and may be revised as necessary.  Texas
Gas will use its reasonable efforts to coordinate its test, maintenance, alteration and repair
activities during such Summer Season to accommodate Customer's request.
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                              ARTICLE XI. SHOULDER MONTH FLEXIBILITY

11.1     During the Shoulder Months of April and October, Texas Gas will deliver to Customer at
the city-gate the Customer's Shoulder Month Contract Demand, which shall, unless otherwise agreed,
be the sum of Customer's Summer Contract Demand, Customer's Excess Unnominated Quantity and the
applicable percentage as set forth below of Customer's Unnominated Daily Quantity for the Winter
Seasonal:

                       Shoulder Month          Percent of Unnominated Daily Quantity

                          April                                 50%
                          October                               70%

         In the event that Customer's Unnominated Seasonal Quantity is available in quantities
sufficient to support additional access to Customer's Unnominated Daily Quantity the applicable
percentage available to Customer during such Shoulder Month will be as follows:

                                           % of Unnominated                 % of Unnominated
                   Shoulder Month       Seasonal Quantity Withdrawn     Daily Quantity Available

                   April/October                   75%                             90%
                                                   80%                             85%
                                                   85%                             80%
                                                   90%                             75%
                                                   95%                             70%

         Although such Shoulder Month Contract Demand shall be available during any day of the
Shoulder Month, it shall only be available for a maximum of fifteen (15) gas days during such
month.

11.2     In the event that Customer's Unnominated Seasonal Quantity has been exhausted prior to
the April Shoulder Month period, Customer shall retain access to fifty (50) percent of its
Unnominated Daily Quantity up to an aggregate monthly total equivalent to ten (10) percent of
Customer's Unnominated Seasonal Quantity, as set forth above from that date until April 30.

                                    ARTICLE XII. MISCELLANEOUS

12.1     Texas Gas's Transportation Service hereunder shall be subject to receipt of all requisite
regulatory authorizations from the Commission, or any successor regulatory authority, and any
other necessary governmental authorizations, in a manner and form acceptable to Texas Gas.  The
parties agree to furnish each other with any and all information necessary to comply with any
laws, orders, rules, or regulations.
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12.2     Except as may be otherwise provided, any notice, request, demand, statement, or bill
provided for in this Agreement or any notice which a party may desire to give the other shall be
in writing and mailed by regular mail, or by postpaid registered mail, effective as of the
postmark date, to the post office address of the party intended to receive the same, as the case
may be, or by facsimile transmission, as follows:

                                            Texas Gas

          Texas Gas Transmission Corporation
          3800 Frederica Street
          Post Office Box 20008
          Owensboro, Kentucky  42304

          Attention:  Gas Revenue Accounting (Billings and Statements)
                      Marketing Administration (Other Matters)
                      Nomination & Allocation (Nominations)
                      Fax#:

                                             Customer

The address of either party may, from time to time, be changed by a party mailing, by certified or
registered mail, appropriate notice thereof to the other party.  Furthermore, if applicable,
certain notices shall be considered duly delivered when posted to Texas Gas's Electronic Bulletin
Board, as specified in Texas Gas's tariff.

12.3     Customer shall have fifteen (15) days from the date of receipt of this Agreement in which
to execute such Agreement or Customer's request may be deemed null and void.  Customer must tender
gas on the later of 1) within fifteen (15) days that service is projected to commence, or 2)
within fifteen (15) days after the execution of the Agreement, or 3) within fifteen (15) days
after the completion of the construction of any necessary facilities, or 4) within fifteen (15)
days after any required certificate authority is issued, as applicable, or Customer's request
shall be deemed null and void.  The respective fifteen-day period will be interrupted for events
of force majeure immediately upstream or downstream of Texas Gas.

12.4     This Agreement shall be governed by the laws of the State of Kentucky.

12.5     Each party agrees to file timely all statements, notices, and petitions required under
the Commission's Regulations or any other applicable rules or regulations of any governmental
authority having jurisdiction hereunder and to exercise due diligence to obtain all necessary
governmental approvals required for the implementation of this Transportation Agreement.

12.6     All terms and conditions of Rate Schedule SGT and the attached Exhibits A, A-I, B, and C
are hereby incorporated to and made a part of this Agreement.
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12.7     This contract shall be binding upon and inure to the benefit of the successors, assigns,
and legal representatives of the parties hereto.

12.8     Neither party hereto shall assign this Agreement or any of its rights or obligations
hereunder without the consent in writing of the other party.  Notwithstanding the foregoing,
either party may assign its right, title and interest in, to and by virtue of this Agreementinclu-
ding any and all extensions, renewals, amendments, and supplements thereto, to a trustee or
trustees, individual or corporate, as security for bonds or other obligations or securities, with-
out such trustee or trustees assuming or becoming in any respect obligated to perform any of the
obligations of the assignor and, if any such trustee be a corporation, without its being required
by the parties hereto to qualify to do business in the state in which the performance of this
Agreement may occur, nothing contained herein shall require consent to transfer this Agreement by
virtue of merger or consolidation of a party hereto or a sale of all or substantially all of the
assets of a party hereto, or any other corporate reorganization of a party hereto.

12.9     This Agreement insofar as it is affected thereby, is subject to all valid rules,
regulations, and orders of all governmental authorities having jurisdiction.

12.10    No waiver by either party of any one or more defaults by the other in the performance of
any provisions hereunder shall operate or be construed as a waiver of any future default or
defaults whether of a like or a different character.

         IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be signed by their
respective representatives thereunto duly authorized, on the day and year first above written.

ATTEST:                                           TEXAS GAS TRANSMISSION CORPORATION
_____________________________                     By________________________________
     ____ Secretary                                        Vice President

WITNESSES:                                        __________________________________
____________________________                      By________________________________
                                                           Vice President
____________________________                      Attest:___________________________
                                                          _____ Secretary
Date of Execution by Customer:
____________________________
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                                           EXHIBIT "A"
                                     FIRM POINT(S) OF RECEIPT

                                                          Daily Firm
                                                           Capacity        Fuel, Use
     Meter                                                  MMBtu*          Loss (%)      MAOP
      No.        Name/Description       Facilities        Win./Sum.        Win./Sum.     (psig)

* Firm receipt point capacities listed are net delivered quantities.
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                                          EXHIBIT "A-I"
                                  SECONDARY POINT(S) OF RECEIPT

                                                                    Fuel, Use
     Meter                                                           Loss (%)             MAOP
      No.           Name/Description         Facilities             Win./Sum.            (psig)
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                                           EXHIBIT "B"
                                    FIRM POINT(S) OF DELIVERY

                                                             Firm
                                                           Capacity
Point  Meter                                               Win./Sum./       MAOP        MDP*
 No.    No.        Name/Description      Facilities        Apr./Oct.       (psig)      (psig)

*Minimum Delivery Pressure
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                                          EXHIBIT "C"
                                    SUPPLY LATERAL CAPACITY

           SUPPLY LATERAL                                           PREFERENTIAL RIGHTS
           --------------                                               MMBtu/d
                                                                    -------------------

           North Louisiana Leg                                      __________________

               Total Zone 1                                         __________________

           East Leg                                                 __________________
           Southeast Leg                                            __________________
           South Leg                                                __________________
           Southwest Leg                                            __________________
           West Leg                                                 __________________
           West Cameron 294                                         __________________
           H.I.O.S.                                                 __________________

               Total Zone SL                                        __________________

                   GRAND TOTAL                                      __________________
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        THIS AGREEMENT, made and entered into this ____ day of __________, 19__, by and between
  Texas Gas Transmission Corporation, a Delaware corporation, hereinafter referred to as "Texas
  Gas", and _______________, a _______________ corporation, hereinafter referred to as
  "Customer",
                                            WITNESSETH:

        WHEREAS, Texas Gas desires to provide and Customer desires to receive summer no-notice
  service under Texas Gas's SNS Rate Schedule on the terms and conditions set forth herein;

        NOW THEREFORE, in consideration of the premises and of the mutual covenants herein
  contained, the parties hereto covenant and agree as follows:

                                      ARTICLE I.  DEFINITIONS

  1.1   The definition in Section 3 of Rate Schedule SNS, as well as Section 1 of the General
  Terms and Conditions of Texas Gas's FERC Gas Tariff, are hereby incorporated by reference and
  made a part of this Agreement.
                                       ARTICLE II.  QUANTITY

  2.1   Pursuant to Texas Gas's Rate Schedule SNS and subject to the terms and provisions of this
  Agreement, Customer agrees to deliver or cause to be delivered to Texas Gas at the Point(s) of
  Receipt in Exhibit "A" hereunder, gas for transportation and Texas Gas agrees to receive,
  transport, and redeliver to Customer at the Point(s) of Delivery in Exhibit "B" hereunder, the
  daily and seasonal quantities of gas set forth herein.  The parties agree that the
  transportation service provided hereunder shall be a firm service provided by combining
  pipeline capacity (the "Nominated" portion of the service) and storage capacity (the
  "Unnominated" portion of the service) into a single transportation service.

  2.2   The maximum daily quantity of gas which Texas Gas shall be obligated to deliver to
  Customer's primary delivery point and which Customer shall be entitled to receive from Texas
  Gas on any day during the Summer Season is Customer's "Contract Demand" or "Summer Contract
  Demand", which shall be up to _____ MMBtu per day.  The Summer Contract Demand shall be
  available for use during any of the Summer Season, except that it shall only be available for a
  maximum of 15 days during any Shoulder Month (April or October).  In the event Texas Gas is
  unable to provide both Shoulder Month service under Rate Schedule SNS and Shoulder Month
  service pursuant to the Shoulder Month Flexibility provisions of either Section 14 of Rate
  Schedule NNS or Section 13 of Rate Schedule SGT, then service pursuant to the Shoulder Month
  Flexibility provisions of Rate Schedules NNS and SGT shall take priority over shoulder month
  service under Rate Schedule SNS.

  2.3   That portion of Customer's Contract Demand for which Customer has nominated supplies into
  Texas Gas's system is the "Nominated Daily Quantity" which shall be up to _____ MMBtu per day.

  2.4   That portion of Customer's Contract Demand delivered automatically into or from storage
  without nomination by Customer is the "Unnominated Daily Quantity" which shall be up to _____
  MMBtu per day.
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  2.5   The maximum quantity of gas Texas Gas is obligated to deliver to Customer during the
  Summer Season (or portion thereof if Customer has not contracted for a full season of service)
  is the “Summer Quantity Entitlement” which shall be up to _____ MMBtu.

  2.6   The maximum quantity of gas Texas Gas is obligated to deliver to Customer from storage or
  inject into storage on behalf of Customer is the “Maximum Unnominated Quantity” which shall be
  up to _____ MMBtu.

  2.7   AUTHORIZED OVERRUN:  Texas Gas, at its sole option, may, if requested by Customer,
  transport and deliver quantities in excess of Customer’s maximum hourly, daily or seasonal
  limits.

  2.8   FUEL REIMBURSEMENT:  Customer shall reimburse Texas Gas for the Quantity of Gas required
  for fuel, company use, and unaccounted for associated with the transportation service
  hereunder in accordance with Section 16 of the General Terms and Conditions of Texas Gas’s
  FERC Gas Tariff.  The currently applicable fuel retention percentage(s) is shown on Exhibit
  “A”.  Texas Gas may adjust the fuel retention percentage as operating circumstances warrant;
  however, such changes are subject to regulatory approval and shall not be retroactive.  Texas
  Gas agrees to give Customer thirty (30) days written notice before changing such percentage.

  2.9   EXCESS GAS:  In order to protect its system, the delivery of gas to its customers and/or
  the safety of its operation, Texas Gas shall have the right to vent excess natural gas
  delivered to Texas Gas by Customer or Customer’s supplier(s) in that part of its system
  utilized to transport gas received hereunder.  Prior to venting excess gas, Texas Gas will use
  its best efforts to contact Customer or Customer’s supplier in an attempt to correct such
  excess deliveries to Texas Gas.  Texas Gas may vent such excess gas solely within its
  reasonable judgment and discretion without liability to Customer, and a pro rata share of any
  gas so vented shall be allocated to Customer.  Customer’s pro rata share shall be determined
  by a fraction, the numerator of which shall be the quantity of gas delivered to Texas Gas at
  the Point of Receipt by Customer or Customer’s suppliers in excess of Customer’s confirmed
  nomination and the denominator of which shall be the total quantity of gas in excess of total
  confirmed nominations flowing in that part of the Texas Gas’ system utilized to transport gas,
  multiplied by the total quantity of gas vented or list hereunder.
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                              ARTICLE III.  SCHEDULING AND DELIVERIES

  3.1   NOMINATED DAILY QUANTITY:  Except for the delivery of Customer’s Unnominated Daily
  Quantity as set forth in Section 3.2 below, Customer shall be responsible for nominating the
  quantities of gas it desires to be received, transported and redelivered hereunder consistent
  with and pursuant to the requirements of Section 26.  Nomination, Confirmation and Scheduling
  of Services of the General Terms and Conditions of Texas Gas’s tariff.

  3.2   UNNOMINATED DAILY QUANTITY:  In addition to the Nominated Daily Quantity actually
  nominated and scheduled by Customer pursuant to Section 3.1 above, Texas Gas will adjust
  deliveries from or injections into storage from Customer’s available Unnominated Daily
  Quantity to meet Customer’s requirements up to Customer’s Summer Contract Demand.  Customer
  agrees, however, to provide operational notice to Texas Gas of its anticipated needs even
  though a formal nomination is not required to receive the Unnominated Daily Quantity.

  3.3   MAXIMUM UNNOMINATED QUANTITY:  Texas Gas shall maintain an account reflecting the net
  amount of Unnominated Daily Quantity actually utilized by Customer, which net amount shall not
  exceed the Maximum Unnominated Quantity.  The initial balance in this account shall be zero,
  and, subject to its actually physical requirements, Customer shall use its best efforts to
  maintain, as near as practicable, an account balance of zero during the Summer Season.

  3.4   HOURLY FLOWS:

(a)     Except as provided in (b) and (c) below, Customer agrees its receipts and deliveries
        shall be in as nearly as possible uniform hourly quantities during any day.

(b)     Deliveries to Customer at the Primary Point of Delivery may not in any hour exceed one-
        sixteenth of Customer’s Contract Demand, subject to the provisions of Section 15.3 of the
        General Terms and Conditions of Texas Gas tariff.

(c)     Notwithstanding the foregoing, Texas Gas at its sole option may, if requested by
        Customer, permit hourly overruns in excess of the otherwise applicable hourly flows.

 3.5    STORAGE INVENTORY TESTS:  Inventory verification tests of Texas Gas’s storage fields will
 be conducted on a semiannual basis.  These tests require the temporary suspension of individual
 storage field activities (injections and withdrawals) for a period of approximately two weeks.
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  If conditions will not permit the injection or withdrawal of the full Unnominated Daily
  Quantity, Texas Gas may temporarily adjust the limit and allow make-up quantities on succeeding
  days.  Texas Gas will provide at least 45 days prior notice in regard to the scheduling of
  these shut-in periods.

                                            ARTICLE IV.
                    POINTS OF RECEIPT AND DELIVERY AND SUPPLY LATERAL ALLOCATION

  4.1   Customer shall deliver or cause to be delivered natural gas to Texas Gas at the Point(s)
  of Receipt specified in Exhibit “A” attached hereto and Texas Gas shall redeliver gas to
  Customer or for the account of Customer at the Point(s) of Delivery specified in Exhibit “B”
  attached hereto, in accordance with Sections 7 and 15 of the General Terms and Conditions of
  Texas Gas’s FERC Gas Tariff.

  4.2   Customer’s preferential capacity rights on each of Texas Gas’ supply laterals shall be as
  set forth in Exhibit “C” attached hereto, in accordance with Section 34 of the General Terms
  and Conditions of Texas Gas’s FERC Gas Tariff.

                                   ARTICLE V.  TERM OF AGREEMENT

  5.1   This Agreement shall become effective _______________ and remain in full force and effect
  with a primary term beginning _______________, (with the rates and charges described in ARTICLE
  VIII becoming effective on that date) and continuing until _______________.

                                 ARTICLE VI.  POINT OF MEASUREMENT

  6.1   The gas shall be measured or caused to be measured by Customer and/or Texas Gas at the
  Point(s) of Measurement which shall be as specified in Exhibits A, A-I, and B herein.  In the
  event of a line loss or leak between the Point of Measurement and the Point of Receipt, the
  loss shall be determined in accordance with the methods described in Section 3, “Measuring and
  Measuring Equipment”, contained in the General Terms and Conditions of Texas Gas’s FERC Gas
  Tariff.

                                     ARTICLE VII.  FACILITIES

  7.1   Texas Gas and Customer agree that any facilities required at the Point(s) of Receipt,
  Point(s) of Delivery, and Point(s) of Measurement, shall be installed, owned, and operated as
  specified in Exhibits A and B herein.  Customer may be required to pay or cause Texas Gas to be
  paid for the installed cost of any new facilities required as contained in Section 1.3 and 1.4
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  of Texas Gas’s FT Rate Schedule.  Customer shall only be responsible for the install cost of
  any new facilities described in this Section if agreed to in writing between Texas Gas and
  Customer.

                                  ARTICLE VIII.  RATES AND CHARGES

  8.1   Unless otherwise agreed to in writing by Texas Gas and Customer, Customer shall pay to
  Texas Gas each month a Reservation Charge which shall consist of the applicable Contract Demand
  as specified in this Agreement multiplied by the applicable demand rate per MMBtu.  The
  Reservation Charge shall be billed as of the effective date of this Agreement. Unless otherwise
  agreed to in writing by Texas Gas and Customer, Customer shall also pay Texas Gas the Maximum
  SNS Commodity Rate per MMBtu of gas delivered by Texas Gas for no-notice transportation
  services rendered to Customer.  In addition, Customer shall pay any and all currently effective
  demand or commodity surcharges, including but not limited to, the GRI Funding Unit, the FERC
  ACA Unit Charge, and Texas Gas’s Take-or-Pay surcharge.

        If Texas Gas declares force majeure which renders it unable to perform service for
  Customer under this Agreement either in whole or part, then Customer shall be relieved of
  its obligation to pay SNS demand charges for that part of its SNS contract demand affected
  by such force majeure event until the force majeure event is remedied.

         Unless otherwise agreed to in writing by Texas Gas and Customer, Texas Gas may, from
  time to time, and at any time selectively after negotiation, discount the rate(s)
  applicable to any individual customer; provided, however, that such discounted rate(s)
  shall not exceed the applicable Maximum SNS Rate(s) nor shall they be less than the Minimum
  SNS Rate(s) set forth in the currently effective Sheet Nos. 10A.01 and 10A.02 of Texas
  Gas’s FERC Gas Tariff.  If Texas Gas so discounts any rates to any Customer, Texas Gas
  shall file with the Commission any and all required reports respecting such adjusted rate.
  Further, Texas Gas and Customer may mutually agree to a negotiated rate pursuant to Section
  38 of the General Terms and Conditions of Texas Gas's tariff.

  8.2   In the event Customer utilizes a Secondary Point(s) of Delivery for transportation
  service herein, Customer will continue to pay the monthly reservation charges as described
  in Section 8.1 above.  In addition, Customer will pay the maximum commodity charge
  applicable to the zone in which gas is delivered up to Customer's applicable Contract
  Demand and the maximum overrun commodity charge for any quantities delivered by Texas Gas
  in excess of Customer's Seasonal Quantity Entitlement.  Customer also agrees to pay the
  ACA, Take-or-Pay Surcharge, GRI charges, fuel retention charge, and any other effective
  surcharges, if applicable, as described in Section 8.1 above.

  8.3   It is further agreed that Texas Gas may seek authorization from the Commission and/or
  other appropriate body for such changes to any rate(s) and terms set forth herein or in Texas
  Gas’s tariff as may be found necessary to assure Texas Gas just and reasonable rates.  Nothing
  herein contained shall be construed to deny Customer any rights it may have under the Natural
  Gas Act, as amended, including the right to participate fully in rate proceedings by
  intervention or otherwise to contest increased rates in whole or in part.
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  8.4   Customer agrees to fully reimburse Texas Gas for all filing fees associated with the
  service contemplated herein which Texas Gas is required to pay to the Commission or any agency
  having or assuming jurisdiction of the transactions contemplated herein.

  8.5   Customer agrees to execute or cause its supplier or processor to execute a separate
  agreement with Texas Gas providing for the transportation of any liquids and/or liquefiables,
  and agrees to pay or reimburse Texas Gas, or cause Texas Gas to be paid or reimbursed, for any
  applicable rates or charges associated with the transportation of such liquids and/or
  liquefiables, as specified in Section 24 of the General Terms and Conditions of Texas Gas’s
  FERC Gas Tariff.

                                     ARTICLE IX.  MISCELLANEOUS

  9.1   Texas Gas’s Transportation Service hereunder shall be subject to receipt of all requisite
  regulatory authorizations from the Commission, or any successor regulatory authority, and any
  other necessary governmental authorizations, in a manner and form acceptable to Texas Gas.  The
  parties agree to furnish each other with any and all information necessary to comply with any
  laws, orders, rules or regulations.

  9.2   Except as may be otherwise provided, any notice, request, demand, statement or bill
  provided for in this Agreement or any notice which a party may desire to give the other shall
  be in writing and mailed by regular mail, or by postpaid registered mail, effective as of the
  postmark date, to the post office address of the party intended to receive the same, as the
  case may be, or by facsimile transmission, as follows:

                                             Texas Gas

  Texas Gas Transmission Corporation
  3800 Frederica Street
  Post Office Box 20008
  Owensboro, KY  42304

  Attention:Gas Revenue Accounting (Billings and Statements)
            Marketing Administration (Other Matters)
            Nomination & Allocation (Nominations)
            Fax #:
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                                              Customer

  The address of either party may, from time to time, be changed by a party mailing, by certified
  or registered mail, appropriate notice thereof to the other party.  Furthermore, if applicable,
  certain notices shall be considered duly delivered when posted to Texas Gas’ Electronic
  Bulletin Board, as specified in Texas Gas’s tariff.

  9.3   This Agreement shall be governed by the laws of the State of Kentucky.

  9.4   Each party agrees to file timely all statements, notices, and petitions required under
  the Commission’s Regulations or any other applicable rules or regulations of any governmental
  authority having jurisdiction hereunder and to exercise due diligence to obtain all necessary
  governmental approvals required for the implementation of this Transportation Agreement.

  9.5   All terms and conditions of Rate Schedule SNS and the attached Exhibits A, A-I, B and C
  are hereby incorporated to and made a part of this Agreement.

  9.6   This contract shall be binding upon and inure to the benefit of the successors, assigns
  and legal representatives of the parties hereto.

  9.7   Neither party hereto shall assign this Agreement or any of its rights or obligations
  hereunder without the consent in writing of the other party.  Notwithstanding the foregoing,
  either party may assign its right, title and interest in, to and by virtue of this Agreement
  including any and all extensions, renewals, amendments and supplements thereto, to a trustee or
  trustees, individual or corporate, as security for bonds or other obligations or securities,
  without such trustee or trustees assuming or becoming in any respect obligated to perform any
  of the obligations of the assignor and, if any such trustee be a corporation, without its being
  required by the parties hereto to qualify to do business in the state in which the performance
  of this Agreement may occur, nothing contained herein shall require consent to transfer this
  Agreement by virtue or merger or consolidation of a party hereto or a sale of all or
  substantially all of the assets of a party hereto, or any other corporate reorganization of a
  party hereto.

  9.8   This Agreement insofar as it is affected thereby, is subject to all valid rules,
  regulations, and orders of all governmental authorities having jurisdiction.
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  9.9   No waiver by either party of any one or more defaults by the other in the performance of
  any provisions hereunder shall operate or be construed as a waiver of any future default or
  defaults whether of a like or a different character.

        IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be signed by their
  respective representatives thereunto duly authorized, on the day and year first above written.

  ATTEST:                                  TEXAS GAS TRANSMISSION CORPORATION

  ________________________                 By ___________________________________
       _____ Secretary                                                Vice President

  WITNESSES:                               ______________________________________

  ________________________                 By ____________________________________
                                                                       Vice President
  ________________________                 Attest:  _________________________________
                                                            _____ Secretary

  Date of Execution by Customer:

  ________________________
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                                            EXHIBIT “A”
                                     FIRM POINT(S) OF RECEIPT

                                                     Daily Firm
                                                     Capacity          Fuel, Use
  Meter                                              MMBtu*            Loss (%)        MAOP
  No.       Name/Description        Facilities       Sum.              Sum.            (psig)

  *Firm receipt point capacities listed are net delivered quantities.
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                                           EXHIBIT “A-I”
                                   SECONDARY POINT(S) OF RECEIPT

                                                        Fuel, Use
  Meter                                                 Loss (%)             MAOP
  No.       Name/Description           Facilities       Sum.                 (psig)
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                                            EXHIBIT “B”
                                     FIRM POINT(S) OF DELIVERY

                                                          Firm
  Point  Meter                                            Capacity          MAOP            MDP*
  No.    No.       Name/Description       Facilities      Sum.              (psig)
         (psig)

  *Minimum Delivery Pressure
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                                            EXHIBIT “C”
                                      SUPPLY LATERAL CAPACITY

               SUPPLY LATERAL                                PREFERENTIAL RIGHTS
                                                                   MMBtu/d

               North Louisiana Leg

                   Total Zone 1

               East Leg
               Southeast Leg
               South Leg
               Southwest Leg
               West Leg

                  Total Zone SL

              GRAND TOTAL
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         THIS AGREEMENT, made and entered into this _______ day of ___________________, 19__,
by and between Texas Gas Transmission Corporation, a Delaware corporation, hereinafter
referred to as "Texas Gas," and ______________________________________, a
____________________ corporation, hereinafter referred to as "Customer,"

                                         WITNESSETH:

         WHEREAS,

         NOW, THEREFORE, in consideration of the premises and of the mutual covenants herein
contained, the parties hereto covenant and agree as follows:

                                   ARTICLE I.  DEFINITIONS

1.1      Definition of Terms of the General Terms and Conditions of Texas Gas's FERC Gas
Tariff on file with the Commission is hereby incorporated by reference and made a part of
this Agreement.

                              ARTICLE II. TRANSPORTATION SERVICE

2.1      Subject to the terms and provisions of this Agreement, Customer agrees to deliver or
cause to be delivered to Texas Gas, at the Point(s) of Receipt in Exhibit "A" hereunder, Gas
for Transportation, and Texas Gas agrees to receive, transport, and redeliver, at the
Point(s) of Delivery in Exhibit "B" hereunder, Equivalent Quantities of Gas to Customer or
for the account of Customer, in accordance with Section 3 of Texas Gas's effective FT Rate
Schedule and the terms and conditions contained herein, up to _________ MMBtu per day, which
shall be Customer's Firm Transportation Contract Demand.

2.2      Customer shall reimburse Texas Gas for the Quantity of Gas required for fuel,
company use, and unaccounted for associated with the transportation service hereunder in
accordance with Section 16 of the General Terms and Conditions of Texas Gas's FERC Gas
Tariff.  The applicable fuel retention percentage(s) is shown on Exhibit "A".  Texas Gas may
adjust the fuel retention percentage as operating circumstances warrant; however, such change
shall not be retroactive.  Texas Gas agrees to give Customer thirty (30) days written notice
before changing such percentage.

2.3      Texas Gas, at its sole option, may, if tendered by Customer, transport daily
quantities in excess of the Transportation Contract Demand.

 2.4    In order to protect its system, the delivery of gas to its customers and/or the safety of
 its operations, Texas Gas shall have the right to vent excess natural gas delivered to Texas Gas
 by Customer or Customer's supplier(s) in that part of its system utilized to transport gas
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         THIS AGREEMENT, made and entered into this _______ day of ___________________, 19__,
by and between Texas Gas Transmission Cor poration, a Delaware corpora tion, herein after
referred to as "Texas Gas," and ______________________________________, a
____________________ corporation, here inafter referred to as "Cus tomer,"

                                         WITNESSETH:

         WHEREAS,

         NOW, THEREFORE, in consideration of the premises and of the mutual covenants herein
con tained, the parties hereto cove nant and agree as follows:

                                   ARTICLE I.  DEFINITIONS

1.1      Definition of Terms of the General Terms and Conditions of Texas Gas's FERC Gas
Tariff on file with the Com mission is hereby incorporated by refer ence and made a part of
this Agreement.

                              ARTICLE II. TRANSPORTATION SERVICE

2.1      Subject to the terms and provisions of this Agreement, Customer agrees to deliver or
cause to be delivered to Texas Gas, at the Point(s) of Receipt in Exhibit "A" hereunder, Gas
for Transportation, and Texas Gas agrees to receive, transport, and redeliver, at the
Point(s) of Delivery in Exhibit "B" hereunder, Equivalent Quantities of Gas to Customer or
for the account of Customer, in accord ance with Section 3 of Texas Gas's effective FT Rate
Schedule and the terms and conditions contained herein, up to _________ MMBtu per day, which
shall be Customer's Firm Trans portation Contract Demand.

2.2      Customer shall reimburse Texas Gas for the Quantity of Gas required for fuel,
company use, and unaccounted for associated with the transportation service hereunder in
accordance with Section 16 of the General Terms and Condi tions of Texas Gas's FERC Gas
Tariff.  The applicable fuel retention percent age(s) is shown on Exhibit "A".  Texas Gas may
adjust the fuel retention percentage as operating circum stances war rant; however, such change
shall not be retro active.  Texas Gas agrees to give Customer thirty (30) days writ ten notice
before changing such percentage.

2.3      Texas Gas, at its sole option, may, if tendered by Cus tomer, trans port daily
quantities in excess of the Trans portation Contract Demand.

 2.4    In order to protect its system, the delivery of gas to its customers and/or the safety of
 its operations, Texas Gas shall have the right to vent excess natural gas delivered to Texas Gas
 by Customer or Customer's sup plier(s) in that part of its system utilized to transport gas
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received hereunder.  Prior to venting excess gas, Texas Gas will use its best efforts to contact
Customer or Customer's supplier in an attempt to correct such excess deliveries to Texas Gas.
Texas Gas may vent such excess gas solely within its reasonable judgment and discretion without
liability to Customer, and a pro rata share of any gas so vented shall be allocated to Customer.
Customer's pro rata share shall be determined by a fraction, the numerator of which shall be the
quantity of gas delivered to Texas Gas at the Point of Receipt by Customer or Customer's suppliers
in excess of Customer's confirmed nomination and the denominator of which shall be the total quan-
tity of gas in excess of total confirmed nominations flowing in that part of the Texas Gas's
system utilized to transport gas, multiplied by the total quantity of gas vented or lost here-
under.

2.5      Any gas imbalance between receipts and deliveries of gas, less fuel and PVR adjustments,
if applicable, shall be cleared each month in accordance with Section 17 of the General Terms and
Conditions in Texas Gas's FERC Gas Tariff.  Any imbalance remaining at the termination of this
Agreement shall also be cashed-out as provided herein.

                                     ARTICLE III.  SCHEDULING

3.1      Customer shall be obligated four (4) working days prior to the end of each month to fur-
nish Texas Gas with a schedule of the estimated daily quantity(ies) of gas it desires to be
received, transported, and redelivered for the following month.  Such schedules will show the
quantity(ies) of gas Texas Gas will receive from Customer at the Point(s) of Receipt, along with
the identity of the supplier(s) that is delivering or causing to be delivered to Texas Gas quan-
tities for Customer's account at each Point of Receipt for which a nomination has been made.

3.2      Customer shall give Texas Gas, after the first of the month, at least twenty-four (24)
hours notice prior to the commencement of any day in which Customer desires to change the quan-
tity(ies) of gas it has scheduled to be delivered to Texas Gas at the Point(s) of Receipt.  Texas
Gas agrees to waive this 24-hour prior notice and implement nomination changes requested by
Customer to commence in such lesser time frame subject to Texas Gas's being able to confirm and
verify such nomination change at both Receipt and Delivery Points, and receive PDAs reflecting
this nomination change at both Receipt and Delivery Points.  Texas Gas will use its best efforts
to make the nomination change effective at the time requested by Customer; however, if Texas Gas
is unable to do so, the nomination change will be implemented as soon as confirmation is received.

            ARTICLE IV.  POINTS OF RECEIPT AND DELIVERY AND SUPPLY LATERAL ALLOCATION

4.1      Customer shall deliver or cause to be delivered natural gas to Texas Gas at the Point(s)
of Receipt specified in Exhibit "A" attached hereto and Texas Gas shall redeliver gas to Customer
or for the account of Customer at the Point(s) of Delivery specified in Exhibit "B" attached
hereto in accordance with Sections 7 and 15 of the General Terms and Conditions of Texas Gas's
FERC Gas Tariff.

4.2      Customer's preferential capacity rights on each of Texas Gas's supply laterals shall be
as set forth in Exhibit "C" attached hereto, in accordance with Section 34 of the General Terms
and Conditions of Texas Gas's FERC Gas Tariff.
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                                  ARTICLE V.  TERM OF AGREEMENT

5.1      This Agreement shall become effective upon its execution and remain in full force and
effect with a primary term beginning __________________, (with the rates and charges described in
ARTICLE VIII. becoming effective on that date) and extending for a period of _________ years from
that date and __________________________________.

                               ARTICLE VI.  POINT(S) OF MEASUREMENT

6.1      The gas shall be delivered by Customer to Texas Gas and redelivered by Texas Gas to Cus-
tomer at the Point(s) of Receipt and Delivery hereunder.

6.2      The gas shall be measured or caused to be measured by Customer and/or Texas Gas at the
Point(s) of Measurement which shall be as specified in Exhibits A, A-I, and B herein.  In the
event of a line loss or leak between the Point of Measurement and the Point of Receipt, the loss
shall be determined in accordance with the methods described contained in Section 3, "Measuring
and Measuring Equipment," contained in the General Terms and Conditions of Texas Gas's FERC Gas
Tariff.

                                     ARTICLE VII.  FACILITIES

7.1      Texas Gas and Customer agree that any facilities required at the Point(s) of Receipt,
Point(s) of Delivery, and Point(s) of Measurement, shall be installed, owned, and operated as
specified in Exhibits A, A-I, and B herein.  Customer may be required to pay or cause Texas Gas to
be paid for the installed cost of any new facilities required as contained in Sections 1.3 and 1.4
of Texas Gas's FT Rate Schedule and Section 30 of the General Terms and Conditions.  Customer
shall only be responsible for the installed cost of any new facilities described in this Section
if agreed to in writing between Texas Gas and Customer.

                                 ARTICLE VIII.  RATES AND CHARGES

8.1      Each month, Customer shall pay Texas Gas for the service hereunder, an amount determined
in accordance with Section 5 of Texas Gas's FT Rate Schedule contained in Texas Gas's FERC Gas
Tariff and as indicated on Exhibit "A" and Exhibit "C" herein, which Rate Schedule is by reference
made a part of this Agreement.  The maximum rates for such service consist of a monthly
reservation charge multiplied by Customer's firm transportation demand as specified in Section 2.1
herein.  The reservation charge shall be billed as of the effective date of this Agreement.  In
addition to the monthly reservation charge, Customer agrees to pay Texas Gas each month the
maximum commodity charge up to Customer's Transportation Contract Demand.  For any quantities
delivered by Texas Gas in excess of Customer's Transportation Contract Demand, Customer agrees to
pay the maximum FT overrun commodity charge.  In addition, Customer agrees to pay:
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        (a)  Texas Gas's Fuel Retention percentage(s).

        (b)  The currently effective GRI funding unit, if applicable, the currently effective
         FERC Annual Charge Adjustment unit charge (ACA), the currently effective Take-or-Pay
         surcharge, or any other then currently effective surcharges, including but not limited
         to Order 636 Transition Costs.

    If Texas Gas declares force majeure which renders it unable to perform service herein, then
    Customer shall be relieved of its obligation to pay demand charges for that part of its FT
    Contract Demand affected by such force majeure event until the force majeure event is
    remedied.

    Unless otherwise agreed to in writing by Texas Gas and Customer, Texas Gas may, from time
    to time, and at any time selectively after negotiation, discount the rate(s) applicable
    to any individual Customer; provided, however, that such discounted rate(s) shall not
    exceed the applicable Maximum Rate(s) nor shall they be less than the Minimum Rate(s) set
    forth in the currently effective Sheets No. 11, 11A, and 11B of this Tariff.  If Texas
    Gas so discounts any rates to any Customer, Texas Gas shall file with the Commission any
    and all required reports respecting such adjusted rate. Further, Texas Gas and Customer
    may mutually agree to a negotiated rate pursuant to Section 38 of the General Terms and
    Conditions of Texas Gas's tariff.

    8.2  In the event Customer utilizes a Secondary Point(s) of Receipt or Delivery for
    transportation service herein, Customer will continue to pay the monthly reservation charges
    as described in Section 8.1 above.  In addition, Customer will pay the maximum commodity
    charge applicable to the zone in which gas is received and redelivered up to Customer's
    Transportation Contract Demand and the maximum overrun commodity charge for any quantities
    delivered by Texas Gas in excess of Customer's winter season or summer season Transportation
    Contract Demand.  Customer also agrees to pay the ACA, Take-or-Pay Surcharge, GRI charges,
    fuel retention charge, and any other effective surcharges, if applicable, as described in
    Section 8.1 above.

    8.3  It is further agreed that Texas Gas may seek authorization from the Commission and/or
    other appropriate body for such changes to any rate(s) and terms set forth herein or in Rate
    Schedule FT, as may be found necessary to assure Texas Gas just and reasonable rates.
    Nothing herein contained shall be construed to deny Customer any rights it may have under the
    Natural Gas Act, as amended, including the right to participate fully in rate proceedings by
    intervention or otherwise to contest increased rates in whole or in part.

    8.4 Customer agrees to fully reimburse Texas Gas for all filing fees, if any, associated with
    the service contemplated herein which Texas Gas is required to pay to the Commission or any
    agency having or assuming jurisdiction of the transactions contemplated herein.



482

Effective Date: 06/15/1996     Status: Effective    
FERC Docket: RP96-238-000    
First Revised Sheet No. 284 First Revised Sheet No. 284 :  Effective
Superseding:               Sub Original Sheet No. 284
                              FORM OF FIRM TRANSPORTATION AGREEMENT
                                         Rate Schedule FT
                                           (Continued)

8.5      Customer agrees to execute or cause its supplier or processor to execute a separate
agreement with Texas Gas providing for the transportation of any liquids and/or liquefiables, and
agrees to pay or reimburse Texas Gas, or cause Texas Gas to be paid or reimbursed, for any
applicable rates or charges associated with the transportation of such liquids and/or
liquefiables, as specified in Section 24 of the General Terms and Conditions of Texas Gas' FERC
Gas Tariff.

                                    ARTICLE IX.  MISCELLANEOUS

9.1      Texas Gas's Transportation Service hereunder shall be subject to receipt of all requisite
regulatory authorizations from the Commission, or any successor regulatory authority, and any
other necessary governmental authorizations, in a manner and form acceptable to Texas Gas.  The
parties agree to furnish each other with any and all information necessary to comply with any
laws, orders, rules, or regulations.

9.2      Except as may be otherwise provided, any notice, request, demand, statement, or bill
provided for in this Agreement or any notice which a party may desire to give the other shall be
in writing and mailed by regular mail, or by postpaid registered mail, effective as of the
postmark date, to the post office address of the party intended to receive the same, as the case
may be, or by facsimile transmission, as follows:

                                            Texas Gas

          Texas Gas Transmission Corporation
          3800 Frederica Street
          Post Office Box 20008
          Owensboro, Kentucky  42304

          Attention:  Gas Revenue Accounting (Billings and Statements)
                      Marketing Administration (Other Matters)
                      Nomination & Allocation (Nominations)
                      Fax #:

                                             Customer
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The address of either party may, from time to time, be changed by a party mailing, by certified or
registered mail, appropriate notice thereof to the other party.  Furthermore, if applicable,
certain notices shall be considered duly delivered when posted to Texas Gas's Electronic Bulletin
Board, as specified in Texas Gas's tariff.

9.3      Customer shall have fifteen (15) days from the date of receipt of this Agreement in which
to execute such Agreement or Customer's request may be deemed null and void.

9.4      This Agreement shall be governed by the laws of the State of Kentucky.

9.5      Each party agrees to file timely all statements, notices, and petitions required under
the Commission's Regulations or any other applicable rules or regulations of any governmental
authority having jurisdiction hereunder and to exercise due diligence to obtain all necessary
governmental approvals required for the implementation of this Transportation Agreement.

9.6      All terms and conditions of Rate Schedule FT and the attached Exhibits A, A-I, B, and C
are hereby incorporated to and made a part of this Agreement.

9.7      This contract shall be binding upon and inure to the benefit of the successors, assigns,
and legal representatives of the parties hereto.

9.8      Neither party hereto shall assign this Agreement or any of its rights or obligations
hereunder without the consent in writing of the other party and subject to the requirements of
Section 25.7 of the General Terms and Conditions of Texas Gas's tariff.  Notwithstanding the
foregoing, either party may assign its right, title and interest in, to and by virtue of this
Agreement including any and all extensions, renewals, amendments, and supplements thereto, to a
trustee or trustees, individual or corporate, as security for bonds or other obligations or
securities, without such trustee or trustees assuming or becoming in any respect obligated to
perform any of the obligations of the assignor and, if any such trustee be a corporation, without
its being required by the parties hereto to qualify to do business in the state in which the
performance of this Agreement may occur, nothing contained herein shall require consent to trans-
fer this Agreement by virtue of merger or consolidation of a party hereto or a sale of all or
substantially all of the assets of a party hereto, or any other corporate reorganization of a
party hereto.

9.9      This Agreement insofar as it is affected thereby, is subject to all valid rules,
regulations, and orders of all governmental authorities having jurisdiction.

9.10     No waiver by either party of any one or more defaults by the other in the performance of
any provisions hereunder shall operate or be construed as a waiver of any future default or
defaults whether of a like or a different character.
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         IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be signed by their
respective representatives thereunto duly authorized, on the day and year first above written.

ATTEST:                                                         TEXAS GAS TRANSMISSION CORPORATION

_____________________________                                   By________________________________
     ____ Secretary                                                                 Vice President

WITNESSES:                                        __________________________________

____________________________                      By________________________________
                                                           Vice President

____________________________                      Attest:___________________________
                                                          _____ Secretary

Date of Execution by Customer:

____________________________



485

Effective Date: 11/01/1993     Status: Effective    
FERC Docket: RS92- 24-006    
Original Sheet No. 287 Original Sheet No. 287 :  Effective

                              FORM OF FIRM TRANSPORTATION AGREEMENT
                                         Rate Schedule FT

                                           EXHIBIT "A"
                                     FIRM POINT(S) OF RECEIPT

                                                         Daily Firm        Fuel, Use
     Meter                                               Capacity           Loss (%)      MAOP
      No.        Name/Description       Facilities        MMBtu*           Win./Sum.     (psig)

* Firm receipt point capacities listed are net delivered quantities.

FT Charges:                             Demand          Commodity
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                                          EXHIBIT "A-I"
                                  SECONDARY POINT(S) OF RECEIPT

                                                                    Fuel, Use
     Meter                                                           Loss (%)             MAOP
      No.           Name/Description         Facilities             Win./Sum.            (psig)
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                                           EXHIBIT "B"
                                    FIRM POINT(S) OF DELIVERY

Point  Meter                                                 Firm         MAOP         MDP*
 No.    No.        Name/Description      Facilities        Capacity      (psig)       (psig)

* Minimum Delivery Pressure
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                                          EXHIBIT "C"
                                    SUPPLY LATERAL CAPACITY

           SUPPLY LATERAL                                           PREFERENTIAL RIGHTS
           --------------                                               MMBtu/d
                                                                    -------------------

           North Louisiana Leg                                      __________________

               Total Zone 1                                         __________________

           East Leg                                                 __________________
           Southeast Leg                                            __________________
           South Leg                                                __________________
           Southwest Leg                                            __________________
           West Leg                                                 __________________
           West Cameron 294                                         __________________
           H.I.O.S.                                                 __________________

               Total Zone SL                                        __________________

                   GRAND TOTAL                                      __________________
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         THIS AGREEMENT, made and entered into this _______ day of ___________________, 19__, by
and between Texas Gas Transmission Corporation, a Delaware corporation, hereinafter referred to
as "Texas Gas," and ______________________________________, a ____________________ corporation,
hereinafter referred to as "Customer,"

                                           WITNESSETH:
         WHEREAS,

         NOW, THEREFORE, in consideration of the premises and of the mutual covenants herein con
tained, the parties hereto covenant and agree as follows:

                                     ARTICLE I.  DEFINITIONS

1.1      Definition of Terms of the General Terms and Conditions of Texas Gas's FERC Gas Tariff
on file with the Commission is hereby incorporated by reference and made a part of this
Agreement.

                                ARTICLE II. TRANSPORTATION SERVICE

2.1      Subject to the terms and provisions of this Agreement, Customer agrees to deliver or
cause to be delivered to Texas Gas, at the Point(s) of Receipt in Exhibit "A" hereunder, Gas for
Transportation, and Texas Gas agrees to receive, transport, and redeliver, at the Point(s) of
Delivery in Exhibit "B" hereunder, Equivalent Quantities of Gas to Customer or for the account of
Customer, in accordance with Section 3 of Texas Gas's effective STF Rate Schedule and the terms
and conditions contained herein, up to Customer's applicable STF Daily Contract Demand during the
period(s) described below:

                                                            STF Daily Contract Demand
                 Time Period                                (MMBtu/day)

                 _________________                          _________________________
                 _________________                          _________________________
                 _________________                          _________________________

2.2      Customer shall reimburse Texas Gas for the Quantity of Gas required for fuel, company
use, and unaccounted for associated with the transportation service hereunder in accordance with
Section 16 of the General Terms and Conditions of Texas Gas's FERC Gas Tariff.  The applicable
fuel retention percentage(s) is shown on Exhibit "A".  Texas Gas may adjust the fuel retention
percentage as operating circumstances warrant; however, such change shall not be retroactive.
Texas Gas agrees to give Customer thirty (30) days written notice before changing such
percentage.

2.3      Texas Gas, at its sole option, may, if tendered by Customer, transport daily quantities
in excess of the Transportation Contract Demand.
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         THIS AGREEMENT, made and entered into this _______ day of ___________________, 19__, by
and between Texas Gas Transmission Cor poration, a Delaware corpora tion, herein after referred to
as "Texas Gas," and ______________________________________, a ____________________ corporation,
here inafter referred to as "Cus tomer,"

                                           WITNESSETH:
         WHEREAS,

         NOW, THEREFORE, in consideration of the premises and of the mutual covenants herein con
tained, the parties hereto cove nant and agree as follows:

                                     ARTICLE I.  DEFINITIONS

1.1      Definition of Terms of the General Terms and Conditions of Texas Gas's FERC Gas Tariff
on file with the Com mission is hereby incorporated by refer ence and made a part of this
Agreement.

                                ARTICLE II. TRANSPORTATION SERVICE

2.1      Subject to the terms and provisions of this Agreement, Customer agrees to deliver or
cause to be delivered to Texas Gas, at the Point(s) of Receipt in Exhibit "A" hereunder, Gas for
Transportation, and Texas Gas agrees to receive, transport, and redeliver, at the Point(s) of
Delivery in Exhibit "B" hereunder, Equivalent Quantities of Gas to Customer or for the account of
Customer, in accord ance with Section 3 of Texas Gas's effective STF Rate Schedule and the terms
and conditions contained herein, up to Customer's applicable STF Daily Contract Demand during the
period(s) described below:

                                                            STF Daily Contract Demand
                 Time Period                                (MMBtu/day)

                 _________________                          _________________________
                 _________________                          _________________________
                 _________________                          _________________________

2.2      Customer shall reimburse Texas Gas for the Quantity of Gas required for fuel, company
use, and unaccounted for associated with the transportation service hereunder in accordance with
Section 16 of the General Terms and Condi tions of Texas Gas's FERC Gas Tariff.  The applicable
fuel retention percent age(s) is shown on Exhibit "A".  Texas Gas may adjust the fuel retention
percentage as operating circum stances war rant; however, such change shall not be retro active.
Texas Gas agrees to give Customer thirty (30) days writ ten notice before changing such
percentage.

2.3      Texas Gas, at its sole option, may, if tendered by Cus tomer, trans port daily quantities
in excess of the Trans portation Contract Demand.
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received hereunder.  Prior to venting excess gas, Texas Gas will use its best efforts to contact
Customer or Customer's supplier in an attempt to correct such excess deliveries to Texas Gas.
Texas Gas may vent such excess gas solely within its reasonable judgment and discretion without
liability to Customer, and a pro rata share of any gas so vented shall be allocated to Customer.
Customer's pro rata share shall be determined by a fraction, the numerator of which shall be the
quantity of gas delivered to Texas Gas at the Point of Receipt by Customer or Customer's
suppliers in excess of Customer's confirmed nomination and the denominator of which shall be the
total quantity of gas in excess of total confirmed nominations flowing in that part of the Texas
Gas's system utilized to transport gas, multiplied by the total quantity of gas vented or lost
hereunder.

2.4   Any gas imbalance between receipts and deliveries of gas, less fuel and PVR adjustments, if
applicable, shall be cleared each month in accordance with Section 17 of the General Terms and
Conditions in Texas Gas's FERC Gas Tariff.  Any imbalance remaining at the termination of this
Agreement shall also be cashed-out as provided herein.

                                     ARTICLE III.  SCHEDULING

3.1   Nomination and Scheduling shall be performed consistent with Section 26 of the General
Terms and Conditions.

            ARTICLE IV.  POINTS OF RECEIPT AND DELIVERY AND SUPPLY LATERAL ALLOCATION

4.1   Customer shall deliver or cause to be delivered natural gas to Texas Gas at the Point(s) of
Receipt specified in Exhibit "A" attached hereto and Texas Gas shall redeliver gas to Customer or
for the account of Customer at the Point(s) of Delivery specified in Exhibit "B" attached hereto
in accordance with Sections 7 and 15 of the General Terms and Conditions of Texas Gas's FERC Gas
Tariff.

4.2   Customer's preferential capacity rights on each of Texas Gas's supply laterals shall be as
set forth in Exhibit "C" attached hereto, in accordance with Section 34 of the General Terms and
Conditions of Texas Gas's FERC Gas Tariff.
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received here under.  Prior to venting excess gas, Texas Gas will use its best efforts to contact
Customer or Customer's supplier in an attempt to correct such excess deliveries to Texas Gas.
Texas Gas may vent such excess gas solely within its reasonable judgment and discretion without
liability to Customer, and a pro rata share of any gas so vented shall be allocated to Customer.
Customer's pro rata share shall be determined by a fraction, the numerator of which shall be the
quan tity of gas delivered to Texas Gas at the Point of Re ceipt by Customer or Customer's
suppliers in excess of Customer's confirmed nomination and the denomi nator of which shall be the
total quan tity of gas in excess of total confirmed nominations flowing in that part of the Texas
Gas's system utilized to transport gas, multiplied by the total quan tity of gas vented or lost
here under.

2.4   Any gas imbalance between receipts and deliveries of gas, less fuel and PVR adjustments, if
applicable, shall be cleared each month in accordance with Section 17 of the General Terms and
Conditions in Texas Gas's FERC Gas Tariff.  Any imbalance remaining at the termination of this
Agreement shall also be cashedout as provided herein.

                                     ARTICLE III.  SCHEDULING

3.1   Nomination and Scheduling shall be performed consistent with Section 26 of the General
Terms and Conditions.

            ARTICLE IV.  POINTS OF RECEIPT AND DELIVERY AND SUPPLY LATERAL ALLOCATION

4.1   Customer shall deliver or cause to be delivered natural gas to Texas Gas at the Point(s) of
Receipt specified in Exhibit "A" attached hereto and Texas Gas shall redeliver gas to Customer or
for the account of Customer at the Point(s) of Delivery specified in Exhibit "B" attached hereto
in accordance with Sections 7 and 15 of the General Terms and Conditions of Texas Gas's FERC Gas
Tariff.

4.2   Customer's preferential capacity rights on each of Texas Gas's supply laterals shall be as
set forth in Exhibit "C" attached hereto, in accordance with Section 34 of the General Terms and
Conditions of Texas Gas's FERC Gas Tariff.
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                                ARTICLE V.  TERM OF AGREEMENT

5.1      This Agreement shall become effective upon its execution and remain in full force
and effect with a primary term beginning __________________, (with the rates and charges
described in ARTICLE VIII. becoming effective on that date) and extending for a period of
_________ from that date and __________________________________.

                             ARTICLE VI.  POINT(S) OF MEASUREMENT

6.1      The gas shall be delivered by Customer to Texas Gas and redelivered by Texas Gas to
Customer at the Point(s) of Receipt and Delivery hereunder.

6.2      The gas shall be measured or caused to be measured by Customer and/or Texas Gas at
the Point(s) of Measurement which shall be as specified in Exhibits A, A-I, and B herein.  In
the event of a line loss or leak between the Point of Measurement and the Point of Receipt,
the loss shall be determined in accordance with the methods described contained in Section 3,
"Measuring and Measuring Equipment," contained in the General Terms and Conditions of Texas
Gas's FERC Gas Tariff.

                                   ARTICLE VII.  FACILITIES

7.1      Texas Gas and Customer agree that any facilities required at the Point(s) of
Receipt, Point(s) of Delivery, and Point(s) of Measurement, shall be installed, owned, and
operated as specified in Exhibits A, A-I, and B herein.  Customer may be required to pay or
cause Texas Gas to be paid for the installed cost of any new facilities required as contained
in Sections 1.3 and 1.4 of Texas Gas's STF Rate Schedule and Section 30 of the General Terms
and Conditions.  Customer shall only be responsible for the installed cost of any new
facilities described in this Section if agreed to in writing between Texas Gas and Customer.

                               ARTICLE VIII.  RATES AND CHARGES

8.1      Each month, Customer shall pay Texas Gas for the service hereunder, an amount
determined in accordance with Section 5 of Texas Gas's STF Rate Schedule contained in Texas
Gas's FERC Gas Tariff and as indicated on Exhibit "A" and Exhibit "C" herein, which Rate
Schedule is by reference made a part of this Agreement.  The maximum rates for such service
consist of the applicable reservation charge multiplied by Customer's applicable STF Daily
Contract Demand as specified in Section 2.1 herein.  The reservation charge shall be billed
as of the effective date of this Agreement.  In addition to the reservation charge, Customer
agrees to pay Texas Gas each month the maximum commodity charge up to Customer's
Transportation Contract Demand.



494

Effective Date: 11/01/2000     Status: Suspended    
FERC Docket: RP00-260-000    
Original Sheet No. 290C Original Sheet No. 290C :  Suspended

                            FORM OF FIRM TRANSPORTATION AGREEMENT
                                      Rate Schedule STF
                                         (Continued)

                                ARTICLE V.  TERM OF AGREEMENT

5.1      This Agreement shall become effective upon its execution and remain in full force
and effect with a primary term beginning __________________, (with the rates and charges
described in ARTICLE VIII. becoming effective on that date) and extending for a period of
_________ from that date and __________________________________.

                             ARTICLE VI.  POINT(S) OF MEASUREMENT

6.1      The gas shall be delivered by Customer to Texas Gas and redelivered by Texas Gas to
Cus tomer at the Point(s) of Receipt and Delivery hereunder.

6.2      The gas shall be measured or caused to be measured by Cus tomer and/or Texas Gas at
the Point(s) of Measure ment which shall be as specified in Exhibits A, AI, and B here in.  In
the event of a line loss or leak between the Point of Measurement and the Point of Receipt,
the loss shall be deter mined in accordance with the methods described contained in Section 3,
"Measuring and Measuring Equip ment," contained in the General Terms and Conditions of Texas
Gas's FERC Gas Tariff.

                                   ARTICLE VII.  FACILITIES

7.1      Texas Gas and Customer agree that any facilities required at the Point(s) of
Receipt, Point(s) of Delivery, and Point(s) of Measurement, shall be installed, owned, and
operated as specified in Exhibits A, AI, and B herein.  Customer may be required to pay or
cause Texas Gas to be paid for the installed cost of any new facilities required as contained
in Sections 1.3 and 1.4 of Texas Gas's STF Rate Schedule and Section 30 of the General Terms
and Conditions.  Customer shall only be responsible for the installed cost of any new
facilities described in this Section if agreed to in writing between Texas Gas and Customer.

                               ARTICLE VIII.  RATES AND CHARGES

8.1      Each month, Customer shall pay Texas Gas for the service hereunder, an amount
determined in accordance with Section 5 of Texas Gas's STF Rate Schedule contained in Texas
Gas's FERC Gas Tariff and as indicated on Exhibit "A" and Exhibit "C" herein, which Rate
Schedule is by reference made a part of this Agreement.  The maximum rates for such service
consist of the applicable reservation charge multiplied by Customer's applicable STF Daily
Contract Demand as speci fied in Section 2.1 herein.  The reservation charge shall be billed
as of the effec tive date of this Agreement.  In addition to the reserva tion charge, Customer
agrees to pay Texas Gas each month the maximum com modity charge up to Customer's
Transportation Contract Demand.
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         For any quantities delivered by Texas Gas in excess of Customer's Transportation
         Contract Demand, Customer agrees to pay the maximum STF overrun commodity charge.  In
         addition, Customer agrees to pay:

    (a)  Texas Gas's Fuel Retention percentage(s).

    (b)  The currently effective GRI funding unit, if applicable, the currently effective FERC
         Annual Charge Adjustment unit charge (ACA), the currently effective Take-or-Pay
         surcharge, or any other then currently effective surcharges, including but not limited
         to Order 636 Transition Costs.

If Texas Gas declares force majeure which renders it unable to perform service herein, then
Customer shall be relieved of its obligation to pay demand charges for that part of its STF
Contract Demand affected by such force majeure event until the force majeure event is remedied.

Unless otherwise agreed to in writing by Texas Gas and Customer, Texas Gas may, from time to
time, and at any time selectively after negotiation, adjust the rate(s) applicable to any
individual Customer; provided, however, that such adjusted rate(s) shall not exceed the
applicable Maximum Rate(s) nor shall they be less than the Minimum Rate(s) set forth in the
currently effective Sheet No. 11D of this Tariff.  If Texas Gas so adjusts any rates to any
Customer, Texas Gas shall file with the Commission any and all required reports respecting such
adjusted rate.

8.2      In the event Customer utilizes a Secondary Point(s) of Receipt or Delivery for
transportation service herein, Customer will continue to pay the applicable reservation charges
as described in Section 8.1 above.  In addition, Customer will pay the maximum commodity charge
applicable to the zone in which gas is received and redelivered up to Customer's STF Daily
Contract Demand and the maximum overrun commodity charge for any quantities delivered by Texas
Gas in excess of Customer's winter season or summer season Transportation Contract Demand.
Customer also agrees to pay the ACA, Take-or-Pay Surcharge, GRI charges, fuel retention charge,
and any other effective surcharges, if applicable, as described in Section 8.1 above.

8.3      It is further agreed that Texas Gas may seek authorization from the Commission and/or
other appropriate body for such changes to any rate(s) and terms set forth herein or in Rate
Schedule STF, as may be found necessary to assure Texas Gas just and reasonable rates.  Nothing
herein contained shall be construed to deny Customer any rights it may have under the Natural Gas
Act, as amended, including the right to participate fully in rate proceedings by intervention or
otherwise to contest increased rates in whole or in part.

 8.4    Customer agrees to fully reimburse Texas Gas for all filing fees, if any, associated with
 the service contemplated herein which Texas Gas is required to pay to the Commission or any
 agency having or assuming jurisdiction of the transactions contemplated herein.
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         For any quantities delivered by Texas Gas in excess of Customer's Transportation
         Contract Demand, Customer agrees to pay the maximum STF overrun commodity charge.  In
         addition, Customer agrees to pay:

    (a)  Texas Gas's Fuel Retention percentage(s).

    (b)  The currently effective GRI funding unit, if applicable, the currently effective FERC
         Annual Charge Adjustment unit charge (ACA), the currently effective Take-or-Pay
         surcharge, or any other then currently effective surcharges, including but not limited
         to Order 636 Transition Costs.

If Texas Gas declares force majeure which renders it unable to perform service herein, then
Customer shall be relieved of its obligation to pay demand charges for that part of its STF
Contract Demand affected by such force majeure event until the force majeure event is remedied.

Unless otherwise agreed to in writing by Texas Gas and Customer, Texas Gas may, from time to
time, and at any time selectively after negotiation, adjust the rate(s) applicable to any
individual Customer; provided, however, that such adjusted rate(s) shall not exceed the
applicable Maximum Rate(s) nor shall they be less than the Minimum Rate(s) set forth in the
currently effective Sheet No. 11D of this Tariff.  If Texas Gas so adjusts any rates to any
Customer, Texas Gas shall file with the Commission any and all required reports respecting such
adjusted rate.

8.2      In the event Customer utilizes a Secondary Point(s) of Receipt or Delivery for
transportation service herein, Customer will continue to pay the applicable reservation charges
as described in Section 8.1 above.  In addition, Customer will pay the maximum commodity charge
applicable to the zone in which gas is received and redelivered up to Customer's STF Daily
Contract Demand and the maximum overrun commodity charge for any quantities delivered by Texas
Gas in excess of Customer's winter season or summer season Transportation Contract Demand.
Customer also agrees to pay the ACA, Take-or-Pay Surcharge, GRI charges, fuel retention charge,
and any other effective surcharges, if applicable, as described in Section 8.1 above.

8.3      It is further agreed that Texas Gas may seek authorization from the Commission and/or
other appropriate body for such changes to any rate(s) and terms set forth herein or in Rate
Schedule STF, as may be found necessary to assure Texas Gas just and reasonable rates.  Nothing
herein contained shall be construed to deny Customer any rights it may have under the Natural Gas
Act, as amended, including the right to participate fully in rate proceedings by intervention or
otherwise to contest increased rates in whole or in part.

 8.4    Customer agrees to fully reimburse Texas Gas for all filing fees, if any, associated with
 the service contemplated herein which Texas Gas is required to pay to the Commission or any
 agency having or assuming jurisdiction of the transactions contemplated herein.
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                            FORM OF FIRM TRANSPORTATION AGREEMENT
                                      Rate Schedule STF
                                         (Continued)

8.5      Customer agrees to execute or cause its supplier or processor to execute a separate
agreement with Texas Gas providing for the transportation of any liquids and/or liquefiables,
and agrees to pay or reimburse Texas Gas, or cause Texas Gas to be paid or reimbursed, for
any applicable rates or charges associated with the transportation of such liquids and/or
liquefiables, as specified in Section 24 of the General Terms and Conditions of Texas Gas'
FERC Gas Tariff.

                                  ARTICLE IX.  MISCELLANEOUS

9.1      Texas Gas's Transportation Service hereunder shall be subject to receipt of all
requisite regulatory authorizations from the Commission, or any successor regulatory
authority, and any
other necessary governmental authorizations, in a manner and form acceptable to Texas Gas.
The parties agree to furnish each other with any and all information necessary to comply with
any laws, orders, rules, or regulations.

9.2      Except as may be otherwise provided, any notice, request, demand, statement, or bill
provided for in this Agreement or any notice which a party may desire to give the other shall
be in writing and mailed by regular mail, or by postpaid registered mail, effective as of the
postmark date, to the post office address of the party intended to receive the same, as the
case may be, or by facsimile transmission, as follows:

                                          Texas Gas

          Texas Gas Transmission Corporation
          3800 Frederica Street
          Post Office Box 20008
          Owensboro, Kentucky  42304

          Attention:  Gas Revenue Accounting (Billings and Statements)
                      Marketing Administration (Other Matters)
                      Scheduling & Imbalances (Nominations)
                      Fax #:

                                           Customer
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8.5      Customer agrees to execute or cause its supplier or processor to execute a separate
agreement with Texas Gas providing for the transportation of any liquids and/or lique fiables,
and agrees to pay or reimburse Texas Gas, or cause Texas Gas to be paid or reimbursed, for
any applicable rates or charges associated with the transportation of such liquids and/or
liquefiables, as specified in Section 24 of the General Terms and Conditions of Texas Gas'
FERC Gas Tariff.

                                  ARTICLE IX.  MISCELLANEOUS

9.1      Texas Gas's Transportation Service hereunder shall be subject to receipt of all
requisite regulatory authoriza tions from the Commission, or any successor regulatory
authority, and any
other necessary governmental authori za tions, in a manner and form acceptable to Texas Gas.
The parties agree to furnish each other with any and all infor mation necessary to comply with
any laws, orders, rules, or regulations.

9.2      Except as may be otherwise provided, any notice, request, demand, statement, or bill
provided for in this Agreement or any notice which a party may desire to give the other shall
be in writing and mailed by regular mail, or by postpaid registered mail, effective as of the
postmark date, to the post office address of the party intended to receive the same, as the
case may be, or by facsimile transmission, as follows:

                                          Texas Gas

          Texas Gas Transmission Corporation
          3800 Frederica Street
          Post Office Box 20008
          Owensboro, Kentucky  42304

          Attention:  Gas Revenue Accounting (Billings and Statements)
                      Marketing Administration (Other Matters)
                      Scheduling & Imbalances (Nominations)
                      Fax #:

                                           Customer
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The address of either party may, from time to time, be changed by a party mailing, by
certified or registered mail, appropriate notice thereof to the other party.  Furthermore, if
applicable, certain notices shall be considered duly delivered when posted to Texas Gas's
Electronic Bulletin Board, as specified in Texas Gas's tariff.

9.3      Customer shall have fifteen (15) days from the date of receipt of this Agreement in
which to execute such Agreement or Customer's request may be deemed null and void.

9.4      This Agreement shall be governed by the laws of the State of Kentucky.

9.5      Each party agrees to file timely all statements, notices, and petitions required
under the Commission's Regulations or any other applicable rules or regulations of any
governmental authority having jurisdiction hereunder and to exercise due diligence to obtain
all necessary governmental approvals required for the implementation of this Transportation
Agreement.

9.6      All terms and conditions of Rate Schedule STF and the attached Exhibits A, A-I, B,
and C are hereby incorporated to and made a part of this Agreement.

9.7      This contract shall be binding upon and inure to the benefit of the successors,
assigns, and legal representatives of the parties hereto.

9.8      Neither party hereto shall assign this Agreement or any of its rights or obligations
hereunder without the consent in writing of the other party and subject to the requirements
of Section 25.7 of the General Terms and Conditions of Texas Gas's tariff.  Notwithstanding
the foregoing, either party may assign its right, title and interest in, to and by virtue of
this Agreement including any and all extensions, renewals, amendments, and supplements
thereto, to a trustee or trustees, individual or corporate, as security for bonds or other
obligations or securities, without such trustee or trustees assuming or becoming in any
respect obligated to perform any of the obligations of the assignor and, if any such trustee
be a corporation, without its being required by the parties hereto to qualify to do business
in the state in which the performance of this Agreement may occur, nothing contained herein
shall require consent to transfer this Agreement by virtue of merger or consolidation of a
party hereto or a sale of all or substantially all of the assets of a party hereto, or any
other corporate reorganization of a party hereto.

9.9      This Agreement insofar as it is affected thereby, is subject to all valid rules,
regulations, and orders of all governmental authorities having jurisdiction.

9.10     No waiver by either party of any one or more defaults by the other in the
performance of any provisions hereunder shall operate or be construed as a waiver of any
future default or defaults whether of a like or a different character.
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                                         (Continued)

The address of either party may, from time to time, be changed by a party mailing, by
certified or registered mail, appropriate notice thereof to the other party.  Furthermore, if
applicable, certain notices shall be considered duly delivered when posted to Texas Gas's
Electronic Bulletin Board, as specified in Texas Gas's tariff.

9.3      Customer shall have fifteen (15) days from the date of receipt of this Agreement in
which to execute such Agreement or Customer's request may be deemed null and void.

9.4      This Agreement shall be governed by the laws of the State of Kentucky.

9.5      Each party agrees to file timely all state ments, notices, and peti tions required
under the Commission's Regulations or any other applicable rules or regulations of any
govern mental authority having juris diction here under and to exercise due diligence to obtain
all necessary governmental approvals required for the implementation of this Transpor tation
Agreement.

9.6      All terms and conditions of Rate Schedule STF and the attached Exhibits A, AI, B,
and C are hereby incorporated to and made a part of this Agreement.

9.7      This contract shall be binding upon and inure to the bene fit of the successors,
assigns, and legal representatives of the parties hereto.

9.8      Neither party hereto shall assign this Agreement or any of its rights or obligations
hereunder without the consent in writing of the other party and subject to the requirements
of Section 25.7 of the General Terms and Conditions of Texas Gas's tariff.  Notwithstanding
the foregoing, either party may assign its right, title and interest in, to and by virtue of
this Agreement inclu ding any and all extensions, renewals, amendments, and supplements
thereto, to a trustee or trustees, individual or corporate, as security for bonds or other
obliga tions or securities, with out such trustee or trus tees assuming or becoming in any
respect obligated to perform any of the ob ligations of the assignor and, if any such trustee
be a corpora tion, without its being required by the parties hereto to quali fy to do business
in the state in which the performance of this Agreement may occur, nothing contained herein
shall require con sent to trans fer this Agreement by virtue of merger or consol idation of a
party hereto or a sale of all or substantially all of the assets of a party hereto, or any
other corporate reor gani za tion of a party hereto.

9.9      This Agreement insofar as it is affected thereby, is subject to all valid rules,
regulations, and orders of all govern mental authorities having jurisdiction.

9.10     No waiver by either party of any one or more defaults by the other in the
performance of any provisions hereunder shall operate or be construed as a waiver of any
future default or defaults whether of a like or a different character.
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         IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be signed by
their respective representatives thereunto duly authorized, on the day and year first above
written.

ATTEST:                                                    TEXAS GAS TRANSMISSION CORPORATION

_____________________________                              By________________________________
     ____ Secretary                                                            Vice President

WITNESSES:                                        __________________________________

____________________________                      By________________________________
                                                           Vice President

____________________________                      Attest:___________________________
                                                          _____ Secretary

Date of Execution by Customer:

____________________________
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         IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be signed by
their respective representatives there unto duly authorized, on the day and year first above
written.

ATTEST:                                                    TEXAS GAS TRANSMISSION CORPORATION

_____________________________                              By________________________________
     ____ Secretary                                                            Vice President

WITNESSES:                                        __________________________________

____________________________                      By________________________________
                                                           Vice President

____________________________                      Attest:___________________________
                                                          _____ Secretary

Date of Execution by Customer:

____________________________
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                              FORM OF FIRM TRANSPORTATION AGREEMENT
                                        Rate Schedule STF

                                           EXHIBIT "A"
                                     FIRM POINT(S) OF RECEIPT

                                                                             Daily Firm
                                          Meter                            Capacity(MMBtu)
Lateral          Segment        Zone      No.         Name                  Winter  Summer

STF Charges:                            Demand          Commodity
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                              FORM OF FIRM TRANSPORTATION AGREEMENT
                                        Rate Schedule STF

                                           EXHIBIT "A"
                                     FIRM POINT(S) OF RECEIPT

                                                                             Daily Firm
                                          Meter                            Capacity(MMBtu)
Lateral          Segment        Zone      No.         Name                  Winter  Summer

STF Charges:                            Demand          Commodity
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                                      Rate Schedule STF

                                        EXHIBIT "A-I"
                                SECONDARY POINT(S) OF RECEIPT

                                                        TGT
                                                        Meter
Lateral          Segment                Zone            No.         DRN          Supply Point
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                            FORM OF FIRM TRANSPORTATION AGREEMENT
                                      Rate Schedule STF

                                        EXHIBIT "AI"
                                SECONDARY POINT(S) OF RECEIPT

                                                        TGT
                                                        Meter
Lateral          Segment                Zone            No.         DRN          Supply Point
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                            FORM OF FIRM TRANSPORTATION AGREEMENT
                                      Rate Schedule STF

                                         EXHIBIT "B"
                                  FIRM POINT(S) OF DELIVERY

 Meter                                                                    MAOP         MDP*
 No.      DRN         Name/Description      Facilities     Capacity      (psig)       (psig)

 * Minimum Delivery Pressure
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                            FORM OF FIRM TRANSPORTATION AGREEMENT
                                      Rate Schedule STF

                                         EXHIBIT "B"
                                  FIRM POINT(S) OF DELIVERY

 Meter                                                                    MAOP         MDP*
 No.      DRN         Name/Description      Facilities     Capacity      (psig)       (psig)

 * Minimum Delivery Pressure
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                           FORM OF FIRM TRANSPORTATION AGREEMENT
                                     Rate Schedule STF

                                        EXHIBIT "C"
                                  SUPPLY LATERAL CAPACITY

           SUPPLY LATERAL                                           PREFERENTIAL RIGHTS
           --------------                                               MMBtu/d
                                                                    -------------------

           North Louisiana Leg                                      __________________

               Total Zone 1                                         __________________

           East Leg                                                 __________________
           Southeast Leg                                            __________________
           South Leg                                                __________________
           Southwest Leg                                            __________________
           West Leg                                                 __________________
           WC-294 (at ANR Eunice)                                   __________________
           HIOS (at ANR-Eunice)                                     __________________

               Total Zone SL                                        __________________

                   GRAND TOTAL                                      __________________
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                           FORM OF FIRM TRANSPORTATION AGREEMENT
                                     Rate Schedule STF

                                        EXHIBIT "C"
                                  SUPPLY LATERAL CAPACITY

           SUPPLY LATERAL                                           PREFERENTIAL RIGHTS
           --------------                                               MMBtu/d
                                                                    -------------------

           North Louisiana Leg                                      __________________

               Total Zone 1                                         __________________

           East Leg                                                 __________________
           Southeast Leg                                            __________________
           South Leg                                                __________________
           Southwest Leg                                            __________________
           West Leg                                                 __________________
           WC-294 (at ANR Eunice)                                   __________________
           HIOS (at ANR-Eunice)                                     __________________

               Total Zone SL                                        __________________

                   GRAND TOTAL                                      __________________
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     THIS Addendum to Firm Transportation Agreement, made and entered into this _____ day of
__________, _____, by and between TEXAS GAS TRANSMISSION CORPORATION, a Delaware corporation,
hereinafter referred to as "Texas Gas," and ____________________, a ____________________
corporation, hereinafter referred to as "Customer."

                                            WITNESSETH

     WHEREAS, Customer and Texas Gas are parties to that certain Firm Transportation Agreement
dated _______________ pursuant to which Customer is receiving firm transportation service from
Texas Gas under Rate Schedule FT (such Agreement hereinafter referred to as the "Firm
Transportation Agreement); and

     WHEREAS, Customer desires to enhance service under the Firm Transportation Agreement pursuant
to Texas Gas Rate Schedule EFT and Texas Gas desires to provide such enhanced service;

     NOW, THEREFORE, in consideration of the premises and mutual covenants herein contained, the
parties hereto covenant and agree as follows:

                                            ARTICLE I
                                         ENHANCED SERVICE

     1.1   Notwithstanding the provisions of Section 11.3 of Rate Schedule FT, except during such
times for which Texas Gas has given notice to Customer that EFT service is unavailable, Customer
may receive delivery in any hour of up to one-sixteenth of Customer's Contract Demand under the
Firm Transportation Agreement at Customer's Primary Delivery Point thereunder.  Except as modified
herein, Section 11.3 of Rate Schedule FT shall continue to apply.

                                            ARTICLE II
                                              RATES

     2.1   In addition to any rates charges for service under Rate Schedule FT, Customer shall
each month pay Texas Gas, for the EFT service hereunder, an amount determined in accordance with
Section 4 of Texas Gas EFT Rate Schedule.  Unless otherwise agreed in writing by Texas Gas and
Customer, Customer shall pay Texas Gas the applicable maximum rate(s) per MMBtu for service under
Rate Schedule EFT based on Customer's Contract Demand under the Firm Transportation Agreement to
which this Addendum is added and made a part thereof.  Notwithstanding the foregoing, Texas Gas
may from time to time and at any time after negotiation, selectively adjust the rate(s) applicable
to Customer hereunder; provided, however, that such adjusted rate(s) shall not exceed the
applicable Maximum Rate(s) nor be less than the applicable Minimum Rate(s) for EFT service as set
forth in Texas Gas's FERC Gas Tariff.



512

Effective Date: 11/01/2000     Status: Effective    
FERC Docket: RP00-260-004    
Substitute Second Revised Sheet No. 291 Substitute Second Revised Sheet No. 291 :  Effective
Superseding: First Revised First Revised Sheet 291
                        FORM OF ADDENDUM TO FIRM TRANSPORTATION AGREEMENT
                                        Rate Schedule EFT

        THIS Addendum to Firm Transportation Agreement, made and entered into this _____ day of
__________, _____, by and between TEXAS GAS TRANSMISSION CORPORATION, a Delaware corporation,
hereinafter referred to as "Texas Gas," and ____________________, a ____________________
corporation, hereinafter referred to as "Customer."

                                            WITNESSETH

        WHEREAS, Customer and Texas Gas are parties to that certain Firm Transportation Agreement
dated _______________ pursuant to which Customer is receiving firm transportation service from
Texas Gas under Rate Schedule FT or STF (such Agreement hereinafter referred to as the "Firm
Transportation Agreement); and

        WHEREAS, Customer desires to enhance service under the Firm Transportation Agreement
pursuant to Texas Gas Rate Schedule EFT and Texas Gas desires to provide such enhanced service;

        NOW, THEREFORE, in consideration of the premises and mutual covenants herein contained,
the parties hereto covenant and agree as follows:

                                            ARTICLE I
                                         ENHANCED SERVICE

        1.1      Notwithstanding the provisions of Section 11.3 of Rate Schedule FT or STF,
except during such times for which Texas Gas has given notice to Customer that EFT service is
unavailable, Customer may receive delivery in any hour of up to one-sixteenth of Customer's
Contract Demand under the Firm Transportation Agreement at Customer's Primary Delivery Point
thereunder.  Except as modified herein, Section 11.3 of Rate Schedule STF shall continue to
apply.

                                            ARTICLE II
                                              RATES

        2.1      In addition to any rates charges for service under Rate Schedule FT or STF,
Customer shall each month pay Texas Gas, for the EFT service hereunder, an amount determined in
accordance with Section 4 of Texas Gas EFT Rate Schedule.  Unless otherwise agreed in writing by
Texas Gas and Customer, Customer shall pay Texas Gas the applicable maximum rate(s) per MMBtu for
service under Rate Schedule EFT based on Customer's Contract Demand under the Firm Transportation
Agreement to which this Addendum is added and made a part thereof.  Notwithstanding the
foregoing, Texas Gas may from time to time and at any time after negotiation, selectively adjust
the rate(s) applicable to Customer hereunder; provided, however, that such adjusted rate(s) shall
not exceed the applicable Maximum Rate(s) nor be less than the applicable Minimum Rate(s) for EFT
service as set forth in Texas Gas's FERC Gas Tariff.
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        THIS Addendum to Firm Transportation Agreement, made and entered into this _____ day of
__________, _____, by and between TEXAS GAS TRANSMISSION CORPORATION, a Delaware corporation,
hereinafter referred to as "Texas Gas," and ____________________, a ____________________
corporation, hereinafter referred to as "Customer."

                                            WITNESSETH

        WHEREAS, Customer and Texas Gas are parties to that certain Firm Transportation Agreement
dated _______________ pursuant to which Customer is receiving firm transportation service from
Texas Gas under Rate Schedule FT or STF (such Agreement hereinafter referred to as the "Firm
Transportation Agreement); and

        WHEREAS, Customer desires to enhance service under the Firm Transportation Agreement
pursuant to Texas Gas Rate Schedule EFT and Texas Gas desires to provide such enhanced service;

        NOW, THEREFORE, in consideration of the premises and mutual covenants herein contained,
the parties hereto covenant and agree as follows:

                                            ARTICLE I
                                         ENHANCED SERVICE

        1.1      Notwithstanding the provisions of Section 11.3 of Rate Schedule FT or STF,
except during such times for which Texas Gas has given notice to Customer that EFT service is
unavailable, Customer may receive delivery in any hour of up to one-sixteenth of Customer's
Contract Demand under the Firm Transportation Agreement at Customer's Primary Delivery Point
thereunder.  Except as modified herein, Section 11.3 of Rate Schedule STF shall continue to
apply.

                                            ARTICLE II
                                              RATES

        2.1      In addition to any rates charges for service under Rate Schedule FT or STF,
Customer shall each month pay Texas Gas, for the EFT service hereunder, an amount determined in
accordance with Section 4 of Texas Gas EFT Rate Schedule.  Unless otherwise agreed in writing by
Texas Gas and Customer, Customer shall pay Texas Gas the applicable maximum rate(s) per MMBtu for
service under Rate Schedule EFT based on Customer's Contract Demand under the Firm Transportation
Agreement to which this Addendum is added and made a part thereof.  Notwithstanding the
foregoing, Texas Gas may from time to time and at any time after negotiation, selectively adjust
the rate(s) applicable to Customer hereunder; provided, however, that such adjusted rate(s) shall
not exceed the applicable Maximum Rate(s) nor be less than the applicable Minimum Rate(s) for EFT
service as set forth in Texas Gas's FERC Gas Tariff.
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                        FORM OF ADDENDUM TO FIRM TRANSPORTATION AGREEMENT
                                        Rate Schedule EFT
                                           (Continued)

                                           ARTICLE III
                                          MISCELLANEOUS

     Except as modified herein, the Firm Transportation Agreement is and shall remain unchanged
hereby.

     IN WITNESS WHEREOF, the parties hereto have caused this Addendum to Firm Transportation
Agreement to be signed by their respective authorized representatives on the day and year first
above written.

ATTEST:                                               TEXAS GAS TRANSMISSION CORPORATION

_________________________                             By _______________________________

_______________ Secretary                             Title ____________________________

                                                      __________________________________
                                                                  (Customer)

WITNESSES:                                            By _______________________________

_________________________                             Title ____________________________

_________________________                             Attest ___________________________

                                                      ________________Secretary

Date of Execution by Customer:

_________________________
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         THIS AGREEMENT, made and entered into this _______ day of ___________________, 19__,
by and between Texas Gas Transmission Corporation, a Delaware corporation, hereinafter
referred to as "Texas Gas," and ______________________________________, a
____________________ corporation, hereinafter referred to as "Replacement Customer,"

                                         WITNESSETH:

         WHEREAS, Replacement Customer desires to participate in Texas Gas's capacity release
program as contained in Section 25 of the General Terms and Conditions (GT&C) of Texas Gas's
FERC Gas Tariff (Tariff);
         WHEREAS, Replacement Customer has qualified as a Pre-Approved Bidder pursuant to
Section 25.5 of the GT&C of the Tariff;
         WHEREAS, Replacement Customer wishes to expedite the processing of any release of
firm transportation capacity which has been "awarded" to the Replacement Customer pursuant to
Section 25 of the GT&C of the Tariff, either as a pre-arranged shipper or as the "best
bidder;"
         WHEREAS,

         NOW, THEREFORE, in consideration of the premises and of the mutual covenants herein
contained, the parties hereto covenant and agree as follows:

                                   ARTICLE I.  DEFINITIONS

 1.1     Definition of Terms of the General Terms and Conditions of Texas Gas's FERC Gas
Tariff on file with the Commission is hereby incorporated by reference and made a part of
this Agreement.

                         ARTICLE II.  OPERATION OF UMBRELLA AGREEMENT

 2.1     Replacement Customer agrees that certain terms and conditions of this Agreement (as
will be made reference to throughout the Agreement) will appear on an "Addendum to Umbrella
Agreement" (Addendum) or Addendums, which shall contain the terms and conditions of the
"winning bids" for the capacity which has been posted for release.  This Addendum(s),
together with the Agreement, will constitute a contract or contracts between Texas Gas and
the Replacement Customer for the transportation of gas within capacity released and "awarded"
to the Replacement Shipper pursuant to Section 25 of the GT&C of the Tariff.

 2.2     Replacement Customer recognizes that at any one time, Replacement Customer may have
several Addendums in effect which together with this Agreement will constitute separate
transportation contracts with separate terms and conditions, and which will be administered
as such.
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         THIS AGREEMENT, made and entered into this _______ day of ___________________, 19__,
by and between Texas Gas Transmission Cor poration, a Delaware corpora tion, herein after
referred to as "Texas Gas," and ______________________________________, a
____________________ corporation, here inafter referred to as "Replacement Cus tomer,"

                                         WITNESSETH:

         WHEREAS, Replacement Customer desires to participate in Texas Gas's capacity release
program as contained in Section 25 of the General Terms and Conditions (GT&C) of Texas Gas's
FERC Gas Tariff (Tariff);
         WHEREAS, Replacement Customer has qualified as a PreApproved Bidder pursuant to
Section 25.5 of the GT&C of the Tariff;
         WHEREAS, Replacement Customer wishes to expedite the processing of any release of
firm transportation capacity which has been "awarded" to the Replacement Customer pursuant to
Section 25 of the GT&C of the Tariff, either as a prearranged shipper or as the "best
bidder;"
         WHEREAS,

         NOW, THEREFORE, in consideration of the premises and of the mutual covenants herein
con tained, the parties hereto cove nant and agree as follows:

                                   ARTICLE I.  DEFINITIONS

 1.1     Definition of Terms of the General Terms and Conditions of Texas Gas's FERC Gas
Tariff on file with the Com mission is hereby incorporated by refer ence and made a part of
this Agreement.

                         ARTICLE II.  OPERATION OF UMBRELLA AGREEMENT

 2.1     Replacement Customer agrees that certain terms and conditions of this Agreement (as
will be made reference to throughout the Agreement) will appear on an "Addendum to Umbrella
Agreement" (Addendum) or Addendums, which shall contain the terms and conditions of the
"winning bids" for the capacity which has been posted for release.  This Addendum(s),
together with the Agreement, will constitute a contract or contracts between Texas Gas and
the Replacement Customer for the transportation of gas within capacity released and "awarded"
to the Replacement Shipper pursuant to Section 25 of the GT&C of the Tariff.

 2.2     Replacement Customer recognizes that at any one time, Replacement Customer may have
several Addendums in effect which together with this Agreement will constitute separate
transportation contracts with separate terms and conditions, and which will be administered
as such.



517

Effective Date: 11/01/2000     Status: Effective    
FERC Docket: RP00-260-004    
Substitute First Revised Sheet No. 294 Substitute First Revised Sheet No. 294 :  Effective
Superseding: Original Sheet No. 294
                        FORM OF UMBRELLA FIRM TRANSPORTATION AGREEMENT
                                   FOR REPLACEMENT CUSTOMER
                                   Rate Schedule FT or STF
                                         (Continued)

                             ARTICLE III. TRANSPORTATION SERVICE

 3.1     Subject to the terms and provisions of this Agreement, Replacement Customer agrees
to deliver or cause to be delivered to Texas Gas, at the Point(s) of Receipt indicated on the
applicable Addendum hereto, Gas for Transportation, and Texas Gas agrees to receive,
transport, and redeliver, at the Point(s) of Delivery indicated on the applicable  Addendum
hereto, Equivalent Quantities of Gas to Replacement Customer or for the account of
Replacement Customer, in accordance with Section 3 of Texas Gas's effective FT or STF Rate
Schedule and the terms and conditions contained herein, up to the volume indicated on the
applicable Addendum hereto, which shall be Replacement Customer's Firm Transportation
Contract Demand, and, if applicable, up to the volume indicated on the applicable Addendum
hereto during the winter season, and up to the volume indicated on the applicable addendum
hereto during the summer season, which shall be Replacement Customer's Seasonal Quantity
Levels.

 3.2     Replacement Customer shall reimburse Texas Gas for the Quantity of Gas required for
fuel, company use, and unaccounted for associated with the transportation service hereunder
in accordance with Section 16 of the General Terms and Conditions of Texas Gas's FERC Gas
Tariff.  The applicable fuel retention percentage(s) is as shown on the table which will
accompany the Addendum hereto.  Texas Gas may adjust the fuel retention percentage as
operating circumstances warrant; however, such change shall not be retroactive.  Texas Gas
agrees to give Replacement Customer thirty (30) days written notice before changing such
percentage.

 3.3     Texas Gas, at its sole option, may, if tendered by Replacement Customer, transport
daily quantities in excess of the Transportation Contract Demand.

 3.4     In order to protect its system, the delivery of gas to its customers and/or the
safety of its operations, Texas Gas shall have the right to vent excess natural gas delivered
to Texas Gas by Replacement Customer or Replacement Customer's supplier(s) in that part of
its system utilized to transport gas received hereunder.  Prior to venting excess gas, Texas
Gas will use its best efforts to contact Replacement Customer or Replacement Customer's
supplier in an attempt to correct such excess deliveries to Texas Gas.  Texas Gas may vent
such excess gas solely within its reasonable judgment and discretion without liability to
Replacement Customer, and a pro rata share of any gas so vented shall be allocated to
Replacement Customer.  Replacement Customer's pro rata share shall be determined by a
fraction, the numerator of which shall be the quantity of gas delivered to Texas Gas at the
Point of Receipt by Replacement Customer or Replacement Customer's suppliers in excess of
Replacement Customer's confirmed nomination and the denominator of which shall be the total
quantity of gas in excess of total confirmed nominations flowing in that part of the Texas
Gas's system utilized to transport gas, multiplied by the total quantity of gas vented or
lost hereunder.
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                             ARTICLE III. TRANSPORTATION SERVICE

 3.1     Subject to the terms and provisions of this Agreement, Replacement Customer agrees
to deliver or cause to be delivered to Texas Gas, at the Point(s) of Receipt indicated on the
applicable Addendum hereto, Gas for Transportation, and Texas Gas agrees to receive,
transport, and redeliver, at the Point(s) of Delivery indicated on the applicable  Addendum
hereto, Equivalent Quantities of Gas to Replacement Customer or for the account of
Replacement Customer, in accord ance with Section 3 of Texas Gas's effective FT or STF Rate
Schedule and the terms and conditions contained herein, up to the volume indicated on the
applicable Addendum hereto, which shall be Replacement Customer's Firm Trans portation
Contract Demand, and, if applicable, up to the volume indicated on the applicable Addendum
hereto during the winter season, and up to the volume indicated on the applicable addendum
hereto during the summer season, which shall be Replacement Customer's Seasonal Quantity
Levels.

 3.2     Replacement Customer shall reimburse Texas Gas for the Quantity of Gas required for
fuel, company use, and unaccounted for associated with the transportation service hereunder
in accordance with Section 16 of the General Terms and Condi tions of Texas Gas's FERC Gas
Tariff.  The applicable fuel retention percent age(s) is as shown on the table which will
accompany the Addendum hereto.  Texas Gas may adjust the fuel retention percentage as
operating circum stances war rant; however, such change shall not be retro active.  Texas Gas
agrees to give Replacement Customer thirty (30) days writ ten notice before changing such
percentage.

 3.3     Texas Gas, at its sole option, may, if tendered by Replacement Cus tomer, trans port
daily quantities in excess of the Trans portation Contract Demand.

 3.4     In order to protect its system, the delivery of gas to its customers and/or the
safety of its operations, Texas Gas shall have the right to vent excess natural gas delivered
to Texas Gas by Replacement Customer or Replacement Customer's sup plier(s) in that part of
its system utilized to transport gas received here under.  Prior to venting excess gas, Texas
Gas will use its best efforts to contact Replacement Customer or Replacement Customer's
supplier in an attempt to correct such excess deliveries to Texas Gas.  Texas Gas may vent
such excess gas solely within its reasonable judgment and discretion without liability to
Replacement Customer, and a pro rata share of any gas so vented shall be allocated to
Replacement Customer.  Replacement Customer's pro rata share shall be determined by a
fraction, the numerator of which shall be the quan tity of gas delivered to Texas Gas at the
Point of Re ceipt by Replacement Customer or Replacement Customer's suppliers in excess of
Replacement Customer's confirmed nomination and the denomi nator of which shall be the total
quan tity of gas in excess of total confirmed nominations flowing in that part of the Texas
Gas's system utilized to transport gas, multiplied by the total quan tity of gas vented or
lost here under.
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 3.5     Any gas imbalance between receipts and deliveries of gas, less fuel and PVR
adjustments, if applicable, shall be cleared each month in accordance with Section 17 of the
General Terms and Conditions in Texas Gas's FERC Gas Tariff.  Any imbalance remaining at the
termination of this Agreement shall also be cashed-out as provided herein.

                                   ARTICLE IV.  SCHEDULING

 4.1     Replacement Customer shall be obligated four (4) working days prior to the end of
each month to furnish Texas Gas with a schedule of the estimated daily quantity(ies) of gas
it desires to be received, transported, and redelivered for the following month.  Such
schedules will show the quantity(ies) of gas Texas Gas will receive from Replacement Customer
at the Point(s) of Receipt, along with the identity of the supplier(s) that is delivering or
causing to be delivered to Texas Gas quantities for Replacement Customer's account at each
Point of Receipt for which a nomination has been made.

 4.2     Replacement Customer shall give Texas Gas, after the first of the month, at least
twenty-four (24) hours notice prior to the commencement of any day in which Replacement
Customer desires to change the quantity(ies) of gas it has scheduled to be delivered to Texas
Gas at the Point(s) of Receipt.  Texas Gas agrees to waive this 24-hour prior notice and
implement nomination changes requested by Replacement Customer to commence in such lesser
time frame subject to Texas Gas's being able to confirm and verify such nomination change at
both Receipt and Delivery Points, and receive PDAs reflecting this nomination change at both
Receipt and Delivery Points.  Texas Gas will use its best efforts to make the nomination
change effective at the time requested by Replacement Customer; however, if Texas Gas is
unable to do so, the nomination change will be implemented as soon as confirmation is
received.

                          ARTICLE V.  POINTS OF RECEIPT AND DELIVERY

 5.1     Replacement Customer shall deliver or cause to be delivered natural gas to Texas Gas
at the Point(s) of Receipt indicated on the applicable Addendum hereto and Texas Gas shall
redeliver gas to Replacement Customer or for the account of Replacement Customer at the
Point(s) of Delivery indicated on the applicable Addendum hereto in accordance with Sections
7 and 15 of the General Terms and Conditions of Texas Gas's FERC Gas Tariff.

                                ARTICLE VI.  TERM OF AGREEMENT

 6.1     This Agreement shall become effective upon its execution and remain in full force
and effect for the term indicated on the applicable Addendum hereto.

                            ARTICLE VII.  POINT(S) OF MEASUREMENT

  7.1   The gas shall be delivered by Replacement Customer to Texas Gas and redelivered by Texas
 Gas to Replacement Customer at the Point(s) of Receipt and Delivery hereunder.
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 3.5     Any gas imbalance between receipts and deliveries of gas, less fuel and PVR
adjustments, if applicable, shall be cleared each month in accordance with Section 17 of the
General Terms and Conditions in Texas Gas's FERC Gas Tariff.  Any imbalance remaining at the
termination of this Agreement shall also be cashedout as provided herein.

                                   ARTICLE IV.  SCHEDULING

 4.1     Replacement Customer shall be obligated four (4) working days prior to the end of
each month to fur nish Texas Gas with a sched ule of the esti mated daily quantity(ies) of gas
it desires to be received, transported, and redelivered for the following month.  Such
schedules will show the quantity(ies) of gas Texas Gas will receive from Replacement Customer
at the Point(s) of Receipt, along with the identity of the supplier(s) that is delivering or
causing to be delivered to Texas Gas quan tities for Replacement Customer's account at each
Point of Receipt for which a nomina tion has been made.

 4.2     Replacement Customer shall give Texas Gas, after the first of the month, at least
twentyfour (24) hours notice prior to the commencement of any day in which Replacement
Customer desires to change the quan tity(ies) of gas it has scheduled to be delivered to Texas
Gas at the Point(s) of Receipt.  Texas Gas agrees to waive this 24hour prior notice and
implement nomination changes requested by Replacement Customer to commence in such lesser
time frame subject to Texas Gas's being able to confirm and verify such nomination change at
both Receipt and Delivery Points, and receive PDAs reflecting this nomination change at both
Receipt and Delivery Points.  Texas Gas will use its best efforts to make the nomination
change effective at the time requested by Replacement Customer; however, if Texas Gas is
unable to do so, the nomination change will be implemented as soon as confirmation is
received.

                          ARTICLE V.  POINTS OF RECEIPT AND DELIVERY

 5.1     Replacement Customer shall deliver or cause to be delivered natural gas to Texas Gas
at the Point(s) of Receipt indicated on the applicable Addendum hereto and Texas Gas shall
redeliver gas to Replacement Customer or for the account of Replacement Customer at the
Point(s) of Delivery indicated on the applicable Addendum hereto in accordance with Sections
7 and 15 of the General Terms and Conditions of Texas Gas's FERC Gas Tariff.

                                ARTICLE VI.  TERM OF AGREEMENT

 6.1     This Agreement shall become effective upon its execution and remain in full force
and effect for the term indicated on the applicable Addendum hereto.

                            ARTICLE VII.  POINT(S) OF MEASUREMENT

  7.1   The gas shall be delivered by Replacement Customer to Texas Gas and redelivered by Texas
 Gas to Replacement Cus tomer at the Point(s) of Receipt and Delivery hereunder.
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 7.2   The gas shall be measured or caused to be measured by Replacement Customer and/or
Texas Gas at the Point(s) of Measurement which shall be as indicated on the applicable
addendum hereto.  In the event of a line loss or leak between the Point of Measurement and
the Point of Receipt, the loss shall be determined in accordance with the methods described
contained in Section 3, "Measuring and Measuring Equipment," contained in the General Terms
and Conditions of Texas Gas's FERC Gas Tariff.

                                  ARTICLE VIII.  FACILITIES

 8.1   Texas Gas and Replacement Customer agree that any facilities required at the Point(s)
of Receipt, Point(s) of Delivery, and Point(s) of Measurement, shall be installed, owned, and
operated as indicated on the applicable Addendum hereto.  Replacement Customer may be
required to pay or cause Texas Gas to be paid for the installed cost of any new facilities
required as contained in Sections 1.3, 1.4, and 1.5 of Texas Gas's FT Rate Schedule.
Replacement Customer shall only be responsible for the installed cost of any new facilities
described in this Section if agreed to in writing between Texas Gas and Replacement Customer.

                                ARTICLE IX.  RATES AND CHARGES

 9.1   Each month, Replacement Customer shall pay Texas Gas for the service hereunder, an
amount  as indicated on the applicable Addendum hereto, which represents the rate agreed on
between the Replacement Customer and the Releasing customer in accordance with Section 25 of
the GT&C of the Tariff. The amount indicated on the applicable Addendum representing the
reservation charge shall be billed as of the effective date of the applicable Addendum.  In
addition to the amount representing the reservation charge, Replacement Customer agrees to
pay Texas Gas each month the maximum commodity charge up to Replacement Customer's
Transportation Contract Demand.  For any quantities delivered by Texas Gas in excess of
Replacement Customer's Transportation Contract Demand, Replacement Customer agrees to pay the
maximum FT or STF overrun commodity charge.  In addition, Replacement Customer agrees to pay:

       (a) Texas Gas's Fuel Retention percentage(s).

       (b) The currently effective GRI funding unit, if applicable, the currently effective FERC
           Annual Charge Adjustment unit charge (ACA), the currently effective Take-or-Pay sur
           charge, or any other then currently effective surcharges, including but not limited to
           Order 636 Transition Costs.



522

Effective Date: 11/01/2000     Status: Suspended    
FERC Docket: RP00-260-000    
First Revised Sheet No. 296 First Revised Sheet No. 296 :  Suspended
Superseding: Substitute Original Sheet No. 296
                        FORM OF UMBRELLA FIRM TRANSPORTATION AGREEMENT
                                   FOR REPLACEMENT CUSTOMER
                                   Rate Schedule FT or STF
                                         (Continued)

 7.2   The gas shall be measured or caused to be measured by Replacement Cus tomer and/or
Texas Gas at the Point(s) of Measure ment which shall be as indicated on the applicable
addendum hereto.  In the event of a line loss or leak between the Point of Measurement and
the Point of Receipt, the loss shall be deter mined in accordance with the methods described
contained in Section 3, "Measuring and Measuring Equip ment," contained in the General Terms
and Conditions of Texas Gas's FERC Gas Tariff.

                                  ARTICLE VIII.  FACILITIES

 8.1   Texas Gas and Replacement Customer agree that any facilities required at the Point(s)
of Receipt, Point(s) of Delivery, and Point(s) of Measurement, shall be installed, owned, and
operated as indicated on the applicable Addendum hereto.  Replacement Customer may be
required to pay or cause Texas Gas to be paid for the installed cost of any new facilities
required as contained in Sections 1.3, 1.4, and 1.5 of Texas Gas's FT Rate Schedule.
Replacement Customer shall only be responsible for the installed cost of any new facilities
described in this Section if agreed to in writing between Texas Gas and Replacement Customer.

                                ARTICLE IX.  RATES AND CHARGES

 9.1   Each month, Replacement Customer shall pay Texas Gas for the service hereunder, an
amount  as indicated on the applicable Addendum hereto, which represents the rate agreed on
between the Replacement Customer and the Releasing customer in accordance with Section 25 of
the GT&C of the Tariff. The amount indicated on the applicable Addendum representing the
reservation charge shall be billed as of the effec tive date of the applicable Addendum.  In
addition to the amount representing the reserva tion charge, Replacement Customer agrees to
pay Texas Gas each month the maximum com modity charge up to Replacement Customer's
Transportation Contract Demand.  For any quan tities delivered by Texas Gas in excess of
Replacement Customer's Transportation Con tract Demand, Replacement Customer agrees to pay the
maximum FT or STF overrun commodity charge.  In addition, Replacement Customer agrees to pay:

       (a) Texas Gas's Fuel Retention percentage(s).

       (b) The currently effective GRI funding unit, if applicable, the currently effec tive FERC
           Annual Charge Adjustment unit charge (ACA), the cur rently effective TakeorPay sur
           charge, or any other then currently effective surcharges, including but not limited to
           Order 636 Transition Costs.
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If Texas Gas declares force majeure which renders it unable to perform service herein, then
Replacement Customer shall be relieved of its obligation to pay the amount indicated on the
applicable Addendum representing the reservation charge for that part of its FT or STF
Contract Demand affected by such force majeure event until the force majeure event is
remedied.

 9.2     In the event Replacement Customer utilizes a Secondary Point(s) of Receipt or
Delivery for transportation service herein, Replacement Customer will continue to pay the
amount indicated on the applicable Addendum hereto representing the reservation charges as
described in Section 9.1 above.  In addition, Replacement Customer will pay the maximum
commodity charge applicable to the zone in which gas is received and redelivered up to
Replacement Customer's Transportation Contract Demand and the maximum overrun commodity
charge for any quantities delivered by Texas Gas in excess of Replacement Customer's winter
season or summer season Transportation Contract Demand.  Replacement Customer also agrees to
pay the ACA, Take-or-Pay Surcharge, GRI charges, fuel retention charge, and any other
effective surcharges, if applicable, as described in Section 9.1 above.

 9.3     It is further agreed that Texas Gas may seek authorization from the Commission
and/or other appropriate body for such changes to the maximum or minimum rate set forth in
Rate Schedule FT or STF or any other terms of Rate Schedule FT or STF, as may be found
necessary to assure Texas Gas just and reasonable rates.  Nothing herein contained shall be
construed to deny Replacement Customer any rights it may have under the Natural Gas Act, as
amended, including the right to participate fully in rate proceedings by intervention or
otherwise to contest increased rates in whole or in part.

 9.4     Replacement Customer agrees to fully reimburse Texas Gas for all filing fees, if
any, associated with the service contemplated herein which Texas Gas is required to pay to
the Commission or any agency having or assuming jurisdiction of the transactions contemplated
herein.

9.5      Replacement Customer agrees to execute or cause its supplier or processor to execute
a separate agreement with Texas Gas providing for the transportation of any liquids and/or
liquefiables, and agrees to pay or reimburse Texas Gas, or cause Texas Gas to be paid or
reimbursed, for any applicable rates or charges associated with the transportation of such
liquids and/or liquefiables, as specified in Section 24 of the General Terms and Conditions
of Texas Gas' FERC Gas Tariff.
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If Texas Gas declares force majeure which renders it unable to perform service herein, then
Replacement Cus tomer shall be relieved of its obligation to pay the amount indicated on the
applicable Addendum representing the reservation charge for that part of its FT or STF
Contract Demand affected by such force majeure event until the force majeure event is
remedied.

 9.2     In the event Replacement Customer utilizes a Secondary Point(s) of Receipt or
Delivery for transpor ta ti on service herein, Replacement Customer will continue to pay the
amount indicated on the applicable Addendum hereto representing the reservation charges as
described in Section 9.1 above.  In addition, Replacement Customer will pay the maximum
commodity charge applicable to the zone in which gas is received and redelivered up to
Replacement Customer's Transportation Contract Demand and the maximum overrun commodity
charge for any quantities delivered by Texas Gas in excess of Replacement Customer's winter
season or summer season Transportation Contract Demand.  Replacement Customer also agrees to
pay the ACA, TakeorPay Surcharge, GRI charges, fuel retention charge, and any other
effective surcharges, if applicable, as described in Section 9.1 above.

 9.3     It is further agreed that Texas Gas may seek authorization from the Commission
and/or other appropriate body for such changes to the maximum or minimum rate set forth in
Rate Schedule FT or STF or any other terms of Rate Schedule FT or STF, as may be found
necessary to assure Texas Gas just and reasonable rates.  Nothing herein contained shall be
construed to deny Replacement Customer any rights it may have under the Natural Gas Act, as
amended, including the right to participate fully in rate proceedings by intervention or
otherwise to contest increased rates in whole or in part.

 9.4     Replacement Customer agrees to fully reimburse Texas Gas for all filing fees, if
any, associated with the service contemplated herein which Texas Gas is required to pay to
the Commission or any agency having or assuming jurisdiction of the transac tions contemplated
herein.

9.5      Replacement Customer agrees to execute or cause its supplier or processor to execute
a separate agreement with Texas Gas providing for the transportation of any liquids and/or
lique fiables, and agrees to pay or reimburse Texas Gas, or cause Texas Gas to be paid or
reimbursed, for any applicable rates or charges associated with the transportation of such
liquids and/or liquefiables, as specified in Section 24 of the General Terms and Conditions
of Texas Gas' FERC Gas Tariff.
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                                  ARTICLE X.  MISCELLANEOUS

10.1     Texas Gas's Transportation Service hereunder shall be subject to receipt of all
requisite regulatory authorizations from the Commission, or any successor regulatory
authority, and any
other necessary governmental authorizations, in a manner and form acceptable to Texas Gas.
The parties agree to furnish each other with any and all information necessary to comply with
any laws, orders, rules, or regulations.

10.2     Except as may be otherwise provided, any notice, request, demand, statement, or bill
provided for in this Agreement or any notice which a party may desire to give the other shall
be in writing and mailed by regular mail, or by postpaid registered mail, effective as of the
postmark date, to the post office address of the party intended to receive the same, as the
case may be, or by facsimile transmission, as follows:

                                          Texas Gas

          Texas Gas Transmission Corporation
          3800 Frederica Street
          Post Office Box 20008
          Owensboro, Kentucky  42304

          Attention:  Gas Revenue Accounting (Billings and Statements)
                      Marketing Administration (Other Matters)
                      Nomination & Allocation (Nominations)
                      Fax #:

The address of either party may, from time to time, be changed by a party mailing, by
certified or registered mail, appropriate notice thereof to the other party.  Furthermore, if
applicable, certain notices shall be considered duly delivered when posted to Texas Gas's
Electronic Bulletin Board, as specified in Texas Gas's tariff.

10.3     This Agreement shall be governed by the laws of the State of Kentucky.

10.4     Each party agrees to file timely all statements, notices, and petitions required
under the Commission's Regulations or any other applicable rules or regulations of any
governmental authority having jurisdiction hereunder and to exercise due diligence to obtain
all necessary governmental approvals required for the implementation of this Transportation
Agreement.

10.5     All terms and conditions of Rate Schedule FT or STF, as applicable, and the
applicable Addendum attached hereto are hereby incorporated to and made a part of this
Agreement.
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                                  ARTICLE X.  MISCELLANEOUS

10.1     Texas Gas's Transportation Service hereunder shall be subject to receipt of all
requisite regulatory authoriza tions from the Commission, or any successor regulatory
authority, and any
other necessary governmental authori za tions, in a manner and form acceptable to Texas Gas.
The parties agree to furnish each other with any and all infor mation necessary to comply with
any laws, orders, rules, or regulations.

10.2     Except as may be otherwise provided, any notice, request, demand, statement, or bill
provided for in this Agreement or any notice which a party may desire to give the other shall
be in writing and mailed by regular mail, or by postpaid registered mail, effective as of the
postmark date, to the post office address of the party intended to receive the same, as the
case may be, or by facsimile transmission, as follows:

                                          Texas Gas

          Texas Gas Transmission Corporation
          3800 Frederica Street
          Post Office Box 20008
          Owensboro, Kentucky  42304

          Attention:  Gas Revenue Accounting (Billings and Statements)
                      Marketing Administration (Other Matters)
                      Nomination & Allocation (Nominations)
                      Fax #:

The address of either party may, from time to time, be changed by a party mailing, by
certified or registered mail, appropriate notice thereof to the other party.  Furthermore, if
applicable, certain notices shall be considered duly delivered when posted to Texas Gas's
Electronic Bulletin Board, as specified in Texas Gas's tariff.

10.3     This Agreement shall be governed by the laws of the State of Kentucky.

10.4     Each party agrees to file timely all state ments, notices, and peti tions required
under the Commission's Regulations or any other applicable rules or regulations of any
govern mental authority having juris diction here under and to exercise due diligence to obtain
all necessary governmental approvals required for the implementation of this Transpor tation
Agreement.

10.5     All terms and conditions of Rate Schedule FT or STF, as applicable, and the
applicable Addendum attached hereto are hereby incorporated to and made a part of this
Agreement.
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10.6     This contract shall be binding upon and inure to the benefit of the successors,
assigns, and legal representatives of the parties hereto.

10.7     Neither party hereto shall assign this Agreement or any of its rights or obligations
hereunder without the consent in writing of the other party.  Notwithstanding the foregoing,
either party may assign its right, title and interest in, to and by virtue of this Agreement
including any and all extensions, renewals, amendments, and supplements thereto, to a trustee
or trustees, individual or corporate, as security for bonds or other obligations or
securities, without such trustee or trustees assuming or becoming in any respect obligated to
perform any of the obligations of the assignor and, if any such trustee be a corporation,
without its being required by the parties hereto to qualify to do business in the state in
which the performance of this Agreement may occur, nothing contained herein shall require
consent to transfer this Agreement by virtue of merger or consolidation of a party hereto or
a sale of all or substantially all of the assets of a party hereto, or any other corporate
reorganization of a party hereto.

10.8     This Agreement insofar as it is affected thereby, is subject to all valid rules,
regulations, and orders of all governmental authorities having jurisdiction.

10.9     No waiver by either party of any one or more defaults by the other in the
performance of any provisions hereunder shall operate or be construed as a waiver of any
future default or defaults whether of a like or a different character.

         IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be signed by
their respective representatives thereunto duly authorized, on the day and year first above
written.

ATTEST:                                           TEXAS GAS TRANSMISSION CORPORATION

_____________________________                     By________________________________
     ____ Secretary                                        Vice President

WITNESSES:                                        __________________________________

____________________________                      By________________________________
                                                           Vice President

____________________________                      Attest:___________________________
                                                          _____ Secretary
Date of Execution by Replacement Customer:

____________________________
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10.6     This contract shall be binding upon and inure to the bene fit of the successors,
assigns, and legal representatives of the parties hereto.

10.7     Neither party hereto shall assign this Agreement or any of its rights or obligations
hereunder without the consent in writing of the other party.  Notwithstanding the foregoing,
either party may assign its right, title and interest in, to and by virtue of this Agreement
inclu ding any and all extensions, renewals, amendments, and supplements thereto, to a trustee
or trustees, individual or corporate, as security for bonds or other obliga tions or
securities, with out such trustee or trus tees assuming or becoming in any respect obligated to
perform any of the ob ligations of the assignor and, if any such trustee be a corpora tion,
without its being required by the parties hereto to quali fy to do business in the state in
which the performance of this Agreement may occur, nothing contained herein shall require
con sent to trans fer this Agreement by virtue of merger or consol idation of a party hereto or
a sale of all or substantially all of the assets of a party hereto, or any other corporate
reor gani za tion of a party hereto.

10.8     This Agreement insofar as it is affected thereby, is subject to all valid rules,
regulations, and orders of all govern mental authorities having jurisdiction.

10.9     No waiver by either party of any one or more defaults by the other in the
performance of any provisions hereunder shall operate or be construed as a waiver of any
future default or defaults whether of a like or a different character.

         IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be signed by
their respective representatives there unto duly authorized, on the day and year first above
written.

ATTEST:                                           TEXAS GAS TRANSMISSION CORPORATION

_____________________________                     By________________________________
     ____ Secretary                                        Vice President

WITNESSES:                                        __________________________________

____________________________                      By________________________________
                                                           Vice President

____________________________                      Attest:___________________________
                                                          _____ Secretary
Date of Execution by Replacement Customer:

____________________________
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         THIS AGREEMENT, made and entered into this ____ day of _____________, 19__, by and
between Texas Gas Transmission Corporation, a Delaware corporation, hereinafter referred to as
"Texas Gas," and ____________________________________________________, a ________________________
corporation, hereinafter referred to as "Customer,"

                                           WITNESSETH:

         WHEREAS

         NOW, THEREFORE, in consideration of the premises and of the mutual covenants herein
contained, the parties hereto covenant and agree as follows:

                                     ARTICLE I.  DEFINITIONS

1.1       Definition of Terms of the General Terms and Conditions of Texas Gas's FERC Gas Tariff
on file with the Commission is hereby incorporated by reference and made a part of this Agreement.

                               ARTICLE II.  TRANSPORTATION SERVICE

2.1      Subject to the terms and provisions of this Agreement, Customer agrees to deliver or
cause to be delivered to Texas Gas, at the Point(s) of Receipt in Exhibit "A" hereunder, Gas for
Transportation, and Texas Gas agrees to receive, transport, and redeliver, at the Point(s) of
Delivery in Exhibit "B" hereunder, Equivalent Quantities of Gas to Customer or for the account of
Customer, on an interruptible basis, up to _____________ MMBtu per day, which shall be Customer's
Transportation Contract Demand.

2.2      Customer shall reimburse Texas Gas for the Quantity of Gas required for fuel, company
use, and unaccounted for associated with the transportation service hereunder in accordance with
Section 16 of the General Terms and Conditions of Texas Gas's FERC Gas Tariff.  The applicable
fuel retention percentage(s) are shown on Exhibit "A".  Texas Gas may adjust the fuel retention
percentage as operating circumstances warrant; however, such change shall not be retroactive.
Texas Gas agrees to give Customer thirty (30) days written notice before changing such percentage.

2.3      Texas Gas, at its sole option, may, if tendered by Customer, transport daily quantities
in excess of the Transportation Contract Demand.
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2.4      In order to protect its system, the delivery of gas to its customers and/or the safety of
its operations, Texas Gas shall have the right to vent excess natural gas delivered to Texas Gas
by Customer or Customer's supplier(s) in that part of its system utilized to transport gas
received hereunder.  Prior to venting excess gas, Texas Gas will use its best efforts to contact
Customer or Customer's supplier in an attempt to correct such excess deliveries to Texas Gas.
Texas Gas may vent such excess gas solely within its reasonable judgment and discretion without
liability to Customer, and a pro rata share of any gas so vented shall be allocated to Customer.
Customer's pro rata share shall be determined by a fraction, the numerator of which shall be the
quantity of gas delivered to Texas Gas at the Point of Receipt by Customer or Customer's suppliers
in excess of Customer's confirmed nomination and the denominator of which shall be the total
quantity of gas in excess of total confirmed nominations flowing in that part of the Texas Gas's
system utilized to transport gas, multiplied by the total quantity of gas vented or lost here-
under.

2.5      Transportation service rendered hereunder may be wholly or partly interrupted, subject to
Section 10 of the General Terms and Conditions of Texas Gas's FERC Gas Tariff, when in Texas Gas's
sole judgment such curtailment or interruption is necessary due to operating conditions or
insufficient pipeline capacity available on Texas Gas's system.

2.6      Any gas imbalance between receipts and deliveries of gas, less fuel and PVR adjustments,
if applicable, shall be cleared each month in accordance with Section 17 of the General Terms and
Conditions contained in Texas Gas's FERC Gas Tariff.  Any imbalance remaining at the termination
of this Agreement shall be cashed-out as provided herein.

                                     ARTICLE III.  SCHEDULING

3.1      Customer shall be obligated at least four (4) working days prior to the end of each month
to furnish Texas Gas with a schedule of the estimated daily quantity(ies) of gas it desires to be
transported for the following month.  Such schedules will show the quantity(ies) of gas Texas Gas
will receive from Customer at each Point of Receipt, along with identity of the supplier(s) that
is delivering or causing to be delivered to Texas Gas quantities for Customer's account at each
point of receipt for which a nomination has been made.

3.2      Customer shall give Texas Gas, after the first of the month, at least twenty-four (24)
hours notice prior to the commencement of any day in which Customer desires to change the
quantity(ies) of gas it has scheduled to be delivered to Texas Gas at the Point(s) of Receipt.
Texas Gas agrees to waive this 24-hour prior notice and implement nomination changes requested by
Customer to commence in such lesser time frame subject to Texas Gas's being able to confirm and
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verify such nomination change at both Receipt and Delivery Points, and receive PDAs reflecting
this nomination change at both Receipt and Delivery Points.  Texas Gas will use its best efforts
to make the nomination change effective at the time requested by Customer; however, if Texas Gas
is unable to do so, the nomination change will be implemented as soon as confirmation is received.

                           ARTICLE IV.  POINTS OF RECEIPT AND DELIVERY

4.1      Customer shall deliver or cause to be delivered natural gas to Texas Gas at the Point(s)
of Receipt and Texas Gas shall redeliver gas to Customer or for the account of Customer at the
Point(s) of Delivery in accordance with Section 15 of the General Terms and Conditions of Texas
Gas's FERC Gas Tariff.

                                  ARTICLE V.  TERM OF AGREEMENT

5.1      This Agreement shall become effective on the date hereof and shall remain in effect for a
primary term extending through the end of the month in which this Agreement is dated, and month-
to-month thereafter, unless terminated by either party upon thirty (30) days written notice to the
other.
                               ARTICLE VI.  POINT(S) OF MEASUREMENT

6.1      The gas shall be delivered by Customer to Texas Gas and redelivered by Texas Gas to
Customer at the Point(s) of Receipt and Delivery hereunder.

6.2      The gas shall be measured or caused to be measured by Customer and/or Texas Gas at the
point(s) of measurement which shall be as specified in Exhibits A and B herein.  In the event of a
line loss or leak between the point of measurement and the point of receipt, the loss shall be
determined in accordance with the methods described in Section 3, "Measuring and Measuring
Equipment," contained in the General Terms and Conditions of Texas Gas's FERC Gas Tariff.

                                     ARTICLE VII.  FACILITIES

7.1      Texas Gas and Customer agree that any facilities required at the Point(s) of Receipt,
Point(s) of Delivery, and Point(s) of Measurement, shall be installed, owned, and operated as
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specified in Exhibits A and B herein.  Customer agrees to pay or cause Texas Gas to be paid for
the installed cost of any new facilities required as contained in Sections 1.3 and 1.4 of Texas
Gas's IT Rate Schedule and Section 30 of the General Terms and Conditions.  Customer shall only be
responsible for the installed cost of any new facilities described in this Section if agreed to in
writing between Texas Gas and Customer.

                                 ARTICLE VIII.  RATES AND CHARGES

8.1      Each month, Customer shall pay Texas Gas for the service hereunder, an amount determined
in accordance with Section 4 of Texas Gas's IT Rate Schedule contained in Texas Gas's FERC Gas
Tariff, as filed with the Commission and as indicated on Exhibit "A" herein, which Rate Schedule
is by reference made a part of this Agreement.  In addition, Customer agrees to pay:

         (a)  Texas Gas's Fuel Retention Percentage(s).

         (b)  The currently effective GRI funding unit, if applicable, the currently effective
              FERC Annual Charge Adjustment unit charge (ACA), the currently effective Take-or-Pay
              surcharge, or any other then currently effective surcharge, including but not
              limited to Order 636 Transition Costs.

8.2      It is agreed that Texas Gas may seek authorization from the Commission and/or other
appropriate body for such changes to any rate(s) and terms set forth herein or in Rate Schedule
IT/TAP, as may be found necessary to assure Texas Gas just and reasonable rates.  Nothing herein
contained shall be construed to deny Customer any rights it may have under the Natural Gas Act, as
amended, including the right to participate fully in rate proceedings by intervention or otherwise
to contest increased rates in whole or in part.

8.3      Customer agrees to fully reimburse Texas Gas for all filing fees, if any, associated with
the service contemplated herein which Texas Gas is required to pay to the Commission or any agency
having or assuming jurisdiction of the transactions contemplated herein.
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8.4      Customer agrees to execute or cause its supplier or processor to execute a separate
agreement with Texas Gas providing for the transportation of any liquids and/or liquefiables, and
agrees to pay or reimburse Texas Gas, or cause Texas Gas to be paid or reimbursed, for any
applicable rates or charges associated with the transportation of such liquids and/or
liquefiables, as specified in Section 24 of the General Terms and Conditions of Texas Gas' FERC
Gas Tariff.

                                    ARTICLE IX.  MISCELLANEOUS

9.1      Texas Gas's Transportation Service hereunder shall be subject to receipt of all requisite
regulatory authorizations from the Commission, or any successory regulatory authority, and any
other necessary governmental authorizations, in a manner and form acceptable to Texas Gas.  The
parties agree to furnish each other with any and all information necessary to comply with any
laws, orders, rules, or regulations.

9.2      Except as may be otherwise provided, any notice, request, demand, statement, or bill
provided for in this Agreement, or any notice which a party may desire to give the other, shall be
in writing and mailed by regular mail, or by postpaid registered mail,  effective as of the
postmark date, to the post office address of the party intended to receive the same, as the case
may be, or by facsimile transmission, as follows:

                                            Texas Gas

         Texas Gas Transmission Corporation
         3800 Frederica Street
         Post Office Box 20008
         Owensboro, Kentucky  42304

         Attention:  Gas Revenue Accounting (Billings and Statements)
                     Marketing Administration (Other Matters)
                     Nomination and Allocation (Nominations)
                     FAX #:

                                             Customer

The address of either party may, from time to time, be changed by a party mailing, by certified or
registered mail, appropriate notice thereof to the other party.  Furthermore, if applicable,
certain notices shall be considered duly delivered when posted to Texas Gas's Electronic Bulletin
Board, as specified in Texas Gas's tariff.
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9.3      Customer shall have fifteen (15) days from the date of receipt of this Agreement in which
to execute such Agreement or Customer's request may be deemed null and void.  Customer must tender
gas on the later of 1) within fifteen days that service is projected to commence, or 2) within
fifteen days after the execution of the Agreement, or 3) within fifteen days after the completion
of the construction of any necessary facilities, or 4) within fifteen days after any required
certificate authority is issued, as applicable, or Customer's request shall be deemed null and
void.  The respective fifteen-day period will be interrupted for events of force majeure
immediately upstream or downstream of Texas Gas.

9.4      This Agreement shall be governed by the laws of the State of Kentucky.

9.5      Each party agrees to file timely all statements, notices, and petitions required under
the Commission's regulations or any other applicable rules or regulations of any governmental
authority having jurisdiction hereunder and to exercise due diligence to obtain all necessary
governmental approvals required for the implementation of this transportation agreement.

9.6      All terms and conditions of Rate Schedule IT and the attached Exhibits A and B are hereby
incorporated to and made a part of this agreement.

9.7      This contract shall be binding upon and inure to the benefit of the successors, assigns,
and legal representatives of the parties hereto.

9.8      Neither party hereto shall assign this Agreement or any of its rights or obligations
hereunder without the consent in writing of the other party.  Notwithstanding the foregoing,
either party may assign its right, title, and interest in, to and by virtue of this Agreement
including any and all extensions, renewals, amendments, and supplements thereto, to a trustee or
trustees, individual or corporate, as security for bonds or other obligations or securities,
without such trustee or trustees assuming or becoming in any respect obligated to perform any of
the obligations of the assignor and, if any such trustee be a corporation, without its being
required by the parties hereto to qualify to do business in the state in which the performance of
this Agreement may occur, nothing contained herein shall require consent to transfer this Agree-
ment by virtue of merger or consolidation of a party hereto or a sale of all or substantially all
of the assets of a party hereto, or any other corporate reorganization of a party hereto.

9.9      This Agreement insofar as it is affected thereby, is subject to all valid rules,
regulations, and orders of all governmental authorities having jurisdiction.

9.10     No waiver by either party of any one or more defaults by the other in the performance of
any provisions hereunder shall operate or be construed as a waiver of any future default or
defaults whether of a like or a different character.
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         IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be signed by their
respective representatives thereunto duly authorized, on the day and year first above written.

ATTEST:                                          TEXAS GAS TRANSMISSION CORPORATION
___________________________________              By ____________________________________
         _____ Secretary                                   Vice President

WITNESSES:                                       _______________________________________
___________________________________              By ____________________________________
                                                           Vice President

___________________________________              Attest: _______________________________
                                                           ________ Secretary
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                                           EXHIBIT "A"
                                       POINT(S) OF RECEIPT

    Point   Meter                                      Rate         GRI/ACA     Fuel, Use    MAOP
     No.     No.    Name/Description   Facilities   cents/MMBtu   cents/MMBtu    Loss (%)   (psig)
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                                           EXHIBIT "B"
                                       POINT(S) OF DELIVERY

       Point          Meter                                                         MAOP
         No.            No.          Name/Description          Facilities          (psig)
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      This agreement, made and entered into this ______ day of ________________, 19__, by and
between Texas Gas Transmission Corporation, a Delaware corporation, hereinafter referred to as
"Texas Gas," and ____________________, a __________________ corporation, hereinafter referred to
as "Customer,"

                                           WITNESSETH:

      WHEREAS,

      Now, THEREFORE, in consideration of the premises and of the mutual covenants herein
contained, the parties hereto covenant and agree as follows:

                                     ARTICLE I.  DEFINITIONS

Section 1, Definitions of Terms, of the General Terms and Conditions of Texas Gas's FERC Gas
Tariff, First Revised Volume No. 1, on file with the Commission is hereby incorporated by
reference and made a part of this Agreement.

                                ARTICLE II.  FIRM STORAGE SERVICE

2.1   Subject to the terms and provisions of this Agreement, Customer agrees to deliver or cause
to be delivered to Texas Gas, Gas up to the Nominated Daily Injection Quantity for Storage up to
the Nominated Seasonal Quantity in accordance with the procedures set forth in Rate Schedule FSS.

2.2   Texas Gas agrees to deliver to the Customer, Gas up to the Nominated Daily Withdrawal
Quantity up to the Nominated Seasonal Quantity in accordance with the procedures set forth in Rate
Schedule FSS.

2.3   Texas Gas, at its sole option, may, if tendered by Customer, inject or withdraw daily
quantities in excess of the Nominated Daily Injection and Withdrawal Quantities only if it can do
so without adverse effects on Pipeline operations or its ability to meet all of its other firm
service obligations.

2.4   Customer shall reimburse Texas Gas for the Quantity of Gas required for fuel, company use,
and lost and unaccounted for gas (Storage Injection and Storage Withdrawal Use) associated with
the storage service hereunder in accordance with Section 16 of the General Terms and Conditions of
Texas Gas's FERC Gas Tariff.
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                           ARTICLE III.  POINT OF INJECTION/WITHDRAWAL

3.1   Customer shall deliver or cause to be delivered Gas hereunder at the Point of
Injection/Withdrawal.

      Texas Gas shall deliver to Customer, or for the account of Customer, Equivalent Quantities
of Gas stored hereunder, at the Point of Injection/Withdrawal.

                                     ARTICLE IV.  SCHEDULING

4.1   Customer shall be obligated four (4) business days prior to the end of each month to furnish
Texas Gas with a schedule of the estimated daily quantity(ies) of gas it desires to be injected
and/or withdrawn for the following month.

4.2   Customer shall give Texas Gas, after the first of the month, at least twenty-four (24) hours
notice prior to the commencement of any day in which Customer desires to change the quantity(ies)
of gas it has scheduled to be injected or withdrawn.  Texas Gas will waive this 24-hour notice
requirement if operating conditions permit such waiver.

                                 ARTICLE V.  PIPELINE OPERATIONS

5.1   Customer shall deliver or cause to be delivered natural gas to Texas Gas and Texas Gas shall
redeliver storage gas to Customer or for the account of Customer in accordance with Section 15 of
the General Terms and Conditions of Texas Gas's FERC Gas Tariff, First Revised Volume No. 1.

                                  ARTICLE VI.  TERM OF AGREEMENT

6.1   This Agreement shall become effective upon its execution and remain in full force and effect
with a primary term beginning ____________, (with the rates and charges described in ARTICLE VIII
becoming effective on that date) and extending for a period of _______ years from that date, and
year-to-year thereafter unless written notice is given at least one year prior to the end of such
term.

                                 ARTICLE VII.  RATES AND CHARGES

7.1   Each month, Customer shall pay Texas Gas for the service hereunder, and amount determined in
accordance with Section 5 of Texas Gas's FSS Rate Schedule contained in Texas Gas's FERC Gas
Tariff, First Revised Volume No. 1, as filed with the Commission.
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       Unless otherwise agreed to in writing by Texas Gas and Customer, Texas Gas may, from time
to time, and at any time selectively after negotiation, discount the rate(s) applicable to any
individual Customer;  provided, however, that such discounted rate(s) shall not exceed the
applicable Maximum Rate(s) nor shall they be less than the Minimum Rate(s) set forth in the
currently effective Sheet No. 13 of this Tariff.  If Texas Gas so discounts any rates to any
Customer, Texas Gas shall file with the Commission any and all required reports respecting such
adjusted rate. Further, Texas Gas and Customer may mutually agree to a negotiated rate pursuant
to Section 38 of the General Terms and Conditions of Texas Gas's tariff.

7.2   It is further agreed that Texas Gas may seek authorization from the Commission and/or
other appropriate body for such changes to any rate(s) and terms set forth herein or in Rate
Schedule FSS, as may be found necessary to assure Texas Gas just and reasonable rates.
Nothing herein contained shall be construed to deny Customer any rights it may have under the
Natural Gas Act, as amended, including the right to participate fully in rate proceedings by
intervention or otherwise to contest increased rates in whole or in part.

7.3   Customer agrees to fully reimburse Texas Gas for all filing fees associated with the
service contemplated herein which Texas Gas is required to pay to the Commission or any
agency having or assuming jurisdiction of the transac tions contemplated herein.

                                ARTICLE VIII.  MISCELLANEOUS

8.1   Texas Gas's Storage Service hereunder shall be subject to receipt of all requisite
requlatory authorizations from the Commission, or any successor regulatory authority, and any
other necessary governmental authorizations, in a manner and form acceptable to Texas Gas.
The parties agree to furnish each other with any and all information necessary to comply with
any laws, orders, rules, or regulations.
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8.2   Except as may be otherwise provided, any notice, request, demand, statement, or bill
provided for in this Agreement or any notice which a party may desire to give the other shall be
in writing and mailed by regular mail, or by postpaid registered mail, effective as of the
postmark date, to the post office address of the party intended to receive the same, as the case
may be, or by facsimile transmission, as follows:

                                            Texas Gas

      Texas Gas Transmission Corporation
      3800 Frederica Street
      Post Office Box 20008
      Owensboro, Kentucky  42304

      Attention:  Gas Revenue Accounting (Billings and Statements)
                  Marketing Administration (other matters)
                  Nomination & Allocation (Nominations)
                  Fax #:

                                             Customer

      The address of either party may, from time to time, be changed by a party mailing, by
certified or registered mail, appropriate notice thereof to the other party.  Furthermore, if
applicable, certain notices shall be considered duly delivered when posted to Texas Gas's
Electronic Bulletin Board, as specified in Texas Gas's Tariff.

8.3   Customer shall have fifteen (15) days from the date of receipt of this Agreement in which to
execute such Agreement or Customer's request may be deemed null and void.

8.4   This Agreement shall be governed by the laws of the State of Kentucky.

8.5   Each party agrees to file timely all statements, notices, and petitions required under the
Commission's Regulations or any other applicable rules or regulations of any governmental
authority having jurisdiction hereunder and to exercise due diligence to obtain all necessary
governmental approvals required for the implementation of this Storage Agreement.

8.6   All terms and conditions of Rate Schedule FSS are hereby incorporated to and made a part of
this agreement.

8.7   This contract shall be binding upon and inure to the benefit of the successors, assigns, and
legal representatives of the parties hereto.
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8.8   Neither party hereto shall assign this Agreement or any of its rights or obligations
hereunder without the consent in writing of the other party and subject to the requirements of
Section 25.7 of the General Terms and Conditions of Texas Gas's tariff.  Notwithstanding the
foregoing, either party may assign its right, title and interest in, to and by virtue of this
Agreement including any and all extensions, renewals, amendments, and supplements thereto, to a
trustee or trustees, individual or corporate, as security for bonds or other obligations or
securities, without such trustee or trustees assuming or becoming in any respect obligated to
perform any of the obligations of the assignor and, if any such trustee be a corporation, without
its being required by the parties hereto to qualify to do business in the state in which the
performance of this Agreement may occur, nothing contained herein shall require consent to
transfer this Agreement by virtue of merger or consolidation of a party hereto or a sale of all or
substantially all of the assets of a party hereto, or any other corporate reorganization of a
party hereto.

8.9   This Agreement insofar as it is affected thereby, is subject to all valid rules,
regulations, and orders of all governmental authorities having jurisdiction.

8.10  No waiver by either party of any one or more defaults by the other in the performance of any
provisions hereunder shall operate or be construed as a waiver of any future default or defaults
whether of a like or different character.

      IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be signed by their
respective representatives thereunto duly authorized, on the day and year first above written.

ATTEST:                                         TEXAS GAS TRANSPORTATION CORPORATION

________________                                By__________________________________
   ___Secretary                                           Vice President

Witnesses:                                      _____________________________________

_________________                               By___________________________________

_________________                               Attest:______________________________
                                                       _____Secretary

Date of Execution by Customer:

____________________________
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      This agreement, made and entered into this ______ day of ________________, 19__, by and
between Texas Gas Transmission Corporation, a Delaware corporation, hereinafter referred to as
"Texas Gas," and ____________________, a __________________ corporation, hereinafter referred to
as "Customer,"

                                           WITNESSETH:

      WHEREAS,

      Now, THEREFORE, in consideration of the premises and of the mutual covenants herein
contained, the parties hereto covenant and agree as follows:

                                     ARTICLE I.  DEFINITIONS

Section 1, Definitions of Terms, of the General Terms and Conditions of Texas Gas's FERC Gas
Tariff, First Revised Volume No. 1 on file with the Commission is hereby incorporated by reference
and made a part of this Agreement.

                            ARTICLE II.  INTERRUPTIBLE STORAGE SERVICE

2.1   Subject to the terms and provisions of this Agreement, Customer agrees to deliver or cause
to be delivered to Texas Gas, Gas up to the Maximum Daily Injection Quantity for Storage up to the
Maximum Seasonal Quantity in accordance with the procedures set forth in Rate Schedule ISS.

2.2   Texas Gas agrees to deliver to the Customer, Gas up to the Maximum Daily Withdrawal Quantity
up to the Maximum Seasonal Quantity in accordance with the procedures set forth in Rate Schedule
ISS.

2.3   Texas Gas, at its sole option, may, if tendered by Customer, inject or withdraw daily
quantities in excess of the Maximum Daily Injection and Withdrawal Quantities only if it can do so
without adverse effects on Pipeline operations or its ability to meet all of its firm service
obligations.

2.4   Customer shall reimburse Texas Gas for the Quantity of Gas required for fuel, company use,
and lost and unaccounted for gas (Storage Injection and Storage Withdrawal Use) associated with
the storage service hereunder in accordance with Section 16 of the General Terms and Conditions of
Texas Gas's FERC Gas Tariff.

2.5   Storage service rendered hereunder may be wholly or partly interrupted, subject to Section
10 of the General Terms and Conditions of Texas Gas' FERC Gas Tariff, when in Texas Gas' sole
judgement such curtailment or interruption is necessary due to operating conditions or in-
sufficient storage capacity available on Texas Gas' system.
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                           ARTICLE III.  POINT OF INJECTION/WITHDRAWAL

3.1   Customer shall deliver or cause to be delivered Gas hereunder at the Point of
Injection/Withdrawal.

      Texas Gas shall deliver to Customer, or for the account of Customer, Equivalent Quantities
of Gas stored hereunder, at the Point of Injection/Withdrawal.

                                     ARTICLE IV.  SCHEDULING

4.1   Customer shall be obligated four (4) business days prior to the end of each month to furnish
Texas Gas with a schedule of the estimated daily quantity(ies) of gas it desires to be injected
and/or withdrawn for the following month.

4.2   Customer shall give Texas Gas, after the first of the month, at least twenty-four (24) hours
notice prior to the commencement of any day in which Customer desires to change the quantity(ies)
of gas it has scheduled to be injected or withdrawn.  Texas Gas will waive this 24-hour notice
requirement if operating conditions permit such waiver.

                                 ARTICLE V.  PIPELINE OPERATIONS

5.1   Customer shall deliver or cause to be delivered natural gas to Texas Gas and Texas Gas shall
redeliver storage gas to Customer or for the account of Customer in accordance with Section 15 of
the General Terms and Conditions of Texas Gas's FERC Gas Tariff, First Revised Volume No. 1.

                                  ARTICLE VI.  TERM OF AGREEMENT

6.1   This Agreement shall become effective upon its execution and remain in full force and effect
with a primary term beginning ____________, (with the rates and charges described in ARTICLE VIII
becoming effective on that date) and extending for a period _______________.

                                 ARTICLE VII.  RATES AND CHARGES

7.1   Each month, Customer shall pay Texas Gas for the service hereunder, and amount determined in
accordance with Section 5 of Texas Gas's ISS Rate Schedule contained in Texas Gas's FERC Gas
Tariff, First Revised Volume 1, as filed with the Commission.
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Unless otherwise agreed to in writing by Texas Gas and Customer, Texas Gas may, from time to
time, and at any time selectively after negotiation, discount the rate(s) applicable to any
individual Customer;  provided, however, that such discounted rate(s) shall not exceed the
applicable Maximum Rate(s) nor shall they be less than the Minimum Rate(s) set forth in the
currently effective Sheet No. 13 of this Tariff.  If Texas Gas so discounts any rates to any
Customer, Texas Gas shall file with the Commission any and all required reports respecting such
adjusted rate. Further, Texas Gas and Customer may mutually agree to a negotiated rate pursuant
to Section 38 of the General Terms and Conditions of Texas Gas's tariff.

7.2   It is further agreed that Texas Gas may seek authorization from the Commission and/or other
appropriate body for such changes to any rate(s) and terms set forth herein or in Rate Schedule
ISS, as may be found necessary to assure Texas Gas just and reasonable rates.  Nothing herein
contained shall be construed to deny Customer any rights it may have under the Natural Gas Act,
as amended, including the right to participate fully in rate proceedings by intervention or
otherwise to contest increased rates in whole or in part.

7.3      Customer agrees to fully reimburse Texas Gas for all filing fees associated with the
service contemplated herein which Texas Gas is required to pay to the Commission or any agency
having or assuming jurisdiction of the transac tions contemplated herein.

ATICLE VIII.  MISCELLANEOUS

8.1   Texas Gas's Storage Service hereunder shall be subject to receipt of all requisite
regulatory authorizations from the Commission, or any successor regulatory authority, and any
other necessary governmental authorizations, in a manner and form acceptable to Texas Gas.  The
parties agree to furnish each other with any and all information necessary to comply with any
laws, orders, rules, or regulations.
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8.2   Except as may be otherwise provided, any notice, request, demand, statement, or bill
provided for in this Agreement or any notice which a party may desire to give the other shall be
in writing and mailed by regular mail, or by postpaid registered mail, effective as of the
postmark date, to the post office address of the party intended to receive the same, as the case
may be, or by facsimile transmission, as follows:

                                            Texas Gas

      Texas Gas Transmission Corporation
      3800 Frederica Street
      Post Office Box 20008
      Owensboro, Kentucky  42304

      Attention:  Gas Revenue Accounting (Billings and Statements
                  Marketing Administration (other matters)
                  Nomination & Allocation (Nominations)
                  Fax #:

                                             Customer

      The address of either party may, from time to time, be changed by a party mailing, by
certified or registered mail, appropriate notice thereof to the other party.  Furthermore, if
applicable, certain notices shall be considered duly delivered when posted to Texas Gas's
Electronic Bulletin Board, as specified in Texas Gas's Tariff.

8.3   Customer shall have fifteen (15) days from the date of receipt of this Agreement in which to
execute such Agreement or Customer's request may be deemed null and void.  Customer must tender
gas on the later of 1) within fifteen (15) days that service is projected to commence, or 2)
within fifteen (15) days after the execution of the Agreement, or 3) within fifteen (15) days
after the completion of the construction of any necessary facilities, or 4) within fifteen (15)
days after any required certificate authority is issued, as applicable, or Customer's request
shall be deemed null and void.  The respective fifteen-day period will be interrupted for events
of force majeure immediately upstream or downstream of Texas Gas.

8.4   This Agreement shall be governed by the laws of the State of Kentucky.

8.5   Each party agrees to file timely all statements, notices, and petitions required under the
Commission's Regulations or any other applicable rules or regulations of any governmental
authority having jurisdiction hereunder and to exercise due diligence to obtain all necessary
governmental approvals required for the implementation of this Storage Agreement.

8.6   All terms and conditions of Rate Schedule ISS are hereby incorporated to and made a part of
this agreement.

8.7   This contract shall be binding upon and inure to the benefit of the successors, assigns, and
legal representatives of the parties hereto.
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8.8   Neither party hereto shall assign this Agreement or any of its rights or obligations
hereunder without the consent in writing of the other party.  Notwithstanding the foregoing,
either party may assign its right, title and interest in, to and by virtue of this Agreement
including any and all extensions, renewals, amendments, and supplements thereto, to a trustee or
trustees, individual or corporate, as security for bonds or other obligations or securities,
without such trustee or trustees assuming or becoming in any respect obligated to perform any of
the obligations of the assignor and, if any such trustee be a corporation, without its being
required by the parties hereto to qualify to do business in the state in which the performance of
this Agreement may occur, nothing contained herein shall require consent to transfer this
Agreement by virtue of merger or consolidation of a party hereto or a sale of all or substantially
all of the assets of a party hereto, or any other corporate reorganization of a party hereto.

8.9   This Agreement insofar as it is affected thereby, is subject to all valid rules,
regulations, and orders of all governmental authorities having jurisdiciton.

8.10  No waiver by either party of any one or more defaults by the other in the performance of any
provisions hereunder shall operate or be construed as a waiver of any future default or defaults
whether of a like or different character.

      IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be signed by their
respective representatives thereunto duly authorized, on the day and year first above written.

ATTEST:                                         TEXAS GAS TRANSPORTATION CORPORATION

________________                                By__________________________________
   ___Secretary                                           Vice President

Witnesses:                                      _____________________________________

_________________                               By___________________________________

_________________                               Attest:______________________________
                                                       _____Secretary

Date of Execution by Customer:

____________________________
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         THIS AGREEMENT, made and entered into this ____ day of _____________, 19__, by and
between Texas Gas Transmission Corporation, a Delaware corporation, hereinafter referred to as
"Texas Gas," and ____________________________________________________, a ________________________
corporation, hereinafter referred to as "Customer,"

                                           WITNESSETH:

         WHEREAS

         NOW, THEREFORE, in consideration of the premises and of the mutual covenants herein
contained, the parties hereto covenant and agree as follows:

                                     ARTICLE I.  DEFINITIONS

1.1      Definition of Terms of the General Terms and Conditions of Texas Gas's FERC Gas Tariff on
file with the Commission is hereby incorporated by reference and made a part of this Agreement.

                               ARTICLE II.  TRANSPORTATION SERVICE

2.1      Subject to the terms and provisions of this Agreement, Customer agrees to deliver or
cause to be delivered to Texas Gas, at the Point(s) of Receipt in Exhibit "A" hereunder, Gas for
Transportation, and Texas Gas agrees to receive, transport, and redeliver, at the Pooling Point of
Delivery in Exhibit "B" hereunder, Equivalent Quantities of Gas to Customer or for the account of
Customer up to _____________ MMBtu per day, which shall be Customer's Transportation Contract
Demand.

2.2      Texas Gas, at its sole option, may, if tendered by Customer, transport daily quantities
in excess of the Transportation Contract Demand specified in Section 2.1 above.

2.3      In order to protect its system, the delivery of gas to its customers and/or the safety of
its operations, Texas Gas shall have the right to vent excess natural gas delivered to Texas Gas
by Customer or Customer's supplier(s) in that part of its system utilized to transport gas
received hereunder.  Prior to venting excess gas, Texas Gas will use its best efforts to contact
Customer or Customer's supplier in an attempt to correct such excess deliveries to Texas Gas.
Texas Gas may vent such excess gas solely within its reasonable judgment and discretion without
liability to Customer, and a pro rata share of any gas so vented shall be allocated to Customer.
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Customer's pro rata share shall be determined by a fraction, the numerator of which shall be the
quantity of gas delivered to Texas Gas at the Point of Receipt by Customer or Customer's suppliers
in excess of Customer's confirmed nomination and the denominator of which shall be the total
quantity of gas in excess of total confirmed nominations flowing in that part of the Texas Gas's
system utilized to transport gas, multiplied by the total quantity of gas vented or lost here-
under.

2.4      Transportation service rendered hereunder may be wholly or partly interrupted, subject to
Section 10 of the General Terms and Conditions of Texas Gas's FERC Gas Tariff, when in Texas Gas's
sole judgment such curtailment or interruption is necessary due to operating conditions or
insufficient pipeline capacity available on Texas Gas's system.

2.5      Any gas imbalance between receipts and deliveries of gas, less fuel and PVR adjustments,
if applicable, shall be cleared each month in accordance with Section 17 of the General Terms and
Conditions contained in Texas Gas's FERC Gas Tariff.  Any imbalance remaining at the termination
of this Agreement shall be cashed-out as provided above.

                                     ARTICLE III.  SCHEDULING

3.1      Customer shall be obligated at least four (4) working days prior to the end of each month
to furnish Texas Gas with a schedule of the estimated daily quantity(ies) of gas it desires to be
transported for the following month.  Such schedules will show the quantity(ies) of gas Texas Gas
will receive from Customer at each Point of Receipt, along with identity of the supplier(s) that
is delivering or causing to be delivered to Texas Gas quantities for Customer's account at each
point of receipt for which a nomination has been made.  Additionally, Customer shall furnish a
schedule showing the quantities of gas being delivered at the Pooling Delivery Point on Exhibit
"B" by Customer for each party transporting under Rate Schedules FT, NNS, SGT, IT, and TAPS along
with that parties' Texas Gas contract number.

3.2      Customer shall give Texas Gas, after the first of the month, at least twenty-four (24)
hours notice prior to the commencement of any day in which Customer desires to change the
quantity(ies) of gas it has scheduled to be delivered to Texas Gas at the Point(s) of Receipt.
If Customer's nomination change does not require Texas Gas to interrupt service to another
customer, Texas Gas will agree to waive this 24-hour prior notice and implement nomination changes
requested by Customer to commence in such lesser time frame subject to Texas Gas's being able to
confirm and verify such nomination change at both Receipt and Delivery Points, and receive PDAs
reflecting this nomination change at both Receipt and Delivery Points.  Texas Gas will use its
best efforts to make the nomination change effective at the time requested by Customer; however,
if Texas Gas is unable to do so, the nomination change will be implemented as soon as confirmation
is received.
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                           ARTICLE IV.  POINTS OF RECEIPT AND DELIVERY

4.1      Customer shall deliver or cause to be delivered natural gas to Texas Gas at the Point(s)
of Receipt in accordance with Sections 7 and 15 of the General Terms and Conditions of Texas Gas's
FERC Gas Tariff.

                                  ARTICLE V.  TERM OF AGREEMENT

5.1      This Agreement shall become effective on the date hereof and shall remain in effect for a
primary term extending through the end of the month in which this Agreement is dated, and month-
to-month thereafter, unless terminated by either party upon thirty (30) days written notice to the
other.  Texas Gas shall not terminate Customer's agreement as long as Customer complies with all
terms and conditions of Texas Gas's TAPS Rate Schedule and the General Terms and Conditions in
Texas Gas's FERC Gas Tariff.

                               ARTICLE VI.  POINT(S) OF MEASUREMENT

6.1      The gas shall be delivered by Customer or Customer's designee to Texas Gas at the
Point(s) of Receipt hereunder and redelivered by Texas Gas to Customer's Pooling Delivery Point
hereunder.

6.2      The gas shall be measured or caused to be measured by Customer and/or Texas Gas at the
Point(s) of Measurement which shall be as specified in Exhibit A.  In the event of a line loss or
leak between the Point of Measurement and the Point of Receipt, the loss shall be determined in
accordance with the methods contained in Section 3, "Measuring Equipment," contained in the
General Terms and Conditions of Texas Gas's FERC Gas Tariff.

                                     ARTICLE VII.  FACILITIES

7.1      Texas Gas and Customer agree that any facilities required at the Point(s) of Receipt and
Point(s) of Measurement shall be installed, owned, and operated as specified in Exhibit A herein.
Customer may be required to pay or cause Texas Gas to be paid for the installed cost of any new
facilities required.  Customer shall only be responsible for the installed cost of any new
facilities described in this Section if agreed to in writing between Texas Gas and Customer.

                                 ARTICLE VIII.  RATES AND CHARGES

8.1      Texas Gas shall not charge Customer a transportation rate for service under this Pooling
Transportation Agreement.
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8.2      It is agreed that Texas Gas may seek authorization from the Commission and/or other
appropriate body for such changes to any rate(s) and terms set forth herein or in Rate Schedule
TAPS, as may be found necessary to assure Texas Gas just and reasonable rates.  Nothing herein
contained shall be construed to deny Customer any rights it may have under the Natural Gas Act, as
amended, including the right to participate fully in rate proceedings by intervention or otherwise
to contest increased rates in whole or in part.

8.3      Customer agrees to fully reimburse Texas Gas for all filing fees, if any, associated with
the service contemplated herein which Texas Gas is required to pay to the Commission or any agency
having or assuming jurisdiction of the transactions contemplated herein.

8.4      Customer agrees to execute or cause its supplier or processor to execute a separate
agreement with Texas Gas providing for the transportation of any liquids and/or liquefiables, and
agrees to pay or reimburse Texas Gas, or cause Texas Gas to be paid or reimbursed, for any
applicable rates or charges associated with the transportation of such liquids and/or
liquefiables, as specified in Section 24 of the General Terms and Conditions of Texas Gas' FERC
Gas Tariff.

                                    ARTICLE IX.  MISCELLANEOUS

9.1      Texas Gas's Transportation Service hereunder shall be subject to receipt of all requisite
regulatory authorizations from the Commission, or any successory regulatory authority, and any
other necessary governmental authorizations, in a manner and form acceptable to Texas Gas.  The
parties agree to furnish each other with any and all information necessary to comply with any
laws, orders, rules, or regulations.

9.2      Except as may be otherwise provided, any notice, request, demand, statement, or bill
provided for in this Agreement, or any notice which a party may desire to give the other, shall be
in writing and mailed by regular mail , or by postpaid registered mail, effective as of the
postmark date, to the post office address of the party intended to receive the same, as the case
may be, or by facsimile transmission, as follows:

                                            Texas Gas

         Texas Gas Transmission Corporation
         3800 Frederica Street
         Post Office Box 20008
         Owensboro, Kentucky  42304
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         Attention:  Gas Revenue Accounting (Billings and Statements)
                     Marketing Administration (Other Matters)
                     Nomination and Allocation (Nominations)
                     FAX #:

                                             Customer

The address of either party may, from time to time, be changed by a party mailing, by certified or
registered mail, appropriate notice thereof to the other party.  Furthermore, if applicable,
certain notices shall be considered duly delivered when posted to Texas Gas's Electronic Bulletin
Board, as specified in Texas Gas's tariff.

9.3      Customer shall have fifteen (15) days from the date of receipt of this Agreement in which
to execute such Agreement or Customer's request may be deemed null and void.  Customer must tender
gas on the later of 1) within fifteen days that service is projected to commence, or 2) within
fifteen days after the execution of the Agreement, or 3) within fifteen days after the completion
of the construction of any necessary facilities, or 4) within fifteen days after any required
certificate authority is issued, as applicable, or Customer's request shall be deemed null and
void.  The respective fifteen-day period will be interrupted for events of force majeure
immediately upstream or downstream of Texas Gas.

9.4      This Agreement shall be governed by the laws of the State of Kentucky.

9.5      Each party agrees to file timely all statements, notices, and petitions required under
the Commission's regulations or any other applicable rules or regulations of any governmental
authority having jurisdiction hereunder and to exercise due diligence to obtain all necessary
governmental approvals required for the implementation of this transportation agreement.

9.6      All terms and conditions of Rate Schedule TAPS and the attached Exhibits A & B are hereby
incorporated to and made a part of this Agreement.

9.7      This contract shall be binding upon and inure to the benefit of the successors, assigns,
and legal representatives of the parties hereto.

9.8      Neither party hereto shall assign this Agreement or any of its rights or obligations
hereunder without the consent in writing of the other party.  Notwithstanding the foregoing,
either party may assign its right, title, and interest in, to and by virtue of this Agreement
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including any and all extensions, renewals, amendments, and supplements thereto, to a trustee or
trustees, individual or corporate, as security for bonds or other obligations or securities,
without such trustee or trustees assuming or becoming in any respect obligated to perform any of
the obligations of the assignor and, if any such trustee be a corporation, without its being
required by the parties hereto to qualify to do business in the state in which the performance of
this Agreement may occur, nothing contained herein shall require consent to transfer this Agree-
ment by virtue of merger or consolidation of a party hereto or a sale of all or substantially all
of the assets of a party hereto, or any other corporate reorganization of a party hereto.

9.9      This Agreement insofar as it is affected thereby, is subject to all valid rules,
regulations, and orders of all governmental authorities having jurisdiction.

9.10     No waiver by either party of any one or more defaults by the other in the performance of
any provisions hereunder shall operate or be construed as a waiver of any future default or
defaults whether of a like or a different character.

         IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be signed by their
respective representatives thereunto duly authorized, on the day and year first above written.

ATTEST:                                          TEXAS GAS TRANSMISSION CORPORATION

___________________________________              By ____________________________________
         _____ Secretary                                   Vice President

WITNESSES:                                       _______________________________________

___________________________________              By ____________________________________
                                                           Vice President

___________________________________              Attest: _______________________________
                                                           ________ Secretary
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                                           EXHIBIT "A"
                                       POINT(S) OF RECEIPT

    Point           Meter                                                                    MAOP
     No.             No.               Name/Description                   Facilities        (psig)
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                                           EXHIBIT "B"
                                        POINT OF DELIVERY

       Point          Meter
         No.           No.                Name/Description
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    THIS AGREEMENT made and entered into this _______ day of _______________, ______, by and
between Texas Gas Transmission Corporation, a Delaware Corporation, hereinafter referred to as
"Seller" and _______________, a _______________, hereinafter referred to as "Buyer".

                                            WITNESSETH

    WHEREAS, Seller desires to sell to Buyer, and Buyer desires to purchase from Seller, natural
gas under the terms and conditions hereinafter set forth; and

    WHEREAS, such gas sold and purchased hereunder will be delivered by Seller to Buyer pursuant
to Seller's Rate Schedule Gas for subsequent transportation for Buyer; and

    WHEREAS, [include other clauses as may be needed];

    NOW THEREFORE, in consideration of the premises and mutual covenants and agreements herein
contained, the parties do agree as follows:

    [All terms and conditions, including without limitation price, quantity and term, shall be as
negotiated and mutually agreed upon by Buyer and Seller.]

    IN WITNESS WHEREOF, this Agreement is executed as of the date first above written.

WITNESSES:                                      TEXAS GAS TRANSMISSION CORPORATION

______________________________                  By _______________________________________________
______________________________                  Title ____________________________________________
                                                Attest ___________________________________________

                                                BUYER

______________________________                  By _______________________________________________
______________________________                  Title ____________________________________________
                                                Attest ___________________________________________
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     THIS AGREEMENT entered into this _____ day of __________, _____, by and between TEXAS GAS
TRANSMISSION CORPORATION, a Delaware corporation, hereinafter referred to as "Texas Gas," and
____________________, a ____________________ corporation, hereinafter referred to as "Customer."

                                            WITNESSETH

     WHEREAS,

     NOW, THEREFORE, Texas Gas and Customer agree as follows:

                                            ARTICLE I
                                           GAS SERVICE

     1.1   Subject to the terms and provisions of this agreement (including any Service Order(s)
attached as Exhibit A hereto) and of Texas Gas's Rate Schedule PAL, Customer agrees to deliver or
cause gas to be delivered to Texas Gas and Texas Gas agrees to (a) the receipt of gas (Parked
Quantity, up to the Maximum Daily Quantity specified in the executed Service Order, on behalf of
Customer at the available Point(s) of Service on Texas Gas's system; (b) hold the Parked Quantity
on Texas Gas's system; and (c) deliver, upon nomination by Customer, the Parked Quantity to
Customer at the available Point(s) of Service.  Customer shall make any necessary arrangements
with Texas Gas or third parties to receive or deliver gas to Texas Gas at the available Point(s)
of Service; provided, however, that such arrangements shall be compatible with the operating
conditions of Texas Gas's pipeline system and shall provide for coordinated scheduling with Texas
Gas.

     1.2   For each of Customer's Parking Service transactions with Texas Gas, Customer and Texas
Gas shall execute a Service Order in the form attached hereto as Exhibit A.

     1.3   Service rendered hereunder shall be subject to curtailment or interruption at Texas
Gas's sole discretion.  In the event Texas Gas is unable to provide the level of Parking Service
requested by all customers under Rate Schedule PAL, then Texas Gas shall allocate available
Parking Service among such customers in accordance with Section 6 of Texas Gas's Rate Schedule
PAL.

                                            ARTICLE II
                             PARKING TRANSACTION POINT(S) OF SERVICE

     2.1   Texas Gas shall render Parking Service to Customer at the available Point(s) of Service
posted on Texas Gas's EBB service from time to time and specified in the executed Service
Order(s).
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                                           ARTICLE III
                                        TERM OF AGREEMENT

     3.1   This agreement shall be effective as of __________, _____ and shall remain in force and
effect through __________, _____ and thereafter until terminated by Texas Gas or Customer upon at
least thirty (30) days' written notice to the other specifying a termination date; provided,
however, this agreement shall terminate immediately and, subject to the receipt of necessary
authorizations, if any, Texas Gas may discontinue service hereunder if (a) Customer, in Texas
Gas's sole judgment, fails to demonstrate creditworthiness, and (b) Customer fails to provide
adequate security in accordance with Section 5.3 of the General Terms and Conditions of Texas
Gas's FERC Gas Tariff, First Revised Volume No. 1.

                                            ARTICLE IV
                                     RATE SCHEDULE AND PRICE

     4.1   Customer shall pay Texas Gas for service hereunder in accordance with Texas Gas's Rate
Schedule PAL and the applicable provisions of the General Terms and Conditions of Texas Gas's FERC
Gas Tariff as filed with the Federal Energy Regulatory Commission, and as the same may be amended
or superseded from time to time.  Such Rate Schedule and General Terms and Conditions, as they
each may be amended or superseded from time to time, are by this reference made a part hereof.

     4.2   Customer shall reimburse Texas Gas for any and all filing fees, if any, incurred as a
result of Customer's request for service under this Rate Schedule, to the extent such fees are
imposed upon Texas Gas by the Federal Energy Regulatory Commission or any successor governmental
authority having jurisdiction.

                                            ARTICLE V
                                          MISCELLANEOUS

     5.1   This agreement supersedes and cancels as of the effective date hereof the following
contract(s) between the parties hereto:

     5.2   No waiver by either party of any one or more defaults by the other in the performance
of any provisions of this agreement shall operate or be construed as a waiver of any future
default or defaults, whether of a like or different character.

     5.3   The interpretation and performance of this agreement shall be in accordance with the
laws of the Commonwealth of Kentucky, without recourse to the law governing conflict of laws, and
to all present and future valid laws with respect to the subject matter, including present and
future orders, rules and regulations of duly constituted authorities.

     5.4   This agreement shall be binding upon, and inure to the benefit of the parties hereto
and their respective successors.
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     5.5   Notices to either party may be in writing or by telecopy or telephone and shall be
considered as duly delivered to the other party at the following address:

     (a)   If to Texas Gas:

           Texas Gas Transmission Corporation
           3800 Frederica Street
           Owensboro, Kentucky  42301
           Attention:

     (b)   If to Customer:

Such addresses may be changed from time to time by mailing appropriate notice thereof to the other
party.

     IN WITNESS WHEREOF, the parties hereto have caused this agreement to be signed by their
respective officers or representatives thereunto duly authorized.

                                                  TEXAS GAS TRANSMISSION CORPORATION

                                                  By _______________________________

                                                  __________________________________
                                                               (Customer)

                                                  By _______________________________
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                                        Rate Schedule PAL
                                         Parking Service
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                                          Exhibit A-___

                                          Service Order

     Reference is made to that PAL Parking Service Agreement by and between Texas Gas and
____________________ (Customer), dated ____________________, _____.

     Texas Gas and Customer agree, pursuant to the referenced service agreement, to a Service
Order under the following terms:

     Term of Service Order:
       Service beginning on _______________, _____.
       Service ending on __________________, _____.

     Daily Parking Charge
       (cents per MMBtu per day of Parked Quantity) _______________

     Transaction Point of Service __________________________

     Maximum Daily Quantity ________________________________

     Maximum Total Parked Quantity _________________________

     If you are in agreement, please indicate by executing below.

                                                  TEXAS GAS TRANSMISSION CORPORATION

                                                  By _______________________________

                                                  __________________________________
                                                               (Customer)

                                                  By _______________________________
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                                    FORM OF SERVICE AGREEMENT
                                        Rate Schedule PAL
                                           Loan Service

     THIS AGREEMENT entered into this _____ day of __________, _____, by and between TEXAS GAS
TRANSMISSION CORPORATION, a Delaware corporation, hereinafter referred to as "Texas Gas," and
____________________, a ____________________ corporation, hereinafter referred to as "Customer."

                                            WITNESSETH

     WHEREAS,

     NOW, THEREFORE, Texas Gas and Customer agree as follows:

                                            ARTICLE I
                                           GAS SERVICE

     1.1   Subject to the terms and provisions of this agreement (including any Service Order(s)
attached as Exhibit A hereto) and of Texas Gas's Rate Schedule PAL, Customer agrees to receive or
cause gas to be received from Texas Gas and Texas Gas agrees to (a) advance to Customer a quantity
of gas (Loaned Quantity) up to the maximum daily quantity specified in the executed Service Order,
at the available Point(s) of Service; and (b) the receipt by Texas Gas of Customer's return of the
Loaned Quantity at the available Point(s) of Service.  Customer shall make any necessary
arrangements with Texas Gas or third parties to receive or deliver gas to Texas Gas at the
available Point(s) of Service; provided, however, that such arrangements shall be compatible with
the operating conditions of Texas Gas's pipeline system and shall provide for coordinated
scheduling with Texas Gas.

     1.2   For each of Customer's Loan Service transactions with Texas Gas, Customer and Texas Gas
shall execute a Service Order in the form attached hereto as Exhibit A.

     1.3   Service rendered hereunder shall be subject to curtailment or interruption at Texas
Gas's sole discretion.  In the event Texas Gas is unable to provide the level of Loan Service
requested by all customers under Rate Schedule PAL, then Texas Gas shall allocate available Loan
Service among such customers in accordance with Section 6 of Texas Gas's Rate Schedule PAL.

                                            ARTICLE II
                                   ADVANCE TRANSACTION POINT(S)

     2.1   Texas Gas shall render Loan Service to Customer at the available Point(s) of Service
posted on Texas Gas's EBB service from time to time and specified in the executed Service
Order(s).
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                                    FORM OF SERVICE AGREEMENT
                                        Rate Schedule PAL
                                           Loan Service
                                           (Continued)

                                           ARTICLE III
                                        TERM OF AGREEMENT

     3.1   This agreement shall be effective as of __________, _____ and shall remain in force and
effect through __________, _____ and thereafter until terminated by Texas Gas or Customer upon at
least thirty (30) days' written notice to the other specifying a termination date; provided,
however, this agreement shall terminate immediately and, subject to the receipt of necessary
authorizations, if any, Texas Gas may discontinue service hereunder if (a) Customer, in Texas
Gas's sole judgment, fails to demonstrate creditworthiness, and (b) Customer fails to provide
adequate security in accordance with Section 5.3 of the General Terms and Conditions of Texas
Gas's FERC Gas Tariff, First Revised Volume No. 1.

                                            ARTICLE IV
                                     RATE SCHEDULE AND PRICE

     4.1   Customer shall pay Texas Gas for service hereunder in accordance with Texas Gas's Rate
Schedule PAL and the applicable provisions of the General Terms and Conditions of Texas Gas's FERC
Gas Tariff as filed with the Federal Energy Regulatory Commission, and as the same may be amended
or superseded from time to time.  Such Rate Schedule and General Terms and Conditions, as they
each may be amended or superceded from time to time, are by this reference made a part hereof.

     4.2   Customer shall reimburse Texas Gas for any and all filing fees, if any, incurred as a
result of Customer's request for service under this Rate Schedule, to the extent such fees are
imposed upon Texas Gas by the Federal Energy Regulatory Commission or any successor governmental
authority having jurisdiction.

                                            ARTICLE V
                                          MISCELLANEOUS

     5.1   This agreement supersedes and cancels as of the effective date hereof the following
contract(s) between the parties hereto:

     5.2   No waiver by either party of any one or more defaults by the other in the performance
of any provisions of this agreement shall operate or be construed as a waiver of any future
default or defaults, whether of a like or different character.

     5.3   The interpretation and performance of this agreement shall be in accordance with the
laws of the Commonwealth of Kentucky, without recourse to the law governing conflict of laws, and
to all present and future valid laws with respect to the subject matter, including present and
future orders, rules and regulations of duly constituted authorities.

     5.4   This agreement shall be binding upon, and inure to the benefit of the parties hereto
and their respective successors.
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                                    FORM OF SERVICE AGREEMENT
                                        Rate Schedule PAL
                                           Loan Service
                                           (Continued)

     5.5   Notices to either party may be in writing or by telecopy or telephone and shall be
considered as duly delivered to the other party at the following address:

     (a)   If to Texas Gas:

           Texas Gas Transmission Corporation
           3800 Frederica Street
           Owensboro, Kentucky  42301
           Attention:

     (b)   If to Customer:

Such addresses may be changed from time to time by mailing appropriate notice thereof to the other
party.

     IN WITNESS WHEREOF, the parties hereto have caused this agreement to be signed by their
respective officers or representatives thereunto duly authorized.

                                                  TEXAS GAS TRANSMISSION CORPORATION

                                                  By _______________________________

                                                  __________________________________
                                                               (Customer)

                                                  By _______________________________
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                                          Exhibit A-___

                                          Service Order

     Reference is made to that PAL Loan Service Agreement by and between Texas Gas and
____________________ (Customer), dated ____________________, _____.

     Texas Gas and Customer agree, pursuant to the referenced service agreement, to a Service
Order under the following terms:

     Term of Service Order:
       Service beginning on _______________, _____.
       Service ending on __________________, _____.

     Daily Loan Charge
       (cents per MMBtu per day of Loaned Quantity) _______________

     Transaction Point of Service __________________________

     Maximum Daily Quantity ________________________________

     Maximum Total Loaned Quantity _________________________

     If you are in agreement, please indicate by executing below.

                                                  TEXAS GAS TRANSMISSION CORPORATION

                                                  By _______________________________

                                                  __________________________________
                                                               (Customer)

                                                  By _______________________________
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                                   FORM OF SERVICE AGREEMENT
                                        Rate Schedule HOT
                                           (continued)

2.3     Operator acknowledges that hourly overrun service hereunder is completely interruptible at
any time and is the lowest priority service offered by Texas Gas.

2.4     Operator also acknowledges that hourly overrun service hereunder shall not increase the
daily deliveries of any Customer whose gas is being delivered to Operator at the HOT Delivery
Point, but shall merely provide for additional hourly flexibility in the delivery of those daily
quantities. Therefore, except for unnominated daily deliveries pursuant to Rate Schedules NNS, SGT
and SNS, all daily quantities shall continue to be nominated, scheduled and confirmed in
accordance with the nomination deadlines provided in Section 26 of the General Terms and
Conditions of this tariff.

                                           ARTICLE III
                                               TERM

3.1     This Agreement shall become effective on the date hereof and shall remain in effect for a
primary term extending through the end of the month in which this Agreement is dated, and month-
to-month thereafter, unless terminated by either party upon ten (10) days written notice to the
other.

                                            ARTICLE IV
                                        RATES AND CHARGES

4.1      Each month, Operator shall pay Texas Gas for the hourly overrun service hereunder, an
amount determined in accordance with Section 5 of Texas Gas's HOT Rate Schedule. Unless otherwise
agreed in writing Operator shall pay the maximum HOT hourly overrun charge for each MMBtu of
hourly overrun service received.  For purposes of billing such hourly overrun, an "hour" shall
mean a period of sixty consecutive minutes beginning at the top of the hour (e.g., 9:00) or such
other period of sixty consecutive minutes mutually agreeable to Operator and Texas Gas.

 4.2    Texas Gas may, from time to time, and at any time selectively after negotiation, discount
 the rate(s) applicable to Operator; provided, however, that such discounted rate(s) shall not
 exceed the applicable Maximum Rate(s) nor shall they be less than the Minimum Rate(s) set forth
 in the tariff. If Texas Gas so discounts any rates to  Operator, Texas Gas shall file with the
 Commission any and all required reports respecting such adjusted rate. Further, Texas Gas and
 Operator may mutually agree to a negotiated rate pursuant to Section 38 of the General Terms and
 Conditions of Texas Gas's tariff.  Any discounted rate agreement or negotiated rate agreement
 between the parties shall be set forth in writing.
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                                   FORM OF SERVICE AGREEMENT
                                        Rate Schedule HOT
                                           (continued)

                                            ARTICLE IV
                                          MISCELLANEOUS

5.1      Service hereunder shall be subject to receipt of all requisite regulatory authorizations
from the Commission, or any successor regulatory  authority, and any other necessary governmental
authorizations, in a manner and form acceptable to Texas Gas.   The parties agree to furnish each
other with any and all information necessary to comply with  any laws, orders, rules, or
regulations.

5.2      Except as may be otherwise provided, any notice, request, demand, statement, or bill
provided for in this Agreement or any notice which a party may desire to give the other shall  be
in writing and mailed by regular mail, effective as of the  postmark date, to the post office
address of the party intended to receive the same, as follows:

                                          Texas Gas

          Texas Gas Transmission Corporation
          3800 Frederica Street
          Post Office Box 20008
          Owensboro, Kentucky  42304

          Attention:  Gas Revenue Accounting (Billings and Statements)
                      Marketing Administration (Other Matters)

                                          Customer

        _________________________________
        _________________________________
        _________________________________
        _________________________________

 The address of either party may, from time to time, be changed by mailing written notice of such
 change to the other party.  Furthermore, if applicable, certain notices shall be considered duly
 delivered when posted to Texas Gas's internet website or communicated electronically or via
 telephone, as specified in Texas Gas's tariff.
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                                   FORM OF SERVICE AGREEMENT
                                        Rate Schedule HOT
                                           (continued)

5.3      This Agreement shall be governed by the laws of the State of Kentucky.

5.4     This Agreement shall be binding upon and inure to the benefit of the successors, assigns,
and legal representatives of the parties hereto; provided, however, neither party hereto shall
assign this Agreement or any of its rights or obligations hereunder without the consent in writing
of the other party, which shall not be unreasonably withheld.  Notwithstanding the foregoing,
either party may assign its right, title and interest in, to and by virtue of this Agreement
including any and all extensions, renewals, amendments, and supplements thereto, to a trustee or
trustees, individual or corporate, as security for bonds or other obligations or securities,
without such trustee or trustees assuming or becoming in any respect obligated to perform any of
the obligations of the assignor and, if any such trustee be a corporation, without its being
required by the parties hereto to qualify to do business in the state in which the performance of
this Agreement may occur. Further, nothing contained herein shall require consent to transfer this
Agreement by virtue of merger or consolidation of a party hereto or a sale of all or substantially
all of the assets of a party hereto, or any other corporate reorganization of a party hereto.

5.5     This Agreement, insofar as it is affected thereby, is subject to all valid rules,
regulations and orders of all governmental authorities having jurisdiction.

5.6     No waiver by either party of any one or more defaults by the other in the performance of
any provisions hereunder shall operate or be construed as a waiver of any future default or
defaults whether of a like or a different character.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be signed by their respective
representatives thereunto duly authorized, on the day and year first above written.

ATTEST: TEXAS GAS TRANSMISSION CORPORATION

___________________________________          By ______________________________________
         _____ Secretary                                                   Vice President

WITNESSES:                                   OPERATOR

___________________________________          By _______________________________________

___________________________________          Attest: ____________________________________
                                                                ________ Secretary
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                             FORM OF OPERATIONAL BALANCING AGREEMENT

         WHEREAS, Texas Gas Transmission Corporation's (Texas Gas) pipeline facilities and
_____________________'s facilities directly interconnect at the "Interconnection Point(s)"
specified on Exhibit 1 attached hereto;

         WHEREAS, Texas Gas has entered into one or more transportation agreements whereby Texas
Gas either receives gas which its transportation customers cause to be delivered at the Intercon-
nection Point(s), or delivers gas which its transportation customers cause to be received at the
Interconnection Point(s);

         WHEREAS, from time to time, gas quantities at the Interconnection Point(s) are either
greater than or lesser than the confirmed quantities nominated by transportation customers and
have resulted in inadvertent over- or under-deliveries relative to nominated quantities.

         NOW THEREFORE, Texas Gas and _____________________ ("The Parties") agree that such over-
or under-deliveries at each Interconnection Point be treated in the following manner:

(1)      Prior to the first day of each month, the Parties shall reconcile and confirm in writing
the nominations received by each transportation customer and how these gas quantities are to be
allocated each day of the month among those transportation customers for whom the Parties are
delivering or receiving the gas.  Any changes to such confirmed nominations shall be effective
only if agreed to in writing by both Parties.  Such written communication shall be substantially
in the form set out on the attached Exhibit 2 or in any other form mutually agreeable to the
Parties.  By the fifth (5) business day of the month, (Operator) shall furnish (the Other Party)
with a signed summary of the agreed-upon allocations for transportation customers for the previous
month.  (The Other party) shall sign and return a copy of such monthly allocation summary
evidencing (the Other Party's) concurrence.  Such written daily and monthly communication shall be
substantially in the form set out on the attached Exhibit 2.

(2)      The Parties intend that the gas quantities actually delivered and received each day at
the Interconnection Point(s) will equal the confirmed nominations received and agree to make all
reasonable efforts on a daily basis to maintain the actual quantity flowing through the Intercon-
nection Point(s) at a level equal to the confirmed nominations.  Daily variances in actual gas
flow from the nominated quantity shall not exceed five percent (5%) of the daily nominated trans-
portation quantities with the total monthly variance from the nominated quantity not to exceed two
percent (2%) of the total gas quantity nominated to flow for that month.  If the imbalance under
this Agreement exceeds the variances set forth in this paragraph, either party shall have the
unilateral right to adjust the actual flow of gas at the Interconnection Point(s) or adjust nomi-
nations received and confirmed at this point in order to correct for any differences.

(3)      Each Party will allocate gas quantities which are to be delivered and received at the
Interconnection Point(s) among the Party's respective transportation customers pursuant to the
confirmed nominations.  Any imbalance created when the actual physical flow is different than the
confirmed nominations will be the "Operational Imbalance," which will be cleared pursuant to
Section 17 of the General Terms and Conditions in Texas Gas's FERC Gas Tariff.
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                             FORM OF OPERATIONAL BALANCING AGREEMENT
                                           (Continued)

(4)      Estimated operating quantities shall be used on a daily basis, during the current month,
to determine the estimated Operational Imbalance at the Interconnection Point(s), with physical
flow adjustments to be made during the current month as mutually agreed to by both Parties to
adequately control and minimize imbalance levels.

(5)      In the event that a capacity constraint occurs on either Parties' pipeline system which
results in curtailment of gas quantities through an Interconnection Point, the Party on whose
system the constraint has occurred shall determine the reallocation of quantities to its transpor-
tation customers.  Such change in allocation shall be confirmed in writing pursuant to the provi-
sions of Paragraph (1) above.  If the constraint occurs at the Interconnection Point, the Party
which operates the meter at such Interconnection Point shall be deemed to have the constraint on
its system.

(6)      All gas quantities hereunder shall be reported in MMBtus which shall be determined by
multiplying each Mcf of gas received and delivered by the dry heating value thereof.  Measurement
of gas for all purposes hereunder shall be in accordance with the provisions set forth in the
respective Parties' then effective FERC Gas Tariff.

(7)      This Agreement shall be effective ___________________ and shall continue until cancelled
by either Party upon ten (10) days written notice, with any remaining Operational Imbalance
cashed-out pursuant to the terms and conditions of Texas Gas's FERC Gas Tariff.  Any operational
imbalance existing shall be corrected within thirty (30) days after the final Operational Imbal-
ance is agreed to in writing by the Parties, or within such longer period of time as may be
mutually agreed to by the Parties.

(8)      (The Other Party) must first meet Texas Gas's credit standards contained in Section 5 of
the General Terms and Conditions of Texas Gas's FERC Gas Tariff prior to Texas Gas's agreement to
enter into this Operational Balancing Agreement.

(9)      The General Terms and Conditions of First Revised Volume No. 1 of Texas Gas's Tariff are
hereby incorporated by reference.

         The Parties' signatures below will evidence their agreement to this Operational Balancing
Agreement.

      ______________________________             TEXAS GAS TRANSMISSION CORPORATION

      By ___________________________             By _______________________________

Accepted and agreed to this ____ day of _____________, ____.
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                             FORM OF OPERATIONAL BALANCING AGREEMENT
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                                            EXHIBIT 1

                                 OPERATIONAL BALANCING AGREEMENT

                            Between Texas Gas Transmission Corporation
                           and ________________________________________

                                Dated ____________________________

                                     INTERCONNECTION POINT(S)

    Texas Gas                     Interconnect Point                      (Other Company)
    Meter No.                     Name and Description                       Meter No.
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                             FORM OF OPERATIONAL BALANCING AGREEMENT
                                           (Continued)

                                            EXHIBIT 2

                                 OPERATIONAL BALANCING AGREEMENT

                            Between Texas Gas Transmission Corporation
                           and ________________________________________

                                Dated ____________________________

Name of Interconnect Point:  ____________________________________
(Texas Gas's) Meter Number:  ____________________________________
 ____________ Meter Number:  ____________________________________

Effective dates of this statement (nomination period)

                           From:  _______________ To:  _______________

Preparer's Name:  _______________________________________________
Phone Number:     _______________________________________________

          Texas Gas                                         (Other Company)
                Transportation                             Transportation         Daily
Contract           Customer                Contract           Customer         Nomination
Number               Name                   Number              Name            MMBtu/Day

Total Deliveries/Receipts at Interconnect Point                                __________

Agreed to this _____ day of _____________________, ____.

TEXAS GAS TRANSMISSION CORPORATION                    _____________________________

By ______________________________                     By __________________________

   ______________________________                        __________________________
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                                  PREDETERMINED ALLOCATION FORM

    This PDA is provided to Texas Gas Transmission Corporation (Texas Gas) by ___________________
__________________________________ ("Allocator"), in accordance with Section 17 of the General
Terms and Conditions of Texas Gas's Tariff First Revised Volume No. 1 and for the term as stated
in such Section 17.

    Allocator agrees to be bound by all applicable terms and conditions of Texas Gas's FERC Gas
Tariff, First Revised Volume No. 1, on file with the Commission including but limited to Section
17.1, Predetermined Allocation, of the General Terms and Conditions.

Texas Gas Location Code:  ________________________         Location Name:____________________

Flow Direction:           ________________________         Beginning Time: 9:00 am CCT
Begin Date:               ________________________         Ending Time: 9:00 am CCT
Ending Date:              ________________________

CHECK ONLY ONE:  ALLOCATION METHODOLOGY
                 (__) Prorate all equally based on nominated
                 (__) By ranking (use whole numbers 1-999 with 1 being highest
                      priority)***
                 (__) By percentages based on actuals

                 ALLOCATION ENTITY
                 (__) Operator
                 (__) Upstream ID (receipt)

      Upstream ID/                                                         Allocation Rank/%
Service Requestor Contract               Ups/Down Contract                      Level

Prepared by: ____________________________                  Date:           ________
                    (signature)                            Phone:          ________
Company Name:
Acting as Agent for:                                       Phone Fax No.:  ________
Please fax to:  Texas Gas Transmission Corporation
                Nominations and Allocation
                502/684-1720
                ATTN:

*** Allocation by swing method may be implemented by ranking one entity or contract at the lowest
possible rank 999 and all other contracts at a rank of one.

NOTE: A version of this form will be available via Texas Gas Electronic Bulletin Board for each
allocating entity.
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      _____ Subpart G of Part 284 (i.e., Order 500, Section 284.223) transportation by an inter-
            state pipeline for any other shipper.

      Filed Authority -

      _____ Section 7 - Requires FERC order approving request of certificate filing.

  7.  Request Type
      Request is for:  (check one)

      (a)  New Transportation Service Agreement __________
      (b)  Amendment to Existing Agreement      __________
           Existing Contract Number             T_________
      (c)  Reactivation -  Yes_____  No_____    __________

  8.  Requester Type
      Designation of party requesting service:

      ________________________________________

  9.  Texas Gas Affiliation
      Indicate which company(ies) you are affiliated with:
      (check one or more)
      _____ Transco Energy Marketing Company
      _____ Transco Gas Marketing Company
      _____ TXG Gas Marketing Company
      _____ Transco Liquids Company
      _____ Hazelton Fuel Management Company
      _____ None

 10.  Sales Affiliation
      To which Texas Gas affiliate are you selling gas:
      (check one or more)
      _____ Transco Energy Marketing Company
      _____ Transco Gas Marketing Company
      _____ TXG Gas Marketing Company
      _____ Transco Liquids Company
      _____ Hazelton Fuel Management Company
      _____ None
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                                   TRANSPORTATION REQUEST FORM
                                      Section 250.16(b)(ii)
                                           (Continued)

 11.  Purchase Affiliation
      From which Texas Gas affiliate are you purchasing gas:
      (check one or more)
      _____ Transco Energy Marketing Company
      _____ Transco Gas Marketing Company
      _____ TXG Gas Marketing Company
      _____ Transco Liquids Company
      _____ Hazelton Fuel Management Company
      _____ None

 12.  Supplier Affiliation
      From which Texas Gas affiliate is your supplier purchasing gas directly or indirectly:
      (check one or more)
      _____ Transco Energy Marketing Company
      _____ Transco Gas Marketing Company
      _____ TXG Gas Marketing Company
      _____ Transco Liquids Company
      _____ Hazelton Fuel Management Company
      _____ None

 13.  Take-or-Pay Relief
      Is gas to be transported subject to take-or-pay relief to Texas Gas:

      _____ No
      _____ Yes
      _____ Unknown

      (a)  If yes, what percentage of total contract quantity to be transported by Texas Gas is
           subject to take-or-pay relief: _______%

 14.  Rate Schedule
      Please indicate transportation rate schedule applicable to this service:
      (check one)

      _____ FT (firm)
      _____ NNS (firm)
      _____ SGT (firm)
      _____ IT-Rate (interruptible)
      _____ TAPS (pooling)
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                               TEXAS GAS TRANSMISSION CORPORATION
                               ELECTRONIC BULLETIN BOARD AGREEMENT

         Texas Gas Transmission Corporation (Texas Gas) has developed an electronic bulletin
board (EBB) pursuant to the Federal Energy Regulatory Commission's  (FERC) regulations and the
Gas Industry Standards Board's (GISB) standards to facilitate access to and provide information
concerning transportation services on its pipeline system as well as provide certain interactive
functions relating to transportation services on Texas Gas, such as capacity release.  Texas Gas
shall provide ________________________________________________ (hereinafter referred to as EBB
Customer) with UserIDs and temporary passwords to be assigned to EBB Customer's authorized
employees to access the EBB, and in consideration therefore, EBB Customer agrees its use of the
EBB shall be subject to the following terms and conditions:

1.       Texas Gas agrees that upon receipt of EBB Customer's EBB Access Request Form, in which
EBB Customer designates its Security Administrator (Administrator), Texas Gas will assign an EBB
UserID and temporary password to Administrator.  Administrator's temporary password will expire
upon initial log-on to the EBB, and Administrator will designate his or her own password.
Administrator may request additional User Ids from Texas Gas for use by EBB Customer's
authorized employees.  EBB Customer may cancel UserIDs via the EBB, and shall cancel UserIDs of
any EBB employee or Administrator terminated from employment with EBB Customer or who is
otherwise no longer authorized to access the EBB on behalf of EBB Customer.  EBB Customer agrees
to immediately notify Texas Gas upon any material change to the information provided on the EBB
Access Request Form, and to forward Texas Gas any documentation required to verify such material
change (e.g., documentation verifying a legal name change, etc.).

2.       Texas Gas agrees that it will recognize the appointment of an agent by EBB Customer to
access and perform functions on the EBB on EBB Customer's behalf (Agent).  However, Texas Gas
shall only recognize such appointment when all
the following conditions have been met:  Texas Gas is notified of Agent's appointment, Agent
files an EBB Access Request Form specifying its Security Administrator with Texas Gas, and Agent
enters into an EBB Agreement with Texas Gas.  Thereafter, Agent will be treated as an EBB
Customer as described herein.  EBB Customer may cancel the appointment of an Agent and name a
successor Agent via the EBB.  EBB Customer represents and acknowledges that any Agent it
appoints has legal authority to act on behalf of the EBB Customer in performing any functions
listed on the EBB menu for which the Agent is authorized, and that Texas Gas is fully entitled
to rely upon, and is fully protected in relying upon and acting in accordance with, such
representation and acknowledgment.

3.       Texas Gas and EBB Customer agree that security is a priority.  Texas Gas, therefore,
reserves the right to terminate any EBB Customer UserID which has been inactive for more than
ninety (90) calendar days.  Texas Gas further reserves the right to invalidate EBB Customer's
UserIDs if EBB Customer breaches any term of this EBB Agreement and such breach threatens the
viable operation of the EBB, or if Texas Gas terminates the EBB or EBB Agreement as provided
herein.  Such invalidation shall only be implemented following ten (10) days prior notice to EBB
Customer by Texas Gas of such intended action and the reason therefor to provide EBB Customer a
reasonable time to reform or correct conduct which has resulted in a breach of this EBB
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Agreement; however, if the conduct results in a serious breach which may immediately jeopardize
the security, confidentiality, or viable operation of EBB, Texas Gas reserves the right to
immediately invalidate EBB Customer's UserIDs.

4.       Texas Gas and EBB Customer agree that confidentiality is critical to security.
Therefore, EBB Customer agrees to keep, and to cause Administrator and EBB Customer's authorized
employees to keep, all EBB Customer UserIDs and passwords confidential and not to disclose the
same, either separately or combined, to any person or entity without authority to access the EBB
for EBB Customer.  EBB Customer agrees that only Administrator and EBB Customer's authorized
employees will be given EBB Customer's UserIDs and passwords, and that only Administrator and
EBB Customer's authorized employees will be permitted to access the EBB on EBB Customer's
behalf.  Likewise, Texas Gas agrees to keep, and to cause its authorized
employees to keep, EBB Customer's UserIDs and temporary passwords confidential and not to
disclose the same, either separately or combined, to any person or entity without authority to
access the EBB for Texas Gas.  EBB Customer agrees to immediately notify Texas Gas if it becomes
aware that a security breach has or may have occurred with regard to its authorized employees
that has been on-going or that it has not corrected or is unable to correct.  Any use of the EBB
by any person using any of Customer's UserIDs and/or passwords shall be deemed to be use{d} by EBB
Customer and EBB Customer agrees to be responsible for and to accept liability for any such use,
whether by authorized or unauthorized persons unless Texas Gas is responsible for disclosure of
the EBB Customer User IDs and/or passwords not in accordance with this EBB agreement.

5.       Texas Gas and EBB Customer agree that it is in their best interests to keep the EBB
current and to add new or alter existing EBB features and functions from time to time,
consistent with FERC regulations and GISB standards.  Texas Gas reserves the right to add new or
alter existing EBB features and functions to better serve its customers which it is able to add,
alter and maintain in a secure manner, and EBB Customer agrees that Texas Gas may add new or
alter existing EBB functions and features in this manner.

6.       EBB Customer agrees to defend, indemnify and hold harmless Texas Gas, its officers,
directors, employees and agents, from and against all claims, demands, damages, losses, cost and
expenses (including court costs and reasonable attorneys' fees) and liabilities of any nature
whatsoever (collectively referred to herein as "Liabilities") arising out of any breach of this
agreement by EBB Customer or its authorized persons, or the use of the EBB or the information
contained therein by EBB Customer, so long as such Liabilities are not the result of negligence,
undue discrimination, or willful misconduct on the part of Texas Gas.  The parties hereto agree
neither party shall be liable to the other party for any special, indirect or consequential
damages (including, without limitation, loss of profits or business interruptions) arising out
of or in any manner related to this agreement, the provision and use of the EBB system and the
information contained therein.  Texas Gas agrees to maintain the EBB system with the same
standard of care as it maintains its other operations and services, and agrees to notify EBB
Customer as soon as it becomes aware of a fault in the EBB System and to correct that fault as
soon as practicable and implement promptly such measures as are needed to mitigate the effects
of such fault on the EBB Customer.
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7.       EBB Customer understands and agrees Texas Gas may act, and shall be fully protected in
acting, in reliance upon any acts or things done or performed by persons utilizing EBB Custom-
er's UserIDs and passwords on behalf of EBB Customer or its authorized agents (so long as Texas
Gas is not aware of a security breach), and Texas Gas shall be held harmless from any omission
or failure by EBB Customer or its authorized agents to act or perform any duty required as a
result of any use of the interactive function of the EBB.

8.       Texas Gas reserves the right to modify or terminate the EBB system or this EBB
Agreement at any time so long as such modification or termination is not prohibited by the
regulations of the Federal Energy Regulatory Commission.

9.       Subject to the provisions set forth above, this EBB Agreement shall be in effect as of
the date written below and shall continue unless and until canceled by either party on ten (10)
days' written notice.

10.      The provisions of this agreement shall be governed by the laws of the State of Kentucky
without regard to conflicts of laws principles.

         If the foregoing is in accordance with your understanding of our Agreement, please
execute both copies and return to us.  We will, in turn, execute them and return one copy for
your records.

                                                  Yours very truly,

                                                  TEXAS GAS TRANSMISSION CORPORATION

                                                  By:_______________________________
                                                             Vice President

AGREED TO AND ACCEPTED this ____ day of ________________, ____ .

__________________________________

By:_______________________________

Title_____________________________
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VIEWING FUNCTIONS - List name(s) of authorized employee(s)

   Customer Information

          Allocation Review     ___________________________
                                ___________________________
                                ___________________________
                                ___________________________
                                ___________________________
          OFO Review            ___________________________
                                ___________________________
                                ___________________________
                                ___________________________
                                ___________________________
          Storage Activity      ___________________________
                                ___________________________
                                ___________________________
                                ___________________________
                                ___________________________
          Contract Limits       ___________________________
                                ___________________________
                                ___________________________
                                ___________________________
                                ___________________________

INTERACTIVE FUNCTIONS - List name(s) of authorized employee(s)

   Capacity Release

          Post Capacity         ___________________________
                                ___________________________
                                ___________________________
                                ___________________________
                                ___________________________
          Capacity Bidding      ___________________________
                                ___________________________
                                ___________________________
                                ___________________________
                                ___________________________

Accepted and Agreed to this ____ day of ___________________, 1993.

                                                  _______________________________________
                                                                Company Name
                                                  By:____________________________________
                                                                   Title
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VIEWING FUNCTIONS - List name(s) of authorized agent(s)

   Customer Information

          Allocation Review     ___________________________
                                ___________________________
                                ___________________________
                                ___________________________
                                ___________________________
          OFO Review            ___________________________
                                ___________________________
                                ___________________________
                                ___________________________
                                ___________________________
          Storage Activity      ___________________________
                                ___________________________
                                ___________________________
                                ___________________________
                                ___________________________
          Contract Limits       ___________________________
                                ___________________________
                                ___________________________
                                ___________________________
                                ___________________________

INTERACTIVE FUNCTIONS - List name(s) of authorized agent(s)

   Capacity Release

          Post Capacity         ___________________________
                                ___________________________
                                ___________________________
                                ___________________________
                                ___________________________
          Capacity Bidding      ___________________________
                                ___________________________
                                ___________________________
                                ___________________________
                                ___________________________

Accepted and Agreed to this ____ day of ___________________, 1993.

                                                      _______________________________________
                                                                    Company Name
                                                      By:____________________________________
                                                                       Title
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THIS ELECTRONIC DATA INTERCHANGE TRADING PARTNER AGREEMENT (the "Agreement") is made as of
______________________________, ____, by and between Texas Gas Transmission Corporation ("Texas
Gas"), a Delaware corporation, with offices at 3800 Frederica Street, Owensboro, Kentucky  42301,
and _________________________________________________________, a ________________________________
corporation, with offices at____________________             ____________________________________
("Customer") (collectively, the "Parties").

                                             RECITALS

WHEREAS, the Parties desire to facilitate transactions, reports and all other information ex-
changed or agreements reached ("Transactions") by electronically transmitting and receiving data
in agreed formats as  options to on-line transmittal and/or conventional paper-based documents;
and

WHEREAS, the Parties desire to assure that such Transactions are not legally invalid or unen-
forceable merely as a result of the use of available electronic technologies for the mutual
benefit of the Parties; and

WHEREAS, the Parties desire to enter into this Agreement to govern, along with any applicable
provisions set forth in Texas Gas' tariff, their relationship with respect to electronic data
interchange ("EDI") Transactions conducted pursuant to this Agreement; and

WHEREAS, the Parties agree that nothing herein shall modify or otherwise alter any Underlying
Agreements currently existing or entered into in the future between the Parties (Underlying Agree-
ments), including but not limited to the rights, remedies and obligations set forth therein other
than with respect to the method of communication permitted for use in respect to any business data
to be exchanged under said Agreements; and,

WHEREAS, the Parties agree that no communication under this Agreement may affect the termination,
suspension or cancellation of any Underlying Agreement, nor may any such communication form any
additional contractual relationship between the Parties.

NOW THEREFORE, in consideration of the premises and covenants herein contained, and for other good
and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the
Parties, intending to be legally bound, hereby agree as follows:

Section 1.  Prerequisites.

1.1.    Documents:  Standards.  A Transaction Set is the exchanged data that represents a business
document.  Each Party may electronically transmit to or receive from the other Party any of the
Transaction Sets listed in the Exhibit(s) of the Appendix and any Transaction Sets which the
Parties may, by written agreement, add to the Appendix ("Documents").  Any transmission of data
which is not a Document shall have no force or effect between the Parties.  All Documents shall be
transmitted in accordance with the standards and the published industry guidelines set forth in
the Appendix.  The Appendix to this Agreement, its Exhibits, and the Documents contained therein
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THIS ELECTRONIC DATA INTERCHANGE TRADING PARTNER AGREEMENT (the "Agreement") is made as of
______________________________, ____, by and between Texas Gas Transmission Corporation ("Texas
Gas"), a Delaware corporation, with offices at 3800 Frederica Street, Owensboro, Kentucky  42301,
and _________________________________________________________, a ________________________________
corporation, with offices at____________________             ____________________________________
("Customer") (collectively, the "Parties").

                                            RECITALS

WHEREAS, the Parties desire to facilitate transactions, reports and all other information
exchanged or agreements reached ("Transactions") by electronically transmitting and receiving
data in agreed formats as  options to on-line transmittal and/or conventional paper-based
documents; and

WHEREAS, the Parties desire to assure that such Transactions are not legally invalid or
unenforceable merely as a result of the use of available electronic technologies for the mutual
benefit of the Parties; and

WHEREAS, the Parties desire to enter into this Agreement to govern, along with any applicable
provisions set forth in Texas Gas' tariff, their relationship with respect to electronic data
interchange ("EDI") Transactions conducted pursuant to this Agreement; and

WHEREAS, the Parties agree that nothing herein shall modify or otherwise alter any Underlying
Agreements currently existing or entered into in the future between the Parties (Underlying
Agreements), including but not limited to the rights, remedies and obligations set forth therein
other than with respect to the method of communication permitted for use in respect to any
business data to be exchanged under said Agreements; and,

WHEREAS, the Parties agree that no communication under this Agreement may affect the termination,
suspension or cancellation of any Underlying Agreement, nor may any such communication form any
additional contractual relationship between the Parties.

WHEREAS, the Parties recognize this Agreement is a confidential document whose revelation could
jeopardize the commerce and communication that is conducted between the parties to this
Agreement, the Parties should take at least the same amount of care to secure this Agreement as
would be taken with any other proprietary, internal or contractual document.

NOW THEREFORE, in consideration of the premises and covenants herein contained, and for other
good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged,
the Parties, intending to be legally bound, hereby agree as follows:

Section 1.  Prerequisites.

 1.1.   Documents:  Standards.  A Transaction Set is the exchanged data that represents a
 business document.  Each Party may electronically transmit to or receive from the other Party
 any of the Transaction Sets listed in the Exhibit(s) of the Appendix and any Transaction Sets
 which the Parties may, by written agreement, add to the Appendix ("Documents").  Any
 transmission of data which is not a Document shall have no force or effect between the Parties.
 All Documents shall be transmitted in accordance with the standards and the published industry
 guidelines set forth in the Appendix.  The Appendix to this Agreement, its Exhibits, and the
 Documents contained therein
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are attached hereto and are expressly made a part hereof; the Appendix, its Exhibit(s) and the
Documents contained therein are hereafter referred to as "Appendix."  In the event of a conflict
between the provisions in the body of this Agreement and the Appendix, the Appendix will govern.
In the event of a conflict between the provisions of this Agreement or the Appendix and Texas Gas'
Tariff, Texas Gas' Tariff shall govern.

1.2.    Third Party Service Providers.

1.2.1.  Use or Change.  Documents shall be transmitted electronically to each Party either
directly as specified in the Appendix or through any third party service provider ("Provider")
with which either Party may contract.  Either Party may modify its election to use, not use, or
change a Provider upon thirty (30) days' prior written notice to the other Party.  Such written
notice shall not be provided in the form of a Transaction Set and shall not affect the rights or
obligations of the parties arising prior to such notice becoming effective.

1.2.2.  Costs.  Each Party shall be responsible for the costs of any Provider with which it con-
tracts, unless otherwise stated in the Appendix.  Unless otherwise stated in the Appendix, the
sending Party shall pay all costs to get its data to the receiving Party's Receipt Computer and
the receiving Party shall pay all costs to retrieve the data.

1.2.3.  Liability.  The Performance of a Provider to the other.  Each Party shall be liable for
and hold the other Party harmless from the acts or omissions of its Provider while transmitting,
receiving, storing or handling documents, or performing related activities for such Party.  This
provision does not limit any claim of a Party against a Provider in respect of any such act or
omission.  Provider services are arranged "AS IS," "AS AVAILABLE."  Neither Party warrants the
accuracy or completeness of the information, text, graphics, links, or other items of Provider's
services.  Each Party expressly disclaims liability for errors, omissions or failures of the
Provider or Provider's services.  Each Party expressly disclaims all liability for the use or
interpretation by others or information obtained through Provider services.  Decisions based on
information obtained through Provider's services are the sole responsibility of the deciding
Party.  Each Party shall make reasonable efforts to ensure that data received from a Provider,
then transmitted or forwarded to the other, is identical in content to the data received.  If
either Party discovers errors or discrepancies in data transmitted to the other Party, the other
Party's sole and exclusive remedy shall be that the originating Party shall make reasonable
efforts to correct or retransmit such data.  THE PARTIES EXPRESSLY DISCLAIM ANY AND ALL
WARRANTIES, EXPRESS, IMPLIED OR STATUTORY, INCLUDING ANY WARRANTIES OF MERCHANTABILITY OR FITNESS
FOR A PARTICULAR PURPOSE, THAT ARE RELATED TO THE USE OF EDI HEREUNDER.  In no event shall either
Party be liable for any direct, special, indirect, or consequential damages, or any other damages
of whatever kind resulting from whatever cause, including, but not limited to, loss of use, loss
of profits, or loss of data, whether in an action under theories of contract, negligence, or
strict liability, or otherwise, arising out of, or in anyway in connection with Provider's ser-
vices.  In jurisdictions that do not recognize a disclaimer of liability for damages, each Party
agrees that the other Party's liability under claims arising from Providers and Provider's ser-
vices shall be limited to the amount paid by the Party damaged to use the Provider's services
giving rise to the claim.
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1.3.    System Operations.  Each Party shall provide and maintain the equipment, software, ser-
vices and testing necessary to effectively and reliably transmit and receive Documents at its own
expense.  Any special data retention requirements shall be set forth in the Appendix.  Transaction
Sets and Documents shall otherwise be retained in a manner allowing for the accurate retrieval
thereof and in the manner and for the duration required by any applicable law, regulation, stan-
dard or any underlying Agreement between the Parties.

1.4.    Security Procedures.  Each Party shall properly use those security procedures, including
any specified in the Appendix, which are reasonably sufficient to ensure that all Transactions,
Documents and Transmissions of Documents are authorized, and to protect its business records and
data from improper access.

1.5.    Security Key Exchanges.  The Parties shall inform each other of the routine scheduled
frequency with which they intend to change their public key.  The noticed Party will make the key
change within a reasonable period commencing on the date which the noticed Party has informed the
requesting Party.  However, in emergency situations in which it is necessary to change a key imme-
diately ("Emergency Situations"), each Party shall effect a key change within twenty-four (24)
hours from the time which noticed Party first receives notice of the emergency situation ("Emer-
gency Notice") from the other Party.  The Parties agree that such Emergency Notice will only be
given when reasonably necessary to protect significant assets of the Party seeking the key change.
Each Party shall provide the other Party with their "Public Key" in one of the two manners out-
lined below:

        A.  Via a certified or receipted mail service using a diskette with the Public Key con-
            tained in an ASCII text file, or

        B.  Via an SMTP mail message with the Public Key contained in the body.

Under either of the above options, known representatives of the Party making the key change must
orally verify the Public Key by checking the fingerprint of the key.  The oral verification may be
accomplished via phone or by other comparable means.

1.6.    Signature Codes.  Each Party shall adopt as its signature an electronic identification
consisting of symbol(s) or code(s) which are to be affixed to or contained, where required, in the
Document transmitted by such Party ("Signature Code(s)").  Such Signature Code(s) shall be speci-
fied in the Appendix.  In cases where a Signature Code(s) is required for one or more Transaction
Set(s), the requirement shall be specified in the Appendix applicable to such Transaction Set(s).
Each Party agrees that the Signature Code(s) of such Party affixed to or contained in any Transac-
tion or Document shall be sufficient to verify such Party originated such Document(s).  Neither
Party shall disclose to any unauthorized person the Signature Code(s) of the other Party.  Each
Party shall be liable to the other for any unauthorized access by any person purportedly acting on
behalf of that Party or using that Party's Signature Code(s).
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Section 2.  Transmissions.

2.1.    Proper Receipt.  "Proper Receipt" means Documents and Transactions are accessible in
proper form to the receiving Party at such Party's Receipt Computer designated in the Appendix.
Proper Receipt of a Document or Transaction shall not mean such Document or Transaction is valid
or accepted.  No Document or Transaction shall give rise to any obligation under this Agreement
unless Properly Received.  Where the Parties employ the services of Providers to transmit and
receive Documents, the Receipt Computer shall be defined in the Appendix as the receiving Party's
electronic mailbox or the Uniform Resource Locator (URL) provided by the receiving Party's
Provider.

2.2.    Verification.

2.2.1.  Functional Acknowledgment.  Upon Proper Receipt of any Document, the receiving Party shall
properly, and as promptly as possible, transmit a Functional Acknowledgment in return, unless
otherwise specified in the Appendix.  A "Functional Acknowledgment" means an ASC X.12 Transaction
Set 997, which confirms a Document (in the format specified by such Functional Acknowledgment) has
been received and whether all required portions of the Document are syntactically correct, but
which does not confirm the substantive content(s) of the related Document or that the Document is
valid or accepted.

2.2.2.  Response Document.  By mutual agreement, the Parties may designate in the Appendix a
"Response Document" Transaction Set as a substitute for or in addition to Functional Acknowledg-
ment.  A "Response Document" is a Document that confirms that a Document (in the format specified
by such Response Document) has been received and whether all required portions of the Document are
syntactically correct and contains data sent by the receiving Party to the sending Party in
response to the substantive content of the related Document.  A Response Document does not confirm
the substantive contents of the related Document or that the Document is valid or accepted.

2.2.3.  Substitutions.  A Functional Acknowledgment, or a Response Document that has been desig-
nated in the Appendix as a substitute for a Functional Acknowledgment, shall constitute conclusive
evidence a Document has been properly received.

2.2.4.  No Verification.  Except as set forth in Section 2.4, in the event the receiving Party
fails to properly and as promptly as possible transmit a Functional Acknowledgment or Response
Document in return for a Properly Received Document, where required, the originating Party's
records of the contents of the Document shall control.

2.3.    Acceptance.  If acceptance of a Document is required by the Appendix, any such Document
which has been Properly Received shall not give rise to any obligation unless and until the Party
initially transmitting such Document has Properly Received an Acceptance Document (as specified in
the Appendix).
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2.4.    Garbled Transmissions.  If any Document is received in an unintelligible or garbled form,
the receiving Party shall notify the originating Party in a reasonable manner that such trans-
mission was garbled or unintelligible if the originating Party is identifiable from the Document.
In the absence of such a notice, and where a Functional Acknowledgment or Response Document has
resulted, the originating Party's records of the contents of such Document shall control unless
the Transmission is garbled in such a way that it is not possible to tell that the Transmission is
garbled.

2.5.    Retransmissions.  If the originating Party of a Document has not Properly Received a cor-
responding Functional Acknowledgment or Response Document within the Retransmission Timeframe in
the Appendix, the originating Party shall retransmit the Document up to three (3) times.

Section 3.  System or Communications Failure:

3.1     Backup Procedure.  In the event of an electronic communication failure which prevents
Transmission of Documents by a Party (the "Affected Party"), the Parties will follow the following
backup procedure:

        A.  The Affected Party will immediately notify the other Party of the failure by tele-
            phone, telegraph, or by the most rapid means then available;

        B.  The Affected Party will deliver a copy of the Document, physically signed by an
            authorized agent of the Affected Party, the signature being written over the area of
            the Document in which the Signature Code would otherwise have been electronically
            affixed, or, if no such location is visibly apparent, next to the sending Party's
            agent's name (for the purposes of this subsection, a fax transmission of a physically
            signed Document qualifies as being a copy of the Document);

        C.  If requested by the Receiving Party, the Affected Party shall deliver a copy of the
            Documents to the Receiving Party, saved on a computer storage diskette, and identified
            in a manner which will allow the Receiving Party to attribute the copy to the
            associated Transaction; and

        D.  When the communication failure has been corrected, the Affected Party may send notice
            to the other Parties (the "Noticed Parties") in the manner prescribed in this Agree-
            ment, informing the Noticed Parties of the Affected Party's intention to resume EDM
            Transactions.  Within twenty-four (24) hours of the Noticed Parties' receipt of this
            notice, the Parties agree to resume normal EDM Transactions.

            If the above procedure is followed, a binding contractual relationship will have
            formed immediately upon the receipt by the Affected Party of an acknowledgment
            accepting the Affected Party's offered terms, according to ordinary contract
            principles.



595

Effective Date: 09/01/1997     Status: Effective    
FERC Docket: RP97-334-001    
Third Revised Sheet No. 385 Third Revised Sheet No. 385 :  Effective
Superseding:             Second Revised Sheet No. 385
                                TEXAS GAS TRANSMISSION CORPORATION
                                   ELECTRONIC DATA INTERCHANGE
                                    TRADING PARTNER AGREEMENT
                                           (Continued)

Section 4.  Transaction Terms.

4.1.    Terms and Conditions.  This Agreement is to be considered part of any other written agree-
ment referencing it or referenced in the Appendix.  In the absence of any other written agreement
applicable to any Transaction made pursuant to this Agreement, such Transaction (and any related
communication) shall also be subject to the terms and conditions included on each Party's standard
printed applicable forms which shall be attached to or identified in the Appendix, as such forms
may be amended from time-to-time by either Party upon written notice to the other.  The terms of
this Agreement shall prevail in the event of any conflict with any other terms and conditions
applicable to any Transaction unless otherwise agreed to in writing by the Parties.  Notwithstand-
ing the foregoing and Section 5.1 of this Agreement, if any Party determines that this Agreement
is in conflict with either that Party's existing tariff or an obligation imposed by a governmental
entity exercising jurisdiction over that Party, then the Affected Party shall give immediate
notice to the other Party of such conduct, and may provide notice of termination of this Agreement
as provided in Section 5.7, effective immediately upon receipt of such notice by the other Party
to this Agreement.

4.2.    Confidentiality.

4.2.1.  During the course of the Transaction, Customer may be given access to information that
relates to Texas Gas' past, present, and future research, development, business activities,
products, Customer and vendor data, services and technical knowledge, signature, signature codes,
information made confidential by Underlying Agreements and information contained in Documents or
Transaction Sets and other similar information, which Texas Gas may designate or identify as
confidential ("Confidential Information") subject to the provisions of Section 4.2.2 hereof.

4.2.2.  The following provisions shall apply to Confidential Information:

        A.  Any Confidential Information received by Customer may be used only for the purposes
            intended by this Agreement;

        B.  Customer agrees to protect the confidentiality of Texas Gas' Confidential Information
            in the same manner that it protects the confidentiality of its own similar Proprietary
            and Confidential Information;

        C.  Access to Confidential Information shall be restricted to a "Need to Know" basis;

        D.  Confidential Information may not be copies or reproduced without Texas Gas' prior
            written consent;

        E.  All Confidential Information made available, including copies, shall be returned to
            Texas Gas or destroyed, and storage erased, upon the latest to occur of (i) fulfill-
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            ment of the need for access, (ii) completion of the Transactions, or (iii) expiration
            or termination of this Agreement; and

        F.  Nothing in this Agreement shall prohibit or limit Customer's use of information (in-
            cluding, but not limited to ideas, concepts, know-how, techniques, and methodologies)
            (i) previously known to Customer without obligation of confidence, (ii) independently
            developed by Customer outside of the scope of the Transactions, (iii) acquired by
            Customer from a Third Party that is not under an obligation of confidence with respect
            to that information, or (iv) which is or becomes publicly available through no breach
            of this Agreement.

        G.  Capacity release information, which is publicly available, shall not be considered
            confidential hereunder.

4.2.3.  No information contained in any Document or otherwise exchanged between the Parties shall
be considered confidential, except to the extent provided in Sections 1.5., 4.2.1. and 4.2.2., by
written Agreement between the Parties, or by applicable law.

4.3.    Validity:  Enforceability.

4.3.1.  Binding Obligations.  This Agreement shall enable the Parties to create binding obliga-
tions using the electronic transmission and receipt of Documents in accordance herewith.

4.3.2.  Deemed Written, Signed.  Any Document properly transmitted and Properly Received pursuant
to this Agreement shall be considered, in connection with any Transaction, any other written
agreement described in Section 4.1, or this Agreement, to be a "writing" or "in writing."  Any
such Document, when containing or to which there is affixed a Signature Code ("Signed Documents"),
shall be deemed for all purposes to have been "signed" and to constitute an "original" when
printed from electronic files or records established and maintained in the normal course of
business.

4.3.3.  Conduct of Parties.  The conduct of the Parties pursuant to this Agreement, including the
use of Signed Documents properly transmitted and Properly Received pursuant to this Agreement,
shall, for all legal purposes, evidence a course of dealing and a course of performance accepted
by the Parties in furtherance of this Agreement, any Transaction, and any other written agreement
described in Section 4.1.

4.3.4.  Validity, Enforceability, Admissibility.  The Parties agree not to contest the validity or
enforceability of Signed Documents under the provisions of any applicable law relating to whether
certain agreements are to be in writing or signed by the Party to be bound thereby.  Signed Docu-
ments, if introduced as evidence on paper in any judicial, arbitration, mediation or administra-
tive proceedings, will be admissible as between the parties to the same extent and under the same
conditions as other business records originated and maintained in documentary form.  Neither party
shall contest the admissibility of copies of Signed Documents under either the business records
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exception to the hearsay rule or the best evidence rule on the basis that the Signed Documents
were not originated or maintained in documentary form.

Section 5.  Miscellaneous

5.1.    Term and Termination.  This Agreement shall be effective as of the date first set forth
above and shall remain in effect until terminated by either Party upon thirty (30) days prior
written notice specifying the effective date of termination.  Written notice for purposes of this
paragraph shall not include notice provided pursuant to an EDI Transaction.  No termination shall
affect the respective obligations or rights of the Parties arising under any Documents or other-
wise under this Agreement prior to the effective date of termination.  Notwithstanding any other
provision of this Agreement, a Party shall be entitled to immediately terminate this Agreement,
Upon delivery of notice of termination, if the other Party (i) breaches the covenants of Section
4.2, (ii) uses the EDI for purposes other than those Transactions contemplated by the Parties when
entering into this Agreement, unless otherwise mutually agreed, or (iii) uses the EDI either
illegally or for illegal purposes.

5.2.    Severability.  Any provision of this Agreement which is determined to be invalid or unen-
forceable will be ineffective to the extent of such determination without invalidating the remain-
ing provisions of this Agreement or affecting the validity or enforceability of such remaining
provisions.

5.3.    Entire Agreement.  This Agreement, the Appendix and Exhibits hereto constitute the com-
plete agreement of the Parties relating to the matters specified in this Agreement and supersede
all prior representations or agreements, whether oral or written, with respect to such matters.
No modification or waiver of any of the provisions of this Agreement shall be binding on either
Party unless in writing signed by both Parties.  No obligation to enter into any Transaction is to
be implied from the execution or delivery of this Agreement.  This Agreement is solely for the
benefit of, and shall be binding solely upon, the Parties, their agents, and their respective
successors and permitted assigns.  This Agreement is not intended to benefit, and shall not be for
the benefit of, any party other than the Parties hereto, and no other party shall have any right,
claim or action as a result of this Agreement.

5.4.    Governing Law.  This Agreement shall be governed by and interpreted in accordance with the
laws of the Commonwealth of Kentucky, excluding any conflict-of-law rules and principles of that
Commonwealth which would result in reference to the laws or rules of another jurisdiction.

5.5.    Force Majeure.  No Party shall be liable for any failure to perform its obligations in
connection with any Transaction or any Document where such failure results from any act of God or
other cause beyond such Party's reasonable control (including, without limitation, any mechanical,
electronic or communications failure) which prevents such Party from transmitting or receiving any
Documents and which, by the exercise of due diligence, such Party is unable to prevent or
overcome.



598

Effective Date: 09/01/1997     Status: Effective    
FERC Docket: RP97-334-001    
Third Revised Sheet No. 388 Third Revised Sheet No. 388 :  Effective
Superseding:             Second Revised Sheet No. 388
                                TEXAS GAS TRANSMISSION CORPORATION
                                   ELECTRONIC DATA INTERCHANGE
                                    TRADING PARTNER AGREEMENT
                                           (Continued)

5.6.    Indemnification and Exclusion of Damages.  Customer hereby agrees to indemnify, defend and
hold Texas Gas, its parent, affiliates, subsidiaries, and its and their officers, directors,
employees and agents (harmless from and against any and all claims, suits, damages, liabilities,
fines, penalties, fees and costs, including without limitation attorneys fees and disbursements of
counsel (collectively referred to as "Claims") which arise or may arise, directly or indirectly,
from or in connection with this Agreement, any attachments hereto and/or any Transactions or
transmission performed or undertaken hereunder so long as such Claims are not the result of
negligence, undue discrimination or willful misconduct on the part of Texas Gas.  In cases where
claims are attributable to the negligence of both Texas Gas and Customer, each Party shall be
liable to the extent of its negligence.  Neither Party shall be liable to the other for any
punitive, special, incidental, consequential or exemplary damages arising from or as a result of
any delay, omission or error in the electronic transmission or receipt of any Documents or in any
manner arising directly or indirectly from or pursuant to this Agreement.  Any limitation on
direct damages to software and hardware arising from this Agreement shall be set forth in the
Appendix.  Texas Gas agrees to maintain provisions for electronic data interchange with the same
standard of care as it maintains its other operations and services.

5.7.    Notices.  All notices required or permitted to be given with respect to this Agreement
shall be given by mailing the same postage prepaid by registered or certified mail, return receipt
requested (notice to be effective on the date of delivery shown on the receipt), or given by fax,
e-mail, courier, or by other methods specified in the Appendix to the Receiving Party at such
Party's address as set forth in the Appendix (such notice to be effective upon actual delivery).
Either Party may change its address for the purpose of notice hereunder by giving the other Party
no less than five (5) business days prior written notice of such new address in accordance with
the preceding provisions.

5.8.    Assignment.  This Agreement may not be assigned or transferred by either Party without the
prior written approval of the other Party, which approval shall not be unreasonably withheld; pro-
vided, any assignment or transfer, whether by merger or otherwise, to a Party's affiliate or suc-
cessor in interest shall be permitted without prior consent if such Party assumes this Agreement;
further provided that this Agreement shall apply to and be binding upon any assign or successor.

5.9.    Waivers.  No forbearance by any Party to require performance of any provisions of this
Agreement shall constitute or be deemed a waiver of or estoppel against asserting such provision
or the right thereafter to enforce it.  A waiver or estoppel in one instance shall not constitute
a waiver or estoppel with respect to a later breach.  No waiver of any of the terms and conditions
of this Agreement shall be effective or binding unless such waiver is in writing and signed by the
Party alleged to have granted such waiver.

5.10.   Counterparts.  This Agreement may be executed in any number of original counterparts all
of which shall constitute but one and the same instrument.

5.11.   Survival of Covenants.  The covenants, representations and Agreements of Sections 1.1.2.,
1.2.4., 3., 4., 5.2., 5.4., 5.6., 5.11., 5.14., and 5.15. of this Agreement are of a continuing
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nature and shall survive the expiration, termination or cancellation of this Agreement, regardless
of reason.

5.12.   Construction.  The headings in this Agreement are inserted for convenience and identifica-
tion only and are not intended to describe, interpret, define, or limit the scope, extent, or
intent of this Agreement or any other provision hereof.  Whenever the context requires, the gender
of all words used in this Agreement shall include the masculine, feminine, and neuter, and the
number of all words shall include the singular and the plural.  In the event of a conflict between
this Agreement and exhibits, this Agreement shall control.

5.13.   Reliance.  All factual recitals, covenants, Agreements, representations and warranties
made herein shall be deemed to have been relied on by the Parties in entering into this Agreement.

5.14.   No Third Party Beneficiary.  Any Agreement to pay an amount or any assumption of liability
herein contained, express or implied, shall be only for the benefit of the undersigned Parties and
their permitted successors and assigns, and such Agreements and assumption shall not inure to the
benefit of the obligees of any other Party, whomsoever, it being the intention of the undersigned
that no one shall be deemed to be a Third Party beneficiary of this Agreement.

5.15.   Drafting Party.  This Agreement expresses the mutual intent of the Parties to this Agree-
ment.  Accordingly, the rule of construction against the drafting Party shall have no application
to this Agreement.

5.16.   Incorporation of Exhibits.  All exhibits attached to this Agreement are incorporated into
this Agreement as fully as if stated within the body of this Agreement.

5.17.   No Partnership or Joint Venture.  Nothing contained in this Agreement shall be construed
as creating a partnership, joint venture or other entity or combination among the Parties and each
party shall remain solely responsible for the actions of its own employees and representatives.

Each Party has caused this Agreement to be properly executed on its behalf as of the date first
above written.

AGREED TO AND ACCEPTED,
                                                TEXAS GAS TRANSMISSION CORPORATION

                                                By _______________________________

                                                Title ____________________________

                                                COMPANY

                                                By _______________________________

                                                Title ____________________________
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COMPANY NAME:           Texas Gas Transmission Corporation

STREET ADDRESS:         3800 Frederica Street

CITY:   Owensboro         COMMONWEALTH:      Kentucky            ZIP/POSTAL CODE:       42301

ATTENTION:  ______________________________________________________________________________________
                                         (NAME, TITLE)

PHONE:  _____________________________________ FAX:  ______________________________________________

OTHER NOTICE METHOD AND ADDRESS:  ________________________________________________________________

LEGAL ENTITY COMMON CODE (DUNSNUMBER):   ___11-597-2101___________________________________________

COMPANY NAME:  ___________________________________________________________________________________

STREET ADDRESS:  _________________________________________________________________________________

CITY:  ________________ STATE/PROVINCE/COMMONWEALTH: __________________ ZIP/POSTAL CODE:  ________

ATTENTION:  ______________________________________________________________________________________
                                         (NAME, TITLE)

PHONE:  ______________________________________ FAX:  _____________________________________________

OTHER NOTICE METHOD AND ADDRESS:  ________________________________________________________________

LEGAL ENTITY COMMON CODE (DUNS NUMBER):  _________________________________________________________
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A. COMPANY NAME:         Texas Gas Transmission Corporation

TEST:
   RECEIPT COMPUTER:  ____________________________________________________________________________
   URL:  _______          ________________________________________________________________________

   BASIC AUTHENTICATION:  ___   __________________________________________________________________
          USER ID:                                  PASSWORD:
   ISA QUALIFIER:  _____________________________  ISA ID CODE:  __________________________________

PRODUCTION:
   RECEIPT COMPUTER:  ____________________________________________________________________________
   URL:  _______          ________________________________________________________________________

   BASIC AUTHENTICATION:  ___   __________________________________________________________________
          USER ID:                                  PASSWORD:
   ISA QUALIFIER:  ______________________________ ISA ID CODE:  __________________________________

B. COMPANY NAME:__________________________________________________________________________________

TEST:
   RECEIPT COMPUTER:  ____________________________________________________________________________
   URL:  _______          ________________________________________________________________________

   BASIC AUTHENTICATION:  ___   __________________________________________________________________
          USER ID:                                  PASSWORD:
   ISA QUALIFIER:  ______________________________ ISA ID CODE:  __________________________________

PRODUCTION:
   RECEIPT COMPUTER:  ____________________________________________________________________________
   URL:  _______          ________________________________________________________________________

   BASIC AUTHENTICATION:  ___   __________________________________________________________________
          USER ID:                                  PASSWORD:
   ISA QUALIFIER:  ______________________________ ISA ID CODE:  __________________________________

(This section may be in the Appendix or in each Exhibit, but must be in one or the other place.)
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                                         LIST OF EXHIBITS

EXHIBIT                 TRANSACTION                  DOCUMENT                   DATE EXHIBIT
NUMBER                  SET NUMBER                     NAME                     ENTERED INTO
__________________________________________________________________________________________________
__________________________________________________________________________________________________
__________________________________________________________________________________________________
__________________________________________________________________________________________________
__________________________________________________________________________________________________
__________________________________________________________________________________________________

All Exhibits attached hereto are to be considered attached to the Appendix and made a part
thereof.  Where there are any provisions specified both in the Exhibit(s) and in the Appendix,
those contained in the Exhibit(s) govern.

The undersigned do hereby execute this Appendix, which Appendix is attached to and made a part of
the above-referenced Trading Partner Agreement.  By execution below, the parties hereby ratify
said Agreement for all purposes set forth in this Appendix and the attached Exhibit(s).

COMPANY NAME:  ___________________________________________________________________________________

BY:  _____________________________________________________________________________________________

PRINTED NAME:  ___________________________________________________________________________________

TITLE:  __________________________________________________________________________________________

COMPANY NAME:  ___________________________________________________________________________________

BY:  _____________________________________________________________________________________________

PRINTED NAME:  ___________________________________________________________________________________

TITLE:  __________________________________________________________________________________________
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                                        EXHIBIT __________
                      ELECTRONIC DATA INTERCHANGE TRADING PARTNER AGREEMENT
                                DATED _____________________ (DATE)
                           TO BE EFFECTIVE _____________________ (DATE)
                       COVERING TRANSACTION SET NUMBER ___________________

1.  DOCUMENT SPECIFIC OPERATION INFORMATION:
    (This section covers only the originating Document and its Functional Acknowledgment or
    identification and timing of substitute Response Document.)

    NATURAL GAS DESCRIPTIVE NAME:  _______________________________________________________________
    ASC X12 VERSION/RELEASE NO. __________________________________________________________________

    ROW                                             ORIGINATING                 RECEIVING
    NUM  ITEMS                                         PARTY                      PARTY

     1   COMPANY NAME
     2   EDI COMMUNICATION PHONE NUMBER
     3   THIRD PARTY SERVICE PROVIDER NAME
     4   RECEIPT COMPUTER URL
     5   BASIC AUTHENTICATION USER ID
     6   BASIC AUTHENTICATION PASSWORD
     7   ISA QUALIFIER
     8   ISA ID CODE
     9   GS ID CODE
    10   FUNCTIONAL 997 DOCUMENT                       N/A
         ACKNOWLEDGMENT (FA) (Y/N)
    11   FA RETURN TIME FRAME                          N/A
    12   RESPONSE DOCUMENT (RSP) NUMBER/NAME           N/A
    13   FUNCTIONAL ACKNOWLEDGMENT OF RESPONSE         N/A
    14   RSP RETURN TIME FRAME                         N/A
    15   ACCEPTANCE DOCUMENT (ACPT)                    N/A
    16   FUNCTIONAL ACKNOWLEDGMENT OF ACCEPTANCE                                   N/A
    17   ACPT RETURN TIME FRAME                        N/A
    18   RETRANSMIT TIME FRAME (ORIGINAL DOCUMENT)                                 N/A
    19   SIGNATURE CODE

2.  STANDARDS:  Specify all applicable standards and the issuing organizations.
    ______________________________________________________________________________________________
    ______________________________________________________________________________________________
    ______________________________________________________________________________________________
    Selected standards include, as applicable, all data dictionaries, segment dictionaries and
    transmission controls referenced in those standards for the transaction contained in this
    Exhibit.
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                      ELECTRONIC DATA INTERCHANGE TRADING PARTNER AGREEMENT
                                DATED _____________________ (DATE)
                           TO BE EFFECTIVE _____________________ (DATE)
                       COVERING TRANSACTION SET NUMBER ___________________
                                           (Continued)

3.  INDUSTRY GUIDELINES:  Specify all applicable published industry guidelines.
    ______________________________________________________________________________________________
    ______________________________________________________________________________________________
    The mutually agreed provisions of this Exhibit shall control in the event of any conflict with
    any listed industry guidelines.

4.  SECURITY PROCEDURES:__________________________________________________________________________
    ______________________________________________________________________________________________
(a) Contact for public key exchange:
(b) Method of contact for public key exchange (phone, e-mail, etc.):
(c) Method for public key exchange:
(d) Date for annual submission of schedule public key exchanges:
(e) Scheduled public key exchange procedures:

(f) Unscheduled public key exchange procedures:

(g) Designated representatives for public key verification:

5.  TERMS AND CONDITIONS:_________________________________________________________________________
    ______________________________________________________________________________________________

6.  DATA RETENTION:_______________________________________________________________________________
    ______________________________________________________________________________________________
7.  REFERENCED AGREEMENTS OR AGREEMENTS REFERENCING EDI TRADING PARTNER AGREEMENT:
    ______________________________________________________________________________________________
    ______________________________________________________________________________________________
8.  LIMITATION ON DIRECT DAMAGES:_________________________________________________________________
    ______________________________________________________________________________________________
9.  CONFIDENTIAL INFORMATION:_____________________________________________________________________
    ______________________________________________________________________________________________

    The undersigned do hereby execute this Exhibit pursuant to the Agreement attached and do
    hereby ratify said Agreement for all purposes set forth in this Exhibit.

    COMPANY NAME:  _______________________________________________________________________________
    BY:  _________________________________________________________________________________________
    PRINTED NAME:  _______________________________________________________________________________
    TITLE:  ______________________________________________________________________________________

    COMPANY NAME: ________________________________________________________________________________
    BY:  _________________________________________________________________________________________
    PRINTED NAME:  _______________________________________________________________________________
    TITLE:  ______________________________________________________________________________________
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                                                                 Rate Schedule NNS
                                                               (Quantities in MMBtu)

                                                   Rate               H.I.O.S.        North Louisiana Leg
     Southwest Leg             West Leg
                                                 Schedule            Allocation           Allocation    
       Allocation             Allocation

         Customer

Arkansas Louisiana Gas Company                    NNS-1                 1,319                2,811      
         1,269                     92
Central Illinois Public Service Company           NNS-3                     0                1,434      
             0                      0
Cincinnati Gas & Electric Company                 NNS-4                 6,655               12,196      
             0                    746
Citizens Gas & Coke Utility                       NNS-3                15,159                    0      
             0                  1,054
Dayton Power and Light Company                    NNS-4                 3,536                3,965      
             0                      0
Dyersburg, TN, City of                            NNS-2                 1,567                1,398      
           911                     66
Henderson, KY, City of                            NNS-3                 1,438                1,261      
           835                     50
Illinois Gas Company                              NNS-3                   296                    0      
           434                     31
Indiana Gas Company, Inc.                         NNS-3                 9,274               19,763      
         5,108                    645
Indiana Gas Company, Inc. (Ohio River)            NNS-4                 2,020                4,305      
         1,944                    140
Jackson Utility Corporation                       NNS-1                 3,670                3,251      
         2,134                    142
Louisville Gas & Electric Company                 NNS-4                23,543               50,170      
        22,648                      0
Memphis Light, Gas & Water Division               NNS-1                18,717               39,887      
         5,460                      0
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                                                                 Rate Schedule NNS
                                                               (Quantities in MMBtu)
                                                                    (Continued)

                                                   Rate            Southeast Leg         South Leg      
      East Leg           West Cameron-294
                                                 Schedule            Allocation         Allocation      
     Allocation             Allocation

         Customer

Arkansas Louisiana Gas Company                    NNS-1                  5,460              1,811       
          227                      461
Central Illinois Public Service Company           NNS-3                  8,153                  0       
            0                      989
Cincinnati Gas & Electric Company                 NNS-4                 24,799              6,500       
        1,000                    3,622
Citizens Gas & Coke Utility                       NNS-3                 29,300             10,287       
        2,606                    5,293
Dayton Power and Light Company                    NNS-4                 31,079              5,339       
          247                    4,156
Dyersburg, TN, Mayor and Alderman of              NNS-2                  3,518              1,300       
          163                      733
Henderson, KY, City of                            NNS-3                  2,404              1,157       
          137                      311
Illinois Gas Company                              NNS-3                      0                619       
           78                    5,397
Indiana Gas Company, Inc.                         NNS-3                 38,388             16,546       
        1,594                    3,239
Indiana Gas Company, Inc. (Ohio River)            NNS-4                  8,363              2,774       
          347                      706
Jackson Utility Corporation                       NNS-1                  8,170              1,759       
          368                    1,717
Louisville Gas & Electric Company                 NNS-4                 65,853             32,328       
            0                    4,819
Memphis Light, Gas & Water Division               NNS-1                 42,432             10,000       
            0                    6,536
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                                                             SUPPLY LATERAL ALLOCATION
                                                                 Rate Schedule NNS
                                                               (Quantities in MMBtu)
                                                                    (Continued)

                                                   Rate               H.I.O.S.        North Louisiana Leg
     Southwest Leg             West Leg
                                                 Schedule            Allocation           Allocation    
       Allocation             Allocation

         Customer

Midwest Natural Gas Corporation                   NNS-3                   829               1,767       
          798                      58
Mississippi Valley Gas Company                    NNS-1                 4,921               6,550       
            0                     342
Ohio Valley Gas Corporation                       NNS-4                   360               3,716       
          689                      50
Southern Indiana Gas & Electric Company           NNS-3                 7,358               2,075       
        7,079                     512
Union Light, Heat and Power Company               NNS-4                 1,456               3,210       
            0                     160
Western Kentucky Gas Company                      NNS-2                 4,250               9,056       
        4,088                     295
Western Kentucky Gas Company                      NNS-3                10,957              18,243       
       10,540                     367
Western Kentucky Gas Company                      NNS-4                 1,499               3,195       
        1,442                     104
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                                                                 Rate Schedule NNS
                                                               (Quantities in MMBtu)
                                                                    (Continued)

                                                   Rate            Southeast Leg         South Leg      
      East Leg           West Cameron-294
                                                 Schedule            Allocation         Allocation      
     Allocation             Allocation

         Customer

Midwest Natural Gas Corporation                   NNS-3                  1,396              1,139       
          143                      290
Mississippi Valley Gas Company                    NNS-1                  9,779              2,386       
          846                    1,718
Ohio Valley Gas Corporation                       NNS-4                  1,965                984       
          123                      250
Southern Indiana Gas & Electric Company           NNS-3                 18,336              1,463       
            0                        0
Union Light, Heat and Power Company               NNS-4                  5,177              1,051       
          396                      850
Western Kentucky Gas Company                      NNS-2                 11,992              3,977       
          730                    1,484
Western Kentucky Gas Company                      NNS-3                 34,491             12,249       
        1,223                    3,303
Western Kentucky Gas Company                      NNS-4                  2,611                908       
          258                      524
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                                                             SUPPLY LATERAL ALLOCATION
                                                                 Rate Schedule SGT
                                                               (Quantities in MMBtu)

                                                   Rate               H.I.O.S.        North Louisiana Leg
     Southwest Leg             West Leg
                                                 Schedule            Allocation           Allocation    
       Allocation             Allocation

         Customer

Basile, LA, Town of                               SGT-SL                    22                 50       
           50                        0
Bells, TN, Mayor and Alderman of                  SGT-1                    167                149       
          170                        0
Benton, KY, City of                               SGT-2                    172                366       
          165                        0
Boonville Natural Gas Corporation                 SGT-3                      0                  0       
          267                        0
Brownsville, TN, City of                          SGT-1                    576                522       
          342                       22
Carrollton, KY, City of                           SGT-4                  2,227              1,989       
          886                       64
Chandler Natural Gas Corporation                  SGT-3                      0                  0       
            2                        0
Clarendon, AR, City of                            SGT-1                     53                113       
           51                        0
Clay, KY, City of                                 SGT-3                     50                 66       
           50                        0
Colvin Gas Company                                SGT-1                      0                  0       
            8                        0
Community Natural Gas Company, Inc.               SGT-3                    122                  0       
          204                        1
Covington, TN, Mayor and Alderman of              SGT-1                    516                460       
          300                       22
Crockett Public Utility District                  SGT-1                     95                 84       
           64                        0
Dome Gas Company, Inc., The                       SGT-3                    234                499       
          225                        6
Drakesboro, KY, City of                           SGT-3                    153                327       
          148                       37
Elizabeth Natural Gas, Inc.                       SGT-SL                     0                  0       
            8                        0
Elizabethtown, KY, City of                        SGT-4                    106                922       
          269                       26
Entex, A Division of Arkla, Inc.                  SGT-SL                     0                 50       
            0                        0
Evangeline Gas Company, Inc.                      SGT-SL                   132                282       
          154                        0
Evangeline Gas Company, Inc.                      SGT-1                      0                 20       
            0                        0
Farmers Gas Service, Inc.                         SGT-SL                     0                 50       
            0                        0
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                                                             SUPPLY LATERAL ALLOCATION
                                                                 Rate Schedule SGT
                                                               (Quantities in MMBtu)
                                                                    (Continued)

                                                   Rate            Southeast Leg         South Leg      
      East Leg           West Cameron-294
                                                 Schedule            Allocation         Allocation      
     Allocation             Allocation

         Customer

Basile, LA, Town of                               SGT-SL                    84                  0       
            0                        0
Bells, TN, Town of                                SGT-1                    654                241       
           42                      136
Benton, KY, City of                               SGT-2                    711                236       
           42                       60
Boonville Natural Gas Corporation                 SGT-3                    926                  0       
           64                      110
Brownsville, TN, City of                          SGT-1                  1,090                480       
           58                      250
Carrollton, KY, City of                           SGT-4                    247                607       
          158                      497
Chandler Natural Gas Corporation                  SGT-3                    357                  0       
           17                       14
Clarendon, AR, City of                            SGT-1                    219                 73       
            0                       31
Clay, KY, City of                                 SGT-3                    128                  0       
            0                       21
Colvin Gas Company                                SGT-1                      0                  0       
            0                        0
Community Natural Gas Company, Inc.               SGT-3                    878                291       
           50                       74
Covington, TN, Mayor and Alderman of              SGT-1                  1,159                428       
           54                      241
Crockett Public Utility District                  SGT-1                    249                 92       
           16                       51
Dome Gas Company, Inc., The                       SGT-3                    969                321       
           50                       82
Drakesboro, KY, City of                           SGT-3                    635                211       
            0                       54
Elizabeth Natural Gas, Inc.                       SGT-SL                     0                  0       
            0                        0
Elizabethtown, KY, City of                        SGT-4                  1,791              1,188       
           49                      100
Entex, A Division of Arkla, Inc.                  SGT-SL                    34                  0       
            0                        0
Evangeline Gas Company, Inc.                      SGT-SL                   663                220       
           34                       61
Evangeline Gas Company, Inc.                      SGT-1                      0                  0       
            0                        0
Farmers Gas Service, Inc.                         SGT-SL                    31                  0       
            0                        0
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Effective Date: 01/01/1995     Status: Effective    
FERC Docket: RP95- 74-000    
First Revised Sheet No. 416 First Revised Sheet No. 416 :  Effective
Superseding:                   Original Sheet No. 416
                                                             SUPPLY LATERAL ALLOCATION
                                                                 Rate Schedule SGT
                                                               (Quantities in MMBtu)
                                                                    (Continued)

                                                   Rate               H.I.O.S.        North Louisiana Leg
     Southwest Leg             West Leg
                                                 Schedule            Allocation           Allocation    
       Allocation             Allocation

         Customer

First Utility District of Tipton County, TN       SGT-1                    108                 99       
          200                        0
Flat Rock, IL, Village of                         SGT-3                      0                 50       
            0                       40
Friars Point, MS, Town of                         SGT-1                     32                 67       
           30                        2
Friendship, TN, City of                           SGT-2                     14                 30       
           14                        0
Fulton, KY, City of                               SGT-2                     92                197       
           89                        0
Gallaway, TN, City of                             SGT-1                      0                 50       
           11                        0
Gas Utility District #3 of Grant Parish, LA       SGT-1                     50                 64       
           50                        0
Gibson County Utility District                    SGT-2                    656                567       
          381                       19
Halls, TN, Mayor and Alderman of                  SGT-1                    152                135       
           88                        0
Hardin, KY, City of                               SGT-2                     17                 98       
           50                       50
Henning, TN, Town of                              SGT-1                      0                 50       
           39                        0
Holly Grove, AR, City of                          SGT-1                     50                 85       
           50                        0
Humboldt, TN, City of                             SGT-1                    770                688       
          448                       32
Indiana Natural Gas Corporation                   SGT-3                    266              1,872       
          256                       15
Indiana Utilities Corporation                     SGT-4                      0                 35       
          528                        0
Jasonville, IN, City of                           SGT-3                     84                180       
           81                        6
Jena, LA, Town of                                 SGT-1                     53                113       
           51                        0
Jennings Gas, Inc.                                SGT-SL                     0                 20       
            0                        0
Jones Gas Company                                 SGT-1                      0                 44       
            0                        0
Kuttawa, KY, City of                              SGT-2                     60                128       
           58                        0
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Effective Date: 01/01/1995     Status: Effective    
FERC Docket: RP95- 74-000    
First Revised Sheet No. 417 First Revised Sheet No. 417 :  Effective
Superseding:                   Original Sheet No. 417
                                                             SUPPLY LATERAL ALLOCATION
                                                                 Rate Schedule SGT
                                                               (Quantities in MMBtu)
                                                                    (Continued)

                                                   Rate            Southeast Leg         South Leg      
      East Leg           West Cameron-294
                                                 Schedule           Allocation           Allocation     
       Allocation           Allocation

         Customer

First Utility District of Tipton County, TN       SGT-1                    780                290       
           51                      162
Flat Rock, IL, Village of                         SGT-3                     62                  0       
            0                        0
Friars Point, MS, Town of                         SGT-1                    130                 43       
            5                       11
Friendship, TN, City of                           SGT-2                     53                 20       
            3                       11
Fulton, KY, City of                               SGT-2                    383                127       
            4                       50
Gallaway, TN, City of                             SGT-1                     50                  0       
            0                        0
Gas Utility District #3 of Grant Parish, LA       SGT-1                    124                  0       
            0                       17
Gibson County Utility District                    SGT-2                    623                515       
           58                      216
Halls, TN, Mayor and Alderman of                  SGT-1                    340                126       
           22                       71
Hardin, KY, City of                               SGT-2                    191                 63       
            0                        0
Henning, TN, Town of                              SGT-1                     61                  0       
            0                        0
Holly Grove, AR, City of                          SGT-1                    165                 55       
            0                        2
Humboldt, TN, City of                             SGT-1                  1,729                639       
           80                      361
Indiana Natural Gas Corporation                   SGT-3                  1,102                365       
           50                       93
Indiana Utilities Corporation                     SGT-4                    474                  0       
           61                      105
Jasonville, IN, City of                           SGT-3                    350                116       
           15                       29
Jena, LA, Town of                                 SGT-1                    220                 73       
           32                        0
Jennings Gas, Inc.                                SGT-SL                     0                  0       
            0                        0
Jones Gas Company                                 SGT-1                      0                  0       
            0                        0
Kuttawa, KY, City of                              SGT-2                    248                 82       
            0                       35
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Effective Date: 01/01/1995     Status: Effective    
FERC Docket: RP95- 74-000    
First Revised Sheet No. 418 First Revised Sheet No. 418 :  Effective
Superseding:                   Original Sheet No. 418
                                                             SUPPLY LATERAL ALLOCATION
                                                                 Rate Schedule SGT
                                                               (Quantities in MMBtu)
                                                                    (Continued)

                                                   Rate               H.I.O.S.        North Louisiana Leg
     Southwest Leg             West Leg
                                                 Schedule            Allocation           Allocation    
       Allocation             Allocation

         Customer

Lawrenceburg Gas Corporation                      SGT-4                      0                  0       
          553                        0
Leitchfield, KY, City of                          SGT-4                    167                355       
          160                        0
Lewisport, KY, City of                            SGT-3                    211                449       
          203                        1
Linton, IN, City of                               SGT-3                    214                 56       
          206                       15
Livermore, KY, City of                            SGT-3                     50                 94       
           50                        0
Louisiana Gas Service Company                     SGT-1                     50                 62       
           50                        0
Mamou, LA, Town of                                SGT-SL                    62                132       
           60                        0
Martin, TN, City of                               SGT-2                    364                325       
          212                       15
Marvell, AR, City of                              SGT-1                     75                160       
           72                        0
Maury City, TN, Town of                           SGT-1                     22                 47       
          179                        0
Metcalfe, MS, Town of                             SGT-1                     10                 22       
           19                        2
Morgan City, LA, City of                          SGT-SL                   142                303       
          137                        0
Morganfield, KY, City of                          SGT-3                    215                457       
          207                       15
Mowata Gas Company                                SGT-SL                     0                 50       
            0                        0
Munford, TN, City of                              SGT-1                    140                125       
           81                        0
Murray, KY, City of                               SGT-2                    565                485       
          328                       15
Nezpique Gas Systems, Inc.                        SGT-SL                     0                 50       
           11                        0
Ohio Valley Gas Corporation                       SGT-3                      0              2,276       
          264                       19
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Effective Date: 01/01/1995     Status: Effective    
FERC Docket: RP95- 74-000    
First Revised Sheet No. 419 First Revised Sheet No. 419 :  Effective
Superseding:                   Original Sheet No. 419
                                                             SUPPLY LATERAL ALLOCATION
                                                                 Rate Schedule SGT
                                                               (Quantities in MMBtu)
                                                                    (Continued)

                                                   Rate            Southeast Leg         South Leg      
      East Leg           West Cameron-294
                                                 Schedule           Allocation           Allocation     
     Allocation             Allocation

        Customer

Lawrenceburg Gas Corporation                      SGT-4                  1,917                  0       
            0                        0
Leitchfield, KY, City of                          SGT-4                    690                229       
           41                       58
Lewisport, KY, City of                            SGT-3                    872                289       
           50                       74
Linton, IN, City of                               SGT-3                    886                152       
           37                       75
Livermore, KY, City of                            SGT-3                    182                 60       
            0                       12
Louisiana Gas Service Company                     SGT-1                    121                  0       
            0                       14
Mamou, LA, Town of                                SGT-SL                   257                 85       
            0                       37
Martin, TN, City of                               SGT-2                    819                302       
           38                      170
Marvell, AR, City of                              SGT-1                    310                103       
            0                       44
Maury City, TN, Town of                           SGT-1                    705                264       
           51                      145
Metcalfe, MS, Town of                             SGT-1                     78                 26       
            4                        7
Morgan City, LA, City of                          SGT-SL                   588                195       
           34                       50
Morganfield, KY, City of                          SGT-3                    889                295       
           37                       75
Mowata Gas Company                                SGT-SL                    22                  0       
            0                        0
Munford, TN, City of                              SGT-1                    314                116       
           21                       66
Murray, KY, City of                               SGT-2                    416                439       
           49                      174
Nezpique Gas Systems, Inc.                        SGT-SL                    50                  0       
            0                        0
Ohio Valley Gas Corporation                       SGT-3                    737                377       
           47                       96



616

Effective Date: 01/01/1995     Status: Effective    
FERC Docket: RP95- 74-000    
First Revised Sheet No. 420 First Revised Sheet No. 420 :  Effective
Superseding:                   Original Sheet No. 420
                                                             SUPPLY LATERAL ALLOCATION
                                                                 Rate Schedule SGT
                                                               (Quantities in MMBtu)
                                                                    (Continued)

                                                   Rate               H.I.O.S.        North Louisiana Leg
     Southwest Leg             West Leg
                                                 Schedule            Allocation           Allocation    
       Allocation             Allocation

         Customer

Ohio Valley Gas, Inc.                             SGT-3                    169                361       
          163                        0
Olive Branch, MS, City of                         SGT-1                    412                878       
          396                       29
Peoples Gas and Power Company, Inc.               SGT-3                    530                249       
          357                       26
Poplar Grove Utility District                     SGT-1                     66                141       
          201                        0
Providence, KY, City of                           SGT-3                     97                206       
           93                        0
Richie Gas System, Inc.                           SGT-SL                     0                 22       
            0                        0
Ripley, TN, Mayor and Alderman of                 SGT-1                    704                630       
          410                       30
Roanoke Farm Gas Company, Inc.                    SGT-SL                     0                 37       
            0                        0
South Eastern Indiana Natural Gas Co., Inc.       SGT-4                    118                149       
          113                        0
South Fulton, TN, City of                         SGT-2                     70                150       
           68                        0
Sturgis, KY, City of                              SGT-3                     66                140       
           63                        0
Switzerland County Natural Gas Company            SGT-4                     82                174       
           79                        0
Trans Louisiana Gas Company                       SGT-SL                    50                 70       
           67                        0
United Cities Gas Company                         SGT-2                    681              1,451       
          655                       47
Valley Gas, Inc.                                  SGT-4                     50                 62       
           50                        0
Westvaco Corporation                              SGT-2                  1,260                685       
        1,212                       88
Winstonville, MS                                  SGT-1                      3                  7       
            3                        0
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Effective Date: 01/01/1995     Status: Effective    
FERC Docket: RP95- 74-000    
First Revised Sheet No. 421 First Revised Sheet No. 421 :  Effective
Superseding:                   Original Sheet No. 421
                                                             SUPPLY LATERAL ALLOCATION
                                                                 Rate Schedule SGT
                                                               (Quantities in MMBtu)
                                                                    (Continued)

                                                   Rate            Southeast Leg         South Leg      
      East Leg           West Cameron-294
                                                 Schedule           Allocation           Allocation     
     Allocation             Allocation

         Customer

Ohio Valley Gas, Inc.                             SGT-3                    701                233       
           41                       59
Olive Branch, MS, City of                         SGT-1                  1,706                566       
           71                      144
Peoples Gas and Power Company, Inc.               SGT-3                  1,536                510       
           64                      130
Poplar Grove Utility District                     SGT-1                    860                285       
            0                      122
Providence, KY, City of                           SGT-3                    401                133       
            8                       50
Richie Gas System, Inc.                           SGT-SL                     0                  0       
            0                        0
Ripley, TN, Mayor and Alderman of                 SGT-1                  1,582                585       
           73                      330
Roanoke Farm Gas Company, Inc.                    SGT-SL                     0                  0       
            0                        0
South Eastern Indiana Natural Gas Co., Inc.       SGT-4                    488                162       
           19                       50
South Fulton, TN, City of                         SGT-2                    291                 96       
            0                       42
Sturgis, KY, City of                              SGT-3                    273                 90       
            0                       39
Switzerland County Natural Gas Company            SGT-4                    338                112       
            0                       49
Trans Louisiana Gas Company                       SGT-SL                   181                  0       
            0                       39
United Cities Gas Company                         SGT-2                    107                935       
          117                      238
Valley Gas, Inc.                                  SGT-4                    121                  0       
            0                       14
Westvaco Corporation                              SGT-2                  2,198              1,730       
          217                      440
Winstonville, MS, Town of                         SGT-1                     14                  5       
            1                        1
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Effective Date: 01/01/1995     Status: Effective    
FERC Docket: RP95- 74-000    
First Revised Sheet No. 422 First Revised Sheet No. 422 :  Effective
Superseding:                   Original Sheet No. 422
                                                             SUPPLY LATERAL ALLOCATION
                                                                  Rate Schedule FT
                                                               (Quantities in MMBtu)

                                                   Rate               H.I.O.S.        North Louisiana Leg
     Southwest Leg             West Leg
                                                 Schedule            Allocation           Allocation    
       Allocation             Allocation

         Customer

Bay State Gas Company                              FT-4                  492               1,049        
        1,311                       34
Boonville Natural Gas Corporation                  FT-3                    0                   0        
            0                        0
Boston Gas Company                                 FT-4                1,406               2,996        
        4,513                       98
Brooklyn Union Gas Company                         FT-4                  423                 902        
        1,129                       29
Brownsville, TN, City of                           FT-1                  108                 112        
           63                        7
Cargill, Inc.                                      FT-1                  226                 482        
          218                       16
Carrollton, KY, City of                            FT-4                    0                   0        
            0                        0
Central Illinois Public Service Gas Company        FT-3                    0                 335        
            0                        0
Chandler Natural Gas Corporation                   FT-3                    0                   0        
            0                        0
Cincinnati Gas & Electric Company                  FT-4                4,076               9,635        
       14,451                        0
Cincinnati Gas & Electric Company                  FT-4                1,703               3,631        
        1,639                      118
Citizens Gas & Coke Utility                        FT-3                    0              32,304        
       14,583                        0
Commonwealth Gas Company                           FT-4                  204                 435        
          544                        0
Community Natural Gas Company, Inc.                FT-3                   90                 452        
            0                        0
Corning Natural Gas Corporation                    FT-4                  327                 696        
          869                       23
Dayton Power & Light Company                       FT-4                8,368               8,893        
       11,027                        0
Dayton Power & Light Company                       FT-4                    0              12,509        
       11,714                      828
Dow Corning                                        FT-4                    0                   0        
            2                       18
Dow Corning                                        FT-4                    0                   0        
          352                       12
East Ohio Gas Company                              FT-4                8,618              24,801        
       14,018                      599
Elizabethtown, Ky, City of                         FT-4                  759                 922        
          564                       34
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Effective Date: 01/01/1995     Status: Effective    
FERC Docket: RP95- 74-000    
First Revised Sheet No. 423 First Revised Sheet No. 423 :  Effective
Superseding:                   Original Sheet No. 423
                                                              SUPPLY LATERAL ALLOCATION
                                                                   Rate Schedule FT
                                                               (Quantities in MMBtu)
                                                                    (Continued)

                                                   Rate            Southeast Leg         South Leg      
      East Leg           West Cameron-294
                                                 Schedule            Allocation         Allocation      
     Allocation             Allocation
         Customer

Bay State Gas Company                              FT-4                2,036                 709        
           85                      172
Boonville Natural Gas Corporation                  FT-3                2,440                   0        
            0                        0
Boston Gas Company                                 FT-4                5,820               2,445        
          242                      491
Brooklyn Union Gas Company                         FT-4                1,752                 611        
           73                      148
Brownsville, TN, City of                           FT-1                  473                  98        
           14                       75
Cargill, Inc.                                      FT-1                  936                 310        
           39                       79
Carrollton, KY, City of                            FT-4                2,055                 657        
            0                        0
Central Illinois Public Service Gas Company        FT-3                1,021                   0        
            0                        0
Chandler Natural Gas Corporation                   FT-3                  610                   0        
            0                        0
Cincinnati Gas & Electric Company                  FT-4               17,306               9,203        
          845                       80
Cincinnati Gas & Electric Company                  FT-4                7,153               2,240        
          293                      595
Citizens Gas & Coke Utility                        FT-3               33,449              10,529        
            0                        0
Commonwealth Gas Company                           FT-4                  845                 295        
           50                       70
Community Natural Gas Company, Inc.                FT-3                    0                   0        
            0                        0
Corning Natural Gas Corporation                    FT-4                1,353                 471        
           56                      114
Dayton Power & Light Company                       FT-4                    0               5,617        
            0                        0
Dayton Power & Light Company                       FT-4               18,196               5,390        
        1,799                        0
Dow Corning                                        FT-4                2,055                 584        
           46                        7
Dow Corning                                        FT-4                1,233                   0        
           27                        4
East Ohio Gas Company                              FT-4               35,675              11,835        
        1,481                    3,009
Elizabethtown, Ky, City of                         FT-4                1,792                   0        
          100                      202
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Effective Date: 01/01/1995     Status: Effective    
FERC Docket: RP95- 74-000    
First Revised Sheet No. 424 First Revised Sheet No. 424 :  Effective
Superseding:                   Original Sheet No. 424
                                                             SUPPLY LATERAL ALLOCATION
                                                                  Rate Schedule FT
                                                               (Quantities in MMBtu)
                                                                    (Continued)

                                                   Rate               H.I.O.S.        North Louisiana Leg
     Southwest Leg             West Leg
                                                 Schedule            Allocation           Allocation    
       Allocation             Allocation
         Customer

Gibson County Utility District                     FT-2                  386                 364        
          225                       25
Hamilton, OH, City of                              FT-4                2,660               5,669        
        2,559                      185
Henderson, KY, City of                             FT-3                  486                 459        
          284                       31
Hope Gas, Inc.                                     FT-4                  171                 363        
          164                       41
Illinois Gas Company                               FT-3                  155                 961        
            0                        0
Indiana Gas Company, Inc.                          FT-3                6,650              14,172        
       10,211                      462
Indiana Gas Company, Inc. (Ohio River)             FT-4                3,592               7,654        
        3,455                      250
Indiana Utilities Corporation                      FT-4                    0               2,441        
            0                        0
Jackson Utility Division                           FT-1                  540                 510        
          315                       35
Lawrenceburg Gas Corporation                       FT-4                    0                   0        
        2,928                        0
Linton, IN, City of                                FT-3                    0                 400        
            0                        0
Logan Aluminum, Inc.                               FT-3                  271                 577        
          444                       33
Louisville Gas & Electric Company                  FT-4                    0                   0        
            0                    1,637
Marathon Oil Company                               FT-3                2,833               4,268        
        2,725                      197
Memphis Light, Gas & Water Division                FT-1                    0                   0        
       12,545                    1,301
Midwest Natural Gas Corporation                    FT-3                    0                   0        
            0                        0
Mississippi Valley Gas Company                     FT-1                    0               3,936        
        8,104                        0
Murray, KY, City of                                FT-2                  386                 364        
          225                       25
New Jersey Natural Gas Company                     FT-4                4,036               8,602        
        5,670                      281
New York State Electric & Gas Company              FT-4                1,845               3,931        
        1,775                      128
Niagara Mohawk Power Company                       FT-4                6,528              13,912        
       10,500                      454
Northern Utilities, Inc.                           FT-4                  111                 237        
          296                        8
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Effective Date: 01/01/1995     Status: Effective    
FERC Docket: RP95- 74-000    
First Revised Sheet No. 425 First Revised Sheet No. 425 :  Effective
Superseding:                   Original Sheet No. 425
                                                              SUPPLY LATERAL ALLOCATION
                                                                   Rate Schedule FT
                                                               (Quantities in MMBtu)
                                                                    (Continued)

                                                   Rate            Southeast Leg         South Leg      
      East Leg           West Cameron-294
                                                 Schedule            Allocation         Allocation      
     Allocation             Allocation
         Customer

Gibson County Utility District                     FT-2                1,915                 350        
           50                       75
Hamilton, OH, City of                              FT-4               11,012               3,653        
          457                      929
Henderson, KY, City of                             FT-3                2,413                 441        
           63                       95
Hope Gas, Inc.                                     FT-4                3,231                 234        
            0                       60
Illinois Gas Company                               FT-3                1,867                   0        
            0                        0
Indiana Gas Company, Inc.                          FT-3               27,529               5,321        
        1,143                    2,322
Indiana Gas Company, Inc. (Ohio River)             FT-4               14,867               4,932        
          618                    1,254
Indiana Utilities Corporation                      FT-4                    0                   0        
            0                        0
Jackson Utility Division                           FT-1                1,288               1,737        
           70                      252
Lawrenceburg Gas Corporation                       FT-4                  462                   0        
            0                        0
Linton, IN, City of                                FT-3                    0                 142        
            0                        0
Logan Aluminum, Inc.                               FT-3                1,913                 636        
           80                      162
Louisville Gas & Electric Company                  FT-4               31,600                   0        
        4,047                    3,402
Marathon Oil Company                               FT-3                2,553               3,890        
          487                        0
Memphis Light, Gas & Water Division                FT-1               35,045              15,702        
        3,217                        0
Midwest Natural Gas Corporation                    FT-3                2,036                   0        
            0                        0
Mississippi Valley Gas Company                     FT-1               17,494               4,371        
            0                        0
Murray, KY, City of                                FT-2                1,719                 350        
           50                      271
New Jersey Natural Gas                             FT-4               16,708               5,543        
          694                    1,409
New York State Electric & Gas Company              FT-4                9,720               2,533        
          317                      644
Niagara Mohawk Power Company                       FT-4               27,024               8,965        
        1,122                    2,280
Northern Utilities, Inc.                           FT-4                  461                 161        
           19                       39
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Effective Date: 01/01/1995     Status: Effective    
FERC Docket: RP95- 74-000    
First Revised Sheet No. 426 First Revised Sheet No. 426 :  Effective
Superseding:                   Original Sheet No. 426
                                                             SUPPLY LATERAL ALLOCATION
                                                                  Rate Schedule FT
                                                               (Quantities in MMBtu)
                                                                    (Continued)

                                                   Rate               H.I.O.S.        North Louisiana Leg
     Southwest Leg             West Leg
                                                 Schedule            Allocation           Allocation    
       Allocation             Allocation
         Customer

Ohio Valley Gas Corporation                        FT-3                  275                   0        
            0                        0
Ohio Valley Gas Corporation                        FT-4                  356                   0        
            0                        0
Olin Corporation                                   FT-4                1,161                   0        
          320                       81
Olive Branch, MS, City of                          FT-1                    0                   0        
          138                       10
Peoples Gas and Power Company, Inc.                FT-3                    0                 542        
            0                        0
Peoples Natural Gas Company                        FT-4                2,427               5,929        
        7,534                      169
Proctor & Gamble                                   FT-4                   82                 175        
        2,363                        6
Providence Gas Company                             FT-4                   88                 188        
          234                        6
Public Service Co. of North Carolina, Inc.         FT-4                  300                 640        
          799                       21
Public Service Electric & Gas                      FT-4                1,857               3,958        
        2,203                      129
Ripley, TN, City of                                FT-1                    0                   0        
          185                       14
River Gas Company                                  FT-4                  264                 727        
          254                       18
Rochester Gas & Electric Company                   FT-4                1,761               3,754        
        4,227                      122
South Eastern Indiana Natural Gas Co., Inc.        FT-4                    0                 102        
            0                        0
Southern Indiana Gas & Electric Company            FT-3                    0              13,606        
            0                        0
Southern Indiana Gas & Electric Company            FT-3                    0                   0        
            0                        0
Texas Eastern Transmission Corporation             FT-4                    0             124,333        
            0                   29,798
Transcontinental Gas Pipeline Corporation          FT-4                    0              73,189        
            0                        0
Union Light, Heat and Power Company                FT-4                  849               2,738        
        3,172                        0
United Cities Gas Company                          FT-2                    0                   0        
            0                        0
Western Kentucky Gas Company                       FT-2                    0                   0        
            0                        0
Western Kentucky Gas Company                       FT-2                    0                   0        
            0                        0
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Effective Date: 01/01/1995     Status: Effective    
FERC Docket: RP95- 74-000    
First Revised Sheet No. 427 First Revised Sheet No. 427 :  Effective
Superseding:                   Original Sheet No. 427
                                                              SUPPLY LATERAL ALLOCATION
                                                                   Rate Schedule FT
                                                               (Quantities in MMBtu)
                                                                    (Continued)

                                                   Rate            Southeast Leg         South Leg      
      East Leg           West Cameron-294
                                                 Schedule            Allocation         Allocation      
     Allocation             Allocation
         Customer

Ohio Valley Gas Corporation                        FT-3                  400                   0        
            0                        0
Ohio Valley Gas Corporation                        FT-4                1,000                   0        
            0                        0
Olin Corporation                                   FT-4                    0               1,596        
           57                      176
Olive Branch, MS, City of                          FT-1                  596                 198        
           25                       50
Peoples Gas and Power Company, Inc.                FT-3                    0                   0        
            0                        0
Peoples Natural Gas Company                        FT-4               10,048               3,333        
          417                      848
Proctor & Gamble                                   FT-4                  339                 112        
           14                       29
Providence Gas Company                             FT-4                  365                 128        
           15                       31
Public Service Co. of North Carolina, Inc.         FT-4                1,244                 433        
           52                      105
Public Service Electric & Gas                      FT-4                7,179               2,550        
          319                      649
Ripley, TN, City of                                FT-1                  712                 263        
           33                      148
River Gas Company                                  FT-4                2,518                 363        
           45                       92
Rochester Gas & Electric Company                   FT-4                7,291               2,419        
          303                      615
South Eastern Indiana Natural Gas Co., Inc.        FT-4                    0                   0        
            0                        0
Southern Indiana Gas and Electric Company          FT-3                8,992               5,760        
        1,441                        0
Southern Indiana Gas and Electric Company          FT-3                3,131               2,881        
            0                    2,569
Texas Eastern Transmission Corporation             FT-4                    0                   0        
            0                        0
Transcontinental Gas Pipeline Corporation          FT-4              114,304                   0        
            0                        0
Union Light, Heat and Power Company                FT-4                4,199               1,246        
            0                        0
United Cities Gas Company                          FT-2                2,712                   0        
            0                        0
Western Kentucky Gas Company                       FT-2                3,054               1,014        
            0                        0
Western Kentucky Gas Company                       FT-2                2,545                 845        
            0                        0
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Effective Date: 01/01/1995     Status: Effective    
FERC Docket: RP95- 74-000    
Original Sheet No. 428 Original Sheet No. 428 :  Effective

                                                             SUPPLY LATERAL ALLOCATION
                                                                  Rate Schedule FT
                                                               (Quantities in MMBtu)
                                                                    (Continued)

                                                   Rate               H.I.O.S.        North Louisiana Leg
     Southwest Leg             West Leg
                                                 Schedule            Allocation           Allocation    
       Allocation             Allocation
         Customer

Western Kentucky Gas Company                       FT-3                    0               5,106        
            0                      395
Western Kentucky Gas Company                       FT-4                    0                   0        
            0                        0
Westvaco Corporation                               FT-2                    0               2,000        
            0                        0



625


